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Dangerous Films Limited

Strategic report
For the year ended 31 December 2019

The directors present their Strategic report for the year ended 31 December 2019,

Principal activity and review of the business
The principal activity of the Company is the production of television programmes for broadcast purposes. but the Company

is not currently seeking new commissions. It will, however, continue to receive intellectual Property revenue from the
cxploitation of previcusly commissioned programmes for the foresecable future.

The performance of the Company during 2019 was in line with expectations,

Business environment

The UK television market continues to be challengimg, with custonmiers maintaining pressure on license fees paid for both
new and returning commissions. However, there continue to be new buyers to the marketplace, so the portfolio of potential
customers continues to increasc.

Strategy and future developments

T'he Company will continue to receive Intellectual Property revenue over the future periods.
Key performance indicators

The entity's key performance indicators considered to be as follows:

| Turnover — €51.000 (2018 - £23.000)
2 Opcrating profit - £33,000 (2018 - loss £91.000),

Principal risks and uncertainties

Banijay Entertainment SAS, the intermediate parent undertaking, manages business and financial risks and uncertainties at
group level, rather than on an individual Company basis. As a result the Company has reduced exposure to business
financial risks because it is able to call on group tinancial resources and experience, for instance hedging currency
fluctuations.

COVID-19% impact
COVID-19 has led to a further commercial risk to the Company. Refer to Going concern section in the Director's report for

further detatls.

Cyber Security and Data Protection risk

There is a risk that the group is subject to increasingly sophisticated cyber-attacks aimed at causing business disruption.
capturc of data for financial gain and reputational damage. T'he group has strengthened controls and defences around this
area of risk_incThding additional security levels applied to I systems, and remains vigilant to the increasing threat.

Ty;‘fepm! was approved by the board on 7 October 2020 and signed on its behall.
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Dangerous Films Limited

Directors’ report (continued)
For the year ended 31 December 2019

Disclosure of information to auditors

Each of the persons who are directors at the tiine when this Directors' repont is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company's auditors are unaware,
and
. the director has taken all the steps that ought to have been taken as a director in order to be aware of any relevant

audit information and to establish that the Company's auditors are aware of that information.

Brexit

Whilst the terms on which the United Kingdom will withdraw from the European Union are not clear and it is difticult to
evaluate all of the potential implications on the Company’s business and the wider economy. the directors consider that they
have taken all reasonahle steps necessary to mitigate the risks associated with the withdrawal and have confirmed that in the
event of any financial ramifications the Company would continde to be supported by Banijay Entertainment SAS.

Post balance sheet events

On 1t March 2020, the World tlealth Organization raised the public health emergency situation caused by the outbreak of
the coronavirus (COVID-19) to an international pandemic. The rapid evolution of events. nationally and internationally,
represents an unprecedented health crisis, which will impact the macrocconomic environment and the evolution of business.

The Company's performance is dependent upon its receipt oi Iatellectual Property revenues from channels. Even though
personnel are unable to access business premises, the Company operations have not been significantly discupted The
Company continues to monitor the {mpact of the COVID-19 pandemic.

The COVID-19 pandemic {s not expected ta have an impact on the balance sheel.

Auditors

The auditors, Ernst & Young LLP, will be proposed for reappointment in accordance with section 485 of the Companics
Act2006.

This rwf{b’rt waﬁhpproved by the board on 7 October 2020 and signed on its behall,
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Dangerous Films Limited

Directors’ report
For the year ended 31 December 2019

The directors present their report and the audited financial statements for the year ended 31 December 2019.

Results and dividends

The profit for the year. afler taxation, amounted to £41.000 {2018 - {oss £105.000).
The directors do not recommend a final dividend (2018 - £Nil)y.

Directors

The directors who served during the year and to the date of the financial staternents being approved, unless otherwisce stated,

were as follows:

C Burke (resigned 31 March 2020}
P Langenherg
S Gregson

Going concern

The directors have a reasonable expectation that the Company has adequate resources to contigue m operation in the
foresecable future.

