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The Extreme Music Library Limited
STRATEGIC REPORT

The directors present their strategic report of The Extreme Music Library Limited for the year ended 31
March 2023.

BUSINESS REVIEW AND PRINCIPAL ACTIVITIES
The principal activity of the company during the year was that of a music library.

The results for the company show a profit before taxation of £14,769,701 (2022: £13,921,923) for the year
and turnover of £29,953,324 (2022: £28,075,550). The company has net assets of £42,768,195 (2022:
£35,656,576).

DEVELOPMENT OF CATALOGUES

We continue to invest in the development of the music library by reviewing and updating our catalogue of
material on an ongoing basis. We also continue to invest in the delivery and marketing of the library. The
directors regard such investment in research and development as integral to the continuing success of the
business. This year the company has acquired the Law and Audio catalogue for £9,000,000.

PRINCIPAL RISKS AND UNCERTAINTIES

The management of the business and the execution of the company’s strategy are subject to a number of
risks.

Aside from the impact of COVID-19 which resulted to unprecedented challenges to the business, the key
business risks and uncertainties affecting the company are considered to relate to competition from both
other music libraries and other sources where our clients can satisfy their music needs. Other key risks
include technical advances in the delivery method of music library material, retention of key staff, and the
retention of existing high profile writers. The directors continue to mitigate these risks by deploying the
company’s business model, which is discussed in further detail below in the director report.
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The Extreme Music Library Limited

STRATEGIC REPORT

KEY PERFORMANCE INDICATORS (KPI’s)

A number of KPI's are detailed below which provide further analysis of the company's performance during

the year, together with historical trend data.

KPI 2023 2022

Turnover
growth (%) 6.7% 17.5%

Year on year turnover growth expressed as a percentage.
PY’s YOY growth was due to the impact of the business
being back post pandemic levels, where we saw significant
increase in usages. The turnover growth has normalized this
year and therefore the increase of 6.7% is what we would
have expected.

Gross margin 62.2% " 61.1%
(%)

Gross margin is the ratio of gross profit to turnover
expressed as a percentage. The margin achieved in 2023 has
seen a slight increase in comparison to 2022. This is due to
the continued impact of the acquisition of a significant
catalogue.

Operating

1) 0,
margin (%) 43.5% 47.4%

Operating margin is the ratio of operating profit to turnover
expressed as a percentage. The company has seen a decline
in the operating margin in the year. This is mainly due to
increases in the other direct costs, T&E (due management
meetings and increased client facing activities) and
recharges from the corporate office.

On behalf of the board

DocuSigned by:

Jack (wis

C309ESD1AGAT748B...

Jack Lewis

Director
13 December 2023

Page 3




DocuSign Envelope ID: 94D722DA-DOFC-4C35-8AEA-E4A3DCBAS88B

The Extreme Music Library Limited
DIRECTORS’ REPORT |

The directors present their report with the audited financial statements of The Extreme Music Library
Limited for the year ended 31 March 2023.

FUTURE OUTLOOK

Although the external commercial environment is expected to remain competitive, the directors are confident
that the success seen in the current financial year will continue for the foreseeable future.

Business environment

The music library market is a competitive one, with competition from both other music libraries and other
sources where our clients can satisfy their music needs.

Within this competitive environment, the company has differentiated itself from its competitors by
establishing a diverse and comprehensive catalogue of material suitable to satisfy the broadest of client
needs.

Strategy

The company’s primary objective is to achieve attractive and sustainable rates of growth and returns through
organic growth, through continual investment and the deployment of the company’s business model.

The cornerstone of the ‘Extreme’ business model involves being able to deliver continually higher and better
quality production music than our competitors. The company is able to excel at this by consistently recruiting
and retaining high profile talented writers to work on and develop our library.

The company continues to explore new opportunities to grow the business through the development of its
markets and through enhancing the scale and breadth of the music library. The board regularly reviews
investment opportunities to grow the library organically and through acquisition.

The company expects its custom music venture to create additional opportunities to grow both the new
venture and the core library operations with an expanded range of music and services for our clients.

FINANCIAL RISK MANAGEMENT

The company’s operations expose it to a variety of financial risks that include price risk, credit risk, cash
flow risk, and foreign currency risk.

The offices are still operating the hybrid working system, which was implemented post COVID, whereby
employees are required to work in the office Tuesday through to Thursday.

From a financial perspective, the budget process continues to assume normality post COVID. Revenue is
assumed to grow reasonably year-on-year but still taking into account any potential impact of COVID-19.
As for operating expenses, salary increases and promotions have been implemented and hiring of new
positions (if any) has been resumed. Business travel is also now budgeted to be back to pre-COVID levels.

Price risk

The company invests heavily in research and development of its music library. As a direct result, the board
is able to regularly review market conditions and respond to changes in market conditions proactively. Given
the nature of the business, the company is also able to fix the rate at which it remits royalties to its writers
and is therefore able to maintain its gross profit contribution.
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The Extreme Music Library Limited
DIRECTORS’ REPORT

Credit risk

The company’s exposure to credit risk is limited as a significant proportion of the company’s income is
remitted via industry accredited collection societies. Where the company does make direct sales to
customers, the finance department has a policy of regularly reviewing individual customer accounts to ensure
they are maintained within acceptable limits.

