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Strategic Report ’ ’

i i
The Dlrectors present their annulal ,'eport of UK Programme Dlstnbutlon Limited (the "Compan)J") forthe year
_ended 31 March 2021. I ; ' ' - N . ' [ Ei' ;_ L
T A ! e e R [ -
Prmcnpal actnvnty and business Levuew : ' ; '
! ! i L !

i .
Yo

The Company’s principal activity is licensing of television programmes to UKTV Media Limited.

The Directors expect that these activities will continue for the foreseeable future. The Company’s key performance
indicators during the year were gross turnover before commission and operating profit and these are reviewed by
operational managers.

2021 2020 Change

£'000 £'000 %
Gross turnover before commission 42,281 47290 -10.6%
Operating profit 2,114 2365 -10.6%

The Company remains in a positive net asset position with net assets and net current assets of £1.8m (2020:
£2.1m).

Principal risks and uncertainties
The Company’s principal risk arises from market transformation: the risk from disruptive change affecting markets,

partners and suppliers faster than anticipated or in unpredicted ways. This will be mitigated by securing long term
TV licensing arrangements in line with channels ambitions and consolidation in the digital space.

- Current year trade has continued to be profit making and cash positive. Due to the long term nature of the TV
licensing agreements that the company has in place, the Company should be in a position to mitigate the wider
market fluctuations caused by coronavirus.

By order of the Board

EbocuSIgned by:
6FDBEF52C39649E...

Anthony Corriette ‘ Registered Office:
Company Secretary . o 1 Television Centre .
3 'september 2021 : . 101 Wood Lane !

London W12 7FA
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Directors' report

Directors

| 'r‘!;i;”l'fi(j 1 gl ?’ifq'l';
The Directors who served during the|year and up fo the date of this report, unless otherwise stated were as folloys:

i P

Marcus Arthur

Tom Fussell

Suzanne Burrows . (resigned 12 October 2020)
Grant Welland (appointed 11 January 2021)

The Company Secretary is Anthony Corriette.
Political and charitable Donations

The Company did not make any political or charitable donations during the year (2020: £nil).

Dividends
Dividends of £2.0m were declared by the company during the year (2020: £1.8m).
Future developments

The Company will continue to licence television programmes via long term arrangements to secure future
revenue streams.

Going concern

As set out on page 13, the Directors have a reasonable expectation that the business has adequate resources to
continue in operational existence for the foreseeable future, and accordingly the going concern basis continues
to be adopted in the preparation of the accounts.

Directors' interest and indemnities

The Directors had no interest in the share capital of UK Programme Distribution Limited between 1 April 2020
or 31 March 2021. No rights to subscribe for shares in or debentures of the Company were granted to the
Directors or their immediate families, or exercised by them, during the financial year. Directors' and Officers'
liability insurance cover was in place throughout the financial year.
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Directors' Report (continued) ‘
1| ] i I .
Statement as to disclosure of information to Ludntors B l i
Each of the persons who is a Director aj the dalie ofap roval of this annual report confirms that:
- so far as the Director is aware, th re s 111

i

¥

re!e{v | audit information of which the Company's aLleor J ] | | "l

unaware; and

- the Director has taken atl the steps th'at they ought to have taken as a Director in order to make themself
aware of any relevant audit information and to establish that the Company’s auditor is aware of that
information.

Auditors

The Comptroller and Auditor General of the National Audit Office served as independent auditor for the years
ended 31 March 2021 and 31 March 2020. The Comptroller and Auditor General has expressed his willingness
to continue in office and a resolution to reappoint him will be proposed at the board meeting where this report is
approved.

Section 172 statement

Section 172 of the Companies Act 2006 requires the Directors to act in the way they consider would most likely
promote the success of the Company as a whole but having regard to a range of factors set out in section
172(1)(a)-(f) in the Companies Act 2006. In discharging their duties under section 172, the Directors have had a
regard for these factors taking them into consideration when decisions are made. This includes:

- likely consequences of any decisions in the long-term;

- interests of the Company’s employees;

- need to foster the Company’s business relationships with suppliers, customers and others;

- impact of the Company’s operations on the community and environment;

- desirability of the Company maintaining a reputation for high standards of business conduct; and
- need to act fairly as between members of the Company.

