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MONTANARO FUND MANAGERS LIMITED

DIRECTOR'S REPORT
FOR THE YEAR ENDED 31 DECEMBER 2007

The director presents his report and the financial statements for the year ended 31 December 2007
STATEMENT OF DIRECTOR'S RESPONSIBILITIES

The director 1s responsible for preparing the Annual report and the financial statements in accordance with
applicable law and regulations

Company law requires the director to prepare financial statements for each financial year Under that law the
director has elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) The financial
statements are required by law to give a true and farr view of the state of affarrs of the company and of the
profit or loss of the company for that period In preparning these financial statements, the director 1s required to

. select suitable accounting policies and then apply them consistently,
. make judgments and estimates that are reasonable and prudent,
. prepare the financial statements on the gong concern basis unless it is inappropriate to presume that

the company will continue 1n business
The director 15 responsible for keeping proper accounting records that disclose with reasonable accuracy at
any time the financial position of the company and enable him to ensure that the financial statements comply
with the Companies Act 1985 He 1s also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregulanties
PRINCIPAL ACTIVITIES AND REVIEW OF BUSINESS
The principal activity of the company in the year under review continued to be that of investment management
The company 1s authorised by the Financial Services Authonty
The director 1s of the opinion that the state of the company's affarrs at 31 December 2007 was satisfactory
The company is exposed to a variety of commercial nsks These could range from the wider effects of the
general economy and external competition to those more specific to the company, such as its own financial
strength and size The Board regularly review these risks and their potential impact on the company
Total assets stood at £9,412,150 at the balance sheet date {2006 - £9,628,073) Profit before tax amounted to
£1,304,812 (2006 - £1,648,602) The profit after tax which was transferred to reserves was £920,619 (2006-
£1,172,878)
The Board monitors the company's performance through the use of regular financial information and
management reports The Board particularly focuses on the company's levels of profitabiity and financial
strength
RESULTS
The profit for the year, after taxation, amounted to £920,619 (2006 - £1,172,878)
DIRECTOR

The director who served during the year was

C G B Montanaro
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MONTANARO FUND MANAGERS LIMITED

DIRECTOR'S REPORT
FOR THE YEAR ENDED 31 DECEMBER 2007

PROVISION OF INFORMATION TO AUDITORS

The director at the time when this Director's report 1s approved has confirmed that

. so far as that director is aware, there 1s no relevant audit information of which the company's auditors
are unaware, and

. each director has taken all the steps that cught to have been taken as a director in order to be aware of
any information needed by the company's auditers in connection with preparing his report and to
establish that the company's auditors are aware of that information

AUDITORS

The auditors, Hillier Hokpins LLP, will be proposed for reappointment in accordance with section 385 of the
Companies Act 1985

This report was approved by the board on 28 Apn! 2008 and signed on its behalf

C G B Montanaro
Director
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MONTANARO FUND MANAGERS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF MONTANARO FUND MANAGERS
LIMITED

We have audited the financial statements of Montanaro Fund Managers Limited for the year ended 31
December 2007, set out on pages 510 15 These financial statements have been prepared in accordance with
the accounting policies set out therein

This report 1s made solely to the company's members, as a body, in accordance with Section 235 of the
Comparnies Act 1985 Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an Auditors' report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for thus report, or for the opinions we have formed

RESPECTIVE RESPONSIBILITIES OF DIRECTOR AND AUDITORS

The director's respeonsibiities for preparing the financial statements in accordance with applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set out
in the Statement of director's responsibilities

Our responsibility 1s to audit the financial statements n accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opmnion as to whether the financial statements give a true and fair view and are properly
prepared in accordance with the Companies Act 1985 We also report to you whether n our opinion the
information given in the Director's report 1s consistent with the financial statements

In addition we report to you iIf, in our opinion, the company has not kept proper accounting records, If we have
not receved all the information and explanations we require for our audit, or if information specified by law
regarding director's remuneration and other transactions 1s not disclosed

We read the Director's report and consider the implications for our report If we become aware of any apparent
misstatements within it

BASIS OF AUDIT OPINION

We conducted our audit 1n accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts
and disclosures In the financial statements It also includes an assessment of the significant estimates and
judgments made by the direcior In the preparation of the financial statements, and of whether the accounting
policies are appropnate to the company's circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary In order to provide us wth sufficient evidence to give reasonable assurance that the financial
statements are free from matenal misstatement, whether caused by fraud or other wregulanty or error In
forming our opinion we also evaluated the overall adequacy of the presentation of information in the financial
statements
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MONTANARO FUND MANAGERS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF MONTANARO FUND MANAGERS

LIMITED
OPINION
In our opinion
. the financial statements gve a true and far view, in accordance with United Kingdom Generally

Accepted Accounting Practice, of the state of the company's affairs as at 31 December 2007 and of its
profit for the year then ended,

. the financial statements have been properly prepared in accordance with the Companies Act 1985, and
. the information given in the Director's report 1s consistent with the financial statements

Ao Mo p

HILLIER HOKPINS LLP

Chartered Accountants
Registered Auditor

Charter Court
Midland Road
Hemel Hempstead
Hertfordshire

HP2 5GE

28 Aprnil 2008
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MONTANARO FUND MANAGERS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2007

2007 2006
Note £ £
TURNOVER 1,2 6,038,414 4,023,010
Cost of sales (1,999,782) -
GROSS PROFIT 4,038,632 4,023,010
Adminustrative expenses (2,890,321) {2,526,541)
OPERATING PROFIT 3 1,148,311 1,496,469
Income from other fixed asset investments 24,165 15,705
Interest receivable 6 132,336 142,340
Interest payable 7 - {(5,912)
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 1,304,812 1,648,602
Tax on profit on ordinary activities 8 (384,193) (475,724}
PROFIT ON ORDINARY ACTIVITIES AFTER TAXATION 15 920,619 1,172,878

All amounts relate to continuing cperations

The notes on pages 9 to 15 form part of these financial statements
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MONTANARO FUND MANAGERS LIMITED

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
FOR THE YEAR ENDED 31 DECEMBER 2007

2007 2006
£ £
PROFIT FOR THE FINANCIAL YEAR 920,619 1,172,878
Unreahsed (deficit)/surplus on revaluation of fixed asset
investments (316,351) 477,432
TOTAL RECOGNISED GAINS AND LOSSES RELATING TO
THE YEAR 604,268 1,650,310

The notes on pages 9 to 15 form part of these financial statements
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MONTANARG FUND MANAGERS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2007

2007 2006
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MONTANARO FUND MANAGERS LIMITED

