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West Bromwich Albion Footbail Club Limited

Strateglc report
for the year ended 30 June 2018

Introduction
" The principal acti\/itvy of the company is that of a Professional Football Club.

Business review R
During the 2017/1 8 season West Bromwich Alblon Football Club: competed |n the Barclays Premier League for. o
the elghth consecutive season and for the twelfth in sixteen years. <

‘The Club accumulated 31 points from six wins and- thirteen- draws and despite a good run of form in the final
*. games of the season, including a home win against Tottenham, an away win at Manchester United and a draw
- at home to Liverpool, the Club finished in twentleth posmon and was relegated from the Premier League to the -

Champlonshlp

The Football Club has made a Ioss before tax for the 2017/18 year'of:"£7.4m, compared to a profit before taxof.
£39.8m in 2016/17. This'is a significant decrease year on year, which can be mainly attributed to:

. Media Related Activity income which decreased by £16.8m, with the reduced merit award received fot
finishing 20th in the campalgn compared to 10th in the prior year.

o The Club spending more on its playmg squad than in any previous Season with player additions totalling
£46.0m: This led to an increase in amortisation for the year of £8.2m to £25.4m, and an increase in the -
Clubs total wage bl|| of £13.2m to £92.2m.

Prmclpal nsks and uncertalntles

The board is aware of the risks which affect the company. It has analysed prevuous seasons spent in the
Premier League and Championship and has tried to implement lessons learnt from this experience. The long
term policy of the Club is to return to the Premier League and improve its mfrastructure year on year.

Credit and I|qU|d|ty nsk are the main fmancual risks faced by the company. Credit risk is mitigated by
implementing effective credit control procedures on trade and other debtors. Liquidity Risk is mitigated by
running detailed cash flow forecasts and budgets, enabling Management to make effective deC|S|ons ina tvmely
manner. ,



West Bromwigh Albion Football Club Limited

~ Strategic report (continued)’
for the year ended 30 June 2018

Key performance indicators

Léague

Turnover

. Operating

profit/(loss) before

player trading

Profit/(loss) before

tax

.League position

Points

Average
attendance

. Season ticket -

holders '

4

Year endgd

30 June 2018

Premier

League -
£124.8m *

. £11.9m

- (£7.4)m

20th

31

24,500

17,350

Year ended’

. 30 June 2017

Premier
League

- £43.8m .

£39.8m

- 10th

45 .

23,900 .

£137.9m

16,750

" Year ended
30 June 2016

- Premier
. League

£98.3m

£11.4m .

£1.2m

14th
43

' 24,600

17,925

~ Year ended
30 June 2015 .

Premier

League
' £96.3m°

 £12.9m

13th

44

25,100

18,300

This report wj;proved by the board on 12 December 2018 and signed on its behalf.

M J Jenkins”

Director

_£3.7m

' . Year ended
30 June 2014 .

‘ Premier,

League

- £86.8m

£8.3m
£12.8m .

17th
36

25,200

19,200



West Bromwnch Alblon Football Club lelted

Dlrectors report
for the year ended 30 June 2018 .

\

-The directors present their report and the audited financial statements for the year ended 30 June 2018.
Future developments

-Since the year end the Club has consohdated its posmon in ||ght of relegation from the Premier League, with a
view of retaining the majority of the playlng squad in a bid to regaln its Premier League status at the earliest
" opportunity.. .

Results and dividends -

The loss for the year, after taxatlon amounted to £5. 8m (2017 profit of £32.3m).

No leldends were paid or are proposed for the year ended 30 June 2018 (2017 - ENII)
' Directors

The directors who served during the year were: |

P Y Li

S Carrington

M Goodman Resigned 14 February 2018
M J Jenkins Appointed 14 February 2018

J O Williams Resigned 15 February 2018
. R'Garlick Resigned-3 August 2018

. P C Band Resigned 30 September 2018
K Xu Appointed 22 October 2018

-M Miles Appointed 22 October 2018

. Director's responsibilities statement

The directors are responsible for'preparing the Annual Report and the financial statements in accordance’ with
applicable law and regulation. : '

Company law requires the directors to prepare financial statements for each financial year. Under that law the -
directors have prepared the financial statements in accordance with United Kingdom Generally- Accepted
‘Accounting Practice (United Kingdom Accounting” Standards, comprising FRS 102 “The Financial Reportlng
Standard apphcable in the UK and Republic of Ireland”, and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state -
-of affairs of the company and ‘of the profit or loss of the company for that-period. In preparlng the financial
statements the directors are required to:.

* select suitable accountlng poI|C|es and then apply.them consistently;

o state whether. applicable United ngdom Accounting Standards, compnsmg FRS 102, have '‘been
- followed, subject to any material departures disclosed and explained in the financial statements

o - ‘make Judgements and accountlng estlmates that are feasonable and prudent; and
e prepare the financial statements on the going concern basis unless it is mappropnate to presume that the-
company-will continue in business.- :
The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevent|on and detection of fraud and other irregularities.

- The directors are responsible for keepmg adequate accounting.records that are sufficient to show and explam the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006.



West Bromwich Albion Football Club Limited

Directors’ _report | : )
for the year ended 30 June 2018 S

~ Going concern

As part of the procedures for finalisation of the financial statements the directors prepared profit and cash flow
forecasts that showed that the.Company would require ‘an overdraft facility or other funding arrangements for at
least .part of the period January to July 2019. The Company has concluded an agreement in principle with its
bank to provide a sufficient short term overdraft facility from mid December 2018 for the period required, secured
. against funds to be received from the Premier League in July 2019. At the date of approval of these financial
* statements this facility is not formally agreed but based on. discussions with the bank the directors are .
" comfortable that these facilities will be made available -as required. In-addition, the directors consider that if
.- necessary they could actively manage cash flows in the short term such that the Company would not need an
overdraft facility or other funding arrangements at any stage over the 12 months from-the date of approvat of
these financial statements.