As result of the governance structure embedded within the Company and the wider Group, the matters that it is
responsible for considering under Section 172 have been considered to an appropriate extent by the Group in
relation to this Company. The Directors have also considered relevant matters where appropriate.

To the extent necessary for an understanding of the development, performance and position of the entity, a
further explanation of how the Company and the wider Group has considered the matters set out in the Act is
contained within the annual report of the BBC Group or BBC Commercial Holdings, which does not form part of
this report.

By order of the Board,

DocuSigned by:
@1@/ 03 September 2021

6FDBEF52C39648E..
Anthony Corriette

Company Secretary

Registered Office:

1 Television; Cientre »
101 Wood Lane I
London

W12 7FA 4
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Statement of Directors' Responsibilities |
i i

| N

The Directors are responsible for preparing the Strateglc report, Directors’ report and the financial statements : ;I

i|n accordance with applicable laws and reguLaItloqs.,; i' :

A 1] ' | i | ’
ompany law requires the Directors to prepare fl}'nanual statements for each financial year. Under that law" thJ
have elected to prepare the financial statements ifi accordance with UK Accounting Standards and applicable | ‘.
law (UK Generally Accepted Accounting Practice).

Under company law the Directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that
period.

In preparing these financial statements, the Directors are required to:
« select suitable accounting policies and then apply them consistently;
. make judgements and estimates that are reasonable and prudent;
- state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and
- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
have general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the
Company and to prevent and detect fraud and other irregularities. '
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* 'have audited the financial statements of UK Programme élstrlbutlon Limited for the year ended 31 March

Independent auditor's report to the members of the UK Programme Distribution Limited

Op:inion on financial statements i

?ﬁ!! f.

2021 "nch comprise the income statement, the balknce ?hfet staf ment of changes in equity and the related ;| ., I,f .' :
no es, }‘vcludlng the significant accounting policies hcjﬁnancuai re{ortlng framework that has been applied in ‘; S
thelr preparation is applicable law and the United Kingdom Accounting Standards (United Kingdom Generally

Accepted Accounting Practice), as applied in accordance with the provisions of the Companies Act 2006.

In my opinion the financial statements:

. give a true and fair view of the state of the company’s affairs as at 31 March 2021 and of the profit
for the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, including FRS 101 “Reduced Disclosure Framework”; and

. have been prepared in accordance with the Companies Act 2006.

Basis of opinions

| conducted my audit in accordance with International Standards on Auditing (ISAs) (UK) and applicable law. My
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the
financial statements section of my report.

Those standards require me and my staff to comply with the Financial Reporting Council’s Revised Ethical
Standard 2019. | have also elected to apply the ethical standards relevant to listed entities. | am independent of
UK Programme Distribution Limited in accordance with the ethical requirements that are relevant to my audit
of the financial statements in the UK. My staff and | have fulfilled our other ethical responsibilities in accordance
with these requirements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my opinion.

Conclusions relating to going concern

In auditing the financial statements, | have concluded that UK Programme Distribution Limited’s use of the
going concern basis of accounting in the preparation of the financial statements is appropriate.

My evaluation of the director’s assessment of UK Programme Distribution Limited's ability to continue to adopt
the going concern basis of accounting included reviewing cashflow forecasts and underlying assumptions for at
least the next twelve months, understanding and assessing the risks to future revenue streams and UK
Programme Distribution Limited’s ability to access borrowings and take other mitigating actions to manage
cash-flows. I also considered my wider understanding of the environment in which the BBC operates which may
have implications for the ability to adopt the going concern basis of accounting.

Based on the work | have performed, | have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the UK Programme Distribution
Limited's ability to continue as a going concern for a period of at least twelve months from when the financial
statements are authorised for issue.