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
FOR THE YEAR ENDED 31 DECEMBER 2007

2007 2006
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MONTANARO FUND MANAGERS LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2007

2007 2006
Note £ £ £ £
FIXED ASSETS
Fixed asset investments 9 2,234,699 2,551,050
CURRENT ASSETS
Debtors 10 3,349,546 2,904,173
Cash at bank 3,827,905 4,172,850
7,177,451 7,077,023
CREDITORS amounts falling due within
one year 11 (3,742,475) (4,542,069}
NET CURRENT ASSETS 3,434,976 2,534,954
TOTAL ASSETS LESS CURRENT LIABILITIES 5,669,675 5,086,004
CREDITORS amounts faling due after
more than one year 12 (26,075) (46,672)
NET ASSETS 5,643,600 5,039,332
CAPITAL AND RESERVES
Called up share capital 14 500,000 500,000
Revaluation reserve 15 519,584 835,935
Profit and loss account 15 4,624,016 3,703,397

SHAREHOLDERS' FUNDS 5,643,600 5,039,332

The financial statements were approved and authorsed for issue by the board and were signed on its behalf on
28 April 2008

C G B Montanaro
Director

The notes on pages 9 to 15 form part of these financial statements
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MONTANARO FUND MANAGERS LIMITED

CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2007

2007 2006
Note £ £
Net cash flow from operating activities 16 108,512 1,364,715
Returns on investments and servicing of finance 17 156,501 152,133
Taxation (609,958) (412,850)
Capitat expenditure and financial Investment 17 - (1,007,119)
(DECREASE)/INCREASE IN CASH IN THE YEAR (344,945) 96,879

RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET FUNDS/DEBT

FOR THE YEAR ENDED 31 DECEMBER 2007

2007 2006
£ £
(Decrease)/Increase in cash in the year (344,945) 96,879
MOVEMENT IN NET DEBT IN THE YEAR (344,945) 96,879
Net funds at 1 January 2007 4,172,850 4,075,971
3,827,905 4,172,850

NET FUNDS AT 31 DECEMBER 2007

The notes on pages 9 to 15 form part of these financial statements
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MONTANARO FUND MANAGERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007

ACCOUNTING POLICIES

11 BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements have been prepared under the historical cost convention as modified by the
revaluation of listed investments and w accordance with applicable accounting standards

12 TURNOVER

Turnover represents amounts receivable for investment management services provided net of vat

TURNOVER

The whole of the turnover 1s attnbutable to the principal activity of the company, which was wholly
undertaken in the United Kingdom

All turnover arose within the United Kingdom

OPERATING PROFIT
The operating profit 1s stated after charging

2007 2006

£ £

Auditors’ remuneration 3,000 2,000

STAFF COSTS

Staff costs, including director’s remuneration, were as follows

2007 2006

£ £

Wages and salaries - 1,150,000 1,110,674

Social security costs 147,259 141,621

1,297,259 1,252,195

The average monthly number of employees, including the director, during the year was as follows

2007 2006
No No

1 1
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MONTANARO FUND MANAGERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007

DIRECTOR'S REMUNERATICN

Emoluments

The highest paid director received remuneration of £1,150,000 (2006 - £1,100,000)

INTEREST RECE!VABLE

Bank interest recevable

INTEREST PAYABLE

Cther interest payable

TAXATION

ANALYSIS OF TAX CHARGE IN THE YEAR
CURRENT TAX (see note below)
UK cerporation tax charge on profit for the year

Adjustments in respect of prior periods

TOTAL CURRENT TAX

DEFERRED TAX (see note 13)
Ongination and reversal of timing differences

TAX ON PROFIT ON ORDINARY ACTIVITIES

2007 2006
£ £
1,150,000 1,100,000
2007 2006

£ £
132,336 142,340
2007 2006

£ £

- 5912

2007 2006

£ £
377,614 497,843
- 218
377,614 498,061
6,579 (22,337)
384,193 475,724




MONTANARO FUND MANAGERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007

TAXATION {continued)

FACTORS AFFECTING TAX CHARGE FOR THE YEAR

The tax assessed for the year 1s lower than (2006 - higher than) the standard rate of corporation tax in
the UK (30%) The differences are explained below

2007 2006

£ £

Profit on ordinary activities before tax 1,304,812 1,648,602
Profit on ordinary activities multiphied by standard rate of

corporation tax in the UK of 30% (2006 - 30%) 391,444 494,581

EFFECTS OF:

Expenses not deductble for tax purposes (6,501) 8,079

Capital allowances for year in excess of depreciation (79) {105)

Dividends and distnibutions received (7,250) (4,712)

Adjustments to tax charge in respect of prior periods - 218

CURRENT TAX CHARGE FOR THE YEAR (see note above) 377,614 498,061

FACTORS THAT MAY AFFECT FUTURE TAX CHARGES

There were no factors that may affect future tax charges

FIXED ASSET INVESTMENTS

Listed invest-

ments
£
VALUATION
At t January 2007 2,551,050
Revaluations {316,351)

At 31 December 2007 2,234,699

LISTED INVESTMENTS

The histoncal cost of the listed investments as at 31 December 2007 and 2006 was £1,715,115
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MONTANARO FUND MANAGERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007

10

1"

DEBTORS
2007 2006
£ £
Trade debtors 1,164,963 -
Other debtors 265,868 401
Prepayments and accrued income 1,902,957 2,881,435
Deferred tax asset (see note 13) 15,758 22,337
3,349,546 2,904,173
CREDITORS
AMOUNTS FALLING DUE WITHIN ONE YEAR
2007 2006
£ £
Corporation tax 127,883 360,227
Social secunty and other taxes 6,725 6,725
Other creditors 2,442 993 3,063,373
Accruals and deferred income 1,164,874 1,111,744
3,742,475 4,542,069
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MONTANARO FUND MANAGERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007

12

13

14

15.

CREDITORS
AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR
2007 2006
£ £
Accruals and deferred ncome 26,075 46,672
DEFERRED TAX ASSET
2007 2006
£ £
At 1 January 2007 22,337 -
{Charge for}released durning the year (6,579) 22,337
At 31 December 2007 15,758 22,337
The deferred tax asset 1s made up as follows
2007 2006
£ £
Other timing differences 15,758 22,337
SHARE CAPITAL
2007 2006
£ £
AUTHORISED, ALLOTTED, CALLED UP AND FULLY PAID
500,000 Ordinary shares of £1 each 500,000 500,000

RESERVES

At 1 January 2007
Profit far the year
(Deficit} on revaluation of other fixed assets

At 31 December 2007

Revaluation Profit and
reserve loss account

£ £

835,935 3,703,397

920,619

(316,351)

519,584 4,624,016
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MONTANARO FUND MANAGERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007

16

17

18.