The financial statements have been prepared on a going concern basis. The Company has made a profit ol £41,000 for the
period ended 31 December 2019 and is in a net asset position of £636.000 as ar 31 December 2019.

‘The Company's performance is dependent upon its receipt of Intellectuwal Property revenues from channels. Lven though
personncl are unable to access business premises, the Company operations have not been significantly disrupted. The
Company continues to monitor the impact of the COVID-19 pandemic.

The Company s intcrmediate parent undertaking Banijay lintertainment SAS has given a letter of support confirming it has
the ability to and will provide continuing financial support to enable the Company te meet its obligations as and when they
fall due for a penod of at least twefve months from the date the directors approve the financial statements of the Company.

Banijay Entertainment SAS has performed cash flow forecasting on the wider Banijay Group and is in a favorable liquidity
position. One or more of the Company s directors holds a group management position with visibilily of the group’s position.
Based on this information and on enquiries. the directors believe that Banijay Entertainment SAS has the ability to provide
firancial support to the Company for a period of at least 12 months from the issuance date of these financial statements.

Taking into account the position of the intermediate parent. and their assessment of the impact on the Company, the
directors are of the view, to the best of their current knowledge. that COVID-19 wili not have a material adverse impact on
the Company’s ability 10 continue as a going concern. Accordingly, they continue to adopt the going concern basis in
preparing the financial statements.

Qualifying third party indemnity provisions

‘The Company bas indemnified one or more directors of the Company against liability in respect of proceedings brought by
third parties, subject to the conditions set out in the Companics Act 2006. Such qualifying third party indemnity provisions
arc in force as at the date of approving the Directors™ report.

Mt 7



Dangercus Films Limited

Directors’ respongibilities statement
For the year ended 31 December 2019

The directors are responsible for preparing the Strategic repon, the Directors’ report and the audited financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare audited financial statements for each financial year. Under that law the
directors have elected 1o prepare the audited financial statements in accordance with applicable law and United Kingdom
Accounting Standards {United Kingdom Generally Accepted Accounting Practice), including Financial Reporting Standard
101 *‘Reduced Disclosure Framework™. Under company law the directors must not approve the audited financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or loss of
the Company for that period.

in preparing these audited financial statements, the directors arc required to;

. select suitable accounting policies and then apply them consistently:
. make judgements and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed

and explained in the financial statements.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's
transactions and disclose with reasonable accuracy at any time the financial position of the Company and 1o enable them to
ensure that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the
assets of the Company and hence for taking reasonable steps {or the prevention and detection of fraud and other

irregularities.

The directors are responsible for the maintenance and inmtegrity of the corporate and financial inlormation included on the
Company's website. Legislation in the United Kingdom govemning the preparation and dissemination of financial statements
and other information included in Directors’ reports may differ from legislation in other jurisdictions.




Independent auditor’s report to the members of Dangerous Films Limited

Opinion

We have audited the financial statements of Dangerous Films Limited for the vear ended 31 December 2019, which
comprise the Statement of comprehensive income, the Statement of financial position, the Statement of changes in equity,
the Statement of cash flows and the related notes 1 to 17, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including FRS 101 ‘Reduced Disclosure Framework® (United Kingdom Generally Accepied Accounting

Practice).

In our opinion the financial statements:

. give a true and [air view of the state of the company's aftairs as at 31 December 2019 and of its profit for ihe year
then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with [nternational Standards on Anditing (UK) {1SAs (UK} and applicable law, Our
responsibilities under those standards are further described in the Awuditor’s responsibilitics for the audit of the financial
statements section of our report. We are independent of the Company in accordance with the ethical requirements that are
relevant fo our audit of the financial statements in the UK. including the IFRC's Ethical Standard, and we have fulfilled our

other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter — Effects of COVID-19

We draw attention to notes 1.5 and 16 of the financial statements. which describes the economic and social distuption the

offtces. Our opinion is not modificd in respect of this nratter.

