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Drirectors’ report
For the year ended 30 September 2009

The Directors present their report together with the audited accounts and the auditors’ report of Jetix Europe Limited
(the ‘Company’) (registered number 3250589}, for the year ended 30 September 2009

Principal activities and review of the business
The Company's principal actvity dunng this financial year was the operation of children’s television channels

On 8 December 2008, The Walt Disney Company Inc (“Disney”) announced its intention to acquire the remarming
shareholding of Jetix Europe NV, the parent Company in which the Company’s financial statements were previously
consolidated At 12 February 2009, Disney had increased its shareholding to 99 96% and Jetix Europe NV ’'s was
delisted from the Euronext stock exchange on 27 February 2009

The Company’s results for the year were pnmarnily influenced by advertising revenue growth in the Central Eastem
European market The overall results of the company were impacted by the acquisition of the Jetix Group (Jetix
Europe NV and each of its subsidianies) duning the fiscal year by The Walt Disney Company Ltd, which led to the
Company restructunng vanous parts of the business and the recognition of severance costs

Future developments and principal risk and uncertainties

On 1 October 2009, the Company's trade and assets were sold to The Walt Disney Company Limited and all trading
contracts have been transferred accordingly The company ceased trading on 1 October 2009 Upon the sale of the
Company's trade and assets to The Walt Disney Company Limited, the Company will receive interest iIncome on a
loan made to The Walt Disney Company Limited that will enable 1t to meet its iabilities that arise after the sale into the
future The Company therefore continues to be a going concern

The Company's future performance could be affected by the following nsk factors

Foreign currency exchange rate fluctuations may cause financial losses Changes in foreign cumrency exchange rates
can reduce the value of the Company's assets and revenues and increase the Company's ltabilittes and costs

Financial risk management

The Company's activiies expose it to a vanety of financial nsks market nsk (iIncluding currency nsk), credit nsk, iquidity
nsk and cashfiow and fair value interest-rate nsk The Company's overall nsk management programme focuses on the
unpredictability of financial markets and seeks to minmise potential adverse effects on the Company’s financial
performance

(a) Market nsk
The Company operates internationally and 1s exposed to foreign exchange nsk ansing from vanous currency

exposures, primarily with respect to the US dollar and the euro

Foreign exchange nsk anses from future commercial transactions, recognised assets and liabiliies and net
investments in foreign operations

As a result of the Company's exposure to foreign exchange risk, there has been a lass In the year of £0 875 million
(2008 £0 183 million loss) Management continuously monitors the Company's exposure to foreign exchange nsk
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Directors’ report (continued)
For the year ended 30 September 2009

{b) Credtt nsk
The Company has no significant concentrations of credit nsk It has policies in place to ensure that sales of services are
made to customers with an appropniate credit history

{c) Liquidity nsk

Prudent hquidity nsk management implies mamntaining sufficient cash and cash equivalents In order to optimise cash
management, the Company's cash 1s managed by Jetix Group Treasury under a service agreement The Jetix
Compantes maintain investments with terms of less than 90 days to ensure sufficient funds are available for operations
and therefore there 1s mimimal exposure to hquidity nsk

(@) Cashflow and fair value interest rate risk
The Company’s interest rate nsk anses from cash and cash equivalents Cash invested at a vanable rate exposes the
company to cashflow interest rate nsk Cash invested at fixed rates exposes the company to farr value interest rate nsk
At September 30, 2009, none of the company's cash was Invested in fixed term bank deposits The company
participates n the Jetix Companies cash pooling system which facilitates optmised cash management for the Group
and seeks to maximise net interest income

(e) Prce Risk
The company is not exposed to significant commodity pnce nsk

Results and dividends

The profit after taxation for the year ended 30 September 2009 amounted to £593,000 (2008 £1,888,000 loss)

The Directors are unable to recommend the payment of a dividend (2608 £nil)

Directors and their interests

The Drrectors who served during the financial year and up to the date of signing the financial statements were as
follows

Olivier Spiner {resigned 23 July 2009)