Furthermore, the directors have received confirmation from the group undertaking concerned that they will‘not

seek repayment of the amount-due to them within-12 months of the date of approval of the financial statements,

unless sufficient funds are available to do so. As. a result,.the directors consrder it appropriate to prepare the
_tinancial statements on the going concern basis. )

Employees

The Company continues its policy of keeping its employees informed on a regular basrs of matters concermng ‘
them as employees and on flnanC|aI and economic factors affecting the performance of the Company

A.Drsabled persons

The Company recognises its responsibility to employ disabled persons in suitable employment and gives full and
fair consideration 'to” applications for employment made by such persons, having regard to their particular
aptitudes and abilities. Any employee ‘who becomes disabled- is encouraged to remain in the Company's
employment, in the same job if this is practicable: If a change of job is necessary, such an employee is
considered for any suitable alternative work which is.available and any necessary training is arranged. .

' Dlsabled employees are treated equally’ wrth all emponees in respect of thelr eligibility for tra|n|ng, career
development and promotion.
Post balance sheet events
~ Since 30 June 2018 the Club has purchased and sold p!ayers reglstratlons ata total initial cost of £11.8m (2017
~ £41.0m) and for proceeds of £16.4m (2017: £3 5m) ,
Disclosure of information to-auditors ,
" In the case of each director in office at the date the Directors’ Report is approved:

e so far as the director is aware, there is no relevant audit information of whrch the company’s audltors
are unaware;- and :

. » they have taken aII the steps that they ought to have taken as a dlrector in order to make themselves
aware of any relevant audit information and to establish thatthe. company's auditors are aware of that
mformatlon :

Auditors

On 25 May 2018 BDO LLP resigned and PricewaterhouseCoopers: LLP were appointed as auditors. The
auditors, PricewaterhouseCoopers LLP, will be proposed for reapporntment in accordance with section 485 of
" the Companres Act 2006.

This report was approved by the board on 12 December 2018 and sngned on its behalf.

7.

M J Jenkins. .
D’irector



Independent audltors report to the members of West Bromwuch Alblon
Football Club Limited

Report on the audit of the financial statements

Opinion -
In our opinion, West Brommch Alblon Football Club Limited’ s ﬁnanc1al statements:

o  give a true and fair view-of the state of the company’s affairs as at 30 June 2018 and of its loss and cash flows A
for the year then ended; .

o have been properly prepared in accordance with Umted Kingdom Generally Accepted Accountmg Practice
(United Kingdom Accounting Standards, comprising FRS 102 “The Financial Repomng Standard applicable in
the UK and Republic of Ireland” and applicable law); and

.»  have been prepared in accordance with the requlrements of the Companies Act 2006. .

We have audited the financial statements, included within the Annual Report, which comprlse the balance sheet as at 30
June 2018; the profit and loss account; the statement of cash flows, the statement of changes in equity for the year then
ended; and the notes to the ﬁnancnal statements which include a descrlptlon of the significant accounting p011c1es

- Basis for . opinion

- We conducted our audit in accordance with Internatlonal Standards on Auditing (UK) (“ISAs (UK)") and applicable law
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report We believe that the audit evidence we have obtamed is sufficient and appropriate to
provide a basis for our opinion.

Independence

We remained mdependent of the company in accordance with the ethlcal requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

. Conclusions relating to goin;, concern

" We have nothmg to report in respect of the following matters in relatlon to which ISAs (UK) require us to report to you
when:

o the directors’ use of the going concern ba51s of accounting in the preparatlon of the ﬁnanc1a1 statements is not
approprxate or .

» the directors have not dlsc]osed in the financial statements any ldentlﬁed matena] uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis-of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

However, because not-all future events or conditions can be predicted, this statement is not a guarantee as to the company s
ability to continue as a going; concern.’

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in this report, any form of assurance thereon. : :

In connection with our audit of the ﬁnanc1al statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other 1nformatlon we are required to report that fact. We have nothing to report
based on these responsibilities. . .

With respect to the Strategic Report and Directors’ Report we also cons1dered whether the dlsclosures required by the UK
Companies Act 2006 have been included.

Based on the responSIbllltles described above and our work undertaken in the course of the audlt ISAs (UK) require us also
to report certam opinions and matters as described below. .



Independent audltors report to the members of West Bromwrch Albion
Football Club lelted :

Strategic Report and Dzrectm s’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and
Directors’ Report for the year ended 30 June 2018 is consistent with the financial statements and has been prepared in
accordance with appllcable legal requirements. .

- In hght of the know]edge and understandmg of the company and its environment obtained in the course of the audit, we d1d
not identify any material mlsstatements in the Strateglc Report and Drrectors Report. .

Responsib‘iliﬁes for the financial statcments and the &iudi_t
Responszbzlmes of the dlrectors for the financial statements

As explained more fully i in the Directors’ responsibilities statement set out on page 4, the directors are responsrble for the
preparation of the financial statements in accordance with the applicable framework-and for being satisfied that they give a
true and fair view. The directors are also responsible for such internal control as they determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going
. concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless
the dlrectors either intend to liquidate the company or to cease operations, or have no realistic alternatlve but to do so.

Auditors’ responsibilities for the audit of the ﬁnanc101 statements

Our obJectlves are to obtain reasonable assurance about whether the financial statements as a whole are free from materlal

. misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable .
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decnsrons of users
taken on the basis of these financial statements, :

A further description of our respon51b1ht1es for the audlt of the financial statements is located on the FRC’s website at:
www.frc.org.uk/auditorsresponsibilities. This descrlptlon forms part of our audltors report. :

Use of this report.

