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Enterprise Ventures Limited

Strategic Report

The Directors present their Annual Report and audited financial statements of Enterprise Ventures Limited (the
“Company”) for the year ended 31 March 2022. The comparative figures cover the year ended 31 March 2021.

The Directors, in preparing this Strategic Report, have complied with section 414C of the Companies Act 2006.

Principal activities and review of the business
The principal activity of Enterprise Ventures Limited during the year was proactive fund management.

As shown in the Company’s profit and loss account on page 9, revenues have increased by 18% in the year to
£5,663,368 (2021: £4,776,535). The increase in revenues was largely due to additional initial management fees
generated on investments made in the year, together with higher fund management fees as a result of increased
investor commitments. The profit for the year was £1,517,820 (2021: £868,724).

The balance sheet on page 11 shows the Company’s financial position at the year end.

Future developments

The Company will continue to execute its strategic plan to raise additional third-party funds, thus securing its
future revenue streams.

Key performance indicators

Further analysis of the development of the business during the year is included in the Annual Report and financial
statements of the Company’s parent, Mercia Asset Management PLC (the “Group”, “Mercia”). The Company’s
Directors are of the opinion that, given the straightforward nature of the business, further analysis using key
performance indicators is not necessary for an understanding of the development, performance and position of
the business.

Principal risks and uncertainties

The management of the business and the execution of the Company’s strategy are subject to a number of risks
and uncertainties although these are not considered to be any more severe than for comparable companies
adopting similar strategies. Both the Company's and the Group's Board regularly reviews, evaluates and
prioritises risks to ensure that appropriate measures are in place to effectively manage and mitigate those
identified. Further discussion of these risks and uncertainties in the context of the Group as a whole, including an
assessment of the impact of the continuing coronavirus (“COVID-19") pandemic and the war in Ukraine on the
Group, is provided on pages 42 to 51 of the Group's Annual Report which does not form part of this report.

Approval
Approved by the Board on 25 July 2022 and signed on its behalf by:

Witin James Glanfield
Director

Preston Technology Management Centre
Marsh Lane

Preston

Lancashire

PR18UQ



Enterprise Ventures Limited

Directors’ Report

Results and dividends
The profit for the year was £1,517,820 (2021: £868,724). No dividends were paid to the Company's immediate

parent, Enterprise Ventures Group Limited, during the year (2021: £1,500,000).

Future developments and events after the balance sheet date

Details of future developments can be found in the Strategic Report on page 2 and form part of this report by
cross-reference. There have been no material events since the balance sheet date.

Directors

The Directors of the Company who were in office during the year and up to the date of signing the financial
statements were:

Peter Michael Dines

Martin James Glanfield

Dr Mark Andrew Payton

Andrew John Simpson  (resigned 31 March 2022)
Julian George Viggars

Wayne Leslie Thomas

William Arthur Clark

Directors’ indemnities

The Company's ultimate parent, Mercia Asset Management PLC, has made qualifying third-party indemnity
provisions for the benefit of the Company's Directors. These were in force during the financial year and remained
in force at the date of approval of the financial statements.

Financial risk management

The Company’s financial instruments comprise cash and various other items, such as trade debtors and trade
creditors, which arise directly from its operations. The main purpose of these financial instruments is to fund the
Company's operations as well as to efficiently manage working capital and liquidity.

itis, and has been throughout the year under review, the Company's policy not to enter into derivative transactions
and no trading in financial instruments has been undertaken during the year. The Company therefore faces few
risks associated with financial instruments.

Going concern

Based on the overall strength of the Company'’s balance sheet, together with its forecast future operating and
fund management performance, and having considered the impact of COVID-19 on the Company's operations,
the Directors have a reasonable expectation that the Company is well placed to manage business risks in the
current economic environment and has adequate financial resources to continue in operational existence for a
period of at least 12 months from the date of approval of these financial statements.

Further details regarding the adoption of the going concern basis can be found in the statement of accounting
policies on page 13.



