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DIGITAL PROJECTION LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors present their strategic report and directors’ report on the affairs of the Company, together with the financial
statements and independent auditors’ report, for the year ended 31 December 2020.

Principal activity

The principal aclivity of the Company continues to be the research, design, manufacture and sale of electronic video
projectors based upon DLP™ technology jointly developed with Texas Instruments. The Company headquarters are in
Middleton, Manchester where products are developed. Sales are made world-wide.

Review of the business

Revenue during the year reduced to £8,518,000 (year ended 31 December 201 9: £20,647,000). The decrease is due to
the impact of the Covid19 pandemic, and gross margin was 37.4% (2019:38.2%). The resulting operating loss of £2,012,
000 for the year compared to the operating profit of £2,254,000 for 2019,

The exchange rate of the US$ against the pound has moved significantly during the year, with the result that the
operating prefit for 2020 included a profit on exchange of £112,000 compared to a profit of £440,000 in 2020.The loss
before tax was £2,040,000 (2019 Profit: £2,199,000)

During the year attention continued to be given to minimising werking capital requirements. The net current assets /
(liabilities) of the company at the year-end of (£1,768,000) (2019: (£15,167,000) reflects the waiver of balances to group
undertakings. Net assets at the year-end for the company after the waiver to group undertakings amount to £13,224,000
(2019: £15,647,000).

Future developments

The directors expect the general level of activity 1o increase in 2021 following the impact of Covid 19 and to recover
steadily in future in line with the Company’s plan from growth and expansion.

The Company has devoted substantial resources to research and development during the year. This, together with
contracls with ouiside parlies, will enable the Company to maintain its leading position in technology and design.

Strategy and objectives

The Company continues to maintain its place as a world-wide leader in the technology of digital projection utilising DLP™
and new products incorporating the latest advancements continue to be brought on line. The intreduction of new products
results in substantial development costs being incurred, as shown in note 4.

Key performance indicators

The directers do not believe there are any further relevant financial and non-financial key performance indicators
raquiring disclosure, other than those disclosed above.

Financial risk management

The Company’s prime areas of financial risk include foreign currency exchange, the control of adequate liquidity, and the
maintenance of adequate credit from suppliers. The Company does not utilise forward foreign exchange contracts as it is
able to match its purchases in the same currency as its sales. Liquidity is closely monitored and controlled. Credit
obtainable from suppliers is agreed in advance. Any potential credit risk from receivables is minimised by credit insurance
or payments being obtained in advance.




DIGITAL PROJECTION LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Principal risks and uncertainties

The board acknowledges the risks from competitors, the reliance on key suppliers, the funding requirements needed to
maintain its commitment to research and development, the need to constantly introduce new products incorperating the
latest advances in technology, and foreign exchange issues. The board seeks to minimise these risks wherever possible,
and they are regularly reviewed through management reporting and planning processes.

At the time of approving the financial statements the full impact of the Corona virus pandemic on the UK and Global
economy is uncertain and the effect, both immediate and long term, this may have on the company, its customers and
suppliers is unknown. The Directors are in discussion with the company’s customers, suppliers and bankers as to the
immediate impact of the Corona virus .

Going concern basis

In carrying out their duties in respect of going concern, the directors have carried out a review of the Company’s financial
position and cash flow forecast for a period of 12 months from the date of approval of these financial statements. The
forecasts have been based on a comprehensive review of revenue , expenditure and cash flows, taking into account
specific business risks and the uncertainties brought about by the current ecenomic environment.

To ensure the continuation of the Company the directors regularly review the cash flows of the Company both in the short
and medium term, have a thorough approach to managing the working capital and hold regular reviews with each
operating unit in the country of operation, which includes an assessment of any bad debt risk or inventory obsolescence
concerns. This is supported by regular monitoring of key perfermance indicators.

The Company’s ability to centinue as a going concern depends on it being able to respond to market trends and to
capture new business opportunitizs arising in the projection market. The business continues to evolve in response to
customers' needs, in particular applying products and technologies across the different customer base with value added
solutions. The balance sheet has been strengthened by the waiver of balances to group undertakings, however the
company is still dependent on the cantinuance of extended payment terms and financial support from group.

Post balance sheet, the global economy has continued to be affected by the Corenavirus pandemic. This has had an
impact on manufacturing and supply of products, and customer demand. At the time of approving the financial statements
the full impact of the Corona virus pandemic on the UK and Global economy is uncertain and the effect, both immediate
and long term, this may have on the company, its customers and suppliers is unknown.

The Directors continue to menitor the situation and the effect this has on liquidity and solvency and to consider mitigation
of the negative impact of the pandemic through use of Government financial support packages.

The Company is wholly owned by Delta International Holding Limited who provide financial resource to the company and
the group through favourable trading arrangements and extended payment terms. The directors report to the larger group
and have a reasonable expectation that the group will continue to support the company such that it can continue to meet
its financial obligations as they fall due. Accordingly the Directors have presented the financial statements on a going
concern basis.

On behalf of the board

M Hao
Director
24 September 2021




DIGITAL PROJECTION LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors present their report and the audited financial statements of the Company for the year ended 31 December
2020.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

M Hao
KKa

MN Levi
D J Quinn
C C Chang

Results and dividends

The results for the year ended 31 December 2020 are set out in the statement of profit or loss on page 8. the directors
are unable to recommend the payment of a dividend {2019: nil). The balance sheet shows net assets of £13,224,000
(2019: £15,647,000) attributable to ordinary shareholders. Future developments for the company are disclosed on page 1
of the strategic report.