Oliver Fryer (resigned 31 July 2009)

Dene Stratton {resigned 31 March 2009)

Paul Taylor (resigned 16 February 2009)

John Hardie (appointed 16 February 2008, resigned 15 May 2009)
Grorgio Stock (appointed 15 May 2009, resigned 31 July 2009)
Peter Wiley (appointed 31 July 2009)

Nigel Cook (appointed 31 July 2009)

Post balance sheet events

On 1 October 2009, Jetix Europe Limited sold its trade ta The Walt Disney Company Ltd and ceased trading For
details of the sale see Note 18 of the accounts
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Directors’ report {(continued)
For the year ended 30 September 2009

Employment

The Company centinues to involve staff in the decision making process and communicates regularly with them
during the year The aim for all members of staff and apphcants for employment is to fit the quakfications,
aphtude and ability of each individual to the appropnate job, and to provide equal opportunity, regardless of
gender, sexual onentation, age, marital status, disability, religion or ethnic origin

Statement of Directors’ responsibilities
The Directors are responsible for prepanng the annual report and the financial statements in accordance with the
applicable laws and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) The financial statements are
required by law to give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that penod

In preparing these financial statements, the Directors are required to
¢ select suitable accounting policies and then apply them consistently,
¢ make Judgements and estimates that are reasonable and prudent,

» state whether apphcable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained in the financial statements, and

« prepare the financial statements on the going concern basis unless i1t 1s inappropnate to presume that the
Company will continue in business, in which case there should be supporting assumptions or gualification as
necessary

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other rregulanties

The Directors confirm that suitable accounting policres have been used and applied consistently They also confirm

that reasonable and prudent judgements and estimates have been made in prepanng the financial statements for the
year ended 30 September 2009 and that applicable Accounting Standards have been followed
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Directors’ report (continued)
For the year ended 30 September 2009

Statement on disclosure of information to the auditors
e So far as the Directors are aware, there 1s no relevant audit information of which the Company's auditors are
unaware, and

= the Directors as on the date of signing the report have taken all the steps that they ought to have taken as Directors
in order to make themselves aware of any relevant audit information and to establish that the Company's auditors
are aware of that information

Independent auditors
The auditors, PricewaterhouseCoopers LLP have indicated their willingness to continue In office and a resolution
proposing their re-appointment will be submitted at the forthcoming Annual General Meeting

Chiswick Park, On behalf of the Board
Building 12,
566 Chiswick High Road

London W4 SAN Nigel Cook /

Director
239 December 2009
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Independent auditors’ report to the members of Jetix Europe Limited

We have audited the financial statements of Jetix Eurcpe Limited for the year ended 30 September 2008 which
compnse the Profit and loss account, the Statement of total recognised gains and losses, the Reconciiation of
Movements in Shareholders’ Funds, the Balance sheet and the related notes The financial reporting framework that
has been applied in thewr preparation 1s applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice)

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors’ responsibilitres set out on page 4 the Directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view Our
responsibility 1s to audit the financial statements in accordance with applicable law and International Standards on
Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board’s Ethical
Standards for Auditors

This report, including the opinions, has been prepared for and only for the company's members as a body In
accordance with Sections 495 and 496 of the Companies Act 2006 and for no other purpose We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report I1s
shown or into whose hands it may come save where expressly agreed by our prior consent in writing

Scope of the audit of the financial statements

An audit Involves obtaining evidence about the amounts and disclosures in the financial statements suffictent to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or
error This includes an assessment of whether the accounting policies are appropnate to the company's
circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements

Opinion on financial statements
In our opinion the financial statements

¢ give atrue and fair view of the state of the company’s affairs as at 30 September 2009 and of its profit and
cash flows for the year then ended,

¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
and

+ have been prepared in accordance with the requirements of the Comparies Act
20086

Cpinion on other matter prescribed by the Companies Act 2006
In our opinion the iInformation given in the Directors’ report for the financial year for which the financial statements are
prepared I1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you If, in our opinton