Enterprise Ventures Limited
Directors’ Report (continued)

Statement of disclosure of information to auditor
In the case of each of the persons who are Directors at the time when the report is approved under section 418

(1) to (4) of the Companies Act 2006, the following applies:

(a) so far as the Director is aware, there is no relevant audit information of which the Company's auditor is
unaware; and

(b) he has taken all the steps that he ought to have taken as a Director in order to make himself aware of any
relevant audit information and to establish that the Company's auditor is aware of that information.

Auditor

BDO LLP, has indicated their willingness to continue in office and a resolution concerning their reappointment will
be proposed at the Group's forthcoming Annual General Meeting.

Approved by the Board on 25 July 2022 and signed on its behalf by:

Maitin James Glanfield:
Director

Preston Technology Management Centre
Marsh Lane

Preston

Lancashire

PR1 8UQ



Enterprise Ventures Limited

Statement of Directors’ Responsibilities

The Directors are responsible for preparing the Annual Report and‘the audited financial statements in
accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have elected to prepare the financial statements in accordance with Financial Reporting Standard 102
“The Financial Reporting Standard applicable in the UK and Republic of ireland”. Under company law the Directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state
of affairs of the Company and of the profit or loss of the Company for that period. In preparing these financial
statements, the Directors are required to:

& select suitable accounting policies and then apply them consistently;
-+ make judgements and accounting estimates that are reasonable and prudent;

.+ state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

s, prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company’s transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.



Independent Auditor’s Report to the Members of Enterprise Ventures Limited

Opinion on the financial statements
In our opinion the financial statements:

@ give a true and fair view of the state of the Company's affairs as at 31 March 2022 and of its prdfit for the
year then ended;

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

» have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of Enterprise Ventures Limited (“the Company") for the year ended 31
March 2022 which comprise the Profit and Loss Account, Statement of Other Comprehensive Income, Balance
Sheet, Statement of Changes in Equity and notes to the financial statements, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable law
and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Independence

We remain independent of the Company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the Directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the Directors with respect to going concern are described in the
relevant sections of this report.

Other information

The directors are responsible for the other information. The other information comprises the information included
in the annual report other than the financial statements and our auditor's report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon. Qur responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the course of the audit, or otherwise appears to be materially misstated.
If we identify such material inconsistencies or apparent material misstatements, we are required to determine
whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact.

We have nothing to report in this regard,



Independent Auditor’s Report to the Members of Enterprise Ventures Limited (continued)

Other Companies Act 2006 reporting
In our opinion, based on the work undertaken in the course of the audit;

¢ the information given in the Strategic report and the Directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

- the Strategic report and the Directors’ report have been prepared in accordance with applicable legal
requirements. .

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic report or the Directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

= the financial statements are not in agreement with the accounting records and returns; or
» certain disclosures of Directors’ remuneration specified by law are not made; or

.« we have not received all the information and explanations we require for our audit.

Responsibilities of Directors

As explained more fully in the Statement of Directors’ Responsibilities the Directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the Directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the Directors either intend to liquidate the Company or to cease operations, or have no
realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Extent to which the audit was capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

We gained an understanding of the legal and regulatory framework applicable to the Company and considered
the risk of acts by the Company which were contrary to applicable laws and regulations, including fraud. These
laws and regulations included but were not limited to compliance with the Companies Act 2006 and those resulting
from being authorised by the Financial Conduct Authority to undertake regulated activities.



Independent Auditor's Report to the Members of Enterprise Ventures Limited (continued)

We considered compliance with laws and regulations that could give rise to a material misstatement in the
Company'’s financial statements. Our tests included, but were not limited to:

o agreement of the financial statement disclosures to underlying supporting documentation;

« enquiries of management and the finance staff;

o testing of journal postings made during the year to identify potential management override of controls;
and

* review of meeting minutes throughout the period

We communicated relevant identified laws and regulations and potential fraud risks to all engagement team
members and discussed how and where these might occur and remained alert to any indications of fraud or non-
compliance with laws and regulations throughout the audit.

