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GMAC COMMERCIAL FINANCE (HOLDINGS) LIMITED

DIRECTOR’S REPORT

The sole director presents his annual report and the audited financial statements for the year ended 31 December
2014.

This directors’ report has been prepared in accordance with the provisions applicable to companies entitled to the
small companies exemptions.

PRINCIPAL ACTIVITIES, BUSINESS REVIEW INCLUDING OPERATIONAL RISKS AND FUTURE
DEVELOPMENTS

The company acts as a holding company and does not trade. Following a strategic review of the business conducted
by its subsidiary, GMAC Commercial Finance Limited, it was decided that GMAC Commercial Finance Limited
should stop originating new business and continue to actively manage the existing loan portfolio to maximise its
value to the business. Following the final collection of the outstanding amounts, it is the director’s intention to place
the company and its subsidiary into members’ voluntary liquidation. In the mean time the group continues to pursue
the recovery of outstanding debt, to defend counter claims against it and to manage its cash reserves.

The consolidated loss for the year after taxation amounted to £327,000 compared with a profit of £300,000 the
previous year. The accumulated profit carried forward is £2,645,000 (2013: £2,972,000).

The accounts have been prepared on a basis other than a going concern.

DIVIDENDS

The sole director does not recommend the payment of a final dividend for the year (2013 — nil), (2013 an interim
dividend of £5,797,010 was paid). :

DIRECTORS
The directors of the company who served throughout the year except as noted were as follows:

D E J Gwynne
DIRECTOR’S INDEMNITIES

The ultimate partner company, Ally Financial Inc., has made qualifying third party indemnity provisions for the
benefit of the directors which were renewed during the year and remain in force at the date of this report.

FINANCIAL RISK MANAGEMENT

The main risks facing the group can be categorised under credit risk, currency risk and liquidity risk. The board
reviews and agrees policies for managing each of these risks and these are summarised below.

Credit risk: the group’s principal financial assets are bank balances and inter-company deposits of surplus cash. The
credit risk on liquid funds is limited because the counterparties are banks with high credit-ratings assigned by
international credit rating agencies.

Currency risk: the group’s policy is to minimise all currency exposures on transactions. This is achieved through
matching assets and liabilities denominated in currencies other than pounds sterling in order to reduce the net
exposure to movements in foreign exchange rates.

Liquidity risk: the group has net surplus cash which has been deposited with affiliate companies.
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GMAC COMMERCIAL FINANCE (HOLDINGS) LIMITED

DIRECTOR’S REPORT - (continued)

DISCLOSURE OF INFORMATION TO AUDITOR
The sole director of the company at the date of approval of this report confirms that:

e so far as the director is aware, there is no relevant audit information of which the company’s auditor is
unaware: and

e the director has taken all steps that he ought to have taken as a director in order to make himself aware of
any relevant audit information and to establish that the company’s auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of $S418 of the Companies
Act 2006.

AUDITOR

Pursuant to Section 386 Companies Act 1985, an elective resolution was passed on 2 August 2001 dispensing with
the requirement to appoint an auditor annually. This election was in force immediately before 1 October 2007.
Therefore Deloitte LLP are deemed to continue as auditor.

Approved by the Sole Director
and signed by
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GMAC COMMERCIAL FINANCE (HOLDINGS) LIMITED

STATEMENT OF DIRECTOR’S RESPONSIBILITIES

The director is responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the
director has elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the director
must not approve the financial statements unless he is satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period. In preparing those financial
statements, the director is required to:

o select suitable accounting policies and then apply them consistently;
e make judgements and accounting estimates that are reasonable and prudent;

e state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable him to ensure that the financial statements comply with the Companies Act 2006. He is also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.



‘» , L . e .. PR ) . "
. . . . ¢ P 1] , . .
. . st . i v
' Ty f
- e o 1 - . .
PR et ti ' .
« ' . oy e R oo [
» | B N - . i ‘o i
. .-, b i Lt . .
. i 3 LR 5
. [RY , ' a e oot .o .oon . .
LT PR . . o . , 4 PR .
‘. - . e . '
; . . v e, . . ¢ BT
B .o [ ‘ Paloeg . . LR S PN ST oo FE]
B . S . (e . o \ o
. . . . ! .
' .
Lt L, . . . o . o .