= adequate accounting recoerds have not been kept, or returns adequate for our audit have not been receved
from branches not visited by us, or

« the financial statements are not in agreement with the accounting records and returns, or
+ certain disclosures of Directors' remuneration specified by law are not made, or
+ we have not received all the information and explanations we require for our audit

Shurt Nosron

Stuart Newman {Semor Statutory Auditor)

For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

23 xx December 2009
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Profit and loss account
Far the year ended 30 September 2009

Turnover
Operating expenses

Operating loss

Profit on sale of an investment
Income from fixed asset investment
Interest receivable and similar income
Interest payable and similar charges

Profit/(loss) on ordinary activities before taxation
Tax on profit/{loss) on ordinary activities

Profit/(loss) for the financial year

Notes

10

13

2009 2008
£'000 £°000
(restated)

28,796 27477
(34,498) (29,987)
(5,702) {2,510)
1,355 -
4,955 683
83 136

{8) (244)

663 (1,935}
(70) (53)
593 {1,988)

There are no matenal differences between the loss on ordinary activities before taxation and the retained loss for the

year stated above and their historical cost equivalents

All the amounts stated above relate to continuing operations

The Reconciliation of Movements in Shareholders’ Funds is provided on page 8

The accompanying notes on pages 10 to 22 are an integral part of these profit and loss accounts
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Statement of total recognised gains and losses
for the year ended 30 September 2009

Loss for the financial year as previously reported
Prior penod adjustment for change 1n accounting policy

Profit for the financial year

Total recognised gains and losses relating to the year

Total recognised gans and losses since last annual report

2009 2008
£000 £'000
- (1,646)

- (342)

593 (1,988)
593 (1,988)
593 (1,988)

The accompanying notes on pages 10 to 22 are an integral part of these statements of total recognised gains and

losses

Reconciliation of Movements of Shareholders’ Funds

Opening Retained Earnings
Adjustment for change 'n accounting policy
Revised Opening Retained Earnings

Profit for the financial year .
Share option disbursement

Fair value of employee services

Closing Retained Earnings

8 JETIX EUROPE LIMITED

2009 2008
£'000 £'000
7,967 9,351
(342) -
7,625 9,351
593 (1,6486)
- (89)

- 351

593 7,987




Balance sheet
as at 30 September 2009

Fixed assets

Tangible assets
Investment in subsidianes

Current assets
Debtors
Cash

Creditors' amounts falling due within cne year
Net current assets

Total assets less current liabilities

Net assets

Capital and reserves
Called-up share capital
Share premium

Profit and loss account

Total shareholders’ funds

Notes

i

12

13
13
13

2009 2008
£'000 £'000
(restated)
186 343

426 822
612 1,165
10,464 9,914
6,828 1,991
17,292 11,905
{9,686) (5,445)
7,606 6,460
8,218 7.625
8,218 7,625
5,951 5,951
53,858 53,858
{51,581) (52,184)
8,218 7,625

The financial statements on pages 7 to 9 were approved by the Board of Directors on 23rd December 2009 and

signed on its behalf by

Nigel Cook
Director

The accompanying notes on pages 10 to 22 are an integral part of these balance sheets
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Notes to the financial statements
30 September 2009

1 Prnncipal accounting policies
The principal accounting policies are summansed below They have all been consistently applied throughout the
current year and the preceding year

a) Basis of preparation

The financial statements are prepared on a going concem basis, under the historical cost convention, in accordance
with applicable accounting standards in the United Kingdom and under Companies Act 2006 There are no indications
that amounts recevable or payable by the Company are not going to be received or paid and therefore supports these
statements being prepared on a going concern basis, For the year ended 30 September 2009 the Company has
prepared its annual financial statements in accordance with UK GAAP

The financial statements contain information about Jetix Eurcpe Limited as an individual Company and do not contain
consolidated financial Information as the parent of a group The Company I1s exempt under secton 400 of the
Companies Act 2006 from the requirement to prepare consolidated financial statements as 1t and its subsidary
undertakings are included by full consolidation in the consolidated financial statements of its parent, The Walt Disney
Company, a Company registered in the United States of America