19

NET CASH FLOW FROM OPERATING ACTIVITIES

2007 2006
£ £
Operating profit 1,148,311 1,496,469
Increase 1n debtors {451,952) (655,842)
(Decrease)/increase in creditors {587,847) 524,088
NET CASH INFLOW FROM OPERATIONS 108,512 1,364,715
ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN CASH FLOW STATEMENT
2007 2006
£ £
RETURNS ON INVESTMENTS AND SERVICING OF FINANCE
Interest received 132,336 142,340
Interest paid - (5,912)
Dividends recewed 241865 15,705
NET CASH INFLOW FROM RETURNS ON INVESTMENTS
AND SERVICING OF FINANCE 156,501 152,133
2007 2006
£ £
CAPITAL EXPENDITURE AND FINANCIAL INVESTMENT
Purchase of isted investments - {(1,007,119)
ANALYSIS OF CHANGES IN NET DEBT
Other
non-cash
1 January Cash flow changes 31 December
2007 2007
£ £ £ £
Cash at bank and in hand 4,172,850 (344,945) - 3,827,905
NET FUNDS 4,172,850 - 3,827,905

(344,945)

TRANSACTIONS WITH DIRECTORS

Management fees charged during the year by Montanare Holdings Limited, a company in whtch the
director C G B Montanaro has a controlling interest, amounted to £1,567,094 (2006 - £1,242,556) At
the balance sheet date £2,359,397 (2006 - £3,063,373) and £83,594 {2006 - £Nil} included n other
creditors was due to Montanaro Holdings Limited and Montanaro Investment Managers Limited

respectively

Page 14



MONTANARO FUND MANAGERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007

20

21

CONTROLLING PARTY

The company 1s controlled by C G B Montanaro

QUALIFYING UNDERTAKINGS

The names and registered offices of the qualifying undertakings of which the company 15 2 member are
as follows

Montanaro Growth and Income Fund Limited Partnership No 1
The Manor House, Monks Kirby, Warks, CV23 ORT

Montanaro Growth and Income Fund Limited Partnership No 2
Walsingham House, 35 Seething Lane, London EC3N 4AH

Montanaro Growth and Income Fund Limited Partnership No 3
PO Box 118, Church Street, Goole DN14 5YU

Montanaro Growth and Income Fund Limited Partnership No 4
1 Mill Bank, London SW1P 3JZ

Montanaro Growth and income Fund Limited Partnership No 5
Regent Street, Barnsley, South Yorkshire S70 2PQ

Copies of the latest accounts of the above undertakings are to be appended to the copy of the
company's accounts sent to the registrar under sectton 242 of the Companies Act 1985
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Montanaro Growth and Income Fund Limited Partnership No: 1

Independent Auditors' Report
to the members of Montanaro Growth and Income Fund Limited Partnership No: 1

We have audited the Partnership's financial statements for the year ended 31 December 2007 which compnise the
Income account, Statement of Total Recognised Gains and Losses, Note of Historical Cost Profit and Losses, Balance
Sheet, Cash Flow Statement, Reconciliation of net cash flow to movement in net debt and the related notes 1 to 10
These finanaal statements have been prepared on the basis of the accounting policies set out therein

This report 1s made solely to the Partners of the Parthership, as a body, in accordance wiath The Partnership and
Unlimited Companies {(Accounts) Regulations 1993  Our audit work has been undertaken so that we might state to the
partners those matters we are required to state to them in an auditors' report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anycne other than the Partnership and the
Partners as a body, for our audit work, for thus report, or for the opinions we have formed

Respective responsibilities of the General Partner and auditors

As described in the Statement of Responsibilities on page 2, the General Partner 15 responsible for the preparation of
the financial statements In accordance with applicable United Kingdom law and accounting standards (United Kingdom
Generally Accepted Accounting Practice)

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory requirements and
International Standards of Audiing {UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are properly

prepared n accordance with the Partnership Agreement and The Partnership and Unhmited Companies (Accounts)
Regulations 1993  We also report to you if, in our opinion, the Partnersimp has not kept proper accounting records or if
we have not received al! the information and explanations we require for our audit

Basis of audit opinion

We conducted our audit in accordance with International Standards of Audibing (UK and Ireland) issued by the Auditing
Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures i
the financial statements It also Includes an assessment of the significant estimates and judgements made by the
Partners in the preparation of the financial statements and of whether the accounting policies are appropriate to the
Partnership’s arcumstances, consistently apphed and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary In order to provide us with sufficlent evidence to give reasonable assurance that the financial statements are
free from matenal musstatement, whether caused by fraud or other yregulanty or error  In forrmung our opinion, we
also evaluated the overall adequacy of the presentation of information in the financial statements

Opinion
In our opinion

- the financial statements give a true and fair view, in accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of affairs of the Partnership as at 31 December 2007 and of its profit for the
year then ended,

- the financial statements have been properly prepared in accordance with the Partnership Agreement and the
Partnerships and Unlimited Companies {Accounts) Regulations 1993

Hilher Hopkins LL| Date 28 Apnl 2008

Chartered Accountants
Registered Auditor
Charter Court

Midland Road
Hempstead

Herts HP2 5GE
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Montanaro Growth and Income Fund Limited Partnership No: 1

Annual report

The General Partner presents his report and financial statements for the year ended 31 December 2007
Principal activities and review of the business

The principal activity of the hmited partnership in the year under review continued to be that of investment

The General Partner 15 of the opinion that the state of the mited partnership's affairs at 31 December 2007 was
satisfactory

Statement of responsibilities 1n respect of the financial statements

The Partnership Agreement dated 1 June 2006 among Montanaro Fund Managers Limited ("the General Partner") and The
Ricardo Supplementary Pension Scheme (No 1) ("The Limited Partner”) requires the General Partner to prepare financal
statements for each financial year which give a true and fair view of the state of affairs of the income and expenditure and
cash flows for the year In prepanng those financial statements, the General Partner 1s required to

- select suitable accounting policies and then apply them consistently,

- make judgements and estimates that are reasonable and prudent,

- state whether applicable accounting standards have been followed, subject to any matenal departures disclosed and
explained in the financal statements, and

- prepare the financial statements on the going concern basis unless it is inappropnate to presume that the partnership wilt
continue In business

The General Partner is responsible for keeping proper accounting records which disclose with reascnable accuracy at any
time the financial position of the Partnership and to enable that the financial statements comply with the Partnership
Agreement The General Partner 1s also responsible for safeguarding the assets of the Partnership and hence for taking
reasonable steps for the prevention and detection of fraud and other rregulanties The General Partner has exclusive
responsibility for the management and control of the business and affairs of the Partnership and has the power and
authority to do all that 1s necessary to carry out the objectives of the Partnership The Limited Partner takes no part in the
management or control of the business and affairs of the Partnership, but has access to and the right to inspect the
partnership assets including all books and financial statements of the Partnership

Each of the persons who are partners at the time when this Annual Report 1s approved has confirmed that

- 50 far as that Partner s aware, there i1s no relevant audit information of which the Partner's auditors are unaware,
and

- each Partner has taken all the steps that ought to have been taken as a partner in order to be aware of any
information needed by the Partnership's auditors in connection with prepanng their report and to establish that the
Partnerships's auditors are aware of that information.

