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BLU PROPERTIES LIMITED

Report of the directors
for the year ended 3st March 1999

The direciors submit their Report and Accounts for the year ended 3 tst March 1999,

Results and dividends

The profitand loss account is set out on page 4 and shows the result for the pertod. An interim dividend of £Nil
(1998 - L1.800,000) was paid during the year. The directors do not recommend the payment ol a linal dividend
(1998 - ENib.

Principal activity

The principal activity ol the company is that of property investiment,

Review of the business

Both the level of business during the year and the year end financial position were satisiactlory.

Year 2000

The matters relating to the impact of the Year 2000 issue on the reporting systems and operations of the
company arc contained in the Directors' Report of the holding company, BL Universal PLC.

Directors and their interests in share capital
The directors of the company during the year were:

S Adam

b2 M. Barnes
R. 5. Bowden
DG Bury *
M., 1. Gunston #
0. Hinchley

C. Mectliss

D. Morrs *

3. Peltz

12 A Tvler *

* Alternate director

None of the directors at 31st Macch 1999 held any beneficial interest in the share capital ol the company, or in
its ultimate holding company.



BLU PROPERTIES LIMITED

Report of the directors (Contined)
for the year ended 31st March 1999

Brirectors' responsibilities
Company Jaw requires the divectors to prepare accounts for cach financial year which give a wruc and fair view of
the state of affairs of the company and of the profit or loss of the company for that year. In preparing those
accounts. the directors aie required to:
s sclect suitable accounting policies and then apply them consistently:

¢ make Judgements and estimates that are reasonable and prudent:

»  state whether applicable accounting standards have been followed., subject to any material departures
disclosed and explained in the accounts; and

e prepare the accounis o the going concern basis unless s inappropriale o preseme that the company will
continue in business,

The directors are responsible for maintaining proper accounting, records which disclose with reasonable accuracy
at any thne the financtal position of the company and to enable them to casure that e accounts comply with the
Companics Act 1985, They are also responsible Tor safeguarding, the assets of the company and henee tor taking
reasonable steps for the prevention and detection of fraud and other reegudurttics.

Payment policy

in the absence of dispute. amounts due 1o trade and other supphiers are settied as expeditiously as possibie within
their terins of payment. As at 31st March 1999 the number of payment days outstanding was 2 (1998 - 21).

Annual General Meeting

At the Annual General Meceting of the Company held on 18t December 1998 Elective Resolutions were passed
to dispense with the following requirements:

i 1o by accounts and reports before a general meeting ot the Company,
1 to appoint auditors annually,
i 1o hold annual general meetings in the future.

Auditors

The auditors, BDO Stoy Hayward, are willing to continue in oflice.

‘This report was approved by the Board on Lddh July 1969

~ A ——— 1& L '\3
A. Braine \
Secretay

N\

10 Cormvwall Terrace
Regeat's Park

l.ondon NW 1 40P



BLU PROPERTIES LIMITED

Report of the auditors

To the members of BLU Properties Limited

We have audited the accounts on pages 4 to 11 which bave been prepared on the basis of the accounting
policics set out on page 7.

Respoctive vesponsibilities of divectors and ceueditors

As described on page 2 the company's directors are responsible For the preparation of the accounts. B is our
responsibility to form an independent opinion, based on our audit. on those accounts and o reporl our
opinion to you.

Basis of opinion

We conducted our andit in accordance with Auditing Standards tssued by the Auditing Practices Board. An
audit includes examination, on a test basis, of cvidence relevant to the amounts and disclosures i he
accounts. It also includes an assessment ol the significant estimates and judgements made by the directors
in the preparation of the accounts, and of whether the accounting policies are appropriate 10 the company's
circumstances. consistently applicd and adequately disclosed.