Cash flow risk

The company’s treasury department regularly reviews the cash flow requirements of company. Where
necessary the treasury department will make suitable internal arrangements to ensure funds are made
available to facilitate working capital requirements of the company.

Foreign currency risk

The company’s policy is to minimise foreign currency risk. The currency risk of holding assets and liabilities
in foreign currencies across the company is managed by partially matching foreign currency assets with
foreign currency liabilities.

RESULTS AND DIVIDENDS

The profit for the financial year transferred to reserves was £12,111,619 (2022: £10,040,360).
Dividends were paid in the year of £5,000,000 (2022: £5,000,000).

DIRECTORS

The following directors have held office from the beginning of the financial year and to the date of approval
of these financial statements:

R Emanuel

G Henderson

J Platt

T Kelly

J Lewis (see note below)

Jack Lewis was appointed as a Board Director on 9th February 2023 to the board.
There were no third-party indemnity provisions during the period ended 31 March 2023

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE FINANCIAL
STATEMENTS

The directors are responsible for preparing the Annual Report and the financial statements in accordance
with applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial ycar. Under thal law
the directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial
Reporting Standard applicable in the UK and Republic of Ireland”, and applicable law).

Under company law, directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for
that period. In preparing the financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently.
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The Extreme Music Library Limited
DIRECTORS’ REPORT

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE FINANCIAL
STATEMENTS (CONTINUED)

. state whether applicable United Kingdom Accounting Standards, comprising FRS 102 have been
followed, subject to any material departures disclosed and explained in the financial statements;

. make judgements and accounting estimates that are reasonable and prudent; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume

that the company will continue in business.

The directors are responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

The directors are also responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006.

STATEMENT OF DISCLOSURE OF INFORMATION TO AUDITORS
Each director of the company, in office at the time of approval of this report, acknowledges that:

a. so far as the director is aware, there is no relevant audit information of which the company’s auditors
are unaware; and

b. he has taken all the steps that he ought to have taken as a director in order to make himself aware of any
relevant audit information and to establish that the company’s auditors are aware of that information.

The confirmation is given and should be interpreted in accordance with the provisions of s418 of the
Companies Act 2006.

INDEPENDENT AUDITORS

PricewaterhouseCoopers LLP have indicated their willingness to continue in office and a resolution to
reappoint them as auditors will be proposed at the next board meeting.

POST BALANCE SHEET EVENTS
There are no post balance sheet events subsequent to the year end.

On behalf of the board

DocuSigned by:

Jack (pwis
C309E9D1ASAT748B...
Jack Lewis
Director
13 December 2023
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The Extreme Music Library Limited
DIRECTORS’ REPORT

Report on the audit of the financial statements

Opinion
In our opinion, The Extreme Music Library Limited’s financial statements:

* give a true and fair view of the state of the company’s affairs as at 31 March 2023 and of its profit for the year then
ended,

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, including FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland”, and applicable law); and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report, which comprise: the Balance Sheet as at
31 March 2023; the Statement of Comprehensive Income and the Statement of Changes in Equity for the year then
ended; and the notes to the financial statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable law.
Our responsibilities under 1ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the company’s ability to continue as a going concern for a
period of at least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting
in the preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the
company's ability to continue as a going concern.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent
otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact. We have nothing to
report based on these responsibilities.
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The Extreme Music Library Limited
DIRECTORS’ REPORT

With respect to the Strategic report and Directors' Report, we also considered whether the disclosures required by the UK
Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report certain
opinions and matters as described below.

Strategic report and Directors' Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic report and
Directors' Report for the year ended 31 March 2023 is consistent with the financial statements and has been prepared in
accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we
did not identify any material misstatements in the Strategic report and Directors' Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Directors' Responsibilities in Respect of the Financial Statements, the directors
are responsible for the preparation of the financial statements in accordance with the applicable framework and for being
satisfied that they give a true and fair view. The directors are also responsible for such internal contro! as they determine
is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to
do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The
extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of non-compliance with
laws and regulations related to the Companies Act 2006 and tax legislation, and we considered the extent to which non-
compliance might have a material effect on the financial statements. We evaluated management’s incentives and
opportunities for fraudulent manipulation of the financial statements (including the risk of override of controls), and
determined that the principal risks were related to posting inappropriate journal entries. Audit procedures performed by
the engagement team included:

» Discussions with management and those charged with governance, including consideration of known or suspected
instances of non-compliance with laws and regulations and fraud, including misappropriation of assets;

+ ldentifying and testing journal entries, in particular journal entries posted with unusual account combinations;

» Assessing significant estimates, including those relating to accrued income; and

* Assessing the financial statement disclosures, and testing to supporting documentation, for compliance with
applicable laws and regulations.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances
of non-compliance with laws and regulations that are not closely related to events and transactions reflected in the
financial statements. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not
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The Extreme Music Library Limited
DIRECTORS’ REPORT

detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional
misrepresentations, or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company's members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions,
accept or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose
hands it may come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

* we have not obtained all the information and explanations we require for our audit; or
e adequate accounting records have not been kept by the company, or returns adequate for our audit have not been

received from branches not visited by us; or
* cenrtain disclosures of directors’ remuneration specified by law are not made; or
» the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

