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Extreme Music Limited
DIRECTORS REPORT

The directors submit their report and the audited financial statements of Extreme Music Limited for the year A
. ended 31 March 2020.

- BUSINESS REVIEW AND PRINCI‘PAL ACTIVITIES
The prmcxpal activity of the company during the year was that of a music library.

The results for the company show a profit before tax of £40,274 (2019 £304, 906) for the year and turnover
of £409,593 (2019: £542,504). The company has net assets of £302,848 (2019: £280,042).

RESULTS AND DIVIDENDS
The profit for the ﬂnancial year added to rese'rves was £22,806 (2019: £249,538).
There were no dividends paid out in 2020 (2019: £56d,000). |

. DIRECTORS : |

The following directors have held office from the beginning of the financial year and to the date of approval
of these financial statements:

R Emanuel

D Pounder (resigned 31 March 2020)
G Henderson

J Platt

T Kelly

STATEMENT OF DISCLOSURE OF INFORMATION TO AUDITORS
Each director of the company, in office at the time of approval of this report, acknowledges that:

a. - so far as the director is aware, there is no relevant audit information of whxch the company’s
: auditors are unaware; and

b. he has taken all the steps that he ought to have taken as a director in order to make himself aware
" of any relevant audit information and to establish that the company’s auditors are aware of that
information.

The ‘confi rmatlon is given and should be mterpreted in accordance with the provisions of s418 of the
Companies Act 2006.

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE FINANCIAL
STATEMENTS ’

The directors are responsible for preparing the Annual Report and the financial statements in accordance
with applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial
Reporting Standard applicable in the.-UK and Republic of Ireland” Section 1A, and applicable law). Under
company law the directors must not approve the financial statements unless they are satisfied that they give
a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period. In preparing the financial statements, the directors are required to:
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Extreme Music Limited
DIRECTORS' REPORT (CONTINUED)

STATEMENT OF DIRECTORS’ RESPONS[BIL[TIES IN RESPECT OF THE FINANCIAL
STATEMENTS (Continued) ' : ' :

e select suitable accounting policies and then apply them consistently;

o state whether applicable United Kingdom Accounting Standards, comprising FRS 102 Section 1A,
have been followed, subject to any material departures disclosed and explamed in the ﬁnancral
statements; :

e make judgements and accounting estimates that are reasonable and prudent; and

e prepare the financial statements on the going concern basis unless it is lnapproprlate to presume
that the company will continue in business.

The directors are also responsible for safeguarding the assets of the company and hence for takmg reasonable
steps for the prevention and detection of fraud and other irregularities. .

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's-transactions and disclose with reasonable accuracy at any time thé financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.

INDEPENDENT AUDITORS

PricewaterhouseCoopers LLP has indicated its willingness to continue in office and a resolution to reappoint
them as auditors will be proposed at the next board meeting.

SMALL COMPANIES’ EXEMPTION

In preparing this report the directors have taken advantage of the small companies’ exemptnon provided by
section 415A of the Companies Act 2006

On behalf of the board

Qu.sst.“ Euuuw-d

R Emanuel
Director
21 August 2020
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Extreme Music Limited

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF EXTREME MUSIC .
LIMITED

Report on the audit of the financial statements _

Opinion
In our opinion, Extreme Music Limited’s financial statements:

. giveatrue and fair view of the state of the company’s affairs as at 31 March 2020 and of its profit for the
" year then ended; .

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard apphcable in the UK and Repubhc of Ireland” Section 1A, and applicable law); and

e  have been prepared i in accordance w1th the requirements of the Compames Act 2006.

We have audited the financial statements, included within the Annual Report, which comprise: the Balance Sheet
as at 31 March 2020; the Statement of Comprehensive Income for the year then ended; and the notes to the
financial statements, which include a description of the significant accounting policies.

Basis for opinion

- We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the
audit of the financial statements section of our report. We believe that the audrt evidence we have obtamed is
sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our -
audit of the financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to whlch 1SAs (UK) require us to report
to you where:

e the directors’ use of the going concern basis of accounting in  the preparatlon of the financial statements
is not appropriate; or

e  the directors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.’ :

However because not all future events or conditions can be predrcted this statement is not a guarantee as to the
company’s ablllty to continue as a going concern.