We planned and performed our audii so as to obtain all the iformation and explanations which we
considered necessary in order 1o provide us with sullicient evidence to give reasonable assurance that ihe
accounts are free from material misstatement. whether caused by {raud or other irregularity or crror. In
forming our opinion we also evaluated the overall adequacy of the presentation of information in the
accotnts,

Oppinvion

In our opinion the accounts give a true and iy view of the state of the company's atlairs as at 31st March
OO and ol its profit for the vear then ended and have been properly prepared in accordinee with the
Companes

AN

BDO SFOY HAYWARD
Chartered Accounteoits
cnned Regisiored Auditors
L.ondon

I th July 1999

(¥}



BLU PROPERTIES LIMITED

Profit and loss account
tor the year ended 31st March 1999

Turnover:
Gross rents

Less:

Cost of turnover
Pepreciation

Gross profit
Disposal of propertics
tnterest receivable

Interest payable

Profit on ordinary activities before taxation

Taxation

Profit on ordinary activities after taxation

Dividends

Retained profit transferred to rescerves

Fhe company's resulls afl derive from continuing oparitions,

The notes on pages 7 Lo 11 form part of these accounts

Note 1999
£

L2

0.981.853

(2,640,910

4340943

927,315
3 13183
4 {(3.671.857)
1.006.556
6 498038
L1088

4
12 1.108.518

1998

(3.544.998)
(162.823)

8.865.767
3.836.126
9.340

{7.366,507)

5.344.732

1.744.2738

3.000,45-1

1.800.000

1,800,454



BLU PROPERTIES LIMITED

Other primary statements
for the year ended 31st March 1999

Statement of total recognised gains and losses
for the year ended 31st March 1999

Profit for the year

Taxation on realisation of prior year
revaluation surpluses

Revaluation of propertices

Total recognised gains and losses for the year

Note ol historical cost profits and losses
for the vear ended 31st March 1999

Profit before taxation

Realisation ot property revalualion
gains ol previous years

Historical cost profit before taxation and dividends

Retained historical cost profit for the year

The notes on pages 7 to 11 o part ol these accounts

Note 1999
£
1.108.518
6 (536.909)
8 677.872

1,244 481

Note 1999
£

1,606,550

12 £.731.963

1998

3,600,454

4,555,092

1998

5.344.732

1800454



BLU PROPERTIES LIMITED

Balance sheet
at 31st March 1999

Fixed assets
Properties

Current assets

Debtors

Cash at bank

Creditors: due within one year

Net current liabilities

Total assets less current liabilities

Capital and reserves

Called up share capital
Capital reserve - revatuation
Protit and loss account

Equity sharcholders' funds

All sharcholders’ tunds are equity

Note
£
8
9 553,355
553,353

] 27304439

i

f’)

The accounts were approved by the Board on T4th Juby 1996

C. Metliss
Bircctors

)
)
)
)

D. Hinchley

ohnatt__ s

The notes on pages 7 to T form part of these accounts

0

1999

(26,75 1.084)

7.605.028

!
3500001
4 404,026

7,605,028

1O42.987
FNER

1054130

50514192

1998

GL815.609

(53.460.062)

jon
wd
A
A
N

gl
%
~J

!
4,555,002

L.800.454
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BLU PROPERTIES LIMITED

Notes forming part of the accounts
for the year ended 31st March 1999

3

Accounting policies

(et}

(h)

{c)

Accounting basis

The accounts are prepared under the historical cost conventton as modilicd by the revaluation of
investment propertics and tn accordance with applicable accounting standards.

Properties

INVESTMENT PROPERTIES are independently valued cach year on an open market basis.  Any
surplus o deficit arising 1s transferred o revaluation reserve, unless a deficit s expected to be
permanent, in which case it 1s charged o the profit and toss account. The prolit on disposal is based on
book vilue, '

In accordance with Statement of Standard Accounting Practice 19 no amortisation or depreciation is
provided in respect of frechold or long leasehold propertics. The divectors consider that this accounting,
policy, which represents a departwe from the statutory accounting rules, is necessary to provide a true
and fair view. The financial effect of the departure from these rules cannol reasonably be guantilied as
deprecition or amortisation is only one ol ihe many factors rellected o the annual valuation and e
amount which might otherwise have been shown cannot be separately identified or guantilied. Where
properties held for investment are appropriated to trading stock, they are transierred at market value.

Amortisation s provided on short leaschold properties so as to write ofl” the cost or valuation of the
assets over the unexpired period of the fease when that peried is 20 years or fess.

Tevation

Corpotation tax payable is provided on taxable profits at the carrent rate.

On disposal ol an investment property the element of fax relating to the Capital profit is charped to the
profit and Joss accouni and the clement relating to earber revalvation surpluses 15 included i the
Statement of Total Recognised Gains and Losses.