€ (=

Edward Gregory (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors

London
14 December 2023
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The Extreme Music Library Limited

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 March 2023

Note Year ended Year ended

31 March 31 March

2023 2022

£ £

TURNOVER 4 29,953,324 28,075,550
Cost of sales (11,317,038) (10,935,134)
GROSS PROFIT 18,636,286 17,140,416
Distribution costs (673,843) (555,528)
Administrative expenses (4,928,512) (3,290,117)
OPERATING PROFIT S 13,033,931 13,294,771
Income from shares in group undertakings 1,649,504 618,413
Other interest receivable and similar income 6 86,266 8,739
PROFIT BEFORE TAXATION 14,769,701 13,921,923
Tax on profit 8 (2,658,082) (3,881,563)
PROFIT FOR THE FINANCIAL YEAR AND TOTAL 12,111,619 10,040,360

COMPREHENSIVE INCOME

All results are derived from the continuing activities of the company.
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The Extreme Music lerary Limited

BALANCE SHEET
As at 31 March 2023

31 March 31 March
Note 2023 2022
£ £
FIXED ASSETS

Intangible assets 9 27,576,061 18,820,580
Tangible assets 10 8,266 5,631
Investments i1 37,449 37,449
27,621,776 18,863,660

CURRENT ASSETS
Debtors 12 13,452,225 12,894,369
Cash at bank and in hand 12,934,683 15,436,166

26,386,908 28,330,535

CREDITORS: AMOUNTS FALLING DUE WITHIN

ONE YEAR 13 (11,240,489)  (11,537,619)
NET CURRENT ASSETS 15,146,419 16,792,916
TOTAL ASSETS LESS CURRENT LIABILITIES 42,768,195 35,656,576
NET ASSETS 42,768,195 35,656,576
CAPITAL AND RESERVES

Called up share capital 15 50,000 50,000
Share premium account 15 2,086,573 2,086,573
Retained earnings 40,631,622 33,520,003
TOTAL SHAREHOLDERS’ FUNDS 42,768,195 35,656,576

The notes to the financial statements on pages 13 to 29 form an integral part of these financial statements.

The financial statements on pages 10 to 29 were approved and authorised for issue by the board on 13
December 2023 and signed on its behalf by:

DocuSigned by:

Sack (rwvis

C309E9D1A9A7488B...

Jack Lewis

Director

13 December 2023
Company number: 03248125
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The Extreme Music Library Limited

STATEMENT OF CHANGES IN EQUITY
For the year ended 31 March 2023

Preference Total

Called up share Retained  Shareholders’

share capital earnings funds

capital £ £ £

£

Balance as at 1 April 2021 50,000 2,086,573 28,479,643 30,616,216

Profit for the year - - 10,040,360 10,040,360

Total comprehensive income for the year - - 10,040,360 10,040,360

Dividend paid (Note 18) - - (5,000,000) (5,000,000)

Total transactions with owners recognised - - (5,000,000) (5,000,000)
directly in equity

Balance as at 31 March 2022 50,000 2,086,573 33,520,003 35,656,576

Profit for the year - - 12,111,619 12,111,619

Total comprehensive income for the year - - 12,111,619 12,111,619

Dividend paid (Note 18) - - (5,000,000) (5,000,000)

Total transactions with owners recognised - - (5,000,000) (5,000,000)
directly in equity

Balance as at 31 March 2023 50,000 2,086,573 40,631,622 42,768,195
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The Extreme Music Library Limited
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2023

1) GENERAL INFORMATION

The Extreme Music Library Limited is a private company limited by shares and is incorporated and
domiciled in England, United Kingdom. The address of its registered office is 4 Handyside Street, London,
N1C 4DJ. The company’s registered number is 03248125.

The principal activity of the company during the year was that of a music library.
2) STATEMENT OF COMPLIANCE

The financial statements of The Extreme Music Library Limited have been prepared in compliance with
United Kingdom Accounting Standards, comprising Financial Reporting Standard 102, ‘“The Financial
Reporting Standard applicable in the United Kingdom and the Republic of Ireland’’ (‘‘FRS 102°”) and the
Companies Act 2006.

3) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

A) BASIS OF PREPARATION

The company financial statements are prepared on a going concern basis, under the historical cost
convention, and in accordance with the Companies Act 2006 and applicable accounting standards in the
United Kingdom.

The preparation of financial statements in conformity with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the
company’s accounting policies. The areas involving a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the financial statements are disclosed in note 3.

B) CASH FLOW STATEMENT

The company has taken advantage of the exemption from preparing a statement of cash flows available under
section 7 of FRS 102, on the basis that it is a qualifying entity, and the consolidated statement of cash flows
is included in the publicly available financial statements of the ultimate parent undertaking includes the
company’s cash flows.

C) GOING CONCERN

The Company's financial statements are prepared on a going concern basis, where the directors analyse the
business, assessing its’ forecast for future performance and growth, the entities financial positions, and
assessing its’ ability to satisfy obligations in the normal course of operations.

After such review, the directors believe that the company is well placed to manage its business risks.
Therefore, the directors have a reasonable expectation that the company has adequate resources to continue
in operational existence for the foreseeable future. Thus, they continue to adopt the going concern basis of
accounting in preparing the annual financial statements.

