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Avalon Public Relations Limited

Directors’ report

The directors present their annual report and the audited financ:al statements for the year ended 30 June 2011 Ths
Dhirectors’ Report has been prepared 1n accordance with the special provisions relating to small companies under s418
of the Companies Act 2006

Principal activity

The principal activity of the Company n the year under review was that of the provision of public relations and
marketing services for products and artists of the Group

Going concern

The directors have a reasonable expectation that the Company has adequate resources to contine i operational
existence for the foreseeable future Accordingly, they continue to adopt the gomg concern basis i preparing the
financial statements Further details regarding the adoption of the gong concern basis can be found 1n the accounting
policies note 1n the financial statements

Directors
The directors who served throughout the year were as follows

} Thoday

R Allen-Turner
} Gregory

R Bennett

G Perkins

R Aslett

J1L Taylor

Directors’ qualifying third party indemnity provisions

The Company has granted an indemnity to one or more of its directors agamst hability in respect of proceedings
brought by third parties, subject to the conditrons set out in the Compames Act 2006 Such qualifying third party
mdemmity provision remains 1n force as at the date of approving the directors’ report

Auditor
Each of the persons who 1s a director at the date of approval of this report confirms that

* so far as the director 15 aware, there 15 no relevant audit information of which the Company’s auditor 1s unaware,
and

¢ the dwrector has taken all the steps that he/she ought to have taken as a director 1 order to make himself/herself
aware of any relevant audit information and to establish that the Company’s auditor 1s aware of that mformation

This confirmation 1s given and should be mterpreted in accordance with the provisions of s418 of the Companes Act
2006

Deloitte LLP appointed as auditors to the company following the resignation of the previous auditors, and have
expressed therr willingness to continue 1n office as auditor and a resolution to reappowt them will be proposed at the
forthcoming Annual General Meeting

Approved by the Board of Directors
and sigfled on behalf of the Board

J Gregory
Director
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Avalon Public Relations Limited

Statement of directors’ responsibilities

The directors are responsible for preparing the annual report and the financial statements m accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements mn accordance with United Kingdom Generally Accepted
Accountmg Practice (United Kingdom Accounting Standards and applicable law) Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period In preparing these financial statements
the directors are required to

e select suitable accounting policies and then apply them consistently,
* make judgements and estunates that are reasonable and prudent,
e state whether applicable UK Accounting Standards have been followed, and

e prepare the financial statements on the going concern basis unless 1t 18 mappropnate to presume that the company
will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explam the
company’s transactions with reasonable accuracy at any time the financial position of the company and to enable them
to ensure that the financial statements comply with the Companies Act 2006 They are also responsible for
safeguarding the assets of the company and hence for taking reascnable steps for the prevention and detection of fraud
and other wrregulanties

The directors are responsible for the maintenance and integrity of the corporate and financial mmformation mncluded on
the company’s website Legislation 1n the United Kingdom govermng the preparation and dissemimation of financial
statements may differ from legislation 1 other jurisdictions




Independent auditor’s report to the members of
Avalon Public Relations Limited

We have audited the financial statements of Avalon Public Relations Limited for the year ended 30 June 2011 which
comprise the profit and loss account, the balance sheet and the related notes 1 to 10 The financial reporting
framework that has been applied n their preparation 1s applicable law and United Kingdom Accounting Standards
{(United Kingdom Generally Accepted Accounting Practice)

Ths report 1s made solely to the Company’s members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the Company’s members those
matters we are required to state to them m an auditor’s report and for no other purpose To the fullest extent permutted
by law, we do not accept or assume responsibility to anyone other than the Company and the Company’s members as
a body, for our audit work, for this report, or for the opimions we have formed

Respective responsibilities of directors and auditor

As explamned more fully in the Directors’ Responsibilines Statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and farr view Our responsibility 1s to audit and
express an opmion on the financial statements 1n accordance with applicable law and International Standards on
Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board’s Ethical
Standards for Auditors