Auditor
In accordance with the compny's arlicles, a resolulion propasing Azets Audit Services (formerly trading as Booth
Ainsworth Audit Services ) be reappointed as auditors of the company will be put at a general mesting.

Financial risk management

The company has chosen in accordance with Companies Act 2006, s. 414C{11) to set cut in the company's strategic
report information required by Large and Medium-sized Companies and Groups {(Accounts and Reports) Regulations
2008, Sch. 7 1o be contained in the directors’ report. It has done so in respect of Financial risk management.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additicnally, the directors individually have taken all the
nacessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and 1o establish that the company’s auditor is aware of that information.

Directors' liabilities

The Company’s Arlicles ol Assodialion permil the Company Lo indernnily Direclors of the Company in accordance wilh
the Companies act 2008. The Company purchased and maintained throughout the financial year Directors’ and Officers'
liability insurance.

On behalf of the board

M Hao
Director

24 September 2021




DIGITAL PROJECTION LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable
law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have prepared the financial statements in accordance with United Kingdom Generally Accepled Accounting Practice
{United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK
and Republic of Ireland”, and applicable law). Under company law the directors must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of
the company for that period. In preparing the financial statements, the directors are required to:

. select suitable accounting policies and then apply them censistently,

. state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been followed,
subject to any material departures disclosed and explained in the financial statements;

. make judgements and accounting estimates that are reasonable and prudent; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006.

The directors are alsc responsible for safeguarding the assets of the company and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities.




DIGITAL PROJECTION LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF DIGITAL PROJECTION LIMITED

Opinion

We have audited the financial statements of Digital Projection Limited (the "'company’) for the year ended 31 December
2020 which comprise the profit and loss account, the stalement of comprehensive income, the balance sheet, the
statement of changes in equity and notes to the financial statements, including significant accounting policies. The
financial reporting framewark that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including FRS 102 The Financial Reporting Standard appiicable in the UK and Republic of lrefand (United
Kingdam Generally Accepted Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the company's affairs as at 31 December 2020 and of its loss for the
year then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {(UK)) and applicable law. Cur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the company in accerdance with the ethical requirements that
are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Material uncertainty relating to going concern

In ferming cur opinian on the financial statements, which is not medified, we have considered the adequacy of

the disclosure made in note 1 to the financial statements concerning the Cempany's ability to continue as a going
concern. The Company's ability to continue as a going concern is dependent on financial resources

continuing to be made available through trading arrangements and extended payment lerms offered by the parent
company and group undertakings. Whilst the Directors have a reascnable expectation of the continuation of such
support, the facilities are not guaranteed and this, along with the other matters explained in the summary of significant
accounting policies, indicate the existence of a material uncertainty which may cast significant doubt about the
Company's ability to continue as a going concern. The Company's financial statements do not include the adjustments
that would result if the Company was unable to continue as a going concern

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon. Qur responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine whether this
gives rise to a material misstatement in the financial statements themselves. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work underiaken in the course of our audit:
* the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors' report have been prepared in accordance with applicable legal requirements.

-5-




DIGITAL PROJECTION LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBERS OF DIGITAL PROJECTION LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified material misstatements in the strategic report and the directors' report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, in our opinion:

o adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; cr
. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are respensible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. In preparing the financial statements, the directors are respensible for
assessing the company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concemn and using the going concern basis of accounting unless the directors either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and te issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
ISAs (UK} will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expectad to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
https:/iwww.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.




DIGITAL PROJECTION LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBERS OF DIGITAL PROJECTION LIMITED

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above and on the Financial Reporting Council's website, to detect material
misstatements in respect of irregularities, including fraud.

We obtain and update cur understanding of the entity, its activities, its control environment, and likely future
developments, including in relation to the legal and regulatory framework applicable and how the entity is complying with
that framework. Based on this understanding, we identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures respensive te thase risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. This includes consideration of the risk
of acts by the entity that were contrary to applicable laws and regulations, including fraud.

In response to the risk of irregularities and non-compliance with laws and regulations, including fraud, we designed
procedures which included:

* Enquiry of management and those charged with govermance around actual and potential litigation and claims as
well as actual, suspected and alleged fraud;
Reviewing minutes of meetings of those charged with governance;

® Assessing the extent of compliance with the laws and regulations considered fo have a direct material effect on
the financial statements or the operations of the company through enquiry and inspection;

* Reviewing financial statement disclosures and testing te supporting decumentation to assess compliance with
applicable laws and regulations;

* Performing audit work over the risk of management bias and override of controls, including testing of joeurnal
entries and other adjustments for appropriateness, evaluating the business rationale of significant transactions
outside the normal course of business and reviewing accounting estimates for indicators of potential bias.

Because of the inherent limitations of an audit, there is a risk that we will not detact all irregularities, including those
leading to a material misstaternent in the financial statements cr non-compliance with regulation. This risk increases the
more that compliance with a law or regulation is removed from the events and transactions reflected in the financial
statements, as we will be less likely to become aware of instances of non-compliance. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
fergery, intentional omissions, misrepresentations, or the override of internal control.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the company and the company's members, as a
hody, for our audit work, for this report, or for the opinions we have formed.