D) EXEMPTIONS FOR QUALIFYING ENTITIES UNDER FRS 102

FRS 102 allows a qualifying entity certain disclosure exemption, if certain conditions have been complied
with. A qualifying entity is defined as a member of a group that prepares publicly available financial
statements, which give a true and fair view, in which that member is consolidated. The Extreme Music
Library Limited can take exemptions in its standalone financial statements.
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The Extreme Music Library Limited
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 March 2023

3) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
D) EXEMPTIONS FOR QUALIFYING ENTITIES UNDER FRS 102 (CONTINUED)
As a qualifying entity, the company has taken advantage of the following exemptions:

i) from the requirement to prepare a statement of cash flows as required by paragraph 3.17(d) of FRS
102;

ii) from the requirement to present certain financial instrument disclosures, as required by sections 11
and 12 of FRS 102;

iti) from the requirement to present a reconciliation of the number of shares outstanding at the beginning
and end of the period as required by paragraph 4.12(a)(iv) of FRS 102; and

iv) from the requirement to disclose the key management personnel compensation in total as required
by paragraph 33.7 of FRS 102.

E) CONSOLIDATED FINANCIAL STATEMENTS

The company is a wholly owned subsidiary of SM Publishing (UK) Limited and its ultimate parent is Sony
Corporation. It is included in the consolidated financial statements of Sony Group Corporation which are
publicly available. Therefore, the company is exempt by virtue of section 401 of the Companies Act 2006
from the requirement to prepare consolidated financial statements. These financial statements are the
company’s separate financial statements.

F) FOREIGN CURRENCIES

(i) Functional and presentation currency
The company financial statements are presented in pound sterling. The company’s functional and
presentation currency is the pound sterling.

(ii) Transactions and balances
Foreign currency transactions are translated into the functional currency using the spot exchange rates at the
dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary
items measured at historical cost are translated using the exchange rate at the date of the transaction and non-
monetary items measured at fair value are measured using the exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at
period-end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in the statement of comprehensive income except when deferred in other comprehensive income.

G) TURNOVER

Turnover, which is stated net of value added tax, consists of: Indirect licence turnover, which represents
revenue remitted via collection societies. ‘Furnover is recognised on an accruals basis, where copyright
royalties are recognised at the point at which the relevant copyright is exploited.

Direct licence turnover, which represents directly invoiced revenue is recognised when the licensor has
entered into a non-cancellable agreement, has agreed to a fixed pre-determined fee, has delivered the rights
to the licensee who is free to exercise them, has no remaining significant obligations to furnish music and
recovery of the full fee is reasonably assured.

Rendering of services, which represents revenue from website maintenance contracts and co-published
music creation services. Rendering of services is recognised over time in line with contractual performance.
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The Extreme Music Library Limited
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 March 2023

3) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
H) ROYALTY EXPENSE

Royalties are charged to the company statement of comprehensive income as incurred. In respect of direct
licence revenue where the income is reflected on an accruals basis in the period to which the respective
licences relate or indirect revenue where the income is reflected on a receipts basis, due provision is made
for any related royalty expense due to the music library owner or writer.

Where advances against future royalties have been made, royalties are charged to the statement of
comprehensive income at the rates stated in writer contracts based on royalty turnover generated during the
year. Provision is made where it is anticipated that the advance will not be recouped by future royalty
charges.

I) EMPLOYEE BENEFITS

The company provides a range of benefits to employees, including paid holiday arrangement and defined
contribution pension plans.

(i) Short term benefits
Short term benefits, including holiday pay and other similar non-monetary benefits, are recognised as an
expense in the period in which the service is received.

(ii) Defined contribution pension plans
The company operates a defined contribution pension scheme. The pension charge represents the amounts
payable by the company to the funds in respect of the year.

J) TAXATION

Taxation expense for the period comprises current and deferred tax recognised in the reporting period. Tax
is recognised in the statement of comprehensive income, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case tax is also recognised in other
comprehensive income or directly in equity respectively.

Current or deferred taxation assets and liabilities are not discounted.

(i) Current tax
Current tax is the amount of income tax payable in respect of the taxable profit for the year or prior years.
Tax is calculated on the basis of tax rates and laws that have been enacted or substantively enacted by the

period end.

(i1) Deferred tax

Deferred tax arises from timing differences that are differences between taxable profits and total
comprehensive income as stated in the financial statements. These timing differences arise from the inclusion
of income and expenses in tax assessments in periods diflerent from those in which they are recognised in
financial statements.

Deferred tax is recognised on all timing differences at the reporting date. Unrelieved tax losses and other
deferred tax assets are only recognised when it is probable that they will be recovered against the reversal of
deferred tax liabilities or other future taxable profits. Deferred tax is measured using tax rates and laws that
have been enacted or substantively enacted by the period end and that are expected to apply to the reversal
of the timing difference.
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DocuSign Envelope ID: 94D722DA-DOFC-4C35-8BAEA-E4A3DCBAS588B

The Extreme Music Library Limited
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 March 2023

3) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

K) INTANGIBLE ASSETS

Copyrights acquired as a result of acquisitions and manufacturing and origination expenditure relating to the
development of new music libraries are capitalised at cost as intangible assets and once complete are
amortised by equal annual amounts between S and 20 years. Both are reviewed for impairment if events or
changes in circumstances indicate that the carrying value may not be recoverable.

