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3C Transac Limited

Directors’ report

The directors present their annual report and the audited financial statements for 3C Transac
Limited (the “company™) for the year ended 31 December 2006

This report has been prepared in accordance with the special provisions of Part VII of the
Companies Act 1985 relating to small entities

Principal activities

The principal activities of the company continue to be credit card/charge card car parking
services and integrated Transac credit card/charge card handling business

Review of business and future developments

The directors are satisfied with the progress of the business and hope to see an improvement in
trading next year

Results and dividends

The profit and loss account for the year 15 set out on page 7 The company’s loss for the current
financial year 1s £402,985 (2005 profit £ 531,133)

No dividends were paid or proposed in the year (2005 £ mil)

Directors and their interests
The directors who held office throughout the year ended 31 December 2006 are given below

Peter Scrope (resigned 31 May 2006)
Michael Balzer (resigned 31 May 2006)
Nouman Hashmi (appointed 31 May 2006, resigned 29 May 2007)

None of the directors had beneficial interests in the share capital of the company during the year
ended 31 December 2006
Fixed assets

The movements 1n fixed assets during the year are set out in note 8 to the financiat statements




3C Transac Limited

Directors’ report

Auditors
Each of the persons who 1s a director at the date of approval of this report confirms that

¢ so far as the director 1s aware, there 1s no relevant audit information of which the company’s
auditors are unaware, and

o the director has taken all the steps that they ought to have taken as a director n order to
make themselves aware of any relevant audit information and to establish that the company’s
auditors are aware of that information

This confirmation 1s given and should be interpreted in accordance with the provistons of
5234ZA of the Companies Act 1985

Ernst & Young has expressed their willingness to continue 1n office as auditors and a resolution
to reappoint them will be proposed at the forthcoming Annual General Meeting

Approved by the Board of Directors
and signed on behal\of the Board

Michele Ferraris l
Director

20 March 2008




3C Transac Limited

Statement of directors’ responsibilities

The directors are responsible for preparing the financial statements 1n accordance with
applicable law and United Kingdom Generally Accepted Accounting Practice

Company law requires the directors to prepare financial statements for each financial year which
give a true and fair view of the state of affaurs of the company and of the profit or loss of the
company for that period In preparing these financial statements, the directors are required to

» select suitable accounting policies and then apply them consistently,
* make judgements and estimates that are reasonable and prudent,

» state whether applicable accounting standards have been followed, subject to any material
departures disclosed and explained 1n the financial statements, and

» prepare the financial statements on the going concern basis unless 1t 1s inappropriate to
presume that the company will continue 1n business

The directors are responsible for keeping proper accounting records which disclose with
reasonable accuracy at any time the financial position of the company and to enable them to
ensure that the financial statements comply with the Compantes Act 1985 They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities




Independent auditors’ report to the members of
3C Transac Limited

We have audited the company’s financial statements for the year ended 31 December 2006
which comprise the profit and loss account, the balance sheet and the related notes 1 to 16
These financial statements have been prepared under the accounting policies set out theren

This report 1s made solely to the company’s members, as a body, 1n accordance with section 235
of the Compantes Act 1985 Our audit work has been undertaken so that we might state to the
company’s members those matters we are required to state to them in an auditors’ report and for
no other purpose To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company’s members as a body, for our
audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

The directors' responsibilites for preparing the financial statements in accordance with
applicable United Kingdom law and Accounting Standards (United Kingdom Generally
Accepted Accounting Practice) are set out 1in the Statement of directors’ responsibihihies

Our responsibility 1s to audit the financial statements 1n accordance with relevant legal and
regulatory requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and
are properly prepared 1n accordance with the Companies Act 1985 We also report to you
whether in our opinion, the information given in the directors' report 1s consistent with the
financial statements

In addition, we report to you 1f, in our opinion, the company has not kept proper accounting
records, 1f we have not received all the information and explanations we require for our audst, or
if information specified by law regarding directors' remuneration and other transactions 1s not
disclosed

We read the directors’ report and consider the implications for our report if we become aware of
any apparent misstatements within it