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance

with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
" or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing. -

Other fequired reporting

Companies Act 2006 exception ljeporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
we have not received all the information and explanatlons we requlre for our audit; or

adequate accounting records have not been kept by the company, or returns adequate for our audlt have not been -
received from branches not v151ted by us; or

-« certain disclosures of directors’ remuneration specified by law are not made; or
e the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Neil Philpott (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP . -
Chartered Accountants and Statutory Auditors

_Birmingham
1L December 2018



" West Bromwich Albion Football ,Club»LiAmited g

Profit and loss account
. for the year ended 30 June 2018

~ 3 : : Note o Operations
' o excluding - -
' player Player _

‘ amortisation =~ _amortisation - - 2018 - 2017
; - - and tradmg . " -and trading "~ Total - Total
£000 o g£000  £000 . £000
Turnover i 124762 - 124,762 137,949
' Operating Expenses (112,825) (25364) - (138,189) (112,243)

Profit on disposal of players _ ‘ B : . - o .
registrations . ‘ : .- 5,831 5,831 13,930
th.erating profit / (loss) 5 . 11,937 (19,533) (7,596) 39,638
- Interest receivable . 9 . 4 AR : : 222 161

'A(Loss)/proﬂt on ordlnaryactlvmes' : o : . t
before taxation - - ' : (7,374) ' 39,799

Taxation | 10 o T . 1,619 (7.510)

(Loss)/ prom forthe fmancnal ) - : L o _
year : _ C L i (5,755) - 32,289 -

: The results derlve wholly from contmumg operatlons of the Company

There are no recognised gains and Iosses other than those included above. Accordmgly, no statement of other
comprehenswe income is presented . :

: PIayer tradlng includes fees received.for’ players out on Ioan as weII as amortlsanon impairment and proflt on
disposal of players” reglstratlons



West Bromwich Albion Football Club Limited
Registered number: 03295063

Balance Sheet |

as at 30 June 2018

- Note
Fixed assets
Intangible assets’ S R
Tangible assets ‘ ' 12
Investment property 13
Current assets
Stocks o 14

" Debtors: amounts falling due after more than

one year 15

Debtors: amounts falling due W|th|n one year 15
- Cash at bank and in hand :

. Creditors: amounts falllng due W|th|n one

-year L | RRT
Net current liabilities
Total assets less current liabilities

Credttors -amounts falllng due after more

than one year , 17
Provisions for liabilities . -
Deferred tax . : 19

Net assets

Capital and reserves

~ Revaluation reserve 21
. Investment property revaluation reserve 21
Profit and loss account ‘ . 21

. Total shareholders' funds

2018
£000

57,011
21,346

2,232 -

80,589

. 736

5,077 -
22,953
9,141

37,907

. (61,805)

| (23,898)

56,691

| (11,955)

682

2017 . .

£000

38,324
20,943
2,232

61,499

10,250

17,018
39,459

(73,398)

(@300

3,816
(575)
37,195

: —__ 40,436

67,400

. (5,989)

55,510

(5,919)

(3,400) |

46,191

3,908
(575) .
42,858

_ 46,191

) The financial statements on pages 8 to 32 were approved by the Board of Dlrectors on 12 December 201 8 and

5|gned on its behalf by

‘M J Jenkins
Director

The notes on pages 13 to 32 form part of these financial statements.



West Bromwich Albion Football Club Limited

AS{tateinent of changes in equity'
for the year ended 30 June 2018

Revaluation

Investment
‘property

“revaluation  Profitand
- ‘reserve reserve loss account Total equity
£000 . £000-- £000 £000
At1July2017 . - ‘ 3,908 (575) © 42,858 46,191
Comprehensive loss for the year
Loss for the year 2 . - (5,755)  (5,755)
Transfer to profit and ioss. reserves for depreciation : o
on revalu_ation gains of property . (92) - 92 -
Total transfers between reserves .' -(92) - . 92 -
" Total comprehensive loss for the year T A (92) - (5,663) (5,755)
At 30 June 2018 o ' __3.816 (575) 37,195 40,436

10



West Bromwich Albion Football Club Limited -

Statement of changes in equity.
- for the year ended 30 June 2017 -

‘Investment

property :
revaluation .  Profit and

“The notes on pages 13 to 32 form part of these financial statements.

' Revaluation
" reserve reserve loss account ‘- Total equity
£000 £000  £000 - £000
At1July 2016 . . o 4,000 @218) 10,120 13,002
Comprehensive income for the year
Profit for the year” e ] 32289 . 32,280
Transfer to profit and loss reserves on realisation . g
of revaluation gams of property - - - 92 92
L Transfer from revaluat|on reserve on reallsatlon of, . ‘ , )
revaluatron gains of property T - (92) - P .-(92)
Transfer from profit and loss reserves on _ : B
. revaluation of mvestment property . - (357) - . (357)
Transfer to investment property reserves on . .
revaluation of investment property : - - - 357 , 357
" Total transfers between reserves - (92) . (357) - aa9. -
. Total comprehensive income for the year = . (92) (357) 32,738 . 32,289
 At30June2017 - . .. - 3,908 _(575) 42,858 46,191

11



West Bromwich Albion Football Club Limited

Notes to the Financia'I_Statements
for the year ended 30 June 201'8

Statement of cashflows
~ for the year ended 30 June 2018

Cash flows from operating actlwtles
- (Loss)/Profit for the financial year

Adjustments for: :
Amortisation and |mpa|rment of players' reglstratlons
Depreciation of tangible assets

Profit on disposal of player registrations

- Profit on disposal of tangible assets

Interest received

Taxation (credit)/charge

(Increase) in stocks

Decrease/(increase) in debtors

. (Increase)/decrease in amounts owed by group undertakmgs

(Decrease)/increase in creditors
Increase in amounts owed to group undertaklngs

Revaluation of investment property

Net cash generated from operating activities

Corporation tax paid

~ Cash flows from investing activities -
" Purchase of player registrations

‘Sale of player registrations:

Purchase of tangible fixed assets -
Sale of tangible fixed assets

Purchase of investment properties
Interest received

~ Net cash from investing activities .

~ Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

..Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

- Cash at bank and in hand

2017

2018
£000 £000
(5,755) 32,289
. 25,364 18,077
1,324 - . 1,126
(5,831) (13,930)
(75) -
L (222)° (161) -
(1,619) 7,510
C T (54) (219)
3,157 (1,705)
 (216) 109
(6,530) 452
. 1,277
. 484
9,543 45,309
(2,675) (2,464)
(41,728) (30,174)
5,972 13,142
(1,730) (723)
78 :
- (114)
222 161
(37,186)  (17,708) -
(30,318) 25,137
39,459 14,322
9,141 39,459
9,141 39,459

12



West Bromwich Albion Football Club Limited

Notes to the Finaneial Statements |

for the year ended 30 June 2018 .

S

General information

West Bromwich Albion Football Club Limited is a limited liability company incorborated and domiciled in
England and Wales. The address of its registered ‘office is shown on the company information page.

The financial statements are prepared for the.year ended 30 June 2018 (2017: year ended 30 June‘
2017). .

- The company's ultimate parent cbmpany is Yunyi Guokai (Shanghai)- Sports Dev’el‘op'ment Limited, a

company registered in China. The highest company for which Group financial statements as at 30 June
2018 have. been prepared is- West Bromwich Albion Holdings Limited, a company mcorporated in ’
England and Wales.

Acceunting policies

2.1

22

Baeis of preparatidn of financial statements

* The financial statements have been prepared under the historical cost convention unless otherwise

specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Repubhc of Ireland and the

'Compames Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exermse judgment in applymg the
Company's accountmg policies (see note 3)

The company has taken advantage of the exemptlon not to mcIude key management personnel

information.
The following principal acceunting policies have been applied:
Going concern

As part of the procedures for finalisation of the financial statements the directors prepared profit and
cash flow forecasts that showed that the Group would require an overdraft facility or other funding
arrangements for at least part of the period-January to July 2019. The Group has concluded an
agreement in principle with its bank to provide a sufficient short term overdraft facility from mid
December 2018 for the penod required, secured against funds to be received from the Premier

League in July 2019. At the date of approval of these financial statements. this facility is not formally
agreed but based on discussions with the bank the directors are comfortable that these facilities will ..
be made available as required. In addition, the directors consider that if necessary they could -

actively manage cash flows in the short term such that the Group would -not need an overdraft
facility or other funding arrangements at any stage-over the 12 months from the date of approval of
these financial statements.

Furthermore, the directors have received confirmation from the group undertaking concerned that
they will not seek repayment of the amount due to them within 12 months of the date of approval of
the financial statements, unless: sufficient funds are available to do so. As a result, the directors
consider it appropriate to prepare the financial statements on the going concern basis.

13
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"~ West Bromwich Albion Football Club Limited

'Notes to the Financial Statements

for the year ended 30 June 2018

2.

Accounting policies (continued)

23

Turnover

Turnover represents all incorne'ariSing from the activities of the company excluding player transfer
fees and Value Added Tax. Included within turnover are Premier League receipts, net gate receipts,
merchandising/retail receipts, sponsorship and advemsmg recelpts conferencing and events’

- recelpts and other income.

- Premier League income is recan'is'ed in fullin the season to which it relates. .

Season tickets and Seasonal hospitality income is recognised over the season to which they relate -
and released over the home matches played.

Sponsorship and advertising income is recognised over the duration of the contract..Dependent on "
the terms of the contract this can be sp'read on a match to match or straight line basis.

. Net gate recelpts lncludlng match day hospltallty recelpts are recognlsed on the relevant match

date.

~ Conference and event income is recognised on the date of the event.

24

2.5

Retail income is.recognised at the point of sale. '
Intangible fixed assets and amortisation

The cost of acquiring players' registrations is included in the batance sheet as intangible assets at
cost less amortisation, which is charged over the length of the relevant contract. Contingent
consideration is recognised when the defined events have been triggered. Provision is made . .
where, in the opinion of the directors, an impairment of the carrylng value of the players'
reglstratlons has occurred.

Tanglble- fixed assets -

Tangible fixed assets under the cost model are. stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condmon necessary for it to be capable
of operatmg in the manner intended by management '

At each reporting date the company assesses whether there is any mdlcatlon of |mpa|rment If such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair
value less costs to'sell and its value in use. An |mpa1rment Ioss is recogmsed where the carrylng

‘ amount exceeds the recoverable amount

14



West Bromwich Al'bien Football Club Limited

Notes to the Financial Statement's,
for the year ended 30 June 2018

2.

Accountlng polumes (continued)

25

26

27

_Gains and losses on disposals are determ,ined by comparing the pfoceeds with the carrying amount

Tanglble flxed assets (contlnued)

Land is not deprecnated Depreciation on other assets is charged so as to allocate the cost of assets -
less their residual value over their estlmated useful lives, using the stralght -line method.

Depreciation is provided on the followmg basis:

[N

Freeholdland . - - - Nil

Freehold property © - 2% to 20% straight line
Fixtures,fittings, plant & . - 2% to 25% straight line .
equ:pment ‘ '

The assets' residual values useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropnate or if there is an |nd|cat|on of a significant change since the last reporting
date. » .

A

and are recognised in the Profit and loss account.