Conclusions relating to going concern

We have nothing to report in respect of the lollowing matters in relation to which the 18As {(UK) require us to report to you
where:

. the directors' use of the going concern basis of accounting in the preparation ol the {inancial statements is not
appropriate; or

. the directors have not disclosed in the f(inancial statements any identified material uncertainties that may cast
significant doubt about the Company's ability to continue to adopt the going concern basis of accounting for a period
of at least twelve months from the date when the financial statements are authonsed for issue.

Other information

The other information comprises the information included in the Annual report. other than the financial statements and our
Auditor’s report thereon. The directors are responsible for other information.

Our opinion on the financial statements does not cover the other information and, except to the cxtent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon,




Independent auditor’s report to the members of Dangerous Films Limited {continued)

Other information (continued)

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If we identify such materia! inconsistencies or apparent material
misstatements. we are required to determine whether there is a material misstatement in the financial statements or 2
matertal misstatement of the other information. Tf. based on the work we have performed. we conclude that there is a
material misstatement of this other information. we are required to report that lact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Strategic report and the Directors' report for the financial year for which the financial
statements arc prepared is consistent with the financial statements: and

. the Strategic report and the Directors' report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit. we
have not identified material misstatements in the Strategic report or the Directors’ reporl.

We have nothing to report in respect of the following matters in relation to which the Companics Act 2006 requires us to
report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

. the financial statemcnts are not in agreement with the accounting records and retums: or

. certain disclosures of directors’ remuncration specified by law are not made: or

. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors’ responsibilitics statcrnent on page 4. the directors are responsible fur the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal
controf as the directors determine is necessary to ¢nable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial sitatements. the directors are responsible for assessing the company's ability to continue as a going
concerit, disclosing. as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.




Independent auditor's report to the members of Dangerous Films Limited {continued)

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misslatement, whether due to fraud or error, and to issue an Auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect
a material misstatement when it exists. Misstalements can arise irom fraud or error and are considered material il
individually or in the apgregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

A funther description of our responsibilities for the audit of the financial statements is located on the Financial Reporiing
Council's website at: www.iTc.org.uk/avditorsresponsibilities. This description forms part of our Auditor's report.

Use of our report

This report is made solely 1o the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Qur audit work has been underlaken so that wec might state to the company's members those matters we are
required to state fo themn in an Auditor's report and for no other purpose. To the fullest extent permitted by law. we do not
accept or assume responsibifity to anyone other than the company amd the company's members as a body. for our audit
work. for this revort. or for the opinions we have formed.

E/vr\:,/a/(; ’f’}/awuvﬁ Z——LFO

Louise Pennell (Senior Statutory Auditor)
ior and on behaif of Ernst & Young LLP
Statutory Auditor

Londor

Date:  7/10/2020
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Dangercus Films Limited
Registered number:03326840

Statement of financial position
As at 31 December 2019

Current assets
Debtors

Creditors: amounts falling due within one year
Net current assets

Total assets less current labilities

Net assets

Capital and reserves

Called up share capital
Share premium account
Profit and loss account

Total equity

The [inancial sta
7 October 20}0

e ¥

;

/

i/

[ l,angenbg;-g /
Director |

47 tor 21 form part of thesc financial statements.

Note

11
12
12

2019 2018
£000 E000
636 629
636 629
- (34)
636 595
636 595
636 585
1 1

32 32
603 562
636 5985

ts were approved and authorised for issue by the board and were signed on its behalf on



Dangerous Films Limited

Statement of comprehensive income
For the year ended 31 December 2019

2019 2018

Note £000 £000
Turnover 2 51 23
Gross profit 51 23
Administrative expenses (18) (117}
Operating profit/({loss) 3 33 (94)
Inlerest receivable and similar income & 8 8
Profitf{loss) before tax 41 (86)
Tax on profit/{loss) 7 - (19)
Profit/(loss) for the financial year 41 (105
Other comprehensive income:
Other comprehensive income for the year - -
Total comprehensive income/(loss) for the year 11 (103)

There were no recognised gains or losses for 2019 or 2018 ather than those included in the Statement ol compichensive

ncoeme.