Under the provisions of FRS 1 (Revised) “Cash flow statements’, the Company has not prepared a cash flow
statement because The Walt Disney Company , a Company incorporated in the United States of Amenca, has
prepared publicly available consolidated financial statements which include the financial statements of the Company
for the financial year and which contain a consolidated cash flow statement

The preparation of financial information In conformity with UK GAAP requires management to make cerain
Judgements, estimates and assumptions that affect the applicaton of policies and reported amounts of assets and
habilities, Income and expenses Although these estimates are based on management's best knowledge of the
amount, event or actions, actual results uttimately may differ from those estimates The key accounting estimates and
judgements are explained in Note 2 There are certain areas of complexity which require a higher degree of
judgement These areas nclude amortisation and impairment of intangible assets, revenue recognition, accounting
for employee share-based compensation plans, provisions, allowances for doubtful accounts, and deferred taxation

b) Revenue recogmtion

Subscriber fees receivable from cable operators and Direct-to-home (DTH) broadcasters are generally recognised as
revenue over the period for which the channels are provided and to which the fees relate  Subscnber revenue 1s
recognised as contracted generaily based upon the level of subscribers Television adverising revenue I1s recognised
as the commercials are ared In certain countries, the Company commits to provide advertisers with certain rating
levels in connection with their advertising Revenue 1s recorded net of estimated shortfalls, which are usually settled
by providing the advertiser additional advertising time The revenue related to the shortfall, calculated based on the
additional advertising to be provided, 1s deferred and released when the advertising has been fulfiled Barter
revenues, represent the receipt of services in exchange for advertising time on a televiston station The fair value of
the advertising surrendered I1s determinable based on the Company's own historical practice of receiving cash or other
consideration that 1s readily convertible to a known cash amount for similar advertising from buyers unrelated to the
counterparty in the barter transaction
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Notes to the financial statements (continued)
30 September 2008

1 Pnrincipal accounting policies (centinued)

c) Foreign currencies

Transactions in foreign currencies are translated into sterling at the rate of exchange on the date of the
transaction Monetary assets and labihties denominated in foreign currencies are translated into sterling at the
rate of exchange prevailing on the balance sheet date All resultant exchange differences have been dealt with
In the profit and loss account for the year

d} Advertising costs
Advertising costs are expensed as incurred

e) Leasing and hire purchase commitments

Leases in which a significant portion of the rnisks and rewards of ownership are retained by the lessor are
classified as operating leases Payments made under operating leases (net of any incentives received from the
lessor) are charged to the profit and loss account on a straight-line basis over the penod of the iease

7 Tangible fixed assets
Tangible fixed assets are stated at cost or valuation, net of accumulated depreciation and any provision for
impairment

Depreciation 1s provided on ali tangible fixed assets at rates calculated to wnte off the cost or valuation, less
estimated residual value, of each asset evenly over its expected useful hife as follows

Computer eguipment and software - 3 years
Fixtures and fittings - up to 10 years
q) Intangible assets

Dubbing costs consist of the cost incurred to change the language of a programme to something other than the
onginal language of the programme and are required to be expensed as incurred

f) Pensrons

The Company operates a defined contribution pension scheme under which it pays fixed contributions into
pubiicly or privately administered pension insurance plans on a mandatory, contractual or voluntary basis The
Company has no legal or constructive obligations to pay further contributions if the fund does not hold sufficient
assets to pay all employee benefits relating to employee service in current and pror periods The contributions
are recognised as employee benefit expense when they are due Prepaid contributions are recognised as an
asset to the extent that a cash refund or a reduction in the future payments 1s available
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Notes to the financial statements (continued)
30 September 2009

1 Principal accounting policies (continued)

] Financial Instruments

{1 Debtors

Trade receivables are recognised initially at fair value less any provision for recoverability

(2) Cash
Cash comprises cash at bank and 1n hand, and bank overdrafts where there i1s a nght of offset, which have a
matunty of 90 days or less at date of acquisition