Provision is made for deferred taxation using the liability mcthod 1o tike account of timing difterences

between the incidence of income and expenditure for axation and accounling purposes excepl to the
extent that dircctors consider that o labitity to taxation s unlikely to crystallise in the foresecable future,

Turnover

Turnover is mainly gained irom aciivities within the UK.

Interest receivable

1994 1098
£ £
Lxternal f0.185 0.346

7



! BLU PROPERTIES LIMITED

Notes forming part of the acconnts (Continued)
for the year ended 31st March 1999

4 Interest payable

|
f
| 1999 1998
| £ £
!
! Group companics 3.671.857 7.366,507
5 Directors’ emoluments
There were no directors” emoluments during the year (1998 - ENil).
There were o other employees during the yvear (1998 - Nify.
6 Taxation
VLK. corporation tax 1.034.947 1.744.278
Less: Taxation on realisation of prior year revaluation
' surpluses, charged to the statement of total recognised
wains and losses {536.909)

498038 1744278

7 Bividends

Interint paid 1,800,000

R Propertics

Long Short
Freehold leaschold Ieaschold Foial
£ £ £ £
Clost and yaluation

At st April 1998 53,300,323 8.219,506 295778 G1.815.600
Additions 638.791 1E.907 070098
Disposals (27.972.837) (734.433) (HOO777y  (28.808.067)
Reclassification 2.162.437 (2.162.437)

Revaluation 472,360 285,503 {79,997) 677.872
Valtuation 3 1st March 1999 28,621,102 5.620.000 115,004 343506112




BLU PROPERTIES LIMITED

Notes forming part of the accounts (Continued)
for the year ended 31st Mareh 1999

8 Properties (Comtinned)

Investment properdies were valued by external valuers on the basis of open market value in accordance with
the Statements of Asset Valuation Practice and Guidance Notes of The Royal Institution of Chartered

Surveyors:
£

External valuaiions:

United Kingdom: Weatheratl Green and Smith 34.356.112
‘the historical cost of propertics was E31.020.400 (1998 - £37.:423 540).

9 Debtors
1999 1998

Trade debtors 375437 715416
Prepayments and accrued income 177018 327574

333355 [O42.987

All amounts fall due within one year.

10 Creditors: due within one year

Trade and other creditors 9235 U8Y 831,178
Corporation tax £.0306,375 £.086.428
Accroals and deferred income 1,067,809 1,866,479
Amounts owed to group companics - current account 23559128 S5E.88R.038
Taxation and social seeurily 95,048 228.069

27304439 306,514,192




BLU PROPERTIES LIMITED

Notes forming part of the accounts (Continued)
for the year ended 31st March 1999

11 Share capital

Ordinary shares of Ll

12 Reserves

st April 1998

Profit for the year

Revaluation of propertics

Taxation on prior vear revaluation surpluses
Realisation of prior vear revaluation (net of 1ax)

31st March 1099

Allotted, called up

Authorised and foily paid
1999 1998 1999 1998
£ £ £ £
1.000 1,000 | 1
Capital Profit
reserve and loss
Revaluaiion account

£
4355002

077872
(336.909)
{1.195.054)

3.501.00]

£
1800454
1108518

1195054

4,104,026

I3 Reconciliation of movements in shareholders’ fundds

Profit {or the year

Orher recognised gains and losses
Dividends

bssucd share capial

Net inerease in sharcholders’ funds

Opening sharcholders funds

Closing sharcholders' funds

1999
£

1108518
E40.963

b.249.481

0,355,547

7.605.028

1998
£

3.600.154
4555092
{ 1,860,000

1
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BLU PROPERTIES LIMITED

Notes forming part of the accounts (Continued)
for the year ended 31st March 1999

14 Contingent liabilifies
It is cstimated that under existing legislation, in the event of the realisation ol the company's propertics at
book values. there would be a liability for tax of £803.,000 (1998 - £1.043.000;.

15 Capital commitments

Capital commitmets cntered mte but not provided for at the year end amounted to £167.000.

16 Related party transactions
The company has taken advantage of the exemption granted to 90% subsidiaries nol 1o disclose certain
transactions with group companics under the provisions of Financial Reporting Standard 8.

17 Ultimate holding company

The ultimate holding company is BL Untversal PLC, a company registered in England and Wales. which is
the parent undertaking ol the smallest and largest group ol which the company is a member.

Group accounts arc available o request from 10 Cornwall Ferrace, Regent's Park, London, NW T 40P,