Yhe notes on pages 12 to 21 form part of these financial statements.

—~_ __



Dangerous Films Limited

Statement of changes in equity
For the year ended 31 December 2019

Share
Called up premium Profit and
share capital account loss account  Total equity
£000 £000 £000 £000
At 1 January 2019 1 32 562 595
Comprehensive income for the year
Profit for the year - - 41 41
Other comprehensive income for the year - - - -
Total comprehensive income for the year - - 41 41
At 31 December 2019 1 32 603 636
Statement of changes in equity
For the year ended 31 December 2018
Share
Called up premium Profit and
share capital account loss account  Total equity
£000 £000 £000 £000

At 1 Janvary 2018 1 32 667 700
Comprehensive income for the year
Loss for the year - - {105) {105}
Other comprehensive income for the year - - -
Total comprehensive loss for the year - . (105) (105)
At 31 December 2018 1 32 562 595

The notes on pages 12 te 21 form part of these {inancial stalements.




Dangerous Films Limited

Statement of cash flows
For the year ended 31 December 2019

Cash flows from operating activities

Profit/(loss) for the financial year
Adjustments for;

Interest received

Taxation charge

Deccrease/(increase) in debtors
(Increase)/decrease in amounts owed by groups
(Decrease)iincrease jn amounts owed to groups

Corporation tax paid

Net cash used in operating activities

Cash flows from investing activities

Interest received

Net increass in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash aquivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

The notes on pages 12 to 21 form part of these financial statements.

2019 2018
£000 £000
41 (105)
(8) 8

- 19
17 (13)
(24) 89
(15) 29
(19) {19)
(8) (8)

8 8




Dangerous Films Limited

Notes to the financiaf statements
For the year ended 31 December 2019

1.

Accounting policies

1.1

1.2

Authorisation of financial statements and statement of compliance with FRS 101

The financial statements of Dangerous Films Limited (the “Company™) for the year ended 31 Decemnber 2019
were authorised for issue by the board of directors on 7 October 2020 and the Statement of financial position
was signed on the board’s behall by P Langenberg. These financial staiemenis were prepared in accordance
with Financial Reporting Standard 10! Reduced Disclosure Framework (FRS 101} and in accordance with
applicable accounting standards. The result of Dangerous Films Limited are inciuded in the consolidated
financial statements of Banijay Group SAS, which are publicly available.

Dangerous Films Limited is incorporated and domiciled in Lngland and Wales. The Company is private and
timited by sharcs.

The Company's financial statements are presented in Sterling and all values are rounded to the nearest thousand
pounds (£000) except when otherwise indicated.

The principal accounting policics adopted by the Company are set out below.
Adoption of new and revised standards

The Company applied 1FRS 16 for the first time, which is effective for annual periods beginning on or after |
January 2019. The Company has not early adopted any other standard. interpretation or amendment that has
been issued but is not vet effective.

The nature and the impact of this new standard or amendment is described below:

IFRS 16 Leases

IFRS 16 "Leases’ replaces IAS 17 "Leases’ along with three laterpretations (IFRIC 4 "Determining whether an
Arrangement contains a Lease’, SIC 15 “Operating Leases-Incentives” and S1C 27 -E:valuating the Substance of
Transactions Involving the Lcgal Form of a Lease’).

linder previous standards, leases where the lessor retained a significant portion of the risks and bencfits of
owncership of the asset are classified as operating leases and rentals payable were charged to the profit and loss
account on a straight-line basis over the lease term. Uinder IFRS 16 the company is required to recognise a
right-oi-use asset and related lease liability for ali leases, including those previousiy classified as operating
leases. except for those identified as low-value or having a remaining lease term of less than 12 months from
the date of initsal application.

There has been no financial impact on the Statement of comprehensive income or Statement of financial
position for the Company as the Company does not hold any leases.