Bespoke software development for the company’s website and internal IT systems are capitalised at cost as
intangible assets, once complete this is amortised by equal annual amounts between 3 and 5 years. This is
reviewed for impairment if events or changes in circumstances indicate that the carrying value may not be

recoverable.

Where factors, such as technological advancement or changes in market price, indicate that residual value
or useful life have changed, the residual value, useful life or amortisation rate are amended prospectively to
reflect the new circumstances.

L) TANGIBLE ASSETS

Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment losses.
Depreciation is provided on all tangible fixed assets at rates calculated to write each asset down to its
estimated residual value evenly over its expected useful economic life, as follows:

Office equipment over 2,4 or S years
Fixtures and fittings over 4 or 5 years
Short leasehold improvements over life of lease

Where cash contributions from related undertakings are received, these are credited against the cost of the
tangible fixed asset to reflect a reduction in the cost of the asset to the company.

The assets’ residual values and useful lives are reviewed, and adjusted, if appropriate, at the end of each
reporting period. The effect of any change is accounted for prospectively.

Repairs, maintenance and minor inspection costs are expensed as incurred.

Tangible assets are derecognised on disposal or when no future economic benefits are expected. On disposal,
the difference between the net disposal proceeds and the carrying amount is recognised in the statement of
comprehensive income.

M) LEASED ASSETS

At inception the company assesses agreements that transfer the right to use assets. The assessment considers
whether the arrangement is, or contains, a lease based on the substance of the arrangement.

- Operating leased assets

Leases that do not transfer all the risks and rewards of ownership are classified as operating leases. Operating
lease rentals are charged to the statement of comprehensive income on a straight-line basis over the period
of the lease.
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The Extreme Music Library Limited
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 March 2023

3) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

N) IMPAIRMENT OF NON-FINANCIAL ASSETS

At each reporting date non-financial assets not carried at fair value are assessed to determine whether there
is an indication that the asset may be impaired. If there is such an indication the recoverable amount of the
asset is compared to the carrying amount of the asset.

The recoverable amount of the asset is the higher of the fair value Iess costs to sell and value in use. Value
in use is defined as the present value of the future pre-tax and interest cash flows obtainable as a result of
the asset’s continued use. The pre-tax and interest cash flows are discounted using a pre-tax discount rate
that represents the current market risk-free rate and the risks inherent in the asset.

Ifthe recoverable amount of the asset is estimated to be lower than the carrying amount, the carrying amount
is reduced to its recoverable amount. An impairment loss is recognised in the statement of comprehensive
income, unless the asset has been revalued when the amount is recognised in the other comprehensive income
to the extent of any previously recognised revaluation. Thereafter any excess is recognised in the statement
of comprehensive income.

If an impairment loss is subsequently reversed, the carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but only to the extent that the revised carrying amount does not exceed
the carrying amount that would have been determined (net of depreciation) had no impairment loss been
recognised in prior periods. A reversal of an impairment loss is recognised in the statement of comprehensive
income.

O) INVESTMENTS

Investments in subsidiary undertakings in the balance sheet are stated at cost less accumulated impairment
losses. Cost includes the original purchase price of the investment. Impairment reviews are conducted at the
end of the first full year following acquisition and thereafter where indicators of impairment are present.

Any subsidiary undertakings or joint venture undertakings sold or acquired during the year are included up
to, or from, the dates of change of control or change of joint control respectively.

The company has taken advantage of the transition exemption under paragraph 35.10(f) FRS 102 in respect
of measurement of investments in subsidiaries on the date of transition to FRS 102 (1 April 2014) and
continues to measure investment at their cost.

P) CASH AND CASH EQUIVALENTS

Cash and cash equivalents includes cash in hand, other short-tcrm highly liquid investments with original
maturities of three months or less and bank overdrafts. Bank overdrafts, when applicable, are shown within
current liabilities.
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DocuSign Envelope ID: 94D722DA-DOFC-4C35-8BAEA-E4A3DCBA588B

The Extreme Music Library Limited
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 March 2023

3) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Q) FINANCIAL INSTRUMENTS

The company has chosen to adopt the Sections 11 and 12 of FRS 102 in respect of financial instruments.

(i) Financial assets

Basic financial assets, including trade and other debtors and cash and bank balances, are initially recognised
at transaction price, unless the arrangement constitutes a financing transaction, where the transaction is
measured at the present value of the future receipts discounted at a market rate of interest.

Such assets are subsequently carried at amortised cost using the effective interest method.

At the end of each reporting period financial assets measured at amortised cost are assessed for objective
evidence of impairment. If an asset is impaired, the impairment loss is the difference between the carrying
amount and the present value of the estimated cash flows discounted at the asset’s original effective interest
rate. Any impairment loss is recognised in the statement of comprehensive income.

If there is decrease in the impairment loss arising from an event occurring after the impairment was
recognised the impairment is reversed. The reversal is such that the current carrying amount does not exceed
what the carrying amount would have been had the impairment not previously been recognised. The
impairment reversal is recognised in the statement of comprehensive income.

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset expire or
are settled, or (b) substantially all the risks and rewards of the ownership of the asset are transferred to
another party or (c) control of the asset has been transferred to another party who has the practical ability to
unilaterally sell the asset to an unrelated third party without imposing additional restrictions.