(3) Creditors
Trade payables are recogmised initially at far value based on the amounts exchanged

(4) Investments
Fixed asset investments are shown at cost less any provision for impairment

I}, Taxation
The charge for taxation 15 based on the result for the year and takes into account taxation deferred

Deferred taxation 1s recognised in respect of all timing differences that have ongmnated but not reversed by
the balance sheet date where transactions or events that result in an obligation to pay more taxation in the
future or a nght to pay less taxation in the future have occurred at the balance sheet date Timing
differences are differences between the Company's taxable profits and its results as stated in the financial
statements

A net deferred tax asset 1s regarded as recoverable and therefore recognised only when, on the basis of all
available evidence, it can be regarded as more likely than not that there will be suitable taxable profits from
which the future reversa! of the underlying timing differences can be deducted

Deferred taxation 1s measured at the average taxation rates that are expected to apply in the periods In
which the tming differences are expected to reverse based on taxation rates or laws that have been
enacted or substantially enacted by the balance sheet date Deferred taxation 1s measured on a non-
discounted basis

k) Share-based compensation

Jetix Europe Ltd employees have been granted stock options under the Jetix Discretionary Stock Option
Scheme operated by Jetix Europe N V It is an equity-settled, share-based compensation plan, which includes
both share options and restricted shares The fair value of the awards are measured at the date of grant and
expensed on a straight-line basis over the vesting pernod, net of the farr value of those awards not expected to
become exercisable

At each balance sheet date, the estmate of the number of share options that are not expected to become
exercisable are revised The impact of the revision of the onginal estimate, if any, 1s recognised in the profit and
loss account for the year, and a corresponding adjustment to equity over the remaining vesting penod The
proceeds received net of any directly attributable transaction costs are credited to the share capital (neminal
value) and share premium of Jetix Europe N V when the options are exercised
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Notes to the financial statements (continued)
30 September 2009

1 Principal accounting policies (continued)

Under the plan the restricted shares shall be paid in cash or in shares (or some combination of both) as
determined by Jetix Europe NV n its discretion at the time of payment Although the Group has no legal or
constructive obligation to settle the restricted shares in cash, the Management Board of Jetix Europe NV has
agreed that all restricted shares will be settled 1n cash The farr value of the employee services receed In
exchange for the grant of the restrnicted shares 1s recognised as an expense At each balance sheet date, and
ultimately at the settlement date, the fair value of the liability 1s re-measured with any changes in farr value
recogrised n the profit and loss account for the year The total net cost recognised in respect of the transaction
will be the amount paid to settle the liability

For any share-based compensation settled by the issuance of equity instruments of Jetx Europe NV, the
Company records an expense and a corresponding increase In equity as a contribution from Jetix Europe NV

)] Change m accounting Policy

As a result of the takeover, Jetix Europe Ltd has adopted the accounting policy of Disney which requires all
dubbing costs to be expensed as incurred Previously dubbing costs were stated at cost less accumulated
amortisation and impairment

The effect of this change resuits in the value of the intangible assets being restated in fiscal 2008 from £342,000 to nil
2 Key accounting estimates and judgements

In order to prepare the Company's financial statements in conformity with UK GAAP, management of the
Company has to make estimates and judgements The matters described below are considered to be the most
important in understanding the judgements that are involved in preparing the statements and the uncertainties
that could impact the amounts reported on the results of the preparation, financial condition and cashflow
Company accounting policies are descrnbed in Note 1

a) Provisions and accruals

Provisions and accruals are recognised in the period it becomes probable that there will be a future outflow of
funds resulting from past operations or events which can be reasonably estimated The timing of recognition
requires the application of judgement to existing facts and circumstances which can be subject to change