On behalf of the General Partner

C G B Montanaro
Director

Date Q‘% AP(‘-\ 1008



Montanaro Growth and Income Fund Limited Partnership No: 1

Income Account
for the year ended 31 December 2007

Notes
Income
Dividend income from listed investments
Interest iIncome
Expenses 2

Net income for the year
Realised gains/(loss) on sale of investments

Profit for the year

2007 2006
£ £

3,868 1,735
3,938 3,929

(3,045) (4,041)
4,761 1,623

3,810 (238)
8,571 1,385




Montanaro Growth and Income Fund Limited Partnership No: 1

Statement of total recognised gains and losses
for the year ended 31 December 2007

Non distributable gains and losses
Unrealised (losses)/gains on investments

Distributable gains and losses

Gain for the year

Change in unrealised gains on sale of investments
Distnibution to General Partner as Profit Share

Total recognised {losses) and gains for the year

Note of historical cost profit and losses
for the year ended 31 December 2007

Profit for the year before gains and losses
on sale of investments
Realised gains/(losses) on historical cost method

Historical cost profit for the year

Notes 2007 2006
£ £
3 (1,741) 88,415
8,571 1,385
3 (1,787) -
7c (7,195) (3,462)
(411) (2,077)
(2,152) 86,338
2007 2006
£ £
4,761 1,623
3,810 (238)
8,571 1,385




Montanaro Growth and Income Fund Limited Partnership No: 1

Balance sheet
at 31 December 2007

Fixed assets
Investments

Current assets
Short term cash deposits
Sundry debtors

Current liabilities
Creditors amounts falling due within one year

Net current assets

Total assets less current liabilities

Represented by

Loan - Limited Partner

Capital contributions

Income accounts

Unrealised movement in investments
portfolio

Notes

n o

7a
7b
7c

d

The financial statements on pages 3 to 11 were approved by the General Partner on

C G B Montanaro
Director

2007 2006
£ £
541,344 489,255
53,793 103,602
502 984
54,295 104,586
(11,453) (7,503)
42,842 97,083
584,186 586,338
499,500 499,500
500 500
(701) (2,077)
84,887 88,415
584,186 586,338
P 8 A‘P/ v\ .00 5’



I';‘Iontanaro Growth and Income Fund Limited Partnership No: 1

Cash flow statement
for the year ended 31 December 2007

Notes

Net cash inflow from operating activities 8

Capital expenditure and financial investment
Payments to acquie investments
Receipt from sales of investments

Financing

Loan from Limuted Partner
Capital contributions
Drawings

Management of liquid resources
Decrease/(increase) in cash in year

Decrease/{increase) in short term deposits

2007 2006
£ £
9,192 8,142

(84,460) (413,192)

32,653 12,114

(51,807) (401,078)

- 499,500

- 500
(7,195) (3,462)
(7,195) 496,538
(49,810) 103,602
(49,809) 103,602




lViontanaro Growth and Income Fund Limited Partnership No: 1

Notes to the financial statements
for the year ended 31 December 2007

1

Accounting policies

Basis of accounting

The financial statements have been prepared under the historical cost convention as modified by the revaluation of

certan fixed asset investments and in accordance with applicable accounting standards

Investments

The year-end market value of quoted investments 1s based on the muddle market price quotation on the London

Stock Exchange
Investment income

Income from Investments is accounted for on a receivable basis net of any tax credit

Realsed gains or losses on disposals of investments are included in the mcome account and the realisation of

previously recognised unreahsed gains or losses 1s reflected in the Partners' income accounts

Expenses
2007 2006
£ £

Auditors' remuneration - audit services 588 526
Custodian expenses 1,290 1,250
Accounts production fees 359 132
Investors committee 808 2,093
Total 3,045 4,041




IViontanaro Growth and Income Fund Limited Partnership No: 1

Notes to the financial statements
for the year ended 31 December 2007

3

Investments

Investments at 31 December 2007 were as follows

Number of
Share investment Shares
Bespak plc -
BPP 2,500
Care UK 2,200
Coda 6,000
Consort Medical 1,700
Cranswick plc 1,100
Dechra Pharmaceuticals plc 4,450
Dignity PLC 1,594
DTZ Holdings plc 2,000
EAGA PLC 5,637
Fisher J & Sons 2,500
Genus plc 2,000
Holidaybreak plc 1,500
Hornby plc 3,800
Isotron plc -
Latchways plc 1,400
London & Associated Properties 8,700
Montanaro European Small Cos Fund 131,579
MTL Instruments 2,000
Phoenix IT Group 3,500
Prmary Health Properties 2,500
VP PLC 3,200
Vanco plc -
Zytronic plc 4,500

Value Value
Cost 2007 2006
£ £ £
- - 10,693
9,944 15,525 13,200
9,925 8,310 14,300
10,212 10,470 9,720
10,187 10,260 -
10,613 9,405 -
10,221 16,320 11,726
7,763 11,580 10,449
10,649 5,200 -
10,203 9,498 -
10,141 16,425 15,125
10,474 16,500 10,680
9,913 10,200 11,625
11,318 9,044 -

- - 13,591
10,363 12,390 16,261
10,031 7,460 11,419

250,000 317,776 307,710
11,190 13,600 -
10,839 11,165 10,675
10,323 8,495 13,381
11,363 10,696 -

- - 8,700
10,786 11,025 -

456,458 541,344 489,255




ﬁontanaro Growth and Income Fund Limited Partnership No: 1

Notes to the financial statements
for the year ended 31 December 2007

3

Investments (continued)