Our audit procedures were designed to respond to risks of material misstatement in the financial statements,
recognising that the risk of not detecting a material misstatement due to fraud is higher than the risk of not
detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery,
misrepresentations or through collusion. There are inherent limitations in the audit procedures performed and the
further removed non-compliance with laws and regulations is from the events and transactions reflected in the
financial statements, the less likely we are to become aware of it.

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
hitps:iwww frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

DocuSigned by:
| Vancson W

6052FC6BEBDE446...

Vanessa-Jayne Bradley (Senior Statutory Auditor)

For and on behalf of BDO LLP, statutory auditor

London

27 July 2022

BDO LLP is a limited liability partnership registered in England and Wales (with registered number 0C305127).



Enterprise Ventures Limited

Profit and Loss Account
For the year ended 31 March 2022

2022 2021

Note £ £

Revenue 3 5,653,368 4,776,535
Administrative expenses (4,163,464) (3,904,146)
Operating profit 1,489,904 872,389
Finance income 7 35,363 13
Finance costs 7 . \1Man (3678)
Profit before taxation ' 1.51 7.820 o 868,324
Taxation 8 _ - E2
Profit and total comprehensive income for the financial year _} 1.511.820 . 868.7.24”

All results derive from continuing operations.

The notes on pages 13 to 23 are an integral part of these financial statements.



Enterprise Ventures Limited

Statement of Other Comprehensive iIncome
For the year ended 31 March 2022

Profit for the year
Total comprehensive income for the year

Attributable to the owners of the Company

2022 2021

£ £
1,517,820 868,724
1,617,820 868,724
1,617,820

868,724

10



Enterprise Ventures Limited

Balance Sheet
As at 31 March 2022

Non-current assets

Property, plant and equipment
Investments

Trade and other receivables

Current assets
Trade and other receivables
Cash at bank and in hand

Total assets

Current liabilities
Trade and other payables

Net current assets
Net assets

Capital and reserves
Issued share capital
Retained earnings

Shareholders’ funds

The notes on pages 13 to 23 are an integral part of these financial statements.

Note

10

11
12

12

13

15

2022 2021
£ £

5,140 7,273
290,216 290,218
1,500,000
795,366 297491
44341 406,250

| 1,625693 1,602,491
2,070,034 2,008,741
3865389 2,306,232
(1,30,873)  (1,089,536)
T 939,161 919,205
2734516 1,216,696
250,000 250,000
2484516 966,696
2,734,516 1,216,696

3

The financial statements of Enterprise Ventures Limited, registered number 03249066, on pages 9 to 23 were
approved by the Board of Directors and authorised for issue on 25 July 2022. They were signed on its behalf by:

 Jaries
Director

11



Enterprise Ventures Limited

Statement of Changes in Equity
For the year ended 31 March 2022

As at 1 April 2020
Total comprehensive income for the year
Dividend paid

As at 31 March 2021
Total comprehensive income for the year

As at 31 March 2022

Issued
share Retained
capital Earnings Total
£ £ £
250,000 1,597,972 1,847,972
868,724 868,724
-~ (1,500,000) (1,500,000)
250,000 966,696 1,216,696
- 1517820 1,517,820
' 250,000 2,484,516 2,734,516

12



Enterprise Ventures Limited
Notes to the Financial Statements
For the year ended 31 March 2022

1. Accounting policies

The principal accounting policies applied in the presentation of these financial statements are set out below. These
policies have been consistently applied to all of the years presented, uniess otherwise stated.

General information

Enterprise Ventures Limited (the “Company”) is a private limited company incorporated and registered in England
and Wales, United Kingdom with registered number 03249066. The address of the registered office is given on
page 1. The nature of the Company’s operations and its principal activities are set out in the Strategic Report on
page 2.

Basis of preparation

The Company meets the definition of a qualifying entity under Financial Reporting Standard 100 (“FRS 100”)
issued by the Financial Reporting Council. Accordingly, in the year ended 31 March 2022, the Company's
accounting framework has been that of Financial Reporting Standard 102 ‘The Financial Reporting Standard
applicable in the UK and Republic of Ireland’. (‘FRS 102") as issued by the Financial Reporting Council. These
financial statements were prepared in accordance with FRS 102 as issued by the Financial Reporting Council
and the requirements of the Companies Act 2006.