Revaluation of tangible fixed assets

‘The company applied the transitional arrangements of Section 35 of FRS 102 and used a previous

valuation as the deemed- cost for certain freehold property. The properties are being depreciated

" from the valuation date. As the assets are depreciated or sold an approprlate transfer is made from.

the revaluation reserve to retained earnlngs
Inyestment properties

Investment properties fer which fair value can be measured reliably without undue cost or effort on

~ an ongoing basis are measured at fair value annually with any- change recognlsed in the Profit and

.. 2.8

loss account.
Stocks

Stocks are stated at the Iower of cost and net realisable value after making due- aIIowance for

obsalete and slow-moving stocks.

2.9

At each balance sheet date, stocks are assessed for |mpa|rment Any |mpa|rment loss is recogmsed ‘
immediately in the Profit and loss account.

Debtors

‘Short-term debtors are measured at transaction price, less any impairment Loans receivable are

measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any |mpa|rment
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_ West Bromwich Albion Football Club Limited

Notes to the Financial Statements
for the year ended 30 June 2018

2. Accounting-policies (continued)
2.10 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that
‘mature in no more than three months from the date of acquisition.and that are readrly convertible to
known amounts of cash with msrgmflcant rlsk of change in value

. 211 Fmancral mstruments

The Company only enters into basic financial instruments transactions that fesult in the recognition
~of financial assets and liabilities like trade and -other debtors and creditors, and amounts owed by or
' to group undertakings.

Basic financial instruments (other than those ‘wholly repayable or receivable within one year), are.-
measured at amortised. cost, using the effective _interest method. The effective interest rate is the

rate which exactly discounts the estimated future payments or receipts over the life of the

instrument to its carrying amount at initial recognition, re estimated periodically to reflect changes in

the market rate of interest. Basic financial instruments that are payable or receivable within one

year, typically trade creditors or debtors, are measured, initially and subsequently, at the.
undiscounted amount of the cash or other consideration expected to be paid or received.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found,
an impairment loss is recognrsed in the Profit and loss account

2.12 Creditors
Short term creditors are measured at the transaction price. Other financial: Ilabilities are measured
initially at fair value, net of transaction costs, and are measured subsequently at amortlsed cost
usrng the effectrve interest method.

2.13 Foreign currency translation
Functional and presentation currency

~ The'Company's functionai and presentational cur_rency is GBP.

Transactions and balances

Foreign currency transactrons are translated |nto the functional currency using the spot exchange
rates at the dates of the transactrons ' ‘ .

At each penod end forelgn currency monetary rtems are translated using the closing rate.

Foreign exchange garns and losses resuiting from the settlement of transactions and from the

translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
' . ‘currencies are recognised in the Profit and loss account.

Foreign exchange gains and losses that relate to borrowi‘ngs and cash and cash equivalents are

presented in the Profit and loss account within *finance income or costs'. All other foreign exchange
- gains and losses are presented in thie Profit and loss account within ‘other operating income'.
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"Weet Bromwich Albion Football Club Limited

Notes to the Financial Statements
for the year ended 30 June 2018

2. Accounting policies (continued)
2.14 Operating leases

Rentals paid under operatlng leases are charged to the Profit or loss ona stralght line.basis over
the perlod of the lease. A

2.15 Pensuons
Defmed contrlbutlon pension plan
The Company operates deflned contribution plans for its employees. A defined contribution planis a .
pension plan under which the Company pays fixed contributions into a separate entlty Once the
contrlbutlons have been pald the Company has no further payment obligations. -
The contrlbutlons are recognlsed as an expense in the Profit and loss account when they fall due.
Amounts not paid are shown in accruals as a liability in the Balance sheet. The assets of the plans .
are held separately from the Company in independently administered funds. - '

2. 16 Provisions for I|ab|I|t|es

'Prowsxons are recognlsed where an event has taken place that gives the Company a Iegal or

constructive obligation where settlement by -a transfer of economic benefit is probable and a.
reliable estimate can be made of the amount of the obllgatnon

Provisions are charged as an expense to the Profit and loss account in the year that the Company
- becomes aware of the obligation, and are measured at the best estimate at the Balance sheet date
of. the expenditure required to settle the obligation, taking into account relevant risks and
uncertainties. ' '

When payments are eventually made, they are charged to-the provision carrled in the Balance'
sheet. .
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West Bromwich Albion Football Club Limited

Notes to the Financial Statements
for the year ended 30 June 2018

2.

Accounting policies (continued)

2.17 Current and deferred taxation

The tax expense for the year comprlses current and deferred tax. Tax is recognlsed in the Profrt and
loss account, except that a charge attributable to an item of income and expense recognised as
other comprehensive income or to-an item recognised directly in equnty is also recognised in other

comprehensrve income or drrectly in equrty respectlvely

The current income tax charge is caIcuIated -on the basis of tax rates and laws ‘that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income. o

Deferred tax balances are recognlsed in respect of all timing differences that have ongrnated but not
reversed by the Balance sheet date, except that: 4

. The recognition of deferred tax assets is limited to the extent that it is probable that they will

be recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when aII conditions for retaining associated tax
allowances have been met. '

Deferred tax balances are not recognrsed in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values
of assets acquired and the future tax deductions available for them and the differences. between the
fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is
determined using tax rates and laws that have been enacted or substantrvely enacted by the
balance sheet date. ' : .