My responsibilities and the responsibilities of the Directors with respect to going concern are described in the
relevant sections of this report.
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Other Information

The othef information comprises information included in the Strategicfand Director’s report but does not
include the financial statements and my auditor’s report therepn. The directors are responsible for the other

- information. My opinion on the financial statements does hot covlar;'_che other information and except to the

extent otherwise explicitly stated in my report, | do not express an: ‘form of assurance conclusion thereon. In

& 'r{nlcti n Wlth my audit of the financial statements, my:llsb'[ Héi‘liti't is‘l p read the other information and, in
oing so, conLider whether the other information is materially|inconsistent with the financial statements or my

kfhowledge obtained in the audit or otherwise appears to be materially misstated. If | identify such material

inconsistencies or apparent material misstatements, | am required to determine whether this gives riseto a

material misstatement in the financial statements themselves. If, based on the work | have performed, |

conclude that there is a material misstatement of this other information, | am required to report that fact.

| have nothing to report in this regard.

Opinion on other matters prescribed by the Companies Act 2006

In my opinion:
. the information given in the Strategic Report and Directors’ Report for the financial year for which
the financial statements are prepared is consistent with the financial statements and those reports
have been prepared in accordance with applicable legal requirements.

Matters on which | report by exception

I have nothing to report in respect of the following matters where the Companies Act 2006 requires me to
report to you if, in my opinion:
. adequate accounting records have not been kept by the company, or returns adequate for my audit
have not been received from branches not visited by my staff; or

. the financial statements are not in agreement with the accounting records and returns; or
. certain disclosures of directors’ remuneration specified by law are not made; or
. I have not received all of the information and explanations | require for my audit.

Responsibilities of the directors for the financial statements
As explained more fully in the Statement of Directors’ Responsibilities, the directors are responsible for:

. the preparation of the financial statements and for being satisfied that they give a true and fair
view.

. such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

. assessing the UK Programme Distribution Limited’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the entity or to cease operations, or has
no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

My responsibility is to audit and express an opinion on the financial statements in accordance with applicable
law and International Standards on Auditing (ISAs) (UK).

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue a report that includes my opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisiA’ns! of users taken on the basis of these financial statements. |+

1

|
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I design procedﬂres in line with my responsibilities, outlined above, to detect'material misstatements in respect

of non- ﬁompllance with laws and regulatlon including fraud. l |

My procedures included the following:

~ng

‘l
g obtaining and reviewing supporting docuden ation rel&atl

g to the UK Programme

X L ' ’ Injluugng of management, the BBC’s head of mtern%l a[ud1t +nd tho ’r charged with governance,

Distribution Limited’s policies and procedures relating o
. identifying, evaluating and complying with laws and regulations and whether they were
aware of any instances of non-compliance;
. detecting and responding to the risks of fraud and whether they have knowledge of any
actual, suspected or alleged fraud; and
. the internal controls established to mitigate risks related to fraud or non-compliance with
laws and regulations including the UK Programme Distribution Limited’s controls relating
to the Companies Act 2006, regulation established by the Office of Communications
(Ofcom) and applicable taxation, health & safety and employment regulation and
legislation.
discussing among the engagement team and involving relevant specialists, including tax
specialists, regarding how and where fraud might occur in the financial statements and any
potential indicators of fraud. As part of this discussion, | identified potential for fraud in the
following areas: judgements relating to revenue recognition and management override in controls;

obtaining an understanding of UK Programme Distribution Limited's framework of authority as
well as other legal and regulatory frameworks that the UK Programme Distribution Limited
operates in, focusing on those laws and regulations that had a direct effect on the financial
statements or that had a fundamental effect on the operations of the UK Programme Distribution
Limited. The key laws and regulations | considered in this context included the Companies Act
2006 and applicable taxation, health & safety, employment and Ofcom regulation and legislation.