The financial statements of the Company have been prepared on the going concern basis and under the historical
cost convention.

These financial statements are those of the standalone Company. The Company is exempt from the preparation
of consolidated financial statements, because it is included in the Group accounts of Mercia Asset Management
PLC, details of which are set out in note 17 to these financial statements.

As permitted by FRS 102, the Company has taken advantage of the disclosure exemptions available under that
standard. Where required, equivalent disclosures are given in the Group accounts of Mercia Asset Management
PLC, which are available to the public and can be obtained as set out in note 17 to these financial statements.

Going concern

The Company’s business activities, together with the factors likely to affect its future development, performance
and position are set out in the Strategic Report on page 2 and the Directors’ Report on page 3, which describe
the financial position of the Company, its objectives, policies and processes for managing its capital, its financial
risk management objectives and details of its financial instruments.

The Directors have made an assessment of going concern, taking into account both the Company's current
performance and its outlook, which considered the impact of the COVID-19 pandemic and the war in Ukraine,
using the information available up to the date of issue of these financial statements.

The Directors, having assessed the Company's forecasts and projections, have a reasonable expectation that the
Company has adequate resources to continue in operational existence for at least 12 months from the date of
approval of these financial statements. Accordingly, the Directors continue to adopt the going concern basis of
accounting in preparing the Company's Annual Report and financial statements.

13



Enterprise Ventures Limited
Notes to the Financial Statements (continued)
For the year ended 31 March 2022

1. Accounting policies (continued)

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable and represents amounts
receivable for services provided in the normal course of business, net of VAT. All revenue from services is
generated within the United Kingdom.

Fund management fees

Fund management fees are generally earned as a fixed percentage of funds under management and are
recognised over the contractual period for which the services are provided, as performance criteria are met. Cash
receipts in relation to revenues earned are generally received shortly after the start of the relevant invoicing period.

Initial management fees

Initial management fees are generally earned as a fixed percentage of the amounts invested in recognition of the
work involved in each investment round, are one-off payments made by the investee company and are recognised
when the performance obligation of providing those services is satisfied at a point in time, being upon completion
of the investment. Cash receipts in relation to revenues earned are generally received shortly after completion of
the relevant investment.

Portfolio directors’ fees

Portfolio directors’ fees are earned either as a percentage of the amounts invested by the funds, or as a fixed
amount. These are usually annual fees, typically charged quarterly in advance to the investee company. They are
distinct and separable from annual fund management fees and initial management fees.

Amounts invoiced are recorded as deferred income, included in current liabilities and then amortised in the profit
and loss account over the contractual period for which the services are provided. Cash receipts in relation to
revenues earned are generally received shortly after the start of the relevant invoicing period.

Exceptional items

The Company classifies items of income and expenditure as exceptional when, in the opinion of the Directors,
the nature of the item or its size is likely to be material, so as to assist the reader of the financial statements to
better understand the resuits of the operations of the Company. Such items are by their nature not expected to
recur as part of the normal operation of the business and are shown separately on the face of the profit and loss
account.

Leases

Operating lease rentals are expensed on a straight-line basis over the term of the lease and presented within
administrative expenses in the profit or loss statement.

Retirement benefit costs

Payments to defined contribution personal pension plans are recognised as an expense when employees have
rendered a service entitling them to the contributions. Differences between contributions payable in the year and
contributions actually paid are shown as either accruals or prepayments in the balance sheet.

Investments

Investments are stated at cost less provision for any impairment losses.