Dangerous Films Limited

Notes to the financial statements
For the year ended 31 December 2019

1. Accounting policies (continued)

1.3

1.4

1.5

Financial reporting standard 101 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions under FRS 101:
* the requirements of iFRS 7 Financial instruments: Disclosures
* the requirements of paragraphs 91-99 of [FRS 13 Fair Value Measurement
*  the requirements of paragraphs 52, 61(1}, 90-97 of IFRS 16 Leases
s the requirement in paragraph 38 ol IAS ! 'Presentation of Financial Statements' 1o present comparative
information in respect of:
- paragraph 7%a)(iv) of IAS |;
- parauraph 73(c) of IAS 16 Property. Plant and Equipment;,
» the requirements of paragraphs 10(dj. 16(f), 16, 38A, 38B, 38C. 38D, 40A, 40B. 40C. 40D. 111 and 134-
136 of 1AS 1 Presentation of Financial Statements
»  the requirements of paragraphs 30 and 31 of JAS 8 Accounting Policies, Changes in Accounting Estimates
and Errors
v thec requirements of paragraph 7 and [8A of IAS 24 Rcelated Party Disclosures
» the requirements in IAS 24 Related Party Disclosures to disclose related party transactions entered into
between two or more members of a group, provided that any subsidiary which is a party to the transaction
is wholly owned by such a member
s the requirements of paragraphs 130(f3(ii), 13000iii), 134(d)-1340 and 115(c)-135(e) of IAS 36
Impairment of Assets.

Judgements and key sources of estimation uncertainty

The preparation of financial statements in compiiance with FRS 101 requires management to make judgements,
estimates and assumptions that affect the amoums reported for assets and liabilitics as at the Statement of
financial position date and the amounts reported for revenues and expenses during the year. However. the
nature of estimation means that actual outcomes could differ from thosc estimates. This Company has no such

Jjudgements and estimates.

Going concern

The direciors have a reasonable expectation that the Company has adequate resources to continue in operation
in the foreseeable future.

The financial statements have been prepared on a going concern basis. The Company has made a profit of
£41.000 for the period ended 31 December 2619 and is in a net asset position of £636.000 as at 31 December

2019,

The Company's performance is dependent upon its receipt of Intellectual Property revenues from channels.
Even though personnel are unable to access business premises. the Company operations have not bcen
significantly disrupted. The Company continucs to monitor the impact of the COVHD-19 pandemic.

The Company's intermediate parent undertaking Banijay Entertainment SAS has given a letter of support
confirming it has the ability o and wiil provide continuing financial support to enable the Company to meet its
obligations as and when they fall due for a period of at ieast twelve months from the date the directors approve

the financial statements of the Company.




Dangerous Films Limited

Notes to the financial statements
For the year ended 31 Decemnber 2019

1.

Accounting policies (continued}

1.5

1.6

Going concern (continued)

Banijay Entcrtainment SAS has performed cash flow forecasting on the wider Bamijay Group and is in a
favorable liquidity pasition. One or more ol the Company’s directors holds a group management position with
visibility of the group’s position. Based on this information and on enquiries, the directors believe that Banijay

Entertainment SAS has the ability to provide financial support 10 the Company for a period of at least 12
months from the issuance date of these financial statements.

Taking into account the position of the intermediate parent, and their assessment of the impact on the Company,
the directors are of the view. 10 the best of their curremt knowledge, that COVID-19 will not have a material

adverse impact on the Company’s ability to continue as a going concern. Accordingly, they continue to adopt
the going concern basis in preparing the financial statements.

Revenue

Performance obligations are the goods or services promised in the contract, The company recognises revenue
when it has satisfied a performance obligation by providing the customer with the promised good or service.

A performance obligation is satisfied when control of the good or service is transferred to the customer. This
transfer takes place at a point in time.

Revenue is recognised to the extent that it is probable that the economic bencfits will flow to the company and
the revenue can be reliably estimated.

Revenues are measured at the [air value of the consideration received or receivable. net of rebates, and net of
consideration payable to a customer (pay-backs).