Estimates of the amounts of provisions recogrised can differ from actuals The carrying amounts of provisions
are regularly reviewed and adjusted to take account of such changes A change in estimate of a recognised
provision would result in a change or credit to income n the period in which the change cccurs

b) Revenue recogrition

The Company recognises subscription revenue based on the numbers of subscribers to the channel operators
The number of subscribers 1s vanable based on cancellations and new customers to the channel operators over
the course of a financial year Subscriber information 1s obtained from the channel operators approximately one
month In arrears As a result the Company estimates subscrigtion revenues based on the prior month's
subscription figures supplied by the channel operators
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Notes to the financial statements (continued)
30 September 2009

2 Key accounting estimates and judgements (continued)

¢) Income taxes

The Company recognises hiabilities for anticipated tax audit i1ssues based on estmates of whether additional
taxes will be due Where the final tax outcome of these matters 1s different from the amounts that were initially
recorded, such differences will impact the income tax and deferred tax provisions in the period in which such
determination 15 made

d) Share-based compensation

Share-based compensation expense Is estimated on the grant date using a Black-Scholes option-pricing model
Future expense amounts for any particular quarterly or annual penod could be affected by changes in
management's assumptions or changes in market conditions

e) Functional currency

Each of the Company's subsidiaries and joint ventures has transactions in a number of different currencies
Management makes an assessment of the currency of the pnmary economic environment in which the entity
operates to determine the functional currency of the entity

3 Turnover and segmental analysis
Turnover represents amounts receivable in respect of the principal activity, net of VAT and other sales-related taxes

Business segments

It 1s the opinion of the Directors that, in view of the Company’s business, the markets m which it operates do not differ
substantially from each other and are therefore treated as one {2008 one) market, Channels, for the purposes of
disclosing the particulars of turnover in these financial statements

Geographical segments

Analysts of Turnover by geographical segments 2009 2008
£'000 £'000

UK 9,285 8,618

Rest of world 19,531 18,859

Total 28.796 27,477
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Notes to the financial statements (continued)
30 September 2009

4 Operating profit/{loss)
This 1s stated after charging

Staff costs (see note 5)
Redundancy costs

Depreciation (see note 8}

Disposal of Fixed Assets

Auditors’ remuneration

- audit

Realised loss on foreign exchange
Operating lease rentals

- plant and machinery

- other

5§ Staff costs

Average number of employees {(including Directors) during the year
Channels and Online

Administration

Wages and salaries
Social secunty costs
Other pension costs

15 JETIX EUROPE LIMITED

2009 2008
£000 £000
{Restated}
8,625 11,365
2,881 -
110 119
(276) -
145 19
875 183
5,554 5,987
2,360 2,186
2009 2008
Number Number
99 102
32 38
131 140
2009 2008
£'000 £'000
7,402 10,115
816 1,058
351 192
8,569 11,365




Notes to the financial statements (continued)
30 September 2009

6 Directors’ emoluments
The remuneration of the Directors 1n respect of services to the Company was as follows

2009 2008
£000 £000
Aggregate emoluments 1,236 1.569
Aggregate termination payments 1,397 -
Gains made on exercise of share options and restricted stock units 245 57
Company contnbutions to money purchase pension schemes 30 47
2,908 1,673

The above amounts include £286 000 of emoluments, £576,000 of termination payments, £64,000 of gains made on
exercise of share options and restricted stock units and £9,000 of pension contrbutions to many purchase schemes

{2008 £587,000 emoluments, £33,000 of gains made on exercise of share options and £21,600 pension coninbution)

in respect of the highest paid Director Three Directors (2008 three) have retirements benefits accruing under money
purchase pension schemes One {2008 two) of the Directors exercised share options during the year Refer to note

14 for details

7 Tax on (loss)/profit on ordinary activities

{a) Analysis of tax charge i1n period

At 30 September 2009 the Company has not made a profit chargeable to corporation tax and hence there 1s no UK

corporate tax charge (2008 E£nil)

2009 2008
£'000 £000
- Current tax
- Overseas tax 70 53
Total charge on ordinary activities 70 53
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Notes to the financial statements (continued)
30 September 2009

(b) Factors affecting tax charge/(credit) for the period
The tax assessed for the period 1s [lower] than the standard rate of corporation tax in the UK (28%) The differences
are explained below

2009 2008

£'000 £000

(Restated)