Don Bancroft (Senior Statutory Auditor)
for and on behalf of Azets Audit Services 27 September 2021

Statutory Auditor Alpha House
4 Greek Street
Stockport
Cheshire
United Kingdom
SK3 8AB




DIGITAL PROJECTION LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2020

Turnover
Cost of sales

Gross profit

Distribution costs

Administrative expenses

QOther operating income

Operating {loss)/profit

Interest payable and similar expenses
{Loss)profit before taxation

Tax on {loss)/profit

{Loss)/profit for the financial year

2020

Notes £

3 8,518
(5,326)

3,192

(2,547)
(2,797)
140

The profit and loss account has been prepared on the basis that all operations are centinuing operations.

2019
£

20,647
(12,760)

7,887

(3,737)
(1,896)

2,254

(65)

2,199

(62)

2,137




DIGITAL PROJECTION LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2020

{Loss)}/profit for the year

Other comprehensive income
Actuarial loss on defined benefit pension schemes

Total comprehensive income for the year

2020 2019
£ £
(2,071 2,137
(352) (42)
(2,423) 2,005




DIGITAL PROJECTION LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2020

2020 2019

Notes £ £ £ £
Fixed assets
Tangible assets 10 182 308
Investments 11 14,822 1

15,004 309
Current assets
Stocks 12 1,500 2,525
Debtors 13 2,621 18,823
Cash at bank and in hand 415 584
4,536 21,832
Creditors: amounts falling due within one
year 14 (6,304) {6,765)
Net current (liabilities)/assets (1,768) 15,167
Total assets less current liabilities 13,236 15,476
Net assets excluding pension (liability}/surplus 13,236 15,476
Defined benefit pension (liability)/surplus
16 {12} 171

Net assets 13,224 15,647
Capital and reserves
Called up share capital 17 43 43
Share premium account 18 4,259 4,259
Other reserves 19 29,603 29,603
Profit and loss reserves 20 (20,681) (18,258)
Total equity 13,224 15,647

The financial statements were approved by the board of directors and authorised for issue on 24 September 2021 and are
signed on its behalf by:

M Hao
Director

Company Registration No. 03287264
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DIGITAL PROJECTION LIMITED

STATEMENT CF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

Balance at 1 January 2019

Year ended 31 December 2019:

Profit for the year

Other comprehensive income:
Actuarial gains on defined benefit plans

Total comprehensive income for the year
Transfers

Balance at 31 December 2019

Year ended 31 December 2020:

Loss for the year

Other comprehensive income:

Actuarial gains on defined benefit plans

Total comprehensive income for the year

Balance at 31 December 2020

Share capital Share Other  Profit and Total
premium reservesloss reserves
account
£ £ £ £ £
43 4,259 8,806 (20,353) (7,245)
- - - 2,137 2,137
- - - (42) (42)
- - - 2,095 2,095
- - 20,797 - 20,797
43 4,259 29,603 (18,258) 15,647
- - - (2,071) (2,071}
- - - (352) (352)
- - - (2,423) (2,423)
43 4,259 29,603 (20,681) 13,224

11 -




DIGITAL PROJECTION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1.1

Accounting policies

Company information

Digital Projection Limited (‘the Company’} is a private Company limited by shares and is incorparated and domiciled
in the United Kingdom. The address of its registered office is Greenside Way, Middleton, Manchester, M24 1XX.
The registered number of the company is 03287264,

The principal activity of the Company continues to be the research, design, manufacture and sale of electronic
video projectors based upon DLP™ technology jointly developed with Texas Instruments. The Company's
headquarters are in Middleton, Manchester where products are developed. The Company's sales are made
world-wide.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” {*FRS 102"} and the requirements of the Companies Act 2006.

These financial statements are prepared on a going concern basis, under the historical cost convention, and in
accordance with the Companies Act 2008 and applicable accounting standards in the United Kingdom.

The preparaticn of financial statements in conformity with FRS 102 requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the Company's
accounting policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions
and estimates are significant to the financial statements are disclosed in note 2.

The following accounting policies have been applied consistently in the current and prior year in dealing with items
which are considered material in relation to the Company's financial statements. The financial statements have
been prepared, using United Kingdom accounting standards.

Exemptions for qualifying entities under FRS 102

This company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of
that group prepares publicly available consolidated financial statements, including this company, which are
intended to give a true and fair view of the assets, liabilities, financial position and profit or loss of the group. The
company has therefore taken advantage of exemptions from the following disclosure requirements:

® Section 4 'Statement of Financial Position' — Reconciliation of the opening and closing number of shares;

® Section 7 'Statement of Cash Flows' — Presentation of a statement of cash flow and related notes and
disclosures;

®* Section 11 '‘Basic Financial Instruments™ and Section 12 ‘Other Financial Instrument Issues’ — Carrying
amounts, interest income/expense and net gains/losses for each category of financial instrument; basis of
determining fair values; details of collateral, loan defaults or breaches, details of hedges, hedging fair value
changes recognised in profit or loss and in other comprehensive income;

* Section 33 ‘Related Party Disclosures’ — Compensation for key management personnel.

The financial statements of the company are consolidated in the financial statements of Digital Projection
International Limited. These consolidated financial statements are available from its registered office; Greenside
Way Middleton,Manchester, M24 1XX.

12 -




DIGITAL PROJECTION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies {Continued)

1.2 Going concemn
In carrying out their assessment in respect of going concern, the directors have carried out a review of the
Group’s and the Caompany's financial position and cash flow forecast for a period of 12 months from the
date of approval of these financial statements. The forecasts have been based on a comprehensive review
of revenue, expenditure and cash flows, taking into account specific business risks and the uncertainties
brought about by the current economic environment.