14



Enterprise Ventures Limited
Notes to the Financial Statements (continued)
For the year ended 31 March 2022

1. Accounting policles (continued)

Taxation

Current tax is provided at amounts expected to be paid, or recovered, using the tax rates and laws that have been
enacted or substantively enacted by the balance sheet date. Deferred taxation is recognised in respect of all
timing differences that have originated but not reversed at the balance sheet date where transactions or events
that result in an obligation to pay more tax in the future or a right to pay less tax in the future have occurred at the
balance sheet date. Timing differences are differences between the Company’s taxable profits and its resuits as
stated in the financial statements that arise from the inclusion of gains and losses in tax assessments in periods
different from those in which they are recognised in the financial statements.

A net deferred tax asset is regarded as recoverable and therefore recognised only when, on the basis of all
available evidence, it can be regarded as more likely than not that there will be suitable taxable profits from which
the reversal of underlying timing differences can be deducted. Deferred tax is measured on a non-discounted
basis.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and any recognised impairment
loss. Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their expected useful lives, using the straight-line method, on the following basis:

Fixtures and fittings - 15% on cost
Computer equipment - 33% on cost
Leasehold improvements - Over the period of the lease

The estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a prospective basis.

Financial instruments

Financial assets and financial liabilities are recognised in the Company's balance sheet when the Company
becomes a party to the contractual provisions of the instrument. Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of financial assets
and financial liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs that are directly attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised immediately in profit or loss.

2, Crftical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in note 1 above, the Directors are
required to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that
are not readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the period
of the revision and future periods if the revision affects both current and future periods. No critical judgements or
key estimations have been made in the process of applying the Company’s accounting policies that would have
a significant effect on the amounts recognised in the financial statements.

186



Enterprise Ventures Limited
Notes to the Financial Statements (continued)
For the year ended 31 March 2022

3.  Revenue reporting

For the year ended 31 March 2022, the Company's revenue and profit were derived from its principal activity
within the United Kingdom. An analysis of the Company’s revenue is as follows:

2021 2020
£ £
Fund and initial management fees 5,217,246 4,361,855
Portfolio directors’ fees 434,122 402,732
Other revenue _ 2,00Q B 1 1,948¢
__ 5653368 4776535
4. Profit before taxation
Profit before taxation is stated after charging:
2022 2021
£ £
Depreciation — owned assets 2,134 2,823
Operating lease rentals 192,246 231,682

Fees payable to the Company's auditor for the audit (note 5) o 24,0(_)9 _ 24,000

5. Auditor’s remuneration

Fees payable to BDO LLP and their associates for the audit of the Company's annual report and financial
statements were £24,000 (2021: £24,000). Audit fees represent the costs incurred for the statutory entity audit,
which is additional to the audit of the Group’s consolidated accounts, the costs of which are borne by the parent
company. Fees payable to BDO LLP for CASS related assurance services were £2,000 (2021: £2,000).

6. Staff costs

The average monthly number of employees (including Directors) was:

2022 2021
Number Number

Asset management ’ 34 33

All employee costs are initially borne by Mercia Fund Management Limited, a fellow subsidiary undertaking of
Mercia Asset Management PLC, and recharged to other Group companies, including Enterprise Ventures Limited.
The Directors of the Company are remunerated by Mercia Fund Management Limited.

16



Enterprise Ventures Limited
Notes to the Financial Statements (continued)
For the year ended 31 March 2022

6. Staff costs (continued)
The aggregate employee remuneration comprised;

2022 2021

£ £

Wages and salaries 2,848,705 2,654,668

Social security costs 258,110 233,741
Other pension costs (note 16) ) 21 _5,1 81_ B 203255
... 3321,996 3,091,664

7. Finance income and costs

2022 2021

£ £

Bank deposit interest received ' 13,171 13
Group and related undertakings B 22,192 -
35,363 A 13

2022 . 2021

£ £
‘Bank charges (7,447) (3,678)

8. Taxation

The UK standard rate of corporation tax is 19% (2021: 19%). In the year ended 31 March 2022 no corporation tax
charge arose (2021: no charge). A reconciliation from reported profit to total tax charge is shown below.