Basis of audit opimion

We conducted our audit 1n accordance with International Standards on Auditing (UK and
Ireland) 1ssued by the Auditing Practices Board An audit includes examination, on a test basis,
of evidence relevant to the amounts and disclosures 1n the financial statements It also includes
an assessment of the significant estimates and judgments made by the directors 1n the
preparation of the financial statements, and of whether the accounting policies are appropriate to
the company's circumsiances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtam all the information and explanations which
we considered necessary 1n order to provide us with sufficient evidence to give reasonable
assurance that the financial statements are free from matenal misstatement, whether caused by
fraud or other irregularity or error In forming our opinion we also evaluated the overall
adequacy of the presentation of information 1n the financial statements




Independent auditors’ report to the members of
3C Transac Limited (continued)

Opinion

In our opinion

s the financial statements give a true and fair view, in accordance with United Kingdom
Generally Accepted Accounting Practice, of the state of the company's affairs as at
31 December 2006 and of 1its loss for the year then ended,

e the financial statements have been properly prepared in accordance with the Companies
Act 1985, and

o the information given in the Directors' report 1s consistent with the financial statements

Erak L ‘fts LLP

Ernst & Young LLP
Registered Auditor
London

20 March 2008




3C Transac Limited

Profit and loss account

Year ended 31 December 2006

Turnover

Cost of sales

Gross Profit

Administrative expenses

Operating profit

Interest receivable and similar income

{Loss)/ Profit on ordinary activities before taxation

Tax on (loss)/profit on ordinary activities

Retained (loss)/profit for the financral year

Note 2006
E

3 1,810,944

(1,535,284)

275,660

(744,301)

4 (468 ,641)

6 65,656

(402,985)

12 (402,985)

The above results were derived entirely from continuing operations

The company has no recogmsed gains or losses other than the loss (profit) above and therefore no separate statement
of total recogmised gains and losses has been presented

There 1s no difference between the loss (profit) on ordinary activities before taxation and the retained loss (profit) for

the year stated above and their historical cost equivalents

2005
£

2,637,467

(1,377.413)

1,260,054

(943,927)

316,127

215,006

531,133

531,133

—_—




3C Transac Limited

Balance sheet
31 December 2006

Fixed assets
Tangtibles assets

Current assets

Stock

Debtors

Cash at bank and 1n hand

Creditors: amounts falhing due within one year

Net current assets

Net assets

Capital and reserves
Called up share capital
Profit and loss account

Note

10

H
12

2006 2005
£ £

27,044 43,190
35,860
3,799,878 3,675,365
858,393 1,258,472
4,658,271 4,969,697
(2,679,863) (2,604,450)
1,978,408 2,365,247
2,005,452 2,408,437
2 2
2,005,450 2,408,435
2,005,452 2,408,437

These financial statements were approved by the Board of Directors on 19 March 2008

Signed on behalf of t%d of Director:
A
Michele Ferrars (ﬁm}&\

Director

19 March 2008




3C Transac Limited

Notes to the accounts
Year ended 31 December 2006

| 8

Accounting policies

The following accounting policies have been applied consistently 10 dealing with iterns which are considered
matenal 1n relation to the company’s financial statements

Basis of preparation

The financial statements are prepared under the historical cost convention and in accordance with applicable
Umted Kingdom accounting standards The particular accounting policies adopted are described below

Turnover

Turnover, which excludes valued added tax and trade discounts, represents the value of Transac and car
parking commussion, all of which are earned through charge and credit cards

Fixed assets and depreciation
The cost of tangible fixed assets 1s their purchase cost, together with any incidental costs of acquisition

Depreciation 1s provided by the company to write off the cost less the estimated residual value of tangible fixed
assets by equal imstalments over their estimated useful economic lives as follows

Plant and machinery - 20% per annum

The company reviews the economic useful life of fixed assets on an annual basis to ensure that the carrymng
values do not exceed the recoverable amount, being the higher of net realisable values and value i use

Stock

Stocks are stated at the lower of cost and net realisable value Cost includes all costs incurred 1n bringing each
product to 1ts present location and condition Net realisable value 1s based on estimated selling price less any
further costs expected to be incurred to completion and disposal