To assess the liquidity and solvency of the Group and Company the directors regularly review the cash
flows bath in the short and medium term, have a thorough approach to managing the working capital and
hold regular reviews with each operating unit in the country of operation, which includes an assessment of
any bad debt risk or inventory obsolescence concerns. This is supported by regular menitoring of key
performance indicators.

The Group’s and the Company’s ability to continue as a going concern depends on the principle trading
subsidiary Digital Projection Limited (“DPL") being able to respond tc market trends and to capture new
business opportunities arising in the projection market. The business continues to evolve in response to
customers’ needs, in particular applying products and technologies across the different customer base with
value added solutions.

Post balance sheet, the global economy has continued to be affected by the Coronavirus pandemic. This has had
an impact on manufacturing and supply of products, and customer demand. At the time of approving the financial
statements the full impact of the Corena virus pandemic on the UK and Global economy is uncertain and the effect,
both immediate and long term, this may have on the company, its custoemers and suppliers is unknown. The
Directars continue to monitor the siluation and the effect this has on liquidity and soclvency and consider the
mitigation of the negative impact the pandemic may have through use of Government measures to provide added
financial support.

The Company is wholly owned by Delta International Holding Limited who provide financial support to
the company and the group through favourable frading arrangements and extendad payment terms. The
directors report fo the larger group and whilst they have a reasonable expectation that the group will
continue to support Digital Projection International Limited and its subsidiaries, the support is not
guaranteed and this indicates the existence of a material uncertainty which may cast significant doubt
about the Group and the Company’s ability fo continue as a going concern.

The Group and Company continue to meet financial obligations as they fall due and taking all relevant
matters into consideration the Directors have a reasonable expectation that the Group and the Company
can continue to operate and accordingly they have presented financial statements on a going concern
basis.

1.3 Turnover

The company manufactures an extensive and expanding line of ultra high-performance 3-chip and single-chip
DLP® projection systems. Turncver is recognised at the fair value of the consideration received or receivable for
goods and services provided in the normal course of business, and is shown net of VAT and other sales related
taxes. The fair value of consideration takes inta account frade discounts, settlement discounts and volume rebates.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods
have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured reliably, it is
probable that the economic benefits associated with the transaction will flow to the entity and the costs incurred or
to be incurred in respect of the transaction can be measured reliably.

-13 -




DIGITAL PROJECTION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies {Continued)

The company provides extended warranties and maintenance of its goods sold. Revenue from contracts for the
provision of professional services is recognised by reference to the stage of completion when the stage of
completion, costs incurred and costs to complete can be estimated reliably. The stage of completion is calculated
by comparing costs incurred, mainly in relation to contractual hourly staff rates and materials, as a proportion of
total costs. Where the outcome cannct be estimated reliably, revenue is recognised only to the extent of the
expenses recognised thal are recoverable.

Government grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

Government grants relating to turnover are recognised as income over the periods when the related costs are
incurred. Grants relating to an asset are recognised in income systematically over the asset's expected useful life.
If part of such a grant is deferred it is recognised as deferred income rather than being deducted from the asset's
carrying amount.

1.4 Research and development expenditure
Research expenditure is written off against profits in the year in which it is incurred. Identifiable development
expenditure is capitalised to the extent that the technical, commercial and financial feasibility can be demonstrated.

1.5 Tangible fixed assets
Tangible fixed assets are initially measured at cost and subseguently measured at cost or valuation, net of
depreciation and any impairment losses.

Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment
losses, Cost includes the original purchase price, costs directly attributable 1o bringing the asset to its working
condition for its intended use, dismantling and resteration costs.

Depreciation is provided on cost in equal annual instalments over the estimated useful lives of the assets. The
rates of depreciation are as follows:

Shart-term Leasehold improvement 33.3% per annum
Plant and machinery 20% perannum
Fixtures, fittings, tools and equipment 8-33.3% per annum

Provision is made for any impairment in the carrying value of property, plant and equipment as the directors
consider appropriate.

Repairs, maintenance and minor inspection costs are expensed as incurred.

Property, plant and equipment are derecognised on disposal or when no future economic benefits are expected.
On disposal, the difference between the net disposal proceeds and the carrying amount is recognised in the
Income statement.

1.6 Fixed asset investments
Interests in subsidiaries, associates and jointly controlled entities are initially measured at cost and subsequently
measured at cost less any accumulated impairment losses. The investments are assessed for impairment at each
reporting date and any impairment losses or reversals of impairment losses are recognised immediately in profit or
loss.

A subsidiary is an entity controlled by the company. Control is the power to govern the financial and operating
policies of the entity so as to obtain benefits from its activities.

14 -




DIGITAL PROJECTION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1.7

1.8

1.9

Accounting policies {Continued)

An associate is an entity, being neither a subsidiary nor a joint venture, in which the company holds a long-term
interest and where the company has significant influence. The company considers that it has significant influence
where it has the power to participate in the financial and operating decisions of the associate.

Entities in which the company has a long term interest and shares conirol under a contractual arrangement are
classified as jointly controlled entities.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assels to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where
it is not possible to estimate the recoverable amaount of an individual asset, the company estimates the recoverable
amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value inuse, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit} is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit} is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case
the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where animpairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit)
is increased to the revised estimate cf its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recagnised for the
asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit or
loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is
treated as a revaluation increase.,

Stocks

Inventories and work in progress are stated at the lower of cost and estimated selling price less costs to sell.
Estimated selling price less costs to sell is based on estimated selling price less all further costs to completion and
all relevant marketing, selling and distribution costs. Inventories are recognised as an expense in the period in
which the related revenue is recognised. Provision is made for obsolete, slow-moving or defective items where
appropriate.