Reporting on other mformahon

The other information comprises all of the information in the Annual Report other than the ﬁnanclal statements
and our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the
financial statements does not cover the other information and, accordingly, we do not express an audit opinion
or, except to the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent
material inconsistency or material misstatement, we are required to perform procedures to conclude whether
there is a material misstatement of the financial statements or a material misstatement of the other information.’
1If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Directors’ Report, we also con51dered whether the disclosures required by the UK Companies
Act 2006 have been included. :

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK)
require us also to report certain opinions and matters as described below.
Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Directors’
Report for the year ended 31 March 2020 is consistent with the ﬁnanc1al statements and has been prepared in
accordance with applicable legal requirements.

~ Page 4



DocuSign Envelope ID: C44C8321-98A6-48A4-AD62-97E9D5B29135 . ‘

Extreme Musw Limited
INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF EXTREME MUSIC
LIMITED (CONTINUED) - ;

In light of the knowledge and understanding of the company and its enwronment obtained in the course of the
" audit, we did not identify any material misstatements in the Directors’ Report.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the ﬁnancwl statements

_ As explained more fully in the Staternent of Directors’ Responsibilities in Respect of the Financial Statements set
out on page 2 and 3, the directors are responsible for the preparation of the financial statements in accordance
with the applicable framework and for being satisfied that they give a true and fair view. The directors are also
responsible for such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going

concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
) have no realistic alternative but to do so. .

Auditors’ responstbilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurarice, but is not a guarantee that an audit conducted in accordarnce
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
erfor and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in
accordance ‘with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report
is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.

.

ot

Other ‘requin:ed reporting

Companies Act 2006 exception reporting ‘
Under thé Companies Act 2006 we are required to report to you if; in our opinion:
e  we have not received all the information and explanations we require for our audit; or

e  adequate accounting records have not been kept by the company, or returns adequate for our audit have
not been received from branches not visited by us; or ,

e certain disclosures of directors’ remuneration specified by law are not made; or - '

e the financial statements are not in agreement with the accounting records and returns. o

We have no exceptions to report arising from this responsibility.

Entitlement to exemptions

Under the Companies Act 2006 we are required to report to you if, in our opinion, the directors were not entitled
to: prepare financial statements_in accordance with the small companies regime; take advantage of the small

COmpantes exempuolmirprepariigTiieTireClors™Re pULGTaluTia ke auy auid g e U iic S1Hair CULL Pa ey CACHI P UU Ly
~ from preparing a strategic report., We have no exceptions to report arising from this responsibility.

Qratcfor

Jonathan Ford (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

. 21 August 2020

. C ]
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Extreme Music Limited
STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 March 2020

TURNOVER
Cost of s'ales.
* GROSS PROFIT
~ Other operating (expense)/inqome
: PROFI;I“ BEFORE TAXATION
Tax oﬁ prc;ﬁt |

PROFIT FOR THE FINANCIAL YEAR AND TOTAL
COMPREHENSIVE INCOME

All amounts relate to continuing operations.

Note Year ended Year ended
S 31 March 31 March
2020 2019
£ £
4 409,593 542,504
(361,759)  (262,948)
47,834 279,556

(7,560) . 25,350 -

5 . 40,274 304,906

8 (17,468)  ° (55,368) -
22,806 249,538

The company has no recognised gains and losses other than the profit above.
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Extreme Music Limited
BALANCE SHEET :
As at 31 March 2020

Note - 31 March 31 March

2020 2019 .
£ £
CURRENT ASSETS _ : . . :
Debtors S ' 9 . 99,293 111,499 -
Cash at bank'and in hand . 363,036 251,998
: T 462329 363498

CREDITORS: AMOUNTS FALLING DUE ‘ 10 (159,481) « ~ (83,456)
WITHIN ONE YEAR . ' o ;
NET CURRENT ASSETS A - 302,848 '280,042
TOTAL ASSETS LESS CURRENT LIABILITIES S 302,848 . 280,042
NET ASSETS ' 302,848 280,042
'CAPITAL AND RESERVES
Called up share capital : 11 2 2
Retained earnings ' . _ 12 : 302,846 280,040
TOTAL SHAREHOLDERS’ FUNDS 13 . 302,848 280,042

The financial statements have been prepared in accordance with-the small companies’ regirhe within FRS
102 Section 1A. The notes on pages 8 to 13 form an integral part of these financial statements.