2022 2021
£ £
Profit before taxation o 1517820 868,724
Tax at the standard rate of corporation tax in the UK of 19% (2021: 19%) .288,386 165,058
Effects of:
Expenses not deductible for tax purposes 2,912 17,864
Deferred tax not recognised {181) (1,045)
Group relief claimed (291,117) (181,877)

Total ' o

The Company has an unprovided deferred tax asset of £2,233 (2021: £1,878) relating to capital allowances. There
is no expiry date on timing differences, unused tax losses or tax credits. Changes to the UK corporation tax rate
were substantively enacted on 24 May 2022. From 1 April 2023 the main corporation tax rate will increase to 25%
from 19%.

17



Enterprise Ventures Limited

Notes to the Financial Statements (continued)

For the year ended 31 March 2022

9. Dividends

Ordinary dividends paid of £nil per share (2021: £6.00 per share)

10. Property, plant and equipment

Cost

As at 1 April 2020, 31 March 2021

and 31 March 2022

Accumulated depreciation
At 1 April 2020
Charge for the year

At 31 March 2021
Charge for the year

As at 31 March 2022

Net book value
As at 1 April 2020

As at 31 March 2021
As at 31 March 2022

11. Fixed asset investments

Cost
As at 1 April 2020
Disposals

As at 31 March 2021
Additions
Disposals

As at 31 March 2022

Net book value
As at 1 April 2020

As at 31 March 2021
As at 31 March 2022

All investments were unlisted at 31 March 2022 and 31 March 2021-

2022 2021
£ £

< . 1,500,000

Leasehold Fixtures Computer

improvements and fittings equipment Totals
£ £ £
6,973 39,428 108,081 154,482
6,973 30,024 107,389 144,386
- 2,349 474 2,823
6,973 32,373 107,863 147,200
- 1,915 218 2,133
6,973 34,288 108081 149,342
9,404 692 10,096
7,085 218 7,273
5,140 - 5,140

£

290,219
(1)

290,218

3
(6)

290,215

290,219

290,218

- 290,215

18



Enterprise Ventures Limited
Notes to the Financial Statements (continued)
For the year ended 31 March 2022

11. Fixed asset investments (continued)

The Company'’s investments at the balance sheet date in the share capital of unlisted companies are noted
below. All the following subsidiary undertaking are registered at Preston Technology Management Centre,
Marsh Lane, Preston, Lancashire PR1 8UQ.

Enterprise Ventures (General Partner Coalfields) Limited
Nature of business: General partner for an investment fund

%
Class of shares: Holding
Ordinary 99.00

Enterprise Ventures (General Partner Coalfields Growth) Limited
Nature of business: General partner for an investment fund

%
Class of shares: Holding
Ordinary 100.00
Enterprise Ventures (General Partner EVF/LEV) Limited
Nature of business: General partner for an investment fund

' %

Class of shares: . Holding
Ordinary 100.00
Enterprise Ventures (General Partner EV Growth) Limited
Nature of business: General partner for an investment fund

%
Class of shares: : Holding
Ordinary 100.00
Enterprise Ventures (General Partner EV Growth Il) Limited
Nature of business: General partner for an investment fund

%
Class of shares: Holding
Ordinary 100.00
Enterprise Ventures (General Partner EVG Il North West) Limited
Nature of business: General partner for an investment fund

%
Class of shares: Holding
Ordinary 100.00
Enterprise Ventures (GP EVGF II) LLP
Nature of business: General partner for an investment fund

%
Class of shares: Holding

Ordinary 50.00



Enterprise Ventures Limited
Notes to the Financial Statements (continued)
For the year ended 31 March 2022

11. Fixed asset investments (continued)

Enterprise Ventures (GP EVG Il North West) LLP
Nature of business: General partner for an investment fund

%
Class of shares:. Holding

Ordinary 100.00°

Enterprise Ventures (General Partner FY Seedcorn) Limited
Nature of business: General partner for an investment fund

%
Class of shares: Holding

Ordinary 100.00

Enterprise Ventures (General Partner HSBC European Fund) Limited
Nature of business: General partner for an investment fund

. %
Class of shares: Holding

Ordinary 100.00

Enterprise Ventures (General Partner HSBC UK Enterprise Fund) Limited
Nature of business: General partner for an investment fund