AR ML/ BT OIS » LU A I

CAHOCONLBOTI VI 8208 VBT RO T ALY



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF GMAC
COMMERCIAL FINANCE (HOLDINGS) LIMITED

We have audited the financial statements of GMAC Commercial Finance (Holdings) Limited for the year ended 31
December 2014 which comprise the Consolidated Profit and Loss Account, the Consolidated and Parent Company
Balance Sheets, the Consolidated Cash Flow Statement and the related notes 1 to 19. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards
(United Kingdom Generally Accepted Accounting Practice). :

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view. Our responsibility
is to audit and express an opinion on the financial statements in accordance with applicable law and International
Standards on Auditing (UK and Ireland). Those standards require us to comply with the Auditing Practices Board’s
Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statemerits sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or
error. This includes an assessment of. whether the accounting policies are appropriate to the company’s
circumstances and have been consistently applied and adequately disclosed; the reasonableness of significant
accounting estimates made by the directors; and the overall presentation of the financial statements. In addition, we
read all the financial.and non-financial information in the annual report to identify material inconsistencies with the
audited financial statements and to identify any information that is apparently materially incorrect based on, or
materially inconsistent with, the knowledge acquired by us in the course of performing the audit. If we become
aware of any apparent material misstatements or inconsistencies we consider the implications for our report.

Opinion on financial statements
In our opinion the financial statements:
e give a true and fair view of the state of the group’s and parent company’s affairs as at 31 December 2014
and of the group’s loss for the year then ended;
e have been properly prepared in accordance with United Kingdom Generally Accepted Accountmg Practice;
and ‘
e have been prepared in accordance with the requirements of the Companies Act 2006.

Emphasis of matter — Financial statements prepared other than on a going concern basis
~ In forming our opinion on the financial statements, which is not modified, we have considered the adequacy of the

disclosure made in note 1 to the financial statements, which explains that the financial statements have been
prepared on a basis other than that of a going concern.

Opinion on other matter prescrlbed by the Companies Act 2006
In our opinion the.information given in the Directors’ Report for the financial year for which the financial
statements are prepared is consistent with the financial statements.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF 'GMAC
COMMERCIAL FINANCE (HOLDINGS) LIMITED - (continued)

Matters on which we are required to report by exception :
We have nothmg to report in respect of the following matters where the Compames Act 2006 requires us to report to
you if, in our opinion:
e adequate accounting records have not been kept, or retums adequate for our audit have not been received
from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
- certain disclosures of directors’ remuneration specified by law are not made;
we have not received all the information and explanations we require for our audit; or
the directors were not entitled to take advantage of the small companies exemption from preparing a
Strategic Report or in preparing the Directors’ Report.

Manbhinder Rana, FCA, Senior Statutory Auditor

For and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
London

United Kingdom

Date: 27 August 2015




GMAC COMMERCIAL FINANCE (HOLDINGS) LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT
Year ended 31 December 2014

2014 2013
Notes £000 £000
Turnover 2 - 98
Interest receivable 3 36 33
GROSS PROFIT 36 131
Administrative expenses (1,309) (856)
Recoveries of amounts previously written off 9 - 765
Other operating income - 34
OPERATING (LOSS)/ PROFIT AND
(LOSS) / PROFIT ON ORDINARY
ACTIVITIES BEFORE TAXATION 4 (1,273) 74
Tax credit on (loss) / profit on ordinary
activities 7 946 226
(LLOSS) / PROFIT ON ORDINARY
ACTIVITIES AFTER TAXATION AND
FOR THE FINANCIAL YEAR 13, 14 (327 300

All activities from the current and preceding year derive from discontinued operations.
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GMAC COMMERCIAL FINANCE (HOLDINGS) LIMITED
Registered number 3325281

CONSOLIDATED BALANCE SHEET

As at 31 December 2014
2014 2013
Notes £000 £000
CURRENT ASSETS
Debtors
- due within one year 9 5,383 6,516
Cash at bank and in hand 630 -
6,013 6,516
CREDITORS: amounts falling due
within one year 10 3,367) (3,543)
NET ASSETS 2,646 2,973
CAPITAL AND RESERVES
Called up share capital 12 1 1
Profit and loss account 13 2,645 2,972
SHAREHOLDERS’ FUNDS 14 2,646 2,973