If a contract includes a significant financing component. the revenue is discounted at revenue recognition date
10 reftect the credit facility granied to the custoiner.

Distribution revenues (from the sale of finished programs)

Distrsbution revenues are recognised when the rights are transferred to the client:

« on the basis of a signed contract or a deal memo, and

» when the rclated rights are opened, and

= for the fuli revenue (revenucs are not spread over the licensing period), as it is an access to right.
As a resuit, distribution revenues arc only recognised when productions are completed and delivered.
Iater-group and third-party royalty income

Inter-group royally income is recognised in the firancial statements on an accruals basis.

Royalty income from third party distributors is recognised on stalement receipt basis as this is when the revenue
is measurable.




Dangerous Films Limited

Notes to the financial statements
For the year ended 31 December 2019

1.

Accounting policies (continued)

16

1.7

18

Revenue {continued)

Revenues from other rights and services

Other rights and services include merchandising, music rights. other ancillary revenues and digital services.
Merchandising revenues are recognised when the rights are transferred to the client:

« on the basis of a signed contract or a deal memo, and
= when the licensing period begins, and
= for the tull revenue (revenues are not spread over the licensing period).

Advanced paymcnts arc recognised as revenue when the above criteria are met.

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are measured
initially at fair value, net of transaction costs, and are measured subscquently at amortised cost using the
effective interest method, less any impairment. Any losses arising from impairment are recognised in Statement
of comprehensive income in operating expenses.

Financial instruments

The Company recognises financial instruments when it becomes a party to the contractual arrangements of the
instrument. Financial instruments are de-recognised when they are discharged or when the contractual terms
expire. The Company's accounting policies in respect of [inancial instruments transactions are explained below:

Financial assets

The Company recognises its financial assets into one of the categories discussed befow.

Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not

quoted in ar active market. They aris¢ principally through the provision of goods and services to customers
{e.g. trade receivables), but also incorporate other types of contractual monectary asset. They are initially
recogniscd at fair value plus transaction costs that are directly attributable to their acquisition or issue, and are
subsequently carricd at amortised cost using the effective interest rate methed, less provision for impairment.

Impairment provisions are recognised when there is objective evidence (such as significant financiat difficulties
on the part of the counterparty or default or significant delay in payment) that the Company will be unable to
collect all of the amounts due under the terms receivable, the amount of such a provision being the difference
between the net carrying amount and the present value of the future expected cash lows associated with the
impaired recejvable. For trade receivables, which are reported net. such provisions are recorded in a separate
allowance account with the loss being recognised within administrative expenses in the Statement of
comprehensive income. On confirmation that the trade receivable will not be collected, the gross carrying value

of the asset is written off against the associated provision.




Dangerous Films Limited

Notes to the financial statements
For the year ended 31 December 2019

1.

Accounting policies {continued)

1.8 Financial instruments {continued)

1.8

Financial liabilities
The Company classifies its financial liabilities into one of the categories discussed below.

At amortised cost

Financial liahilities at amortised cost including bank borrowings are initially recognised at fair value net of any
transaction costs ditectly attvibutable to the issuc of the instrument. Such interest bearing liabilities are
subscquently measured at amortised cost using the effective interest rate method, which ensures that any
intercst expense over the period to repayment is at a constant rate on the balance of the liability carried into the
Statement of financial position.

Creditors

Creditors are obligations 10 pay for goeds or services thal have been acquired in the ordinary course of business
from suppliers.

Creditors are recognised initially at fair value and subsequenily measured at amortised cost using the effective
interest method.

1.10 Foreign currency translation

Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction.

Monetary asscts and liabilities denominated in foreign currencics are retranslated at the rate of exchange ruling
at the Statement of financial position date. All differences are taken to the Statement of comprehensive income.
Presentational currency and functional currency are the same.

1.11 Interest receivable and similar income

Interest receivable and similar income is recognised in the Statement of comprehensive income using the
effective interes{ method.