Scope of the audit of financial statements

An audit nvolves obtamning evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or
error  This includes an assessment of whether the accounting policies are appropriate to the Company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant
accounting estumates made by the dwectors, and the overall presentation of the financial statements

Opmnion on financial statements

In our opmmon the financial statements

e give a true and fair view of the state of the Company's affairs as at 30 June 2011 and of 1ts profit for the year then
ended,

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and
s have been prepared m accordance with the requirements of the Companies Act 2006
Opmion on matters prescribed by the Compantes Act 2006

In our opiruon the information 1n the Directors® Report for the financial year for which the financial statements are
prepared 1s consistent with the financial statements |




Independent auditor’s report to the members of
Avalon Public Relations Limited (continued)

Matters on which we are required to report by exception

We have nothing to report n respect of the following matters where the Companies Act 2006 requires us to report to
you 1f, n our opmion

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or

» the financial statements are not in agreement with the accounting records and retumns, or
o certam disclosures of directors® remuneration specified by law are not made, or
s we have not recewved all the information and explanations we require for our audit,

s the directors were not entitled to take advantage of the small companies exemption i preparing the directors’
report

Neves N i

James Bates (Semior Statutory Auditor)

for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
London, United Kingdom

2 Mereh 2012




Avalon Public Relations Limited

Profit and loss account
Year ended 30 June 2011

Turnover
Cost of sales

Gross profit
Administrative expenses

Operating profit on ordinary activities
before taxation

Tax on profit on ordinary activities

Profit for the financial year after taxation

Notes

2011 2010
£ £

2,012,908 1,914,155
(828,354)  (910,548)

1,184,554 1,003,607

(1,005,501)  (680,184)

179,053 323,423

{49,240) (35,835)

129,813 287,588




Avalon Public Relations Limited

Balance sheet

30 June 2011
2011 2010

Notes £ £
Fixed assets
Investments 4 1 1
Current assets
Debtors 5 2,495,681 1,133,130
Cash at bank 54 307,954

2,495,735 1,441,084
Creditors: amounts falling due

within one year 6 (1,800,650) (875,812)
Net current assets 695,085 565,272
Total assets less current lrabihities 695,086 565,273
Capital and reserves
Called up share capital 7 100 100
Profit and loss account 8 694,986 565,173
Total equity shareholders® funds 695,086 565,273

The financial statemenys of Avalon Public Relations Limited, registered number 3353751 were approved by the Board
of Directors on 1/0[(5 &\2012

S
Sy [s) Board of Directors
oday
ector




Avalon Public Relations Limited

Notes to the accounts
Year ended 30 June 2011

1. Accounting policies

The financial statements are prepared 1n accordance with applicable Umited Kingdom generally accepted
accounting standards The particular accounting pohcies adopted are described below

Accounting convention
The financial statements are prepared under the historical cost convention
Preparation of consohidated financial statements

The financial statements contain information about Avalon Public Relations Lumnited as an individual Company
and do not contam consolidated financial information as the parent of a group The Company 15 exempt under
Section 400 of the Companies Act 2006 from the requirements to prepare consolidated financial statements as
1t and 1ts subsidiary undertaking are inciuded by full consolidation in the consohdated financial statements of
1ts parent, Avalon Entertainment Limited, a Company mcorporated in England and Wales

Gomg Concern

In reaching their decision to prepare the accounts on a going concern basis, the Directors have considered the
mmpact of the current economic clunate on both the Company and the group of which 1t 15 a member

Having given due consideration to the above factors and the anticipated future performance of the Company,
taking 1nto account reasonably possible changes m trading performance 1n light of uncertainty related to current
economic conditions, the Directors have been able to form a reasonable expectation that the Company has
adequate resources to continue in operational existence for the foreseeable future For this reason they adopt
the going concern basis 1 preparnng the accounts