The financial statements on pages 6 to 13 were approved and authorised for issue by the board of directors
on 26 June 2020 and signed on its behalf by:

R Emanuel
Director
21 August 2020

Company number: 03298718
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Extreme Music Limited
NOTES TO THE FINANCIAL STATEMENTS
For'the year ended 31 March 2020

1 GENERAL INFORMATION
Extreme Music Limited is a private company limited by shares and is incorporated and domiciled .
in England, United Kingdom. The address of its registered office is 100 New Bridge Street,
London, EC4V 6JA. The company’s registered number is 03298718.

The principal activity of the company during the year was that of a music Iibfany. '

STATEMENT OF COMPLIANCE :

The company financial statements of Extreme Music Limited have been prepared in compliance
with United Kingdom Accounting Standards, comprising Financial Reporting Standard 102
Section 1A, ““The Financial Reporting Standard applicable in the United Kingdom and the
Republic of Ireland’’ (*°FRS 102 Section 1A’") and the Companies Act 2006.

N

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set
out below. These policies have been consistently applied to all the years presented, unless
otherwise stated.

(99)

BASIS OF PREPARATION

" The financial statements have been prepared on the going concern basis under the historical cost .
.convention in accordance with applicable accounting standards in the United Kingdom and the
Companies Act 2006. The prmcnpal accounting policies, which have been applled consistently,
are set out below.

CASH FLOW STATEMENT

The company has taken advantage of the exemption in FRS 102 Sectlon 1A ‘small entities’ from
the requirement to produce a cash flow statement on the grounds. that it is a wholly owned
subsidiary which is included in the consolidated financial statements prepared by the ultimate
‘parent company, which are publicly available. -

TAXATION :

Current taxation is applied to taxable profi its at the rates ruling in the United ngdom Deferred

tax is recognised in respect of all timing differences that have originated but not reversed at the

balance sheet date, where transactions or events that result in an obligation to pay more tax in the
. future or a right to pay less tax in the future have occurred at the balance sheet date. ‘Deferred tax

balances are not discounted unless the effects are considered to be material to the company’s

results.

TURNOVER
Turnover, which is stated net of value added tax consists of:

Indirect licence turnover, which represents revenue remitted via collection' socnetles This is
recognised on a receipts basis.

Direct licence turnover is recognised when the licensor has entered into a non-cancellable
agreement, has agreed to a fixed pre-determined fee, has delivered the rights to the licensee who
is free to exercise them, has no remaining significant obligations to -furnish music and recovery
of the full fee is reasonably assured. -

Page 8
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Extreme Music Limited
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 March 2020

3

"ROYALTY EXPENSE

- loss account at the rates stated in writer contracts based on royalty turnover generated during the

" charges.

'EXEMPTIONS FOR QUALIFYING ENTITIES UNDER FRS 102 SECTION 1A

_have been complied with, including notification of and no objection to, the use of exemptions by

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(contlnued)

Royalties are charged to the statement of comprehensnve income as incurred. In respect of direct.
licence revenue where the income is reflected on an accruals basis’in the period to which the
respecnve licences relate or indirect revenue where the income is reflected on a rece|pts basis, due
provision is made for any related royalty expense due to the music library owner or writer.

Where advances against future royalties have been made, royalties are charged to the profit-and
year.

Provision is made where it is antlmpated that the advance will not be recouped by future royalty

FOREIGN CURRENCIES :

Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies are translated into sterling at the
rate of exchange ruling at the balance sheet date. All differences are taken to the profit and loss
account. .