Leases

Rentals under operating leases are charged on a straight-line basis over the lease term, even if the payments are
not made on such a basis

Pension

The company operates a defined contribution pension schemes, which requires contributions to be made to a
separately administered fund Contributions to the scheme are recognised in the income statement 1n the period
in which they become payable

Taxation

The charge for taxation 1s based on the profit for the year and takes into account taxation deferred because of
timing differences between the treatment of certain items for taxation and accounting purposes Provision 15
made for deferred tax assets and habihties in accordance with FRS 19, using full provision accounting, when
an event has taken place by the balance sheet date which gives rise to an increased or reduced tax hiability in
the future Deferred tax 1s measured at the tax rates that are expected to apply 1n the periods in which the timing
differences are expected to reverse Deferred tax assets are recognised to the extent that they are regarded as
recoverable Deferred tax assets and liabilities are not discounted

Fo reign currencies

Transactions in foreign currencies are recorded using the rate of exchange ruling at the date of the transaction
Monetary assets and habilities denominated in foreign currencies are translated using the rate of exchange
ruhng at the balance sheet date and the gains or losses on translation are included 1n the profit and loss account




3C Transac Limited

Notes to the accounts
Year ended 31 December 2006

2. Cash flow statement and related party disclosures

During the year under review, the company was a wholly-owned subsidiary of Tele2 AB and its financial
performance 1s included 1n the consolidated financial statements of Tele2 AB, which are publicly available
Consequently, the company has taken advantage of the exemption from preparing a cash flow statement under
the terms of Financial Reporting Standard | (revised 1996) The company 15 also exempt under the terms of
Financial Reporting Standard 8 from disclosing related party transactions with entities which are part of the

group

Copies of the group financial statements for Tele2 AB are available from 1ts registered office PO Box 2094,

10313 Stockholm, Sweden

3. Turnover

Turnover was derived from the principal activities of the company and arose solely in the United Kingdom

4, Operating profit
This 1s stated after charging/(crediting)

Foreign exchange profit on operating activities
denominated 1n foreign currencies

Auditors’ remuneration - audit services

Depreciation of tangible fixed assets

Operating lease charges — other

Management charge

2003

(16,376)
46,753
10,569
77,598

296,856

For 2006 Tele2 UK Services ceased recharging certain payroll costs which are now directly supported by the
company (NoteS) Accordingly Tele2 AB Services has not charged the company with management fee 1n 2006

(2005 £296,856)

The remuneration of the company's auditors for provision of non-audit services to the company was £mil (2005-

£rul})

5. Staff costs

The payroll costs for the year are included in the cost of sales for £ 259,146 and in the administrative expenses

for £ 139,323 These costs include

Wages and salaries
Social security costs
Pension - defined contrnibution

2006 2005

£ £
324,567 104,857
38,240 17,246
35,662 19,491
398,469 141,594




3C Transac Limited

Notes to the accounts
Year ended 31 December 2006

The average number of persons employed by the company during the year was as follows

2006 2005

No. No.

Sales and Operations 2 )
Technicial 7 )
Business Management 4 5
13 7

The directors did not receive any remuneration in respect of their services to the company during the period
(2005- £ml) No directors were members of company pension schemes and the company made no pension
contributions 1n respect of director’s qualifying services (2005- £n1l)

6. Interest recewvable and similar income
2006 2005
£ £
Bank interest 65,656 215,006




3C Transac Limited

Notes to the accounts
Year ended 31 December 2006

7. Tax on (loss)/profit on ordinary activities

The taxation credit comprises

Current tax
Total current tax

Tax reconciliation:
Profit on ordinary activities before taxation

Expected tax charge at 30%

Effects of

Unrecognized tax loss carry forwards
Permanent items
Accelerated capital allowances and
other timwng differences
Group relief claimed for no consideration