2.18 Grants

Grants in respect of capital expenditure are treated as deferred income and released to the Profit
and loss account over the expected useful lives of the assets concerned. :

Grants relating to expenditure arising out of the provisions of the Safety of Sports Grounds Act 1975
are credited to the profit and loss in the same period in which the expenditure is charged. )

2.19 Heritage Assets .

The Club holds a collection of football memorabilia which is not recognised in the Balance Sheet as
cost information is not readily available and the directors believe that the benefits of obtaining
valuations for these. items would not justify the cost. The memorabilia has been buiit up over many

years through existing items from the Club, donations and occasional acquisitions. The Club draws

upon the collection for display in the stadium. The directors are of the opinion, that should a
valuation for the collection be obtained, that the valuation would not be.material in the context of
these accounts and is incidental to the main activity of the Club. Consequently further dlsclosures
under FRS102 in respect of Heritage Assets are not deemed necessary

18



West Bromvvich Albion Football Club Limited

Notes to the Financial Statements
for the year ended 30 June 20.18_ |

3. Judgments in applying accountlng policies and key sources of estlmatlon uncertalnty

~In applymg the Companys accountmg policies as described in note 2, the Companys Management are
required to exercise judgment and make estimates and assumptions concerning the Companys future.

Estimates, assumptlons and judgments are continually evaluated and are based on historical experience
and other factors considered relevant, including expectatlons of future events that are belleved to be
reasonable under the circumstances. '

In preparing these financial statements, the directors have made the followmg key judgments estlmates
or assumptlons ) ‘ : S :

Tangible assets, debreciation and residual values

The Directors have reviewed the estimates for useful lives and associated residual values of all tangible
asset classes and have concluded that useful lives and residual values are appropriate.

The useful lives of the assets and residual values are assessed regularly and may vary depending on a
~ number of factors. Residual value and useful life assessments consider issues such as future market
condltlons the remaining Ilfe of the asset and potential dlsposal values.’

lntanglble assets, amortlsatlon and resrdual values

.. The Directors have reviewed the estimates for useful lives and associated resndual values of all
_-intangible asset classes and have concluded that asset lives-and re5|dual values are approprlate

The useful lives of the assets and resrdual values are assessed regularly and may vary dependlng ona
number of factors. In re-assessing useful lives, factors such as player health and fitness are taken into
account. - Residual value assessments consider issues such as future market conditions, current league
status retention, the remaining life of the asset and the net present value of future cashflows.

lmpairment of non-current assets
- The Company assesses the lmpalrment of tanglble and lntanglble assets subject to amortisation or

" depreciation whenever events or changes in circumstances indicate that the carrying value may not be
recoverable. Factors considered important that could trtgger an |mpa|rment rewew include the following:

. Significant underperformance relative to historical or prolected future operatlng results, mcludlng
relegation from the current league:
. Significant damage or, in the context of players, srgnmcant m;ury,
.. Significant changes in the manner of the use of the acqwred assets or the strategy for the overall
© business; and
. Slgnmcant negative mdustry or ¢ economic trends.
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‘West Bromwich Albion Football Club Limited .

. : . . - : ¢
Notes to the Financial Statements- -
for the year ended 30 June 2018
4 Turnm)er
An énalysis of tAUrnoVer by class of business iS'aé follows:
2018 2017,
£000 . £000
.'G‘ate receipts ' o : - . 7434 R 6,769
Merchandising v o ' ' : 2,522 - 2,826
Media related activities _ cL ' - 101,979 118,739
Other commercial income : o 12,827 . 9,615
124,762 137,949

All turnover a'rose within the United Kingdom' and relates to the'principal activity

The Company only recognises one segment being football operatlons therefore .no further segmental
information is prowded :

5. Operating profit / (loss)
The-Qperatng:profit / (Iosé) is stated after charging / (crediting):

2018 2017

£000 . £000

Depreciation of tangible fixed assets ' ' T 1,324 - 1,126
Amortisation.of player registrations . : ‘ : A - 25,364 - 17,143

- Impairment of intangible assets . : _ - 934
(Profit) / loss on disposal of tangible fixed assets : , (75) -
Stock recognised as an expense . 1,258 1,436
Impairment of stocks . R A » ‘9 -
“Impairment of trade debtors ' o - . - : 35
Operating lease rentals - land and property . , ‘ 99 118
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.West Bromwich Albion Football Club Limited

Notes to the Financial Statements -
for the year ended 30 June 2018

6. - Auditor's remuneration

Fees payable to the Company's auditor for the audit of the Company's .

annual financial statements

Fees payable to' the Company's auditor in respect of: '

Audit-related aésurance -s'erv.i;:es ‘
_ ,Taxa.tion ‘compliance services

Tax advis'ory services

All other assurance services

All other services

2018

2017
. £000 . £000
31 _ 27
10 13
9 6
; 1
7 -

26

22

The fees above include amounts paid on behalf of the Group, of which West BromW|ch Albion . Football

CIub Limited.is a member
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West Bromwich Albion Football Club Limited:

Notes to the Financial Statements -
for the year ended 30 June 2018

7. Employees -

Staff costs, including directors' remuneration, were as follows: '

2018 2017 .

£000 . £000
Wage and salaries ' - o | 82,613 - 69,779
Social security costs E . - S 9,415 9,071

Other pension costs ‘ ' - S 173 138 .

92,201 78.988

The average monthly number of employees, in¢luding the direcltors,v during the year was as follows:

2018 . 2017,

- No. - . No.
-First Team Players and Coaching ‘ S , : © 65 . 58
Scholars and Youth coaching N . Co ) ‘79 - 74
Administration and Commermal ‘ o ‘ . ‘ 79 . - .66
Ground Staff ‘ , : 4 ‘ 21 23

244 221

In addmon to the above the Club also employs an average of 216 (2017: 209) temporary staff.

8. Dlrectors remuneratlon
2018 . 2017
£000 £000
Darectors emoluments : ' ' : o ' N 1,124 1253
Company contnbutnons to defmed contnbutlon pensnon schemes ' o 52 T 49
1176 1302

-Dunng the year retirement beneflts were accrumg to 5 directors (2017 6) in respect of ‘defined
’ _contnbutlon pension schemes. '

The highest paid dlrector recelved remuneration of £21 9 000 (201 7. £262 OOO)

The value of the Group's contributions paid to a defined contnbutlon pensuon scheme in’ respect of the
highest pald director amounted to £17,000 (201 7 £n|l) .
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' West Bromwich Albion Football Club Limited

Notes to the Financial Statements -

9.