Turnover
Turnover represents fees receivable durmg the year stated net of value added tax
Pension costs and other post-retirement benefits

The Company operates a defined contnbution pension scheme Contrtbutions payable to the Company’s
pension scheme are charged to the profit and loss account m the period to which they relate

Investments

Investments are included at cost less amounts written off Profits or losses ansing from disposals of fixed asset
investments are treated as part of the result from ordinary activities

2. Operating profit
The operating profit 1s stated after charging

2011 2010
£ £

Fees paid to the Company’s auditors for the audit of
the Company’s annual accounts 4,595 3,190
Pension costs 6,447 5,208

The directors are remunerated by another Company within the Group




Avalon Public Relations Limited

Notes to the accounts
Year ended 30 June 2011

3

Taxation
Analysis of the tax charge

The tax charge on the profit on ordnary activities for the year was as follows

2011 2010
£ £
Current tax
UK corporation tax 49,240 90,798
Adjustments 1n respect of prior periods - (54,963)
Tax on profit on ordinary activities 49,240 35,835

Factors affecting the tax charge

The tax assessed for the year 1s lower than the standard rate of corporation tax in the UK The difference 15

explamed below

2011 2010
£ £
Profit on ordinary activities before tax 179,053 323,423
Profit on ordinary activities multiplied by the standard rate of
corporation tax i the UK 0f27 5 % (2010 28%) 49,240 90,798
Effects of
Overprovision of corporation tax in previous years - (54,963)
Current tax charge 49,240 35,835




Avalon Public Relations Limited

Notes to the accounts

Year ended 30 June 2011
4, Fixed asset investments
Shares in
group
undertakings
£
Cost
At 1 July 2010 1
Addimons i
At 30 June 2011 1
Net book value
At 30 June 2011 1
At 30 June 2010 1

The Company owns 100% of the 1ssued ordinary share capital of TV Recordings Limited, a Company which
has been dormant since incorporahon

5. Debtors: amounts falling due within one year

2011 2010
£ £
Trade debtors 92,380 572,762
Amounts owed by group undertakings 1,914,467 2,182
Tax receivable 32,351 -
Other debtors 456,483 558,186
2,495,681 1,133,130

6. Creditors: amounts falling due within one year
2011 2010
£ £
Trade creditors 8,658 50,591
Bank overdraft 19,115 -
Amounts owed to group undertakings 1,587,849 585,250
Taxation and social security - 90,798
Corporation tax 14,240 -
Other creditors 170,788 149,173

1,800,650 875,812

A cross guarantee and debenture exists between Avalon Management Limuted, Avalon Promotons Liumited,
Avalon Television Limited, Funnyfriend Limited, Liberty Bell Productions Limited and the Company to secure
bank overdraft and lean faciliies available to these companies and thewr parent companes Avalon
Entertainment Limited and Nolava Holdings Lunited The overdraft of £19,115 1s offset by the net cash
position of the Group of £7 3m
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Avalon Public Relations Limited

Notes to the accounts
Year ended 30 June 2011

7. Called up share capital

2011 2010
£ £

Allotted, 1ssued and fully paid
Ordmary shares of £] each 100 100

8. Reserves

Profit and
loss
account
£
At 1 July 2010 565,173
Profit for the year 129,813

At 30 June 2011 694,986

9. Related party disclosures

The Company has taken advantage of the exemption available under FRS 8 not to disclose intra group
transactions on the grounds that 100% of the voting rights are controlled within the group and consohdated
financial statements mcluding Avalon Pubhic Relations Limited are publicly available

10. Ultimate controlling party

The ultimate controlling party 1s JM Thoday

The parent company of the largest and smallest group in which this company’s financial statements are
consclidated are Nolava Holdngs Limited and Avalon Entertainment respectively Copies of consohdated
financial statements of the company can be obtained from Companies House, Crown Way, Mamdy, Cardiff
CF14 3UZ
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