In addition to the above, my procedures to respond to identified risks included the following:

reviewing the financial statement disclosures and testing to supporting documentation to assess

compliance with relevant laws and regulations discussed above;
enquiring of management and in-house legal counsel concerning actual and potential litigation

and claims;
reading minutes of meetings of those charged with governance and the Board,

in addressing the risk of fraud through management override of controls, testing the
appropriateness of journal entries and other adjustments; assessing whether the judgements made
in making accounting estimates are indicative of a potential bias; and evaluating the business
rationale of any significant transactions that are unusual or outside the normal course of business;
and

assessing the design and implementation of controls related to the significant risks identified
above including testing the appropriateness of balances recognised for significant revenue
generating contracts.

I also communicated relevant identified laws and regulations and potential fraud risks to all engagement team
members including internal specialists and significant component audit teams and remained alert to any
indications of fraud or non-compliance with laws and regulations throughout the audit.

A further description of my responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at: www frc.org.uk/auditorsresponsibilities. This description forms part of my

report.
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I communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that |
identify during my audit. i
i IR
s R 'l

! : ; .! !
. SR N
i !! i[‘}l !! i ) 'l"! h L ';’H

Greg Wilson (Senior Statutory Auditor)

DocuSigned by:
E ot
07 %@ﬁ%g or 2021 :
For and on behalf of the
Comptroller and Auditor General (Statutory Auditor)
National Audit Office
157-197 Buckingham Palace Road
Victoria

London
SW1W 9SP
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Income Statement
!

For the year ended 1 Mq rch 2021

’5’! N

Lot T g

-l et Dy g
Al '

| Note |, | [2021 2020

i £'000 £'000

Gross Revenue 42,281 47,290

Commission payable (40,167) (44,925)

Revenue 2,114 2,365

Operating profit and profit on ordinary activities before 2,114 2,36'5
taxation .

Taxation 4 (402) (447)

Profit for the year 1,712 1,918

The profit for the current year and prior year were from continuing operations.

There are no recognised gains or losses other than those shown above and therefore no separate statement of

comprehensive income is presented.

10
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i

Balance Sheet
1] . R
| - I
As at 31 March ‘ T T 2021 2020
[ [ | \

_ A IR Note,| | i1l 90O £000
Current assets’ ! f o ! 'r N l T
Debtors it = 501 22,331 24,340
Cash at bank and in hand 367 1,149

22,698 25,489

Creditors: amounts falling due within one year 6 (20,920) (23,423)
Net current assets 1,778 2,066
Net assets 1,778 2,066
Capital and reserves
Called up share capitat 7 1 1
Retained Earnings 1,777 2,065
Total shareholders' funds 1,778 2,066

The notes on pages 13 to 17 form part of these financial statements.

The financial statements of UK Programme Distribution Limited, registered number 03323782 were approved by

the Directors, authorised for issue, and signed on their behalf by:

DocuSigned by:

B257Q37913324AD...
Tom Fussell

Director
03 September 2021

11
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Statement of Changes in Equuty
For the year ended 31 March 2031 ’ ' | ‘ '

;“ » H'} Y Called up .'IR'”' I::I%" -
) ! Fl b1 ‘ | " - - share ejamed ' 'llh'otal
} B capital earnings ' equity
' £'000 £'000 £'000
Balance at 1 April 2019 : 1 1,947 1,948
Total comprehensive income for the year
Profit for the year - 1,918 1,918
- Total comprehensive income for the year - 1,918 1,918
Transactions with owners, recorded directly in equity
Dividends - (1,800) (1,800)
Total distributions to owners - (1,800) (1,800)
Balance at 31 March 2020 ' 1 2,065 2,066
Total comprehensive income for the year
Profit for the year - 1,712 1,712
Total comprehensive income for the year - 1,712 1,712
Transactions with owners, recorded directly in equity
Dividends - (2,000) (2,000)
Total distributions to owners - (2,000) (2,000)
Balance at 31 March 2021 1 1,777 1,778

12
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Notes to the financial statements l
by ll l ; b ' { ;

1 Principal accountinj polic’ie"s
el | ___‘_Ul"! 1l

""A'summary of the Company’s principal ccountmg policies is set out below. These accounting pohcn s have been
applied consistently throughout the current and preceding years to items considered material to the f"nanaal
statements.