Prefit/(loss) before taxation 663 (1,935)

Profit/(loss) per ordinary activites multiplied by the standard rate - 28% (2008 — 186 (561)
29%)

Expenses not deductible for tax (1,602) 164

Tax losses and other tming differences 1,658 167

Group relief surrendered for no consideration 138 230

Unrelieved foreign taxes 70 53

Non taxable capital disposal {380) -

Current tax charge for the period 70 53

The Company has tax losses carned forward and capital allowances carried forward of £47,369,000 (2008
£41,991,000) and £4,883,000 (2008 £4,444,000) respectively for which a deferred tax asset has not been
recognised as there I1s not sufficient certainty of them being utilised
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Notes to the financial statements (continued)
30 September 2008

8 Tangible assets
Computer
Fixtures equipment
and fitings  and software Total
£'000 £'000 £000
Cost
At 1 October 2008 257 1,371 1,628
Additions 57 172 229
Disposals (257} (1,399) (1,656)
At 30 September 2009 57 144 201
Accumulated depreciation
At 1 October 2008 122 1,163 1,285
Charge for the year 27 83 110
Disposals (145) (1,235) (1,380)
At 30 September 2009 4 11 15
Net book value
At 30 September 2008 135 208 343
At 30 September 2009 53 133 186

9 Investments

Cost
Less Disposals dunng the year

Net book value

The Company has investments in the following subsidiary undertakings

Subsidiary undertaking Country of Date of
incorporation incorporation
Jetix Espana S L Spain 24 June 1999
Jetix Entertainment Limited UK 5 June 2000
Jetix Entertainment Services EPE ~ Greece 26 February 2002

2008 2008
£'000 £'000
822 822
(396) -
426 822
Prin¢ipal activity Equity
interest
Children's television channel  50%
Children’s online and 100%
interactive activities
Children's television channe! 95%

On 30 July 2008 Jetix Europe Ltd disposed of its interest in Jetix Europe S r| Details of the disposal can be found in
note 10 of the accounts Dunng the fiscal year the Company also received a dividend of £4,954,000 from Jetix
Europe S rl Dividends received of £683,000 in the prior year were received from Jetix Espana S L
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Notes to the financial statements {continued)
30 September 2009

10 Exceptional items

As stated 1n note 9, Jetix Europe Ltd sold its 68 06% interest in Jetix Europe S for £1,751,191 As aresult, a gain

on the sale of the investment of £1,355,351 was recognised

1 Debtors

Trade debtors

Other taxation and social security
Due from Group undertakings
Prepayments and accrued income

Amounts due to Group undertakings are unsecured, interest free and repayable on demand

The carrying value of trade, other and related party debtors approximate fair value

12 Creditors amounts faling due within one year

Trade creditors
Due to Group undertakings
Accruals and deferred income

2009 2008
£000 £000
1,305 1,691

60 327
8,360 6,486
739 1,410
10,464 9,814

2009 2008
£'000 £000
3,197 985
2,781 786
3,708 3,674
9,686 5,445

Amounts due to Group undertakings are unsecured, interest free and repayable on demand

The carrying value of trade, other and related party creditors approximate farr value

13 Called-up share capital and reserves
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Notes to the financtal statements (continued)
30 September 2009

2009 2008
£'000 £'000
QOrdinary £1 equity shares
10,000,000 authonsed 10,000 10,000
10,000,000 (2008 5,951,000} allotted, called up and fully paid 5,951 5,951
Cailed-up
share Share Profit and
capital premium less account Total
£ 000 £ 000 £ 000 £' 000
At 1 October 2008 5,951 53,858 (52,184) 7,625
Profit for the financial year - - 593 593
At 30 September 2009 5,951 53,858 (51,591} 8,218