Total amount of current taxation

In accordance with FRS 19 “Deferred Tax”, no deferred tax asset has been recognised in the financial

statements as 11 1s msufficiently certain that suitable taxable profits will arise against which these timing

differences can reverse The unrecogmised deferred tax asset 1s as follows

Unrecognised tax loss carry forwards
Accelerated capital allowances

Total potential deferred tax assets

2006 2005

£ £
(402,985) 531,133
(120,896) 159,340
125,945
(4,335)
(5,049) (392)
(154,613)

2006 2005

£ £
117,549
23,542 30,282
141,091 30,282

As of 1 April 2008 the mam rate of corporation tax will change from 30% to 28% Due to the fact that all
deferred tax balances m relation to tax losses will reverse after this date, deferred tax in relation to tax losses
camed forward has been calculated at 28% The main effect of this reduction in the tax rate 1s a reduction in the

value of the unrecogmsed deferred tax asset of £10,077, from £151,168 to £141,091

12




3C Transac Limited

Notes to the accounts
Year ended 31 December 2006

8

10.

Tangible fixed assets

Cost

At 1 January 2006
Additions

At 31 December 2006
Accumulated depreciation
At 1 January 2006

Charge for the year

At 31 December 2006

Net book value
At 31 December 2006

At 31 December 2005

Debtors

Trade debtors
Amounts owed by group undertakings

Corporation Tax
Prepayments and accrued income

Amounts owed by group undertakings are unsecured, interest free and are repayable on demand

Creditors: amounts faling due within one year

Trade creditors

Ameunts due to group undertakings
Taxation and social security
Accruals and deferred income

Plant and
machinery
£
120,075
4,034
124,109
76,885
20,180
97,065
27,044
43,190
2000 2005
£ £
935,160 885,467
2,864,465 2,738,938
--- 50,707
253 253
3,799,878 3,675,365
20006 2005
£ £
1,424,546 1,653,358
944,319 459,061
204,244 181,253
106,754 310,778
2,679,863 2,604,450

Amounts owed to group undertakings are unsecured, interest free and are repayable on demand




3C Transac Limited

Notes to the accounts
Year ended 31 December 2006

11,  Called up share capital

Authorised:
100 ordinary shares of £1 each

Called up, allotted and fully paid
2 ordmary shares of £1 each

12 Retamed (loss)/profit for the financial year

At | January 2006
Loss for the financial year

At 31 December 2006

*13.  Reconcihation of movements in shareholder’s funds

Shareholders’s funds at 1 January 2006
Profit (loss) for the financial year

Shareholder’s funds at 31 December 2006

14 Capital and other commitments

There were no capital commitments at the end of the financial year (2005 £nil)

2006 2005
£ £
100 100
2 2
2006
£
2,408,435
(402,985)
2,005,450
2006 2005
£ £
2,408,437 1,877,304
(402,985) 531,133
2,005,452 2,408,437

Annual commitments under non-cancellable operating leases, none of which are 1n relation to land and buildmgs,

are as follows

Operating leases which expire,
Within one year

In the second to fifth years
After five years

15 Post balance sheet events

There have been no events that have had a significant effect on the financial statements since 31 December 2006

2006 2005
£ £
20,317 44,140
20,317 44,140

As at September 19, 2007, Telekurs Holding Ltd , Zurich purchased from Tele2 AB 3C Communications

International S A , and certain of its subsidianes, including the company

14




3C Transac Limited

Notes to the accounts
Year ended 31 December 2006

16.  Ultimate parent undertaking
The company’s immediate parent company 1s 3C Communications Limited
Starting June 30, 2007, the immediate parent company 1s 3C Communications International S A, Luxembourg

Until September 18, 2007 the ultimate parent undertaking and controlling party 1s Tele2 AB, a company
incorporated in Sweden, which 15 the parent undertaking of the smallest and largest group to consolhidate these
financial statements

Starting September 19, 2007 Telekurs Holding Ltd , Zurich, a company incorporated Switzerland, 1s the ultimate
parent undertaking and controlling party, which 1s the parent undertaking of the smallest and largest group to
consolidate these financial statements

Copies of the group financral statements for Tele2 AB are available from 1ts registered office PO Box 2094,
10313 Stockholm, Sweden

15