1a - Basis of preparation

UK Programme Distribution Limited is a company incorporated in the United Kingdom under the Companies Act.
The address of the registered office is given on page 2. The nature of the Company’s operations and its principal
activities are set out'in the Strategic report on page 2.

The Company meets the definition of a qualifying entity under FRS 100 (Financial Reporting Standard 100) issued
by the Financial Reporting Council. These financial statements were prepared in accordance with FRS 101
(Financial Reporting Standard 101) ‘Reduced Disclosure Framework'’ as issued by the Financial Reporting Council.

The financial statements have been prepared under the historical cost basis.

As permitted by FRS 101, the company has taken advantage of the disclosure exemptions available in relation to
business combinations, share-based payments, non-current assets held for sale, financial instruments, capital
management, presentation of comparative information in respect of certain assets, presentation of a cash-flow
statement, standards not yet effective, impairment of assets and related party transactions. Where required,
equivalent disclosures of the exemption adopted are given in the Group accounts of BBC Commercial Holdings
Limited.

1b Going concern

The Company’s business activities, together with the factors likely to affect its future development, its financial
position and, financial risk management objectives are described in the Strategic report on page 2. The Company
has sufficient financial resources together with popular and commercially appealing television programmes. As a
consequence, the Directors believe that the Company is well-placed to manage its business risks.

After making enquiries, the Directors have a reasonable expectation that the business has adequate resources to
continue in operational existence for the foreseeable future, and accordingly the going concern basis continues to
be adopted in the preparation of the accounts.

1c Revenue

Revenue, which excludes VAT and is derived in the United Kingdom, represents licence fee commissions earned as
agent from the distribution of programmes on behalf of BBC Studios Distribution Limited. Turnover is recognised
on an accruals basis and, once a contract has been signed, licence fees are recognised on the later of the start of

1o

the llcenlpe 'period or on delivery of the associated programme. R

13
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‘Notes to the financial statements (continueci)

i . !
1d Taxation g l !l L

! H
The charge for taxation is based on the pri)liit" S'r' ‘c’)is fol tli'li ! year and takes into account taxation defenditj !j’ ' !!
because of temporary differences between th { carrying amounts of assets and liabilities in the balance she it ‘and
the corresponding tax bases used in the computation of taxable profit. Except where otherwise required by
accounting standards full provision without discounting is made for all temporary differences that have arisen but

not reversed at the balance sheet date.

o1
g.

Deferred tax assets are recognised to the extent that, on the basis of all available evidence, it is more likely than
not that they will be recovered. Deferred tax is measured on an undiscounted basis at the tax rates that are
expected to apply in the periods in which temporary differences reverse based on tax rates and laws enacted or
substantively enacted at the balance sheet date.

1e Dividends on shares presented within shareholders' funds

When a dividend is declared, it is recognised through the equity shareholders’ funds in the same period. Dividends
unpaid at the balance sheet date are only recognised as a liability at that date to the extent that they are
appropriately authorised and are no longer at the discretion of the Company. Unpaid dividends that do not meet
these criteria are disclosed in the notes to the financial statements.

2 Auditor's remuneration

Auditor’s remuneration was borne by the parent company in the current and prior year. The audit fee relating to
the Company was as follows:

2021 2020
£'000 £'000
Fees for the audit of the Company 3 3

There were no non-audit services provided during the year.

3 Staff Costs

The Company had no employees during the current or preceding year. No Director of the Company received any
remuneration for qualifying services to the Company during the year (2020: £nil).