1.12 Taxation

Current tan assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. based on tax rates and laws that are enacted or substantively enacted by the Statement of

financial position date.

Deferred income tax is recognised on all temporary differences arising between the tax bases of assets and
liabibities and their carrying amounts in the financial statements.

Deferred income tax assets are recognised only to the extent that it is probable that taxable profit will be
available againsr which the deductible temporary differences, carried forward tax credits or tax losses can be
utilised.

Deferred income tax assets and liabilities are measured on an undiscounted basis at the tax rates that are
expected to apply when the related asset is realised or liability is sentled, based on rax rates and laws enacted or
substantively enacted at the Statemens of financial position date.

The carrying amount of deferred income tax assels is reviewed at each Statement of financial position date.
Deferred income tax assets and liabilities are offset, only il a legally enforceable right exists to set off current
tax assets against current tax liabilities, the deferred income taxes refate lo the same taxation authority and that
authority permits the Company to make a single net payment.




Dangerous Films Limited

Notes to the financial statements
For the year ended 31 December 2019

1.

Accounting policies {(continued)

1.12 Taxation (continued)
Income tax is charged or credited fo other comprehensive income if it relates to items that are charged or

credited to other comprehensive income. Similarly, income tax is charged or credited directly to equity if it
relates to items that are credited or charged directly to equity. Otherwise income tax is recognised in the

Statement of comprehensive income.

Analysis of turnover
Tumover. net of VAT. relates wholly to the Company's principal activity in the UK.

Analysis of turmover by country of destination:

2019 2018
£000 £000
51 23

United Kingdom

Operating profit/(loss)

The audit fee for the years ended 31 December 2019 and 31 December 2018 was borne by Banijay (Central)
Limited, a fellow subsidiary undertahing, on behalf of the Company.

Employees

The Company has no employces other than the directors (2018 - None).

Directors' remuneration

The directors arc remunerated by Banijay (Central) Limited. It is not practicable to determine the proportion of their
emoluments which relate to their services as directors of this Company (2018 - £Nil).

Interest receivable and similar income

2019 2018
£000 £000
8 8

Interest receivable on loans to group undertakings
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7.

Taxation
2019 2018
£000 £000
Corporation tax
Adjustmenis 10 tax charge in respect of previous periods - 19
Total current tax - 19
Deferred tax
Total deferred tax - -
19

Taxation on profit/{loss) -

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2018 - higher than) the standard rate of corporation tax in the UK of

19% (2018 - 19%). The differences are explained below:

2019 2018
£000 £000
Profit/(loss} before tax 49 (86)
Profit/(loss) before tax multiplied by standard rate of corporation tax in the UK of
19% (2018 - 19%) 8 (16)
Effects of:
Adjustments to tax charge in respect of previous periods - 19
Deferred tax assets not recognised/(utilised) in the year 8 16
19

Total tax charge for the year -

The company has an unrecognised deferred tax asset of £13,110 (2018 - £19,989) in respect of fixed asset timing
differences and unutilised tax fosses. The directors have concluded that there is insufficient certainty of future

taxable profits to allow this to be recognised.
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Taxation {continued)

Factors that may affect future tax charges

The standard rate of UK corporation tax reduced from 20% to 19% on | April 2017. The Finance (No.2) Act 2017
received Royal Assent on 16 November 2017 which decided to reduce the rate further to 17% from 1 April 2020.
tlowever, as per the budget announced on 11 March 2020. it was decided to maintain the UK corporation tax rate at

9%

Deferred tax has been calculated at the tax rate of 17%, since this was the enacted rate at the balance sheet date
expected to be in place when the deferred tax assetliability reverses. In his Budget on 11 March 2020, the
Chancellor indicated that the rate reduction of 2% would be removed and therefore the deterred tax is likely to

unwind in future when the corporation tax rate is 19%.

Therelore. rates of 19% and 17% should currently be used, depending on when the Liming and temporary differences
are expected 1o be reversed.

The unrecognised deferred tax assets within the Banijay Group are calculated at a rate of 17%.