(ii) Financial liabilities
Basic financial liabilities, including trade and other creditors, bank loans and loans from fellow group
companies, are initially recognised at transaction price, unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future receipts discounted at a
market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Accounts payable are classified as current liabilities if payment is due within one
year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at
transaction price and subsequently measured at amortised cost using the effective interest method.

Financial liabilities are derecognised when the liability is extinguished, that is when the contractual
obligation is discharged, cancelled or expires.

The company does not hold or issue derivative financial instruments.

(iii) Offsetting

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there
is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net
basis or to realise the asset and settle the liability simultaneously.
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DocusSign Envelope ID: 94D722DA-DOFC-4C35-8AEA-E4A3DCBAS588B

The Extreme Music Library Limited
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 March 2023

3) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

R) RELATED PARTY TRANSACTIONS

The company has taken the exemption as provided by paragraph 33.1A of FRS 102 and does not disclose
transactions with members of the same company that are wholly owned. The company discloses transactions
with related parties which are not wholly owned with the same company in note 19.

S) CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCE OF ESTIMATION
UNCERTAINTY

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the application of the accounting policies and the reported amounts of assets and
liabilities, revenue and expenses. Actual results may differ from these estimates. Management does not
deem there to be any critical uncertainty in any judgements, estimates or assumptions made in the year.

Estimates and underlying assumptions are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are reasonable under the circumstances. Revisions
to accounting estimates are recognised in the period in which the estimates are revised and in any future
periods affected.

Revenue recognition is now based upon assumptions of when the relevant copyright is exploited rather than
remitted. These assumptions are reviewed regularly in line with Sony Music Publishing guidelines and
reports from the respective societies with regards to pay-out delays.

- Useful economic lives of intangible assets and tangible assets

The annual amortisation or depreciation charge for intangible and tangible assets is sensitive to changes in
the estimated useful economic lives and residual values of assets. Assets are reviewed for indicators of
impairment and useful economic lives are amended when necessary. They are amended when necessary to
reflect current estimates, based on technological advancements, future investments, economic utilisation and
the physical condition of the assets. See notes 10 and 11 for the carrying amount of tangible and intangible
fixed assets and note 3 for the useful economic lives for each class of asset.

T) SHARE CAPITAL AND DISTRIBUTIONS TO EQUITY HOLDERS

Ordinary and preference shares are classified as equity. Dividends and other distributions to the group’s
shareholders are recognised as a liability in the financial statements in the period in which the dividends
and other distributions are approved by the shareholders. These amounts are recognised in the statement of
changes in equity.
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The Extreme Music Library Limited
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 March 2023

4) TURNOVER

The turnover and profit before taxation is attributable to the one principal activity of the company which
was that of a music library. All turnover originates from the UK. Turnover by geographical destination is

as follows:

Year ended Year ended
31 March 31 March
2023 2022
£ £

Geographical markets:
UK 10,222,975 9,775,864
USA 11,408,910 10,682,005
Europe 5,192,317 4,791,396
Australia 1,328,841 1,152,133
Rest of the world 1,124,538 1,089,610
Canada 675,743 584,542
29,953,324 28,075,550

Analysis of turnover by category:

Year ended Year ended
31 March 31 March
2023 2022
£ £
Royalty income 29,926,455 28,053,166
Rendering of services 26,869 22,384
29,953,324 28,075,550
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DocuSign Envelope ID: 94D722DA-DOFC-4C35-8AEA-E4A3DCBAS588B

The Extreme Music Library Limited
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 March 2023

S) OPERATING PROFIT

Operating profit is stated after charging:

Depreciation of tangible fixed assets

Amortisation of intangible fixed assets

Auditors’ remuneration

- fees payable to the company’s auditors for the audit of the
financial statements

- fees payable to the company’s auditors for the audit of subsidiary’s
financial statements’

Foreign exchange loss

Operating lease rentals

6) INTEREST

Bank interest income
Interest expense
Tax interest

Year ended Year ended
31 March 31 March
2023 2022

£ £

2,260 6,542
1,536,291 1,628,430
98,529 82,000
7,771 5,000
118,984 661,922
150,136 302,210
Year ended Year ended
31 March 31 March
2023 2022

£ £

484,644 8,739
(389,005) -
(9,373) -
86,266 8,739

Page 21



DocuSign Envelope ID: 94D722DA-DOFC-4C35-8AEA-E4A3DCBA588B

The Extreme Music Library Limited

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 March 2023

7) EMPLOYEES

The average monthly number of persons (including directors)
employed by the company during the year by activity was:

Administration

Staff costs for the above persons:

Wages and salaries
Social security costs
Other pension costs

Year ended Year ended
31 March 31 March
2023 2022
No. No.
22 24
Year ended Year ended
31 March 31 March
2023 2022
£ £
1,048,166 986,175
156,695 104,639
85,455 71,867
1,290,316 1,162,681

Defined pension contributions included in the statement of comprehensive income is £85,455 (2022:

£71,867).

Directors emoluments paid for qualifying services
Contributions to money purchase pension scheme

During the year 0 directors (2022: 0) participated in a money purchase pension scheme.