(

14 Share-based payments

Jetix Europe Ltd employees have been granted stock options under the Jetix Discretionary Stock Option Scheme
operated by Jetix Europe NV Jetix Europe NV may grant options to acquire shares to personnel at exercise prices
equal to or exceeding the market price at the date of grant Options vest equally over a four-year penod from the date
of grant and expire ten years after the date of grant Jetix Europe NV has no legal or constructive obhgation to
repurchase or settle the options Iin cash Movements in the number of Jetix share options outstanding and their
related weighted average exercise pnces are as follow

2009 2008
Woeighted Options Weighted Options

average average

exercise exercise price

price in Euro in Euro per

per share share
At 1 October 1359 17,500 12 90 38,250
Exercised - - 1231 (20,750}
Forfeited 1358  (17,500) - -
At 30 September - - 1359 17,500

No share options were granted during the year ended 30 September 2009 (2008 None}

The weighted average share price of Jetix options exercised durning the year was €nil (2008 €18 02)

20 JETIX EUROPE LIMITED




Notes to the financial statements (continued)
30 September 2009

14 Share-based payments (continued)

The movement in 1ssued Jetix options dunng the year to 30 September 2009 classified by exercise price 1s as follows

Exercise pnce — Qutstanding at 1 Awards OQutstanding at 30
Euro October 2008 forfeited September 2009
13 59 17,500 17,500 -

17,500 17,500 -

There were no awards forfeited during the year ended 30 September 2009

Certain Jetix Europe Limited employees have also been granted restricted shares Details of the restricted shares
activity 1s as follows |

2009 2008 !

Number of Number of

restricted shares restricted shares

At 1 October 128,633 90,105
Granted - 49,901
Forfeited (41,387) (11,373)
Exercised (49,799) -
At 30 September 37,447 128,633

Fiscal year of vesting for restricted shares
outstanding at 30 September 2009

Number of
restricted
shares
2010 12,952
2011 11,543
2012 12,952

The restncted stock, 1ssued dunng 2005, 2007 and 2008, vest in two equal parts at 24 months and 48 months from
the grant date, respectively There are no performance conditions attached to the 1ssue

The hability related to the restricted shares at 30 September 2009 1s £0 2million (2008 £0 9 million)
The total share based compensation credit recognised for the year ended 30 September 2009 was £(0 5) million

{2008 £1 0 million charge), comprising of a share option charge of £nil (2008 £0 3 million) and restricted share credit
of £(0 5) million (2008 £0 7 million charge)
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Notes to the financial statements (continued)
30 September 2009

15 Guarantees and other financral commitments

Lease commitments
At 30 September 2008 the Company was committed to make the following payments durning the next year in respect
of operating leases

2009 2008
Bullding and Other Building and Other

equipment equipment
Operating leases which expire £000 £000 £000 £000
Within one year 4,488 - 6,568 2,249
In two to five years 12,922 - 1,140 -
After five years - - - -
17,409 - 7,708 2,249

Pensions commitments
The Company operates a defined contribution scheme for certain employees There are no unpard contributions
outstanding at 30 September 2009 (2008 £nil)

16 Ultimate parent Company
The Company 1s a subsidiary undertaking of Jetix Europe Channels B V| a company incerporated in the Netherlands

The ultimate parent company 1s The Walt Disney Company Inc ("Disney”), a company incorpeorated in the United
States of America

The largest group in which the Company's financial statements are consolidated 1s that headed by The Walt Disney
Company Inc  These financial statements are available to the public and can be obtained from The Walt Disney
Company Inc , 500 South Buena Vista Street, Burbank CA 91521, United States of Amenca

17 Related parties

The Company has taken advantage of the exemptton conferred by FRS 8 “Related party disclosures” not to disclose
details of transactions with other members of the Disney group since it 1s a wholly owned subsidiary undertaking of
The Walt Disney Company inc whose consolidated accounts are available to the public

18 Post balance sheet events

On 1 October 2009, the Company sold its trade and assets to The Walt Disney Company Ltd for $228,839,000 The
purchase price will be deferred and loaned by the Company and will incur interest payable on a quarterly basis The
sale 1s expected to result in a gain of approximately £136 miliion Following the sale of the Company’s trade and
assets all commitments are to be assumed by The Walt Disney Company Ltd
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