CASH AND CASH EQUIVALENTS

Cash and cash equivalents includes cash in hand, other short-term highly llquld investments with
original maturities of three months or less and bank overdrafts. Bank overdrafts, when
applicable, are shown within current liabilities.

RELATED PARTY TRANSACTIONS :

The company has taken the exemption as provided by paragraph 33.1A of FRS 102 and does not
disclose transactions with members of the same company that are wholly owned. The company
discloses transactions with related parties which are not wholly owned with the same company
in note l-?. :

FRS 102 Section 1A allows a qualitying entity certain disclosure exemptions, it certain conditions
the company’s shareholders. A qualifying entity is defined as a member of a group that prepares
publicly available financial statements, which give a true and fair view, in which that member is
consolidated. Extreme Music Limited can take exemptions-in its standalone financial statements.

As a qualifying entity, the company has taken advantage of the following-exemptions:

i) from the requirement to prepare a statement of cash flows as required by paragraph
3.17(d) of.ERS.102.Section.LA: :

i)™ trom the requirement to present certain financial instrument disclosures; asrequired by
sections 11 and 12 of FRS 102 Section 1 A;
iii) from the requirement to present a reconciliation of the number of shares outstanding at
. the beginning and end of the period as required by paragraph 4.12(a)(iv) of FRS 102.
Section 1A. '

Page9
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Extreme Music Limited

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 March 2020 .

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(contmued)

CRITICAL ACCOUNTING JUDGEMENTS AND- KEY SOURCE OF ESTIMATION
UNCERTAINTY

The preparation of the financial statements requires management to make judgements, estimates
and assumptions that affect the application of the accounting policies and the reported amounts’
of assets and liabilities, revenue and expenses. Actual results may differ from these estimates.

" Estimates and underlying assumptions are continually evaluated and. are based on historical
experience and other factors, including expectations of future events that are reasonable under
the circumstances. Revisions to dccounting estimates are recognised in the period in which the
estimates are revised and in.any future periods affected. Management does not deem there to be
any critical uncertainty in any judgements, estimates or assumptions made in the year.

4 TURNOVER

The turnover and profit on ordinary activities before taxation is attributable to the one principal
activity of the company, which was that of a music library. All turnover originates from the UK.
Turnover by geographical destination is as follows:

Year ended Year ended
31 March 31 March
2020 - 2019
£ . £
“Geographical markets: ‘ s :
UK ’ . 199,668 190,076
.North America - . 21,603 . 241,102
Europe T 151,456 . 69,594
Australia . . 36,866 . 41,732
409,593 542,504
5 PROFIT BEFORE TAXATION ' : ‘ ) Year ended Year ended
' : 31 March 31 March-
2020 <2019 -
. : £ £
Operating profit is stated after crediting: ‘ B
Foreign exchange gain ) ' A o - 867 24,100

Audltors remuneration for the current year of £5 000 and pnor year (2019: £5 000) has been
" borne by The Extreme Music Library lelted

7.
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Extreme Music Limited |
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) o
For the year ended 31 March 2020

6

7

8

EMPLOYEES : ' . o

There were no employees during the year apart from the directors (2019: Nil). - A
AN
The directors of the company are also directors or officers of a number of companies within The
Extreme Music Library Limited group of companies. The directors are remunerated by The Extreme
Music Library Limited in respect of services provided to the group. The directors do not consider
. the time spent on dealing with the company’s matters to be material and therefore have not sought
" to separate out their costs in respect of services to the company. )

No directors have retirement benefits accruing under money purchase schemes.