The movement on investments during the year was as follows

Market value at 1 January 2007

Purchases

Sale proceeds

Realsed gains/(losses) on sales
Change n unrealised gains

Unreahsed (losses)/gains for the year

Market value at 31 December 2007

Short term cash deposits

At 1 January 2007
Net cash (outflow)/inflow

At 31 December 2007

Debtors

Dividends receivabile

Creditors: amounts falling due within one year

Other creditors
Accruals

2007

84,460

(32,653)
3,810

(1,787)

(1,741)

£

489,255

53,830

(1,741)

541,344

2007
£

103,602
(49,809)

53,793

2007

502

502

2007

969
10,484

11,453

2006

413,192
(12,114)
(238)

400,840

88,415

88,415
489,255

2006

103,602

103,602

2006
984

984

2006

2,093
5,410

7,503



I\Jlontanaro Growth and Income Fund Limited Partnership No: 1

Notes to the financial statements
for the year ended 31 December 2007

7 Partners' loan, capital, income and unrealised movement on investment accounts

The general partner 1s entitled to receive a profit share equivalent to 1% per annum (plus VAT} on the NAV of the
fund, calculated quarterly and paid semi annually  If the net annual total returns are negative the second half year
fee will not be paid

The total commitment of the Lirmted Partner 1s £500,000 (2006 £500,000) of which £499,500 (2006 £499,500) i1s in
the form of a loan faciity

The i{oan I1s interest free and 1s repayable by distnbution of partnership income and capital realisation subject to the
pnor payment of partnership expenses and the General Partner's profit share

a)

b)

<)

d)

Loan accounts:

The Ricardo Supplementary Pension Scheme (No 1)

Capital contribution accounts

The Ricardo Supplementary Pension Scheme (No 1}

Income accounts:

Montanaro Fund
Managers Limited

The Ricardo Supplementary
Pension Scheme (No 1)

Unrealised movement on investments

The Ricardo Supplementary
Pension Scheme (No 1)

Loan
receved 2007 2006
£ £ £
499,500 499,500 499,500
2007 2006
£ £
500 500
Drawings
Balance Income for during the 31 December
brought year year 2007
forward £ £ £
£
7,195 {7,195) -
(2,077) 1,376 - (701)
(2,077) 8,571 (7,195) (701)
Brought Realised Unrealised 31 December
forward in year movement 2007
£ £ £ £
88,415 (1,787) (1,741) 84,887

10




Montanaro Growth and Income Fund Limited Partnership No: 1

Notes to the financial statements
for the year ended 31 December 2007

10

Reconciliation of operating income to net cash inflow from operating activities

2007 2006
£ £
Net profit for the year 4,761 1,623
Decrease/(increase) in debtors 482 (984)
Increase in creditors 3,949 7,503
9,192 8,142

Related party transactions

The profit share paid to Montanaro Fund Managers Limited 1s shown in note 7c to the financial statements

Financial instruments

a)

b)

<)

d)

The Partnership's financial instruments comprise investments, cash balances and debtors and creditors that
anise directly from its operations, for example, in respect of sales and purchases awaiting settlement and
debtors for accrued income

The Partnership has little exposure to credit, cash flow or interest rate nsk There are no borrowings or
unhisted secunities and no foreign currency translations or holdings and therefore little exposure to hquidity or
foreign exchange nsk  The main risk it faces ansing from its financiat instruments 1s market price nsk being
the nisk that the value of investment holdings will fluctuate as a result of changes in market prices caused by
factors other than interest rate

These nsks are monitored by the General Partner Adherence to the Partnership Agreement mitigates the
risk of excessive exposure to any particular type of secunty or 1ssuer Further information on the investment
portfolio 1s set out in note 3

Interest Rate Risk Profile of Financial Assets and Liabilities

The interest rate nsk profile of financial assets and habilities at the balance sheet date was as follows

Total Floating
Market Value Rate *
£ £
Short term cash deposits 53,793 53,793

* Changes in the base rate will cause movements in the interest rate on cash balances

The interest rate nsk profile of financal assets and llabilities at 31 December 2006 was as follows

Total Floating
Market Value Rate *
£ £
Short term cash deposits 103,602 103,602

Fair Value
Fixed asset investments are included at middle market pnice quotation, which approximates to their fair
value

Short Term Debtors and Creditors

Short term debtors and creditors have been excluded from the disclosures of financtal instruments, as
permitted by FRS 13

11
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Montanaro Growth and Income Fund Limited Partnership No: 2

*

Independent Auditors' Report
to the members of Montanaro Growth and Income Fund Limited Partnership No: 2

We have audited the Partnership's financial statements for the year ended 31 December 2007 which comprise the

Income account, Statement of Total Recogrised Gains and Losses, Note of Historical Cost Profit and Losses, Balance

Sheet, Cash Flow Statement, Reconciliation of net cash flow to movement 10 net debt and the related notes 1 to 10

These financial statements have been prepared on the basis of the accounting policies set out therein |

This report 15 made solely to the Partners of the Partnership, as a body, in accordance with The Partnership and
Unhimited Companies {Accounts) Regulations 1993 Qur audit work has been undertaken so that we nught state to the
partners those matters we are required to state to them i an auditors’ report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Partnership and the
Partners as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of the General Partner and auditors

As descnbed in the Statement of Responsibilities on page 2, the General Partner is responsible for the preparation of
the financial statements in accordance with applicable United Kingdom law and accounting standards {(United Kingdom
Generally Accepted Accounting Practice)

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory requirements
and International Standards of Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared in accordance with the Partnership Agreement and The Partnership and Unlimited Companies {(Accounts)
Regulations 1993 We also report te you If, in our opinion, the Partnership has not kept proper accounting records or
If we have not received all the informaton and explanations we require for our audit

Basis of audit opinion

We conducted our audit in accordance with International Standards of Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements. It also incdludes an assessment of the significant estimates and judgements
made by the Partners in the preparation of the financial statements and of whether the accounting policies are
appropnate to the Partnership's circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered

necessary In order to provide us with sufficient evidence to give reasonable assurance that the financial statements are

free from matenat misstatement, whether caused by fraud or other irregularity or error. In forming our opimon, we !
also evaluated the averall adequacy of the presentation of information in the financial statements

Opinion
In our opinion

- the financial statements give a true and fair view, in accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of affairs of the Partnerstup as at 31 Decernber 2007 and of its profit for the
period then ended,

- the financial statements have been properly prepared in accordance with the Partnership Agreement and the
Partnerships and Unlimited Companies (Accounts) Regulations 1993

Hillier Hoplans LLP Date 28 Apnl 2008
Chartered Accountants

Registered Auditor

Charter Court

Midland Road

Hempstead

Herts HP2Z 5GE




Montanaro Growth and Income Fund Limited Partnership No: 2

Annual report

The General Partner presents his report and financia! statements for the year ended 31 December 2007
Principal activities