Debtors
2018 2018
£000 £000
Trade debtors 5 5
Amounts owed by group undertakings 629 605
Other debtors - 17
2 2

Prepayments and accrued income

636 629

On 14 November 2017, the Company emtered into a Cash Pool Loan Agreement with Banijay Group SAS. The loan
is repayable on demand, with interest charged and capitalised monthly. The balance of £629,000 (2018 - £605,000)
has been included in the amounts owed by group undertakings at 31 December 2019,

Creditors: amounts falling due within one year

2019 2018

£000 £000

Amounts owed to group undertakings - 15
Corporation tax - 19
- 34

Amount owed to group undertakings in the prior year are unsecured, repayable on demand and interest free.
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10.

11.

Financial instruments

2019 2018
£000 £000
Financial assets
Loans and recejvables 634 627
Financial liabilities
Creditors - (15)

Financial assets

{.oans and receivables

Loans and reccivables arc non-derivative financial assets with fixed or determinablc payments that are not quoted
in an active market. They arise principaily through the provision of goods and services to customers {e.g. trade

receivables), but also incorporate other types of contractual monetary asset.

Financial liabilities

Creditors

Trade creditors are non-interest bearing and are normally settled on negotiated commercial terms depending, on the
nature of the creditor. Other creditors are non-interest bearing and have a payment term which is agreed with

management.

Share capital

2019 2018
£ £
Shares classified as equity
Autherised, allocated, called up and fully paid
68.580 (2018 - 68,580) Ordinary 'A' shares of £0.01 each 686 686
29,387 (2018 - 29,387) Ordinary ‘B’ shares of £0.01 each 294 294
7.460 (2018 - 7.460) Ordinary deferred shares of £0.01] each 74 74
1,054 1,054

The A shareholders have the right to require the B shareholders to sell their shares, and the B shareholders have the
right to require the A shareholders to buy their shares, by serving an exit notice once certain criteria are met as set

out in the Articles of Association. The rights of the A and B shares otherwise rank pari passu in all respects.

The ordinary deferred shares carry no voting rights or rights to dividends.
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12.

13.

14.

15.

16.

17.

Reserves
Share premium account

This reserve records the amount above the nominal value received for shares issued, less transaction costs. As at 31
December 2019 the value of the share premium account was £32,000 (2018 - £32,000).

Profit and loss account

lncludes all current and prior periods retained profits and losses.

Contingent liabilities

The Company had no contingent liabifities at 31 December 2019 or 31 December 2018.

Capital commitments

The Company had no capital commitments at 31 December 2019 or 31 December 2018.

Inter-group guarantees

As at 31 December 2019, the Company held a cash pool agrecement with Banijay Group SAS under which the
Company has issued an unlimited intercompany guarantee to the entity, as well as given the entity right of set-off
against debit balances of other UK Banijay Media Group companies. This agreement replaced the multi-currency
arrangement with RBS on November 30, 2017.

Post balance sheet events

On 11 March 2020, the World Health Organization raised the public health emergency situation caused by the
outbreak of the coronavirus {COVID-19) 10 an international pandemic. The rapid evelution of events, nationally and
infernationally, represents an unprecedented heaith crisis, which will impact the macroeconomic environment and the

evolution of business. .

The Company's performance is dependent upon its receipt of Intellectual Property revenues from channels. Even
though perscnnel are unable to access business premises, the Company operations have not been significantly
disrupted. The Company continues to monitor the impact of the COVID-19 pandemic.

The COVID-19 pandemic is not expecied to have an impact on the balance sheet.

Controlling party
The immediate parent undertaking is Banijay UK Limited.

The parent undertaking of the smallest and largest group which iocludes the Company and for which publicly
available group financial statements are prepared is Banijay Group SAS. Copies of these financial accounts can be
obtained from § Rue Francois ler, 75008 Paris, France.

At the date of the Statement of financial position the ultimate parent undertaking and centrolling party is Stéphane
Courbit’s LOV Group who controls Banijay Group.