Cost is determined on the first-in, first-out (FIFO) method. Cost includes the purchase price, including taxes and
duties and transport and handling directly attributable to bringing the inventory to its present location and condition.

i. i.Inventories are valued at latest invoice price plus shipping and transport costs inclusive duty etc.

ii Inventories are written down at set percentages dependant on the length of time in inventory, up to a maximum
of 100% write-down if over 12 months old.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.
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Accounting policies {Continued)

Financial instruments
The Company has chosen to adopt the sections 11 and 12 of FRS 102 in respect of financial instruments.

(i) Financial assets

Basic financial assets, including trade and other trade receivables and cash and bank balances are initially
recognised at transaction price, unless the arrangemant constitutes a financing transaction, where the transaction
is measured at the present value of the future recsipts discounted at a market rate of interest.

Such assets are subsequently carried at amortised cost using the effective interest method.

At the end of each reporting period financial assets measured at amortised cost are assessed for objective
evidence of impairment. If an asset is impaired the impairment loss is the difference hetween the carrying amount
and the present value of the estimated cash flows discounted at the asset’s coriginal effective interest rate. The
impairment loss is recagnised in the income statement.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised
the impairment is reversed. The reversal is such that the current carrying amount does not exceed what the
carrying amount would have been had the impairmant not previously been recognised. The impairment raversal is
recognised in the income statement.

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset expire or are
settled, or (b} substantially all the risks and rewards of the ownership of the asset are transferred to another party
or {c) cantrol of the asset has been transferred to another party who has the practical ability to unilaterally sell the
asset to an unrelated third party without imposing additional restrictions.

(if) Financial liabilities

Basic financial liabilities, including trade and olher frade payables and loans from fellow Group companies are
initially recognised at transaction price, unless the arrangement constitutes a financing transaction, where the debt
instrument is measured at the present value of the future receipts discounted at a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities if payment is due within ane year or
less. If not, they are presented as non-current liabilities. Trade payables are recognised initially at transaction price
and subsequently measured at amortised cost using the effective interest method. Financial liabilities are
derecognised when the liability is extinguished, that is when the contractual obligation is discharged, cancelled or
expires.

The Company does not hold or issue derivatives financial instruments. Financial liabilities are derecegnised when
the liability is extinguished, that is when the contractual obligation is discharged, cancelled or expires.

(i) Offsetting
Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is

an enforceable right to set off the recognised ameounts and there is an intention te setile on a net basis or to realise
the asset and settle to liability simultaneously.
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Accounting policies {Continued)

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannot be measured reliably are measured at cost
less impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of cne or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an
asset is impaired, the impairment loss is the difference between the carrying amount and the present value of the
estimated cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised in
profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised,
the impairment is reversed. The reversal is such that the current carrying amount does not exceed what the
carrying amount would have been, had the impairment not previously been recognised. The impairment reversal is
recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership
to another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into and
are subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or
loss in finance costs or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash
flow hedge.

Debt instruments that do not meet the canditions In FRS 102 paragraph 11.9 are subsequently measured at fair
value through profit or loss. Debt instruments may be designated as being measured at fair value through profit or
loss to eliminate or reduce an accounting mismatch or if the instruments are measured and their performance
evaluated on a fair value basis in accordance with a documented risk management or invesiment strategy.

Derecognition of financial labiiities
Financial liabilities are derecognised when the company's contractual obligations expire or are discharged or
cancelled.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion of
the company.
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Accounting policies {Continued)

Changes in the fair value of derivatives that are designated and gualify as fair value hedges are recognised
in profit or loss immediately, together with any changes in the fair value of the hedged asset or liability that
are aftributable to the hedged risk.

Taxation

Taxation expense for the period comprises current and deferred tax recognised in the reporting period. Tax is
recognised in income statement, except to the extent that it relates to items recognised in other comprehensive
income or directly in equity. In this case tax is also recognised in other comprehensive income or directly in equity
respectively.

Current or deferred taxation assets and liabilities are not discounted.

Current tax
Current tax is the amount of income tax payable in respect of the taxable profit for the year or pricr vears. Tax is
calculated on the basis of tax rates and laws that have been enacted or substantively enacted by the period end.

Deferred tax

Deferred tax arises from timing differences that are differences between taxable profits and tctal comprehensive
income as stated in the financial statements. These timing differences arise from the inclusion of income and
expenses in tax assessments in periods different from those in which they are recognised in financial statements.

Deferred tax is recognised on all timing differences at the reporting date. Unrelieved tax losses and other deferred
tax assets are only recognised when it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits.

Deferred tax is measured using tax rates and laws that have been enacted or substantively enacted by the period
end and that are expected to apply to the reversal of the timing difference.
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Accounting policies {Continued)

Employee benefits
The Cempany provides a range of benefits to employees, including paid heliday arrangement, defined contribution
plan and defined benefit pension plans.

(i) Short term benefits

Short term benefits, including heliday pay and other similar non-monetary benefits, are recognised as an expense
in the period in which the service is received.