These financial statements were approved by the Sole Director and authorised for issue on 27 August 2015.
They were signed on its behalf by:
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GMAC COMMERCIAL FINANCE (HOLDINGS) LIMITED
Registered number 3325281

COMPANY BALANCE SHEET
As at 31 December 2014
2014 2013

Notes £000 £000
FIXED ASSETS
Investments 15 - 297
CURRENT ASSETS
Debtors 9 2,646 2,676
NET CURRENT ASSETS 2,646 2,676
TOTAL ASSETS 2,646 2,973
CAPITAL AND RESERVES
Called up share capital 12 1 1
Profit and loss account _ 13 2,645 2,972
TOTAL SHAREHOLDERS’ FUNDS 14 2,646 2,973

These financial statements were approved by the Sole Director and authorised for issue on 27 August 2015.
They were signed on its behalf by:
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GMAC COMMERCIAL FINANCE (HOLDINGS) LIMITED

CONSOLIDATED CASH FLOW STATEMENT
Year ended 31 December 2014

Reconciliation of operating profit to net cash inflow from operating activities

2014 2013

Notes £000 £000

Operating (loss) / profit (1,273) 74

Decrease in debtors 1,133 8,306

Decrease in other investments - 1,723
Decrease in creditors (104) (4,020)

Net cash (outflow) / inflow from operating activities (244) 6,083
Taxation 946 (384)

702 5,699
Equity dividends paid - (5,797)
Increase / (Decrease) in cash 702 (98)

Reconciliation of net cash flow to movement in net debt 11

Increase / (Decrease) in cash in period 702 (98)

Net cash at 1 January (72) 26
Cash / Net debt at 31 December 630 72)

-10-
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GMAC COMMERCIAL FINANCE (HOLDINGS) LIMITED

NOTES TO THE ACCOUNT
Year ended 31 December 2014

ACCOUNTING POLICIES

The following accounting policies have been applied consistently throughout the current and preceding years
in dealing with items which are considered material in relation to the group’s and company’s financial
statements.

Basis of preparation

The financial statements have been prepared in accordance with applicable United Kingdom law and
accounting standards and the historical cost convention as modified by the revaluation of investments in
subsidiaries. The company’s principal trading subsidiary, GMAC Commercial Finance Limited, ceased
originating new business on 19 August 2009 and has been in the process of liquidating the portfolio since that
date. The directors have prepared the accounts on an other than going concern basis. In preparing the
financial statements no provision for the future cost of winding down the business of the group or company
has been included except to the extent that such costs were committed at the balance sheet date.

Basis of consolidation

The group accounts consolidate the financial statements of the company and its subsidiary undertaking,
whose financial statements are made up to 31 December 2014 and are coterminous with those of the parent
company.

Company profit and loss account

In accordance with Section 408 of the Companies Act 2006, GMAC Commercial Finance (Holdings)
Limited is exempt from the requirement to present its own profit and loss account. The amount of loss for the
financial year dealt with in its financial statements is £327,000 (2013: Profit £2,888,000).

Going Concern

As described in the director’s report on page 2, following a strategic review carried out in 2009 it was
resolved, to stop originating new business and put the business into run-off after which the company and
group will be placed into members’ voluntary liquidation.

Accordingly, the financial statements have been prepared on an other than going concern basis. This has led
to the following key changes in the financial statements in the prior year:

* Provisions made within debtors reflect the impairment required to bring them to their recoverable
amounts.

o Investments in subsidiaries have been impaired and recorded at their net book value.

Investment in subsidiaries

Investments are stated at deemed historical cost, which is a re-valued amount as at 31 December 2004 less
any impairment.

Other investments

Other investments are stated at cost less any impairment.

Leases

Rentals under operating leases are charged in the profit and loss account on a straight-line basis over the term
of the lease.

-11-
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GMAC COMMERCIAL FINANCE (HOLDINGS) LIMITED

NOTES TO THE ACCOUNT
Year ended 31 December 2014

1. ACCOUNTING POLICIES (CONTINUED)

Foreign currency

Transactions in foreign currencies are recorded at the average rate of the month in which the transaction
occurs. Monetary assets and liabilities in foreign currencies are expressed in sterling at the rates of exchange
ruling at the balance sheet date. Any exchange gains or losses are recognised through the profit and loss
account.