The principal activity of the mited partnership in the year under review continued to be that of investment

The General Partner is of the opinion that the state of the imited partnership's affairs at 31 December 2007 was
satisfactory

Statement of responsibilities in respect of the financial statements

The Partnership Agreement dated 31 December 2003 (as subsequently amended) among Montanaro Fund Managers
Limited ("the General Partner") and AXA UK Pension Trustees Corporation ("the Limited Partner) requwes the General
Partner to prepare financial statements for each financial year which give a true and fair view of the state of affairs of the
income and expenditure and cash flows for the year In preparing those financial statements, the General Partner is
required to

- select surtable accounting pohcies and then apply them consistently,

- make judgements and estimates that are reasonable and prudent,

- state whether applicable accounting standards have been followed, subject to any material departures disclosed and
explained in the financial statements, and

- prepare the financial statements on the going concern basis unless It 1s inappropnate to presume that the partnership will
continue In business

The General Partner 1s responstble for keeping proper accounting records which disclose with reasonable accuracy at any
time the financial position of the Partnership and to enable that the financial statements comply with the Partnership
Agreement The General Partner 1s also responsible for safeguarding the assets of the Partnership and hence for taking
reasonable steps for the prevention and detection of fraud and other irregulanties  The General Partner has exclusive
responsibility for the management and control of the business and affairs of the Partnership and has the power and
authonty to do all that s necessary to carry out the objectives of the Partnership  The Limited Partner takes no part in the
management or control of the business and affairs of the Partnership, but has access to and the nght to inspect the
partnership assets including all books and financial statements of the Partnership

Each of the persons who are partners at the time when this Annual Report 15 approved has confirmed that

- so far as that Partner i1s aware, there 1s no relevant audit information of which the Partner's auditors are unaware,
and

- each Partner has taken all the steps that ought to have been taken as a partner in order to be aware of any
mnformation needed by the Partnership’s auditors in connection with preparing their report and to establish that the
Partnerships's auditors are aware of that information

On behalf of the General Partner

C G B Montanaro
Director

Date .2 A“”"‘ L00%




Montanaro Growth and Income Fund Limited Partnership No: 2

Income Account
for the year ended 31 December 2007

Income
Interest income

Expenses
Net (expenditure) for the year

Realised gains on sale of nvestments

(Loss) for the year

Notes

2007 2006
£ £
217 236
(4,980) (11,791)
(4,763) (11,555)
(4,763) (11,555)




Montanaro Growth and Income Fund Limited Partnership No: 2

.

Statement of total recognised gains and losses
for the year ended 31 December 2007

Notes 2007 2006
£ £
Non distributable gains and losses
Unrealised gains on investments 3 165,248 1,310,749
Distributable gains and losses
Loss for the year (4,763} (11,555)
Distnibution to General Partner as Profit Share 7c (56,785) {(211,071)
(61,548) (222,626)
Total recognised gains for the year 103,700 1,088,123
Note of historical cost profit and losses
for the year ended 31 December 2007
2007 2006
£ £
(Loss) for the year before gains and losses
on sale of investments (4,763) (11,555)
Realised gains on histonical cost method - -
Historical cost (loss) for the penod (4,763) {11,555)




Montanaro Growth and Income Fund Limited Partnership No: 2

Balance sheet
at 31 December 2007

Fixed assets
Investments

Current assets
Short term cash deposits
Sundry debtors

Current habilities
Creditors amounts falling due within one year

Net current (liabilities)

Total assets less current liabilities

Represented by

toan - Limited Partner

Capital contrnibutions

Income accounts

Unrealised movement In investments
portfolio

Notes

7a
7b
7c

7d

The finanaial statements on pages 3 to 10 were approved by the General Partner on

C G B Montanaro
Director

2007 2006

£ £
5,216,856 5,051,608
4,092 4,374
7,542 7,542
11,634 11,916
{678,337) (617,671)
(666,703) (605,155)
4,550,153 4,446,453
2,082,593 2,082,593
2,084 2,084
(569,680) (508,132)
3,035,156 2,869,908
4,550,153 4,446,453
L% Apirt 2008



Montanaro Growth and Income Fund Limited Partnership No: 2

Cash flow statement
for the year ended 31 December 2007

Notes

Net cash inflow from operating activities 8

Financing
Drawings

Management of liquid resources
Decrease in cash in year

Decrease In short term deposits

2007 2006
£ £
56,503 202,251
(56,785) (211,071)
(56,785) (211,071)
(282) (8,820)
(282) (8,820)




Montanaro Growth and Income Fund Limited Partnership No: 2

Notes to the financial statements
for the year ended 31 December 20067

1

Accounting policies

Basis of accounting

The finanoal statements have been prepared under the histoncal cost convention as modified by the revaluation of

certan fixed asset investments and in accordance with applicable accounbing standards

Investments

The year-end market value of quoted investments 1s based on the middle market price quotation on the London

Stock Exchange

Investment income

Income from investments 1s accounted for on a receivable basis net of any tax credit

Realised gains or losses on disposals of investments are included in the income account and the realisation of
previously recogmsed unreahised gains or losses 1s reflected in the Partners' income accounts

Expenses

Auditors' remuneration - audit services
Accounts production fees
Investors committee

Total

Investments

Investments at 31 December 2007 were as follows

Number of
Investment Shares
Montanaro European Small Compantes
Fund plc 2,160,099

Cost

2,181,700

2007 2006
£ £
637 1,756
953 1,066
3390 8,969
4,980 11,791
Value Value
2007 2006
£ £
5,216,856 5,051,608




Montanaro Growth and Income Fund Limited Partnership No: 2

Notes to the financial statements
for the year ended 31 December 2007

3 Investments (continued)

The movement on investments during the year was as follows

Market value at 1 January 2007

Purchases

Sale proceeds

Realised gains on sales
Change in unreahsed gains

Unreahsed gains for the year

Market value at 31 December 2007

4  Short term cash deposits

At 1 January 2007

Net cash outflow

At 31 December 2007

5 Debtors

Dwvidends receivable

6 Creditors: amounts falling due within one year

Other creditors
Accruals

2007
£ £

5,051,608

165,248

165,248

5,216,856

2007

4,374
(282)

4,092

2007

7,542

7,542

2007
£

130,132
548,205

678,337

2006
£ £
3,740,859
1,310,749
1,310,749

5,051,608
2006
£
13,194

(8,820)