(if) Defined contribution pension plan

The Company currently operates a defined contribution plan, and there are no further liabilities on the Company
beyond the contributions made. The assets of the scheme are held separately from the Company and are
administered by trustees and managed professionally. For defined contribution schemes, the ameount charged to
the income statement in respect of pension costs is the contributions payable in the period. Differences between
contributions payable in the period and centributions actually paid are shown as either accruals or prepayments in
the statement of financial position.

(i) Defined benefit pension plan

For defined benefit pension schemes, scheme assels are measured at fair value and scheme liabilities are
measured on an actuarial basis using the projected unit method and discounted at an interest rate equivalent to the
current rate of return on a high-quality corporate bond of equivalent currency and term to the scheme liabilities.

Full actuarial valuations are obtained at least every three years with an adjustment for employee demographics
annually and are updated at each reporting date. The resulting surplus or deficit, net of taxation thereon, is
presented under trade payables in statement of financial position.

The service cost of providing pension benefits to employees for the period is charged to the income statement. The
cost of making improvements to pension and benefits is recognised in the income statement on a straight-line basis
over the period during which the increase in benefits vests. To the extent that the improvements in benefits vest
immediately, the cost is recognised immediately. These costs are recognised as an operating expense.

A charge representing the unwinding of the discount on the scheme liabilities during the period is included within
other finance expense.

A credit representing the expected return on the scheme assets during the pericd is included within other finance
expense. This credit is based on the market value of the scheme assets, and expected rates of return, at the
beginning of the period.

Actuzarial gains and losses may result from: differences between the expected return and the actual return cn
scheme assets; differences between the actuarial assumptions underlying the scheme liabilities and actual
experience during the period; or changes in the actuarial assumptions used in the valuation of the scheme
liabilities. Actuarial gains and losses, and taxation thereon, are recognised in the statement of other comprehensive
income.

In addition, the company provides unfunded pensions for four former employees, which are valued cn a similar
basis.

-19-




DIGITAL PROJECTION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1

1.14

1.15

1.16

Accounting policies {Continued)

Leases

At inception the Company assesses agreements that transfer the right to use assets. The assessment considers
whether the arrangement is, or contains, a lease based on the substance of the arrangement.

(i) Operating leased assets

Leases that do not transfer all the risks and rewards of ownership are classified as operating leases. Operating
lease rentals are charged to the income statement on a straight line basis over the period of the lease.

(if) Lease incentives

Incentives received to enter into an operating lease are credited to the income statement, to reduce the lease
expense, on a straighi-line basis over the period of the lease.

The Company has taken advantage of the exemption in respect of lease incentives on leases in existence on the
date of transition to FRS 102 {1 January 2015) and continues to credit such lease incentives to the income
statement over the period to the first review date on which the rent is adjusted to market rates.

Foreign exchange
(/) Functional and presentation currency

The financial statements are presented in pound sterling and rounded to thousands.
The Company's functional and presentational currency is the pound sterling
(i) Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates at the dates
of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary items
measured at historical cost are translated using the exchange rate at the date of the transaction and non-monetary
items measured at fair value are measured using the exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at
period-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in
the income statement.

Short term borrowings

Interest-bearing bank loans and overdrafts are recorded at the proceeds received, net of direct issue costs.
Finance charges are accounted for on an accruals basis in the income statement using the effective interest
method.
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2 Judgements and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates and assumptions
that affect the application of the accounting policies and the reported amounts of assets and liabilities, revenue and
expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are continually evaluated and are based ¢on historical experience and other
factors, including expectations of future events that are reasonable under the circumstances. Revisions fo
accounting estimates are recognised in the period in which the estimates are revised and in any future periods
affected.

The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are addressed below.

®  Useful economic lives of property plant and equipment

The annual depreciation charge far property, plant and equipment is sensitive to changes in the estimated useful
economic lives and residual values of the assets. The useful economic lives and residual values are re-assessed
annually. They are amended when necessary to reflect current estimates, based on technological advancement,
future investments, economic utilisation and the physical condition of the assets. See note 8 for the carrying amount
of the property, plant and equipment, and accounting policies point (j) for the useful economic lives for each class of
assels.

* Defined benefit pension scheme

The Company has cbligations to pay pension benefits to certain employees. The cost of these benefits and the
present value of the obligation depend on a number of factors, including; life expectancy, salary increases, asset
valuations and the discount rate on corporate bonds. Management estimates these factors in determining the net
pension obligation in the statement of financial position. The assumptions reflect historical experience and current
trends.

* Carrying values of Froperty, plant and equipment and Inventaries

The carrying values of property, plant and equipment, and inventories are assessed on a continual basis and
amended to reflect current estimates based on technological advancement, future investments, economic utilisation
and the physical condition of the assets. Inventories are evaluated to ensure that they are carried at the lower of
cost or net realisable value and are written doewn depending on the length of time held.

®  Warranty provision
Provision is made in the accounts for the estimated costs of warranty claims that may be made in relation to goods
sold. The level of the provision is reviewed annually based on experience of the actual warranty claims made on
recent sales over the previous 3 years, being the average length of warranty given.

* Going concerr
In assessing the geoing concern basis of preparing annual accounts, the Directors prepare profit and cash flow

forecasts for a period of at least 12 months after the date of signing the accounts. The going cencern basis was
deemed suitable after taking account of bank facilities plus the continuing suppor! of group holding companies.
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3

Turnover and other revenue

Reporting of revenue by geographical analysis of markets and profit before income tax by geographical area has
not been provided. In the opinion of the directors, such disclosure would be seriously prejudicial to the interests of
the company due to the commercial sensitivity of the information, and the available exemption under Companies

Act Sl 2008/410 Paragraph 68 has therefore been taken.