Taxation

United Kingdom corporation tax is provided for all amounts expected to be paid or recovered using the tax
rates and laws that have been enacted, or substantially enacted, by the balance sheet date.

Deferred tax is provided in full on timing differences which result in an obligation at the balance sheet date to
pay more tax at a future date, at rates expected to apply when they crystallise based on current rates and laws.
Timing differences arise from the inclusion of items of income and expenditure in taxation computations in
periods different from those in which they are included in the financial statements. Deferred tax liabilities
and assets are not discounted. Deferred tax assets are not recognised in the accounts.

Pensions

The group operates a group sponsored stakeholder pension arrangement that is open to all employees. The
Group does not contribute to the scheme.

2. TURNOVER

Turnover represents charges earned on debts purchased and discounting charges on prepayments to clients
and arose primarily in the United Kingdom.

2014 2013
£000 £000
Class of business
Discontinued operations:
Invoice discounting - 98
- 98
3. INTEREST RECEIVABLE / (PAYABLE)
2014 2013
£000 £000
On balances with group undertakings repayable
within one year 31 35
On bank overdrafts and loans repayable within one
year (%) @
Other 10 -
36 33

-12-
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GMAC COMMERCIAL FINANCE (HOLDINGS) LIMITED

NOTES TO THE ACCOUNT
Year ended 31 December 2014

4. PROFIT ON ORDINARY ACTIVITIES BEFORE TAX

2014 2013
£000 £000
Operating profit is stated after charging:
Amount due to Ally Financial Inc. under a hive out agreement dated
22 August 2013 954 -
Operating lease rentals in respect of land and buildings - 2
Net customer recoveries 2 (1
Auditor’s remuneration — Audit 25 36
5. STAFF COSTS, EMPLOYEES AND PENSIONS
(a)  Staff costs comprised:
2014 2013
£000 £000
Salaries 73 164
Redundancy costs - 10
Social security costs 6 26
Deferred incentive compensation paid to a previous director - 23
Pension costs — defined contribution pensions - 13
79 236

The average number of persons employed by the group (including directors) during the year was 1 (2013: 1).

The employee of the group is engaged in the administration of asset based lending agreements.

() Pensions
The group operates a sponsored stakeholder pension plan.
The group’s does not contribute to the scheme.

6. REMUNERATION OF DIRECTORS

No emoluments were paid to the directors in respect of their services to the company during the year or the

previous year.

-13-
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GMAC COMMERCIAL FINANCE (HOLDINGS) LIMITED

NOTES TO THE ACCOUNT
Year ended 31 December 2014

7.

TAX CREDIT ON (LOSS) / PROFIT ON ORDINARY ACTIVITIES

2014 2013
£000 £000
a. Analysis of tax credit on ordinary activities
Corporation tax credit
UK Corporation tax charge for the year - -
UK Corporation tax credit for prior years 946 226
Total current tax (credit)/charge : 946 226

b. Factors affecting the corporation tax credit for the year

The standard rate for the year, based on the UK standard rate of corporation tax is 21.5% (2013: 23.25%). The
actual tax charge for the current year and the previous year varies from the standard rate for the reasons set
out in the following reconciliation:

2014 2013

£000 £000
(Loss) / profit on ordinary activities before tax (1,273) 74
Tax (credit) / charge on (loss) / profit at standard rate of 21.5% (2013: 23.25%) 274 17
Factors affecting charge:
Tax over provided in prior years 946 226
Increase/(utilisation) of brought forward losses 274 an
Total Current Tax 946 226

UK corporation tax has been calculated at a rate of 21.5% (2013: 23.25%) of the estimated assessable
(losses) / profits for the year.

The Finance Act 2013 provides for a reduction in the main rate of corporation tax to 21% effective from 1
April 2014 and to 20% effective from 1 April 2015.

INTANGIBLE FIXED ASSETS

£000
Goodwill
Cost
At 1 January 2014 and 31 December 2014 173,624

Amortisation
At 1 January 2014 and 31 December 2014 173,624

Net book value :
At 31 December 2014 -

At 31 December 2013 -

A decision was taken in 2009 for the Group’s principal trading subsidiary, GMAC Commercial Finance
Limited, to stop originating new business and for business assets to be realised in an orderly fashion. As a
result of this decision the outstanding balance of Goodwill was written off in the 2009 accounts.