4,374

2006
7,542

7,542

2006
£

126,065
491,006

617,071




Montanaro Growth and Income Fund Limited Partnership No: 2

Notes to the financial statements
for the year ended 31 December 2007

7  Partners' loan, capital, income and unrealised movement on investment accounts

The general partner 1s entitled to receive a profit share equivalent to 1% per annum (pius VAT) on the NAV of the
fund, calculated quarterly and paid semi annually  If the net annual total returns are negative the second half year

fee will not be paid

The general partner 15 also entitled to carned interest of 20% of any increase in NAY above that earned by the 10

year gilt plus 3% capped at 3%

The total commitment of the Limited Partner 1s £2,084,677 (2006 £2,084,677) of which £2,082,593 (2006

£2,082,593) 1s In the form of a loan facility

The loan s interest free and 1s repayable by distribution of partnership income and capital realisation subject to the
prior payment of partnership expenses and the General Partner's profit share

The movement on partners' loan, capital contribution, income and unrealised movement on investment accounts are

set out below

a) Loan accounts:

AXA UK Pension Trustees Corporation

b) Capital contribution accounts:

AXA UK Pension Trustees Corporation

<) Income accounts:

2007 2006
£ £
2,082,593 2,082,593
2007 2006
£ £
2,084 2,084

Balance Drawings
brought Income for during the 31 December 31 December
forward year period 2007 2006
E £ £ £ £
Montanaro Fund
Managers Limited - 56,785 (56,785) - -
AXA UK Pension
Trustees Corperation (508,132) {61,548) - (569,680) (508,132)
{508,132} (4,763) (56,785) (569,680} (508,132}
d) Unrealised movement on investments
Brought Unrealised 31 December 31 Decembel
forward movement 2007 2006
£ E £ £
AXA UK Pension
Trustees Corporatton 2,869,908 165,248 3,035,156 2,869,908




Montanaro Growth and Income Fund Limited Partnership No: 2

-

Nates to the financial statements
for the year ended 31 December 2007

8

10

Reconcahliation of operating income to net cash inflow from operating activities

2007 2006
£ £
Net (loss) for the year (4,763) {11,555)
Decrease in debtors - 143
Increase i creditors 61,266 213,663
56,503 202,251

Related party transactions

The profit share paid to Montanaro Fund Managers Limited is shown in note 7c to the financtal statements

Included in other creditors 1s an amount of £97,023 (2006 £97,023) ewing to Charles Montanaro, who controls
Montanaro Fund Managers Limited

Financial instruments

a}

b)

c)

d)

The Partnership's financial struments comprise investments, cash balances and debtors and creditors that
anise directly from its operations, for example, in respect of sales and purchases awaiting settlement and
debtors for accrued income

The Partnership has little exposure to credit, cash flow or interest rate nsk  There are no borrowings or
unlisted securities and no foreign currency translations or holdings and therefore little exposure to liguidity or
foreign exchange risk The main nisk it faces arising from its financial instruments 1s market price nsk beng
the risk that the value of investment holdings will fluctuate as a result of changes in market prices caused by
factors other than interest rate

These nsks are monitored by the General Partner Adherence to the Partnership Agreement mitigates the
risk of excessive exposure to any particular type of secunty or issuer Further mformation on the investment
portfolio 15 set out m note 3

Interest Rate Risk Profile of Financial Assets and Liabilities

The minterest rate nsk profile of financial assets and Labiities at the balance sheet date was as follows

Total Floating
Market Value Rate *
£ £
Short term cash deposits 4,092 4,092

* Changes in the base rate will cause movements in the interest rate on cash balances.

The interest rate nsk profile of financial assets and labiittes at 31 December 2006 was as follows

Total Floating
Market Value Rate *
£ £
Short term cash deposits 4,374 4,374

Fair Value
Fixed asset investments are included at middle market price quotation, which approximates to their fair
value

Short Term Debtors and Creditors
Short tesm debtors and creditors have been excluded from the disclosures of financial instruments, as
permitted by FRS 13

10




Montanaro Growth and Income Fund Limited
Partnership No: 3

Report and Financial Statements
31 December 2007

LR P AR e e T S 1

AN ROHIP

o TR AT s

L

' Ne..
H

R e ik}

20k

-

* Aty
R
-
P
.
D
&
3
3
¥

FEE o s

Lo /T4

’ ’
H

r

- ——t 7 8

e

.

AT ARt
e it

b3

ahassssnacnyr

s

[

T8

T

-
<L
]
4
>
.—
<
7

A58

"AJRITFZVWW
06/09/2008
COMPANIES HOUSE

131




Montanaro Growth and Income Fund Limited Partnership No: 3

Independent Auditors' Report
to the members of Montanaro Growth and Income Fund Limited Partnership No: 3

We have audited the Partnership's financial statements for the year ended 31 December 2007 which comprise the
Income account, Statement of Total Recognised Gains and Losses, Note of Historical Cost Profit and Losses, Balance
Sheet, Cash Flow Statement, Reconciliation of net cash flow to movement in net debt and the related notes 1 to 10
These financial statements have been prepared on the basis of the accounting pohcies set out therein

This report 1s made solely to the Partners of the Partnership, as a body, i accordance with The Partnership and
Unlimited Companies {Accounts) Regulations 1993 Our audit work has been undertaken so that we might state to the
partners those matters we are required to state to them in an auditors’ report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Partnership and the
Partners as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of the General Parther and auditors

As described in the Statement of Responsibilities on page 2, the General Partner 1s responsible for the preparation of
the financial statements in accordance with applicable United Kingdom law and accounting standards (United Kingdom
Generally Accepted Accounting Practice)

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory requirements and
International Standards of Auditing {UK and Ireland)

We report to you our opinton as to whether the financial statements give a true and fair view and are properly

prepared in accordance with the Partnership Agreement and The Partnership and Unhmited Companies (Accounts)
Reguiations 1993 We also report to you f, in our opinion, the Partnership has not kept proper accounting records or If
we have not received all the information and explanations we require for our audit

Basis of audit opinion

We conducted our audit 1n accordance with Internatronal Standards of Auditing (UK and Ireland) issued by the Auditing
Practices Board An audit includes exammation, on a test basis, of ewidence relevant to the amounts and disclosures in
the financial statements It also includes an assessment of the significant estimates and judgements made by the
Partners in the preparation of the financial staternents and of whether the accounting policies are appropnate to the
Partnership's circumstances, consistently apphed and adequately disclosed