Operating (loss)/profit

Operating (loss)/profit for the year is stated after charging/(crediting):

Exchange gains

Research and development costs
Government grants

Depreciation of owned tangible fixed assets
Operating lease charges

Auditor's remuneration

Fees payable to the company's auditor and associates:

For audit services
Audit of the financial statements of the company

For other services
Taxation compliance services

Employees

2020

(112)

(153)

(140)
126
71

2020

(s3] o

2019
£

(440)
(243)
131
240

2019

2] o

The average monthly number of persons (including directors) employed by the company during the year was:

Praduction and Research and Development
Sales and distribution
Administration

Total

2020
Number

30
12

2019
Number

27
14
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6 Employees

Their agygregate remuneration comprised.

Wages and salaries
Social security costs
Pension costs

7 Directors' remuneration

Remuneratian for qualifying services

2020

3,061
299
152

3512

2020

m

215

Remuneration disclosed above include the following amounts paid to the highest paid director:

Remuneration for qualifying services

8 Interest payable and similar expenses

Other interest on financial liabilities

Interest on finance leases and hire purchase contracts
Net interest on the net defined benefit liability

Other interest

9 Taxation

Current tax
UK corporation tax on profits for the current pericd

2020
£

{Continued)

2019

3,086
239
173

3,498

2019

216
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9

10

1"

Taxation

{Continued)

The actual charge for the year can be reconciled to the expected (credit)ycharge for the year based on the profit or

loss and the standard rate of tax as follows:

(Loss)/profit before taxation

Expected tax (credity/charge based on the standard rate of corporation tax in the

UK of 19.00% {2019: 19.00%)

Unutilised tax losses carried forward

Change in unrecognised deferred tax assets
Permanent capital allowances in excess of depreciaticn
Other permanent differences

Taxation charge for the year

Tangible fixed assets

Cost
At 1 January 2020 and 31 December 2020

Depreciation and impairment
At 1 January 2020
Depreciation charged in the year

At 31 December 2020

Carrying amount
At 31 December 2020

At 31 December 2019

Fixed assel invesimenis

Investments in subsidiaries

2020 2019
£ £
{2,040) 2,199
(388) 418
483 -
(92) (346)
28 -
- (10)
31 62
Short-term Plant ancFixtures, fittings, Total
Leasehold machinery tools and
improvement equipment
£ £ £ £
278 286 888 1,452
231 275 638 1,144
15 10 101 126
248 285 739 1,270
32 1 149 182
47 11 250 308
2020 2019
Notes £ £
14,822 1
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1"

12

Fixed asset investments

{Continued)

The investment in subsidiaries represents 100% of the issued ordinary share capital of Digital Projection Inc, a
company registered in USA. The principal activity of the subsidiary is the sale and marketing of electronic video
projectors. Its registered office is 55 Chastain Road, Suite 115, Kennesaw, Georgia, GA 30144, USA.

During the period the debt owed by Digital Projection Inc to Digital Projection Limited was converted in capital.

The directors beligve that the carrying value of the investment is satisfied by the net assets of the subsidiary.

Movements in fixed asset investments

Cost or valuation

At 1 January 2020
Additions

At 31 December 2020

Carrying amount
At 31 December 2020

At 31 December 2019

Stocks

Raw materials and consumables
Finished goods and goods for resale

Shares in group
undertakings

£

1

14,821

14,822

14,822

1

2020 2019
£ £
527 1,628
973 897
1,500 2,525

In the opinion of the directars, the value of stock is not materially different from replacement cost.
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13  Debtors
Amounts falling due within one year:
Trade debtors
Amounts owed by group undertakings

Other debtors
Prepayments and accrued income

14  Creditors: amounts falling due within one year

Bank loans

Trade creditors

Other creditors

Accruals and deferred income

Amounts owed to group undertakings are not interest bearing.

15  Loans and overdrafts

Bank loans

Payable within one year

Notes

15

2020

962
207
1,229
223

2,621

2020

2,210
1,156
2,909

6,304

2019

1,649
15,462
1,398
314

18,823

2019

2,275
1,118
2,959

413

6,765

The short term borrowings are secured cn all the assets of the company, and are repayable on demand (201¢:

same).
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16  Retirement benefit schemes

2020 2019
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 152 173

The Company currently operates defined contribution plans, and there are no further liabilities on the Company
beyond the contributions made. During the year the Company made contributions to the defined contributions plan
of £152,000 (2019: £173,000). The assets of the schemes are held separately from the Company and are
administered by trustees and managed professionally.

Unfunded liabilities

Some defined payments are made 1o retired employees that are not funded within the pensicn schemes. Provision
is made in the statement of financial position for the present value of these unfunded amounts.

Liabilities
£000
At 1 January 2020 (757)
Interest expense (14)
Benefits paid 36
Actuarial gains (70)
At 31 December 2020 805

Defined benefit schemes

The Company also operated a UK registered frust cased pension scheme that provides defined benefits. No
benefits have accrued since 31 December 2007. Pension benefits are linked 1o the members’ final pensionable
salaries and service at the date accrual ceased (or date of leaving if earlier). The Trustees are responsible for
running the Plan in accordance with the Plan’s Trust deed and Rules, which sets out their powers, The Trustees of
the Plan are required to act in the best interests of the heneficiaries of the Plan.