4 Taxation
4a Analysis of charge for the year

The charge for the year, based on a rate of corporation tax of 19% comprises:

2021 2020
£'000 £'000
Current tax:
Current tax charge on the profit for the year L 402 447
Tax on profits on'ordinary activities ! 402 447

14
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. - Notes to the financial statements (continued) ;

i
i

! | . .
! { i+ 4b Factors affecting the tax charge | | i Py l | ¥
by . | 'f»! N g;l?
[SKINT LR o)
I 3 ’ l ; A £'000 £'000 . A
0 Profit on ordinary activities before tax v : 2,114 2,365

Profit on ordinary activities before tax multiplied by standard rate of 402 449

corporation tax in the UK of 19% (2020: 19%)

Effects of:
Prior Year Adjustments - (2)
Total tax charge 402 447

The Company has no unprovided deferred tax liabilities or unrecognised deferred tax assets.

4c Analysis of deferred tax balance

In accordance with IAS 12 Income Taxes, the Company provides for all deferred tax liabilities in full less available
deferred tax assets. There are no deferred tax liabilities to recognise in the year ended 31 March 2021 (2020: £nil).

5 Debtors
2021 2020
£'000 £'000
Amounts falling due within one year:
Accrued income : - 22,331 24,340
22,331 24,340
6 Creditors: amounts falling due within one year
2021 2020
£'000 £'000
Amounts owed to parent undertakings 20,518 22,976
Corporation tax y 402. 447
20,920 23,423

The amounts owed to parent undertaking are current and do not attract interest.

15
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Notes to the financial statements (continued) i

|

i
] 7{ ' Called up share capital ] i ¥
1 _ i R
K !l i ! l|l . ; Il !r|1| '] b ! 'l'l , 2021 '
. . A ol . £ £
Authorised, allocated, catled up and fully paid h '
- Ordinary shares: 950 shares of £1 each 950 950
- A Shares 25 shares of £1 each 25 25
- B Shares 25 shares of £1 each 25 25
- D Shares 25 shares of £1 each 25 25
1,025 1,025

All share capital is equity share capital.

The A shares, B shares and D shares are separate classes of ordinary shares and do not confer any entitiement to
distributions.

8 Dividends

The dividends paid in 2021 and 2020 were £2.0m (£2,105 per share) and £1.8m (£1,895 per share) respectively.
9 Related party transactions

The related party transactions of the Company in the period have been presented in accordance with IAS 24:
Related Party Disclosures. Related parties of UK Programme Distribution Limited include its shareholders and
companies under common control. The value of transactions conducted with related parties is measured annually
and disclosed below:

The Company had transactions with BBC Studios Distribution Limited, the Company’s 100% parent company as
at 31 March 2021, of £40,167k (2020: £44,925k). The amount owed to BBC Studios Distribution Limited at the.
year-end was £20,518k (2020: £22,976k) (note 6).

The Company had transactions with UKTV Media Limited, a company wholly owned by BBC Studios Distribution
Limited as at 31 March 2021, of £42,281k (2020: £47,290k). Accrued income within debtors at the year-end were
£22,331k (2020: £24,340k) (note 5).

There are no other related party transactions that require disclosure.
10 Immediate and ultimate parent undertaking

The Company’s immediate 100% parent as at 31 March 2021 is BBC Sludios Distribution Limited, and the
ultimate parent undertaking and controlling party is the British Broadcasting Corporation (BBC), which is
incorporated in the United Kingdom by Royal Charter. The largest group in which the results of the Company are
consolidated is that headed by the BBC. The smallest group in which they are consolidated is that headed by BBC
Commercial Holdings Limited incorporated in the United Kingdom. The consolidated accounts of BBC may be
obtained online at www.bbci.ico!.uk/annualreport. [ |

16
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. Notes to the financial statements (continued) i

11 1 | . Events after the balance sheet date b I | ¥ L
: 5*. i ; 1*, i "
Tl!hef' ’ Jere‘ n éLFnts subsequent to the balance sheet date wlljicl"! rL.ql.liré ldisL:fosure within the financial {
statements. i - .

1
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