-14-
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GMAC COMMERCIAL FINANCE (HOLDINGS) LIMITED

NOTES TO THE ACCOUNT
Year ended 31 December 2014

9. DEBTORS

Group Company
2014 2013 2014 2013
£000 £000 £000 £000
Due within one year:
Accounts receivable
Amounts due by group undertakings 5,189 6,308 - -
Amounts owed by subsidiary undertakings - - 2,646 2,676
Prepayments and accrued income 194 208 - -
Total due within one year 5,383 6,516 2,646 2,676
Amounts recovered in relation to debtors previously
written off - 765 - -
10. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
Group Company
2014 2013 2014 2013
£000 £000 £000 £000
Bank loans and overdrafts - 72 - -
Amounts due to group undertakings 9 127 - -
Other creditors 1 2 - -
Other taxes and social security costs 60 54 - -
Accruals and deferred income 3,297 3,288 - -
3,367 3,543 - -
11. ANALYSIS OF CHANGE IN NET DEBT
2014 2013
Atl1Jan Cashflows At31Dec AtlJan Cashflows At31 Dec
£000 £000 £000 £000 £000 £000
Cash in hand, at bank - 630 26 (26) -
Overdraft (72) - - (72) 72)
Total (72) 630 26 (98) (72)
12. CALLED UP SHARE CAPITAL
2014 2013
£000 £000
Authorised
1,000,000 ordinary shares of £1 each 1,000 1,000
2014 2013
£ £
Called up, allotted and fully paid
500 ordinary shares of £1 each 500 500

-15-
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GMAC COMMERCIAL FINANCE (HOLDINGS) LIMITED

NOTES TO THE ACCOUNT
Year ended 31 December 2014

13.

14.

15.

RESERVES

Profit and Loss Account
At 1 January 2014
Loss for the year

At 31 December 2014

The balance on the profit and loss account is all available for distribution.

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS’ FUNDS

Opening shareholders’ funds
Loss for the year

Closing shareholders’ funds

INVESTMENTS
Company
The investment in subsidiary undertakings comprises:

At valuation
Original cost

Impairment
At 1 January 2014
Impairment during the year

At 31 December 2014

Valuation
At 31 December 2014

At 31 December 2013

Details of investment in subsidiary undertakings are as follows:

Country of
registration Principal activity

England &

GMAC Commercial Finance Limited Wales Asset based lending

Group Company

£000 £000
2,972 2,972
(327) (327)
2,645 2,645

Group Company

£000 £000
2,973 2,973
(327) (327)
2,646 2,646
£000
219,327
219,327
(219,030)
(297)
(219,327)
297
Class and percentage of
shares held
100% Directly held.

-16 -
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GMAC COMMERCIAL FINANCE (HOLDINGS) LIMITED

NOTES TO THE ACCOUNT
Year ended 31 December 2014

16.

17.

18.

19.

RELATED PARTY TRANSACTIONS

There is a management services agreement between the group and a fellow subsidiary company, Ally
Corporate Finance LLC. The amount paid by the group under this agreement was £29,000 (2013: £54,000).
The balance due by the group to Ally Commercial Finance LLC at 31 December 2014 was £3,000 (2013:
£126,000).

LEASE COMMITMENTS

There are no annual lease commitments under non-cancellable operating leases for office premises.

ULTIMATE PARENT COMPANY

The company is a 70% owned subsidiary of Ally Financial Inc. an entity domiciled in the United States of
America. Copies of that company’s financial statements are available from: Ally Financial Inc., 200
Renaissance Center, Detroit, MI 48243-1300, United States (313) 556-5000.

SUBSEQUENT EVENTS

Included within accruals and deferred income as at the year end was a provision of £2.9 million in relation to
a legal claim brought against the Group. The claim is by the administrator of a client to claw back amounts
repaid on a loan provided to it by the Group prior to the client filing an insolvency petition (the “claw back
claim”). On 12 June 2015, the Group entered into a settlement agreement with the administrator in relation to
the claw back claim as well as counter-claims the Group had brought against the administrator which
resolved all claims resulting in a reversal of the reserved amounts.
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