10.

- for the year ended 30 June 2018

Interest receivable

Other interest receivable

Taxation

" Corporation tax

" Current tax-on (loss)/profit for the yeaf

Adjustments in respect of previous periods

" Total current tax

Deferred tax : A

Origination and reversal of timing differences

- Roli over relief on player registration timing differences

Other player registration timings differences

Prior year adjustments

Total deferred tax

Taxation on loss on ordinary activities

2018 - 2017
£000- _£000
222 161
222 ___161
2018 . . 2017
£000  £000
. (1,499) - 5746
(1,020) (@8
« (2,519) 5710
3 (182
(663) - 2,450
825 . (468)
735 -
900 _ 1,800 -
(1,619) _7.510
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West Bromwich Albion Football Club Limited

Notes to 'the Financial Statements
for the year ended 30 June 2018

10

Taxation (continued)
Factors affecting tax c‘redit for the year

UK of 19% (201 7 -19.75%). The differences are explained below:

Loss on ordinar_y activ.it_ies'before tax

Loss on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2017 - 19.75%)

) Effects of:

Expenses not deductlble for tax purposes "other than goodwm amortisation

. and impairment

Fixed asset differences

Adjustments to tax charge in respect of prlor periods
Group relief surrendered

Effect of change in tax rates

* Total tax credit for the year

Factors that may affect future tax charges

The tax assessed for the year is lower than (2017 - Iower than) the standard rate of corporatlon tax in the

2017

2018
. £000 - £000
_(7.374) __ 39,799
(1,401) . 17,860
144 100

- 5

(285) ~(36)

' - (25)
(77) (394)
7,510

(1,619)

-Leglslatwe changes have been announced which will eventually reduce the main rate of corporatlon tax
© of 19% to 17% thus reducing the overall tax charge of future years. The change will be effective for
perlods beglnnlng on or after 1 April 2020 when the rate reduces to 17%. - :

Deferred tax balances ‘must be recognlsed at the future tax rate appllcable when the balance is expected

to unwind.

Certain players' registrations which have subsequently been sold have been dealt W|th under the
intangible asset roilover regime resultmg in a deferment of the Ilablllty into new player reglstratlons
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West Bromwich Albion Football Club Limited .

Notes to the Financial Statements
- for the year ended 30 June 2018

11. Intangible assets

Cost
. At1 July 2017

~ Additions .
Disposals

At 30 June 2018

Amortisation
(At 1 July 2017

"Charge for the year
On disposals

At 30 June 2018 -

Net book value
At 30 June 2018

At 30 June 2017

-Player
registrations
£000

© 75415 .
45,047
(14,230)

107,132.

37,091
25,364
.(12,334)

- 50,121

57011
38324
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West Bromwich Albion Football CIub:Limitea _
Notes to the Financial Statements
. for the year ended 30 June 2018.

12. Tangible fixed assets

Fixtures,

fittings,
Freehold - plant &
property  equipment Total
£000 . £000 - £000
.Cost or valuation
At 1 July 2017 | | | ,29,243. © . 6,739 | 35,982
Additions ‘ L . .92 1,638 . 1,730
Disposals _ - _ _ - .= (1,137) (1,137)
At 30 June 2018 | o - 29335 7,240 36,575
Depreciation
AT July2017 | - - 9289 5750 15,039
Charge for the year on owned assets. , ' 627 . 697 1,324
Eliminated on disposal . S - (1,134) A (1,134)
At30June2018 . - . . .. 9916 . . 5313  .15229
Net bodk value
" At30June 2018 - . 19,419 1,927 . 21346
At30June2017 =~ = - . . 19.954 . 989 20,943
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" West Bromwieh Albion Football Club Limited

Notes to the Flnanmal Statements
for the year ended 30 June 2018

13. Investment property -

Long term

Freehold leasehold
investment investment ) C
property  property Total
£000 . £000 - _£000
_ Vatuation
At1.uuy2017and30Juneéo18 - 1200 1032 2232

On 21 June 2017 ‘three of the investment properties held were professmnally vaIued by Chartered -
Surveyors, on an open market value for exnstlng use basis.

The 2018 valuations for the investment properties were updated by the Directors, on a oonsietent hasis.

14." Stocks-
o 2018 2017 -
| £000 £000 -
~Goods for resale ’ E - ' o 736 682 -
- 736 _ 682

There |s no material difference between the- replacement cost of stocks and the amounts stated above

‘ Stocks are stated after prOV|S|ons for |mpa|rment of £9 000 (2017: Enll)
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West Bromwich Albion Football Club Limited

Notes to the Financial Statentents.
for the year ended 30 June 2018

15.

. 2018 - 2017
£000 -~ £000
) Due after more than one year
Amounts receivable in respect of playertransfers' o : , - 5,077 10,250
5077 10,250
- 2018 2017
£000 £000 -
Due within one year
Trade debtors | B - 574 . 654
Amounts receivable i in respect of player transfers ‘ 10,094 3,166
Amounts owed by group undertaklngs " 6,873 7,089
Other debtors . o ‘ o ' - 777 1,531
Corporation tax o . ' ' 1,948
Prepayments and accrued income ' , ' ' 2,687 4,578
22,953 17.018
. Trade debtors are stated after provisions for impairment of £121 ,OOO (2017: £121 ,(500)
Amounts totalling £3,095,000 owed by group Undertakings are unsecured, bayable on demand and |
. interest free. Amounts totalling £3,778, OOO are unsecured, payable on demand and accrue interest at the '
Bank of England’s Base rate + 5%.
16. .Credltors: Amounts falling due within one year 2018 2017
' £000 £000
Trade creditors 695 2,750
Amounts payable in respect of player transfers 16,990 18,873
Deferred grants - 67 , 67
.Amounts owed to group undertaklngs _ 23, 733 23,734
Corporation tax . 3,246
Other taxation and social secunty 6, 338‘ © 13,217
Other creditors - : : 185 . 187
Accruals and deferred income . A o 13,797 11,324
g 61,805 73!398

Debtors

Amounts owed to group undertakings are unsecured, have no fixed date for repayment and are all

" repayable on demand. The directors do not expect to make substaritial repayment of the amounts owed

to group, undertakmgs W|thm 12 months following approval of these f;nancnal statements
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© West Bromwich Albion Football Club Limited

Notes to the Financial Statements
for the year ended 30 June 2018

17. - Creditors: Amounts falling due after more than one yea‘r

18.