DIVIDENDS | C Yearended  Yearended

31 March 31 March

2020 2019

£ B £

Interim dividend paid £0 (2019: £250,000) per £1 share - ‘500,000
TAX ON PROFIT - ' Year ended Year ended
31 March 31 March

2020 2019

‘ £ £

T \ ‘
The tax charge is based on the profits of the year and represents:
Current tax:

United Kingdom corporation tax on profit for the year ) 7,652 . 57:932
Adjustments in respect of prior year-foreign tax e 9,816 (2,564)
Foreign taxation ' ' 1,827 1,831

) j : 19,295 57,199
Double taxation relief . . - : (1,827) (1,831)

Total current tax o ’ ) 17,468 55,368

The tax assessed for the year is equal (2019: équal) to the standard rate of ccx)rporation tax in the
UK (19%) (2019: 19%) applied to the pre-tax profit of the company. This is explained below:

Factors affecting the tax charge for the year : ’ s
Year ended Year ended
31 March " 31 March
_ T 2020 2019
o o £ £
Prafit an.ardinamactivitiecshefaretavation. 10,974 204.004

Tax on profit on ordinary activities at standard CT rate of 19%
- (2019: 19%) : ‘ 7,652 57,932
N ]

. Adjustments in respect of prior year-foreign tax : 9,816 (2,564)
Total tax . 17,468 55,368

The company has no deflerred‘tax.
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Extreme Music Limited |

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
“For the year ended 31 March 2020

8 TAX ON PROFIT
(continued)

Factors which may affect future tax charges:
The government announced that the corporation tax main rate for the years starting 1 April 2020 -
-and 2021 would remain at 19%. .

9  DEBTORS ' ' : ' 31 March 31 March’
. : - 2020 2019
£ £
" Amounts owed by group undertakings. ' ' o - 111,370
Corporation tax o i 99,293 Co-
Other taxes I . - 129
99,293 111,499

Amounts owed by group undertakings are- unsecured, interest free and have no fixed repayment

terms.
10 © CREDITORS: AMOUNTS FALLING DUE WITHIN ONE 31 March -31 March
YEAR _ o : 2020 2019
' £ - £
Taxation and social security : , o : 32,127 " 34,987
Accruals and deferred income : . 33,805 - 48470
Amounts.owed to group undertakings ‘ 93,549 ; -
159,481 83.457
11 ‘CALL’,ED UP SHARE CAPITAL- .31 March 31 March
o : . 2020 2019
£ £
Authorised: | ' , ’ _
1,000 (2OI9 1 000) ordinary shares of £l each " 1,000 1,000
v ]
Allotted, and fully paid: N

: 2 (2019: 2) fully called up ordinary shares of£l each o 2 2
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Extreme Music Limited
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 March 2020

12

13

15

RETAINED EARNINGS : ) ) ) 31 March 31 March

' ’ . 2020 2019

£ : £

At beginning of financial year - 280,040 530,502

Profit for the financial year 22,806 - 249,538

Dividend paid : ) - (500,000)
‘At end of financial year ' 302,846 280,040 -
RECONCILIATION OF MOVEMENTS IN 31 March 31 March
SHAREHOLDERS’ FUNDS . . 2020 ~2019
: : £ £

Profit for the financial year ’ . 22,806 249,538 E

Dividend paid (note 7) : ’ - (500,000)
Opening shareholders’ funds. ' ‘ 280,042 - 530,504
Closing shareholders’ funds - ‘ - 302,848 280,042

ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY

At 31 March 2020, the immediate parent undertaking was The Extreme Music lerany Limited, a

-company incorporated in the United Kingdom.

The Extreme Music Library Limited is ultimately controlled by Sony Corporation, which is
incorporated in Japan, Sony Corporation, 1-7-1 Konan, Minato-ku, Tokyo, 108-0075 Japan, -

RELATED PARTY TRANSACTIONS
During the year the company entered into transactions to place cash on deposit with Sony Global

Treasury Services Ltd (SGTS Ltd), a member of the enlarged group, to maximise interest income
returns on cash balances.” At the year end the balance on deposit with SGTS Ltd was £57,048 (2019

A£567

During the year the company made the following payments to the directors in respect of royalties:

~

R Emanuel S _ £0(20|9~£1291)

The company has taken advantage of the exemptlons conferred by FRS 102 ‘Related Party
Disclosures’ from the requirement to make disclosures concemmg transactions with group.

T

GO arsdy

All transactions were made on an arm’s length basis and at full market value.
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