Some defined payments are made to retired employees that are not funded within the pension schemes. Provision
is made in the statement of financial position for the present value of these unfunded amounts.

The information provided below in respect of the defined benefit plan has been prepared by an independent
actuary. The most recent formal actuarial valuation was carried out at 5 April 2017, and the resulls have been
updated to 31 December 2019 by the actuary. The key assumptions used were as follows:

2020 2019
Key assumptions Y% %
Discount rate 1.2 1.9
Expected rate of increase of pensions in payment 29 29
Expected rate of salary increases 21 21
Retail Prices Index (RPI} inflation 2.9 2.8
Consumer Prices Index (CPI) inflation 1.9 2.0
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16  Retirement benefit schemes
Mortalily assuniplions
Assumed life expectations on retirement at age €35:
Retiring today
- Males
- Females
Retiring in 20 years

- Males
- Females

Amounts recognised in the profit and loss account

Net interest on net defined benefit liability/(asset)
Other costs and income

Total costs

Amounts taken to other comprehensive income

Actual return on scheme assets
Less: calculated interest element

Return on scheme assets excluding interest income
Actuarial changes related to obligations

Total costs/(income)

The amounts included in the balance sheet arising from the company's obligations
in respect of defined benefit plans are as follows:

Present value of defined benefit cbligations
Fair value of plan assets

Deficit/{surplus) in scheme

2020
Years

2020

(740)
133

{607)
889

282

2020
£

6,803
(7.669)
{866)

{Continued)

2019
Years

22.1
24.0

2019
(652)
171

(481)
439

{42)
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16  Retirement benefit schemes {Continued)
2020

Movements in the present value of defined benefit obligations £
Liabilities at 1 January 2420 6,093
Benefits paid (220)
Actuarial gains and losses 816
Interest cost 114
At 31 December 2020 6,803
2020

The defined benefit obligations arise from plans funded as follows: £
Wholly unfunded obligations (805)
Wholly or partly funded obligations (6,803)
7,608

2020

Movements in the fair value of plan assets £
Fair value of assets at 1 January 2020 7,021
Interest income 133
Return on plan assets (excluding amounts included in net interest) 607
Benefits paid (220)
Contributions by the employer 173
Other {45)
At 31 December 2020 7,669
2020 2019

Fair value of plan assets af the reporting period end £ £
Cash 34 76
Diversified growth funds 6,350 4,008
Liability driven investments 1,285 2,937
7,669 7,021
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16

17

18

19

Retirement benefit schemes {Continued)
Future funding chbligation

Until the closure of the scheme on 31 December 2007, contributions were paid into the Plan at the rate of 40% of
pensionable pay by the employer and at 3.3% of pensionable pay {on average} by the employees. The Plan is a
closed scheme both to new entrants and, as from 31 December 2007, to future service benefits for current
mernbers. Therefore under the projecied unil melhod the current service cost would be expecled Lo increase as
members approach retirement. As the scheme is closed there is no set future contribution rate on employees’
pensionable pay, but the employer will make contributicns to the Plan in order to reduce the scheme deficit over
time.

The Trustees are required to carry out an actuarial valuation every 3 years. The last actuarial valuation of the Plan
was performed by the Actuary for the Trustees as at 5 April 2017. The valuation revealed a funding shortfall of
£400,000. The Company agreed to pay £18,750 per month from 1 July 2018 to 28 February 2019. In addition the
Company will pay £60,000 per annum to cover administration expenses. The company therefore expects to pay
£97.500 to the plan during the accounting year baginning 1 January 2020.

Share capital

2020 2019
£ £
Ordinary share capital
Issued and fully paid
43,118 ordinary shares of £1 each 43 43
All shares rank pari passu for voting purposes and distributions.
Share premium account
2020 2019
£ £
At the beginning and end of the year 4,259 4,259
Other reserves
Total
£ £ £
At the beginning of the prior year 8,806 20,797 29,603
At the end of the prior year 8,806 20,797 29,603
At the end of the current year 8,806 20,797 29,603

The increase in Other reserves of £20,797,000 arose from a waiver of balances with group undertakings.
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20

21

22

23

Profit and loss reserves

2020 2019

£ £

At the beginning of the year (18,258) (20,353)
(Loss)/profit for the year {2,071) 2,137
Actuarial differences recognised in other comprehensive income (352) (42)
At the end of the year (20,681) (18,258)

Operating lease commitments

Lessee
At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

2020 2019

£ £

Within one year 119 130
Between two and five years 315 329
In over five years 419 524
853 983

Related party transactions

Transactions with related parties
During the year the company entered into the following transactions with related parties:

As a subsidiary undertaking of Digital Projection International Limited, who in turn are a subsidiary undertaking of
Delta International Holding Limited, the company has taken advantage of the exemption under the terms of
paragraph 33.1A of FRS 102 in not disclesing transactions with other wholly-owned companies within the group.

Ultimate controlling party

The immediate parent company is Digital Projection Holdings Limited.

In the opinion of the directors, the company’s ultimate parent company and contrelling party is Delta International
Holding Limited following its purchase of shares from Luxegn International Holding Limited, a company incarporated
in British Virgin Islands. The parent undertaking of the largest and smallest group, which includes the company for
which group acccunts are prepared is Digital Projection International Limited. Copies of the group financial
statements of Digital Projection International Limited are available from Companies House, Crown Way, Maindy,
Cardiff CF14 3UZ.
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