%
Class of shares: Holding

Ordinary 100.00

Enterprise Ventures (General Partner Midlands POC) Limited
Nature of business: General partner for an investment fund

%
Class of shares: Holding

Ordinary 100.00

Enterprise Ventures (General Partner NE Venture) Limited
Nature of business: General partner for an investment fund

%
Class of shares? Holding

Ordinary 100.00

Enterprise Ventures (General Partner NPIF YHTV Equity) Limited
Nature of business: General partner for an investment fund

%
Class of shares: Holding
Ordinary 100.00



Enterprise Ventures Limited
Notes to the Financial Statements (continued)
For the year ended 31 March 2022

11. Fixed asset investments (continued)

Enterprise Ventures (General Partner NW Venture) Limited
Nature of business: General partner for an investment fund

Class of shares:
Ordinary

Enterprise Ventures (General Partner RisingStars) Limited
Nature of business: General partner for an investment fund

Class of shares;;
Ordinary

Enterprise Ventures (General Partner RisingStars ll) Limited
Nature of business: General partner for an investment fund

Class of shares:
Ordinary

Enterprise Ventures (General Partner RSGF MPF) Limited
Nature of business: General partner for an investment fund

Class of shares:
Ordinary

EV Business Loans Group Limited
Nature of business: Holding company

Class of shares:
Ordinary

%
Holding
100.00

% .

Holding
100.00

%
Holding
100.00

%
Holding
100.00

%
Holding
100.00

Unless otherwise indicated, all ownership interests are in the Ordinary share capital of the subsidiary.

Investments in subsidiary undertakings are stated at cost less provision for any impairment losses
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Enterprise Ventures Limited
Notes to the Financial Statements (continued)
For the year ended 31 March 2022

12. Trade and other receivabies

2022 2021

£ £

Trade receivables 105,841 112,474
Prepayments & accrued income 131,510 109,380
Other debtors 431 431
Amounts due from group undertakings — due within one year 206,459 183,965
' T 444341 408,250

Amounts due from group undertakings — due after more than one year 1,500,000 &
1944341 406,250

Amounts due from group undertakings, due after more than one year, are in respect of unsecured, interest bearing
loans. Interest is charged on the principal sum of the loans typically at a rate of 4% and is paid half yearly. The
terms of the loans are such that the earliest date on which the Company can recall a loan is five years from the
loan agreement date.

13. Trade and other payables

2022 - 2021

£ £

Trade payables 84,405 68,888
Amounts owed to group undertakings 456 ) -
Taxation, social security and other payables 32,070 33,693
Accruals and deferred income 1,013,942 986,955
1,130,873 1,089,536

14. Obligations under operating lease agreements
At 31 March 2022 the group had annual commitments under non-cancellable operating leases as follows:

2022 2021
£ £
Expiring:
Within one year . 5,108 5,478
Between two and five years 4,437 9,895
T Teses 15373
15. Called up share capital
2022 - 2021
£ £
Allotted, called-up and fully paid

250,000 (2021: 250,000) Ordinary shares of £1 each 250,000 250,000
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Enterprise Ventures Limited
Notes to the Financial Statements (continued)
For the year ended 31 March 2022

16. Retirement benefit schemes

The Company contributes into the personal pension plans of all qualifying employees. The amount charged in
the year to 31 March 2022 was £215,181 (2021: 203,255). As at 31 March 2022, no contribution payments were
outstanding (2021: £nil).

17.  Ultimate parent company and controlling party

The largest and smallest group of which the Company is a member and for which consolidated financial
statements are prepared is the Company’s ultimate parent and controlling party, being Mercia Asset Management
PLC which is incorporated in England and Wales, United Kingdom and whose registered office address is Forward
House, 17 High Street, Henley-in-Arden, Warwickshire B95 SAA. A copy of the financial statements of Mercia
Asset Management PLC can be obtained from its registered office address as disclosed above. Its shares are
admitted to trading on the Alternative Investment Market (“AlM").
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