Included within the above were amounts paid to the highest paid director as follows:

Emoluments paid for qualifying services

Year ended Year ended
31 March 31 March
2023 2022
£ £
18,291 -
18,291 -
Year ended Year ended
31 March 31 March
2023 2022
£ £
18,291 -
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DocuSign Envelope ID: 94D722DA-DOFC-4C35-8AEA-E4A3DCBAS588B

The Extreme Music Library Limited

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 March 2023

8) TAX ON PROFIT

The tax charge is based on the profits of the year and represents:
Current tax:

United Kingdom corporation tax on profit for the year at 19%
(2022: 19%)

Overseas taxation

Double taxation relief

Adjustments for prior years

Total current tax

Deferred taxation:
Deferred taxation (credit)/charge (note 14)

Tax on profit

Year ended Year ended
31 March 31 March
2023 2022

£ £
2,536,205 2,486,288
178,436 192,696
(44,191) -
(29,317) 1,240,962
2,641,133 3,919,946
16,949 (38,383)
2,658,082 3,881,563

The tax assessed for the year is higher (2022: lower) than the standard rate of corporation tax applied to the

pre-tax profit of the company. The differences are explained below:

Profit before taxation
Standard tax rate

Profit multiplied by the standard tax rate:
Effects of:

Income received not subject to tax

Items not allowable for tax

Effects of overseas tax rates
Adjustments for prior years

Tax rate changes

Total tax charge for the year

Year ended Year Ended
31 March 31 March
2023 2022

£ £
14,769,701 13,921,923
19% 19%
2,806,243 2,645,165
(313,748) (117,499)
55,617 3,731
133,816 156,084
(27,472) 1,240,962
3,626 (46,880)
2,658,082 3,881,563

Factors which may affect future tax charges:

The government announced that the corporation tax main rate [or the years starting 1 April 2022 would

remain at 19% and then increase to 25% for the year beginning 1 April 2023.
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The Extreme Music Library Limited
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 March 2023

9) INTANGIBLE ASSETS
Software Company Total
music rights
£ £ £

Cost
1 April 2022 5,342,546 19,632,777 24,975,323
Additions 1,071,490 9,220,282 10,291,772
31 March 2023 6,414,036 28,853,059 35,267,095
Accumulated amortisation
1 April 2022 3,298,711 2,856,032 6,154,743
Charged in the year 569,463 966,828 1,536,291
31 March 2023 3,868,174 3,822,860 7,691,034
Net book amount
31 March 2023 2,545,862 25,030,199 27,576,061
31 March 2022 2,043,835 16,776,745 18,820,580

The Company’s music rights addition relates to the acquisition of catalogues in the year for £9,220,282
(2022: £468,393). Significant acquisition for the year related to Law & Audio of £9,000,000. The
amortisation charge of £1,536,291 (2022: £1,628,430) has been included in operating expenses in the
statement of comprehensive income.

10) TANGIBLE ASSETS
Short leasehold Office Fixtures Total
Improvements equipment and fittings
£ £ £

Cost
1 April 2022 562,952 1,658,664 166,749 2,388,365
Additions - 4,895 - 4,895
Disposals (562,952) (403,712) (87,310) (1,053,974)
31 March 2023 - 1,259,847 79,439 1,339,286
Accumulated depreciation
1 April 2022 562,952 1,653,033 166,749 2,382,734
Additions - 2,260 - 2,260
Disposals (562,952) (403,712) (87,310) (1,053,974)
31 March 2023 - 1,251,581 79,439 1,331,020
Net book amount
31 March 2023 - 8,266 - 8,266
31 March 2022 - 5,631 - 5,631

Assets relating to the Kent House offices were disposed of once the lease was terminated.
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The Extreme Music Library Limited
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 March 2023

11) INVESTMENTS
The following are all subsidiary undertakings of the company:

Country of Class of  Proportion

registration holding held Nature of business
The Extreme Music Library Ireland Ordinary 100% Music library
(Ireland) Limited (direct)
Block 3, Harcourt Centre
Harcourt Road
Dublin 2
Extreme Music Limited England Ordinary 100% Music publisher
100 New Bridge Street (direct)
London
EC4V 6JA
Extreme Musik GmbH Germany Ordinary 100% Music library
Leuschnerdamm 13 (direct)
10999 Berlin
Extreme Australia Pty Limited Australia Ordinary 100% Music library
Suite 2.01 (direct)
55 Miller Street
Pyrmont
NSW 2009
Bad Boys Production Music B.V Holland Ordinary 100% Music library
Damrak 20C (direct)
1012 LH
Amsterdam
The Extreme Music Library, Sweden Ordinary 100% Music library
Aktiebolag Bellmansgatan (indirect)
Katarinavigen 15
116 45 STOCKHOLM
2023 2022
£ £
At 1 April 37,449 37,449
At 31 March 37,449 37,449
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The Extreme Music Library Limited
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 March 2023

12) DEBTORS
31 March 31 March
2023 2022
£ £
Trade debtors 292,364 254,119
Amounts owed by group undertakings 7,385,742 7,944,142
Advances and deposits (a) 629,140 571,821
Deferred tax 178,386 195,335
Prepayments and accrued income 4,966,593 3,928,952

13,452,225 12,894,369

(a) Advances and deposits relate to recoupable writer production advances.
Amounts owed by group undertakings are unsecured, interest free and have no fixed repayment terms.

13) CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

31 March 31 March

2023 2022

£ £

Trade creditors 122,368 42,712
Amounts owed to group undertakings 2,788,378 2,381,172
Taxation and social security 116,506 2,058,557
Deferred rent contribution - 195,867
Accruals and deferred income 7,182,673 6,004,999
Royalty payable 1,030,564 854,312

11,240,489 11,537,619

Amounts owed to group undertakings are unsecured, interest free and have no fixed repayment terms.
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The Extreme Music Library Limited
'NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 March 2023

14) DEFERRED TAX

The company had recognised deferred tax assets where there are forecasted taxable profits in the next 12
months from which the future reversal of the underlying timing difference can be deducted.

Movements in recognised deferred tax assets during the year were as follows:

£ £

Balance at the beginning of the year 195,335 156,952

Deferred tax credited to the statement of comprehensive income during (15,104) 38,383

the year

Adjustment in respect of prior years (1,845)

Balance at the end of the year 178,386 195,335

Deferred tax comprises the following amounts:

31 March 31 March

2023 2022

£ £

Accelerated capital allowances 178,386 195,335

178,386 195,335

At 31 March 2023 the company had no unrecognised deferred tax assets or liabilities (2022: £Nil).

15) CALLED UP SHARE CAPITAL

31 March 31 March
2023 2022
£ £
Authorised:
50,000 (2022: 50,000) Ordinary shares of £1 each 50,000 50,000
4,000,000 (2022: 4,000,000) Preference shares of £1 each 4,000,000 4,000,000
4,050,000 4,050,000
Issued, and fully paid:
35,000 (2022: 35,000) fully called up ‘A’ ordinary shares of £1 each 35,000 35,000
7,500 (2022: 7,500) fully called up ‘B’ ordinary shares of £1 each 7,500 7,500
7,500 (2022: 7,500) fully called up ‘C’ ordinary shares of £1 each 7,500 7,500
2,086,573 (2022: 2,086,573) fully called up preference shares of £1
each ' 2,086,573 2,086,573
2,136,573 2,136,573

The preference shares do not entitle the holders to any participation in the profits or assets of the company,
nor do they entitle the holder to receive notice or to attend or vote at any general meeting of the company.
The holders are not entitled to a distribution of assets on a return of capital on liquidation. In the event that
the company is sold, the proceeds will firstly be distributed to preference shareholders in a proportion equal
to the nominal value of their holding. The remaining proceeds would then be distributed amongst the holders
of the ordinary shares pari passu.
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The Extreme Music Library Limited
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 March 2023

15) CALLED UP SHARE CAPITAL (CONTINUED)

All ordinary shares rank pari passu except that each class of ordinary shareholders has the right to appoint
and replace director’s relative to the class of ordinary shares held.

16) CAPITAL AND OTHER COMMITMENTS

Lease commitments

As of 31 March 2023, the company had no future minimum lease payments due to the co-location of Kings
Cross’ office with Sony Music Entertainment UK Limited (SME), which holds the lease with the landlord.
As of the 22™ of July 2022, the lease in the old office was terminated resulting in an early termination fee

of £242,039.

31 March 31 March
2023 2022
£ £

Payments due:
Not later than one year - 310,450
Later than one year and not later than five years - 1,241,800
Later than five years - -
- 1,552,250

Lease payments recognised as an expense in the year amounted to £150,136 (2022: £302,210).

17) DIVIDEND PAID
31 March 31 March
2023 2022
£ £
Interim dividend paid £5,000,000 (2022: £5,000,000) per £1 share 5,000,000 5,000,000
5,000,000 5,000,000

18) RELATED PARTY TRANSACTIONS

During the year the company entered into transactions to place cash on deposit with Sony Global Treasury
Services Ltd (SGTS Ltd), a member of the enlarged group, to maximise interest inconie returns on cash
balances. At the year end the balance on deposit with SGTS Ltd was £12,594,753 (2022: £15,006,526).

The company has taken advantage of the exemption from providing certain related party transaction
disclosures as mentioned in the summary of significant accounting policies.

During the year the company made the following payments to the directors in respect of royalties:

R Emanuel - £97,237.23 (2022: £89,802.63)
J Lewis - £3,813.98

The balance owed by R Emanuel and J Lewis to the company at the year-end was £Nil (2022: Nil).

All transactions were made on an arm’s length basis and at full market value.
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The Extreme Music Library Limited
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 March 2023

18) RELATED PARTY TRANSACTIONS (CONTINUED)

There are no additional pensions or emoluments paid to related parties other than those disclosed for
employees and directors presently in note 7.

Key management personnel includes only directors as there are no other members of senior management
having authority and responsibility. Please refer to note 7 for disclosure of the directors’ emoluments and
key management compensation.

19) ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY

At 31 March 2023, the entire issued share capital of the company was immediately owned by SM Publishing
(UK) Limited, a company incorporated in the United Kingdom.

At 31 March 2023, the ultimate parent undertaking was Sony Group Corporation, a company incorporated
in Japan.

Copies of the consolidated financial statements of Sony Group Corporation can be obtained from the
Company secretary, Sony Group Corporation, 1-7-1 Konan, Minato-ku, Tokyo, 108-0075 Japan.

Page 29