. Amounts payable in respect of player transfers '

Deferred grants

Financial instruments’

Financial assets

Financial assets that are debt instruments measured at amortised cost
Financial assets that are measured at undiscounted amount receivable

Financial liabilities

Financial liabilities measured at amortised cost
‘Financial liabilities that are measured at undiscounted amount payable

2018 -

2017

£000 © £000
10,627 4525
1,328 1,394
11,955 5919
2018 2017
£000 © £000
5,077 10,250

. 28,370 - 54,099
__© 33447 64,349
10,627 4,525
47,621 50,947

58248 55472

Financial assets measured at undiscounted amount of the.cash or other consideratrcns, expected to be
paid or received comprise cash at bank, trade debtors, amounts receivable in respect of player transfers
within one year, other debtors, accrued income and amounts owed by group undertaklngs

Financial assets measured at amortrsed cost comprlse amounts receivable in respect of player transfers

faIIrng due after more than one year.

Financial liabilities measured at undiscounted amount payable comprise trade creditors amounts
payable in respect of player transfers within one year, amounts due to group undertakmgs other

creditors and accruals

Fmancval liabilities measured-at amortlsed cost comprlse amounts payable in respect of pIayer transfers

. falling due after more than one year.
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.. West Bromwich Albion FootbaIICIub Limited

Notes to the Financial Statements
for the year ended 30 June 2018

19.. Deferred taxation

12018

£000

At beginning of year ' ' . S ) 13,400

Charged to profit or loss , . : B - 900

_ Atend of year o o . - - 4300

The provision for deferred taxetion is made up as follows:

2018 2017

£000 £000

Player reglstratlon tlmrng dlfferences ’ : ) - 4,315 _‘ 3,800

Other timing dn‘ferences , L ‘ : (15) (400)

4@ 3.400

Included within the deferred tax provrsron is - £126 360 (2017: £126,360) ln respect of deferred tax
recognised on the revaluat:on ot the rnvestment property

20. Share capital :
' 2018 . 2017

L £ £
Shares classified as equity
Allotted and fully paid
2 ordinary shares of £1 each (201'6: 2 ordinary shares of £1 each) - - : 2 2

21. Reserves
Revaluatlon reserve
The revaluatlon reserve represents amounts revalued in reIatlon to freehold property
Investment property revaluation reserve

The mvestment property revaluation reserve represents amounts revalued in relation to mvestment
property net of deferred tax recognlsed on the revaluation.

Profit & loss aocount

The profit and loss account reserve represents all current and prior period cumulative profits and losses.
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West Bromwich Albion Football Club Limited

- Notes to the Financial Statements

23.

24,

for the year ended 30 June 2018

22.

Contingent liabilities
a) The. terms of certain contracts with other football clubs in respect of the transfer of pléyers
registrations include the payment of certain amounts upon fulfilment of a specific number of appearances
in the future, or the. occurrence of future events, which amounts to £8.7m (2017: £5.7m).

b) The company is party to a.cross guarantee and debenture over. ltS assets to secure balances due to ;
bankers by other group companles : . . ’
Capitai commitments

At 30 June 2018 the Company had capital commitments as feilows:

2018~ 2017

£000 .£000
_Fixtures and fittings
" Contracted for but not provided in these financial statements ' - - -' 583
- 583

Pension cbmmitments '

' The Company. operates defined contribution pension schemes. The assets of the schemes are heldl

separately from those of the Company in independently administered funds: The pension cost charge
represents contributions payable by the Company to the funds and amounted to £173,435 (2017:

'£1838,033). Contributions totalling £28,418 (2017: £18,133) were payable to the funds at the balance =~

sheet date and are mcluded in credltors
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25.

26.
27.

28.

Commifments under operafing‘leases

At 30 June 2018 the Company had future minimum lease payments ‘under non- cancellable operating
leases as follows: : A

2018. '2017

£000 £000 .
:-Not later than 1 year ‘ _ ‘ ‘ - : oo 557 . 727,
Later than 1 year and not later than 5 years : : T 38 595
Total - S 505 . 1300

. Related party transactlons

The company has taken advantage of FRS102 Section 33.1A exemptlon from dlsclosmg transactions

_with group undertakings where it is eligible to do so.

Post balance sheet events

Slnce 30 June 2018 the Club has purchased and sold players reglstratlons at a-total initial cost of

" £11.8m (2017: £41.0m) and for proceeds of £16.4m (2017 £3. 5m)

‘Controlling party

The company's ultlmate parent company is Yunyi Guokai (Shanghal) Sports Development Limited, a
company registered in China. The highest company for which Group financial statements are available is
West Bromwich Albion Holdings Limited, a company incorporated in England and-Wales. These
accounts can be obtained from Companieés House. The company's immediate parent company is West

~Bromwich Albion Group Limited, -a company mcorporated in England and Wales."

. The ultimate controlling party of Yunyl Guokai (Shanghal) Sports Development Limited is G Lai.
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