We planned and perfarmed our audit so as to obtain all the information and explanations which we cansidered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial statements are
free from matenal misstatement, whether caused by fraud or other wrregulanty or error  In forming our optnion, we
also evaluated the overall adequacy of the presentation of information in the financial statements

Opinion
In our opinion

- the financial statements give a true and fair view, In accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of affairs of the Partnership as at 31 December 2007 and of 1ts profit for the
period then ended,

- the financial statements have been properly prepared in accordance with the Partnership Agreement and the
Partnerships and Unlimited Companies (Accounts) Regulations 1993

Hillier Hopkins LLP Date 28 Apnl 2008
Chartered Accountants

Registered Auditor

Charter Court

Midland Road

Hempstead

Herts HP2 5GE




Montanaro Growth and Income Fund Limited Partnership No: 3

Annual report

The General Partner presents his report and financial statements for the year ended 31 December 2007
Principal activities and review of the business

The principal activity of the Imited partnership in the year under review continued to be that of investment

The Genera! Partner is of the opinion that the state of the limited partnership’s affairs at 31 December 2007 was
satisfactory

Statement of responsibilities in respect of the financial statements

The Partnership Agreement dated 1 Apnl 2004 among Montanare Fund Managers Limited ("“the General Partner"} and East
Riding of Yorkshire Council ("The Limited Partner") requires the General Partner to prepare financiat statements for each
financial year which give a true and fair view of the state of affairs of the iIncome and expenditure and cash flows for the
year In preparing those financial statements, the General Partner 15 required to

- select suitable accounting policies and then apply them consistently,

- make judgements and estimates that are reasonable and prudent,

- state whether applicable accounting standards have been followed, subject to any materal departures disclosed and
explained In the financial statements, and

- prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that the partnership will
continue in business

The General Partner Is responsible for keeping proper accounting records which disclose with reasonable accuracy at any
time the finanaial position of the Partnership and to enable that the financial statements comply with the Partnership
Agreement The General Partner 1s also responsible for safeguarding the assets of the Partnership and hence for taking
reasonable steps for the prevention and detection of fraud and other irregulanties  The General Partner has exclusive
responsibility for the management and control of the business and affairs of the Partnership and has the power and
authority to do all that 1s necessary to carry out the objectives of the Partnership  The Limited Partner takes no part in the
management or control of the business and affairs of the Partnership, but has access to and the nght to inspect the
partnership assets including all books and financial statements of the Partnership

Each of the persons who are partners at the time when this Annual Report 1s approved has confirmed that

- 5o far as that Partner 1s aware, there 15 no relevant audit information of which the Partner's auditors are unaware,
and

- each Partner has taken all the steps that ought to have been taken as a partner in order to be aware of any
information needed by the Partnership's audstors i connection with preparing their report and to establish that the
Partnerships’'s auditors are aware cof that informaton

On behalf of the General Partner

C G B Montanaro
Director

Date (LS /)v(?(i'\ 1L00%




'Montanaro Growth and Income Fund Limited Partnership No: 3

Income Account
for the year ended 31 December 2007

Notes
Income
Dividend income from listed investments
Interest income
Expenses 2

Net income/(expenditure) for the year
Realised gans on sale of investments

Profit for the year

2007 2006
£ £
25,513 10,358
9,149 3,939
(13,193) (16,326)
21,469 (2,029)
438,216 50,687
459,685 48,658




Montanaro Growth and Income Fund Limited Partnership No: 3

Statement of total recognised gains and losses
for the year ended 31 December 2007

Notes 2007 2006
£ £
Non distributable gains and losses
Unreahsed {losses)/gains on investments 3 (65,449) 1,012,593
Distributable gains and losses
Gain for the year 459,685 48,658
Change in unrealised gains on sale of Investments 3 {535,196) (104,711}
Distribution to General Partner as Profit Share 7c (44,687) {176,852)
(120,198) (232,905)
Total recognised (losses} and gains for the year (185,647) 779,688
Note of historical cost profit and losses
for the year ended 31 December 2007
2007 2006
£ £
Profit/(loss) for the year before gains and losses
on sale of investments 21,469 (2,029)
Realised gains on historical cost methed 438,216 50,687
Historical cost profit for the period 459,685 48,658




Montanaro Growth and Income Fund Limited Partnership No: 3

Balance sheet
at 31 December 2007

Fixed assets
Investments

Current assets
Short term cash deposits
Sundry debtors

Current liabilities
Creditors amounts falling due within one year

Net current liabilities

Total assets less current liabilities

Represented by

Loan - Limited Partner

Capital contributions

Income accounts

Unrealised movement in investments
portfolio

Notes

7a
7b
7c

7d

The financial statements on pages 3 to 11 were approved by the General Partner on

C G B Montanaro
Director

2007 2006
E £
3,583,983 3,837,262
7,011 74,643
2,778 1,380
9,789 76,023
(62,527} (196,393)
(52,738) {120,370)
3,531,245 3,716,892
2,054,677 2,054,677
2,057 2,057
195,819 (219,179)
1,278,692 1,879,337
3,531,245 3,716,892
2g Apct 2008




Montanaro Growth and Income Fund Limited Partnership No: 3

Cash flow statement
for the year ended 31 December 2007

Notes

Net cash (outflow)/inflow from operating activities 8

Capital expenditure and financal investment
Payments to acquire mvestments
Receipt from sales of investments

Financing
Drawings

Management of hiquid resources
Decrease in cash in year

Decrease in short term deposits

2007 2006
£ £
(113,795) 39,161
(1,071,782) (150,772)
1,162,632 263,122
90,850 112,350
(44,687) (176,852)
(44,687) (176,852)
(67,632) (25,341)
(67,632) (25,341)




" Montanaro Growth and Income Fund Limited Partnership No: 3

Notes to the financial statements
for the year ended 31 December 2007

1 Accounting policies

Basis of accounting

The financial statements have been prepared under the hsstorical cost convenbion as modified by the revaluation of

certain fixed asset investments and in accerdance with applicable accounting standards

Investments

The year-end market value of quoted investments 1s based on the middle market price quotation on the London

Stock Exchange
Investment income

Income from investments ts accounted for on a receivable basis net of any tax credit

Realised gans or losses on disposals of investments are included in the income account and the realisatton of

previously recognised unrealised gains or losses is reflected in the Partners’ income accounts

2 Expenses

2007 2006
£ £
Auditors’ remuneration - audit services 2,817 1,735
Custodian expenses 5,345 4,686
Accounts production fees 1,684 1,051
Investors committee 3,347 8,854
Total 13,193 16,326




"Montanaro Growth and Income Fund Limited Partnership No: 3

Notes to the financial statements
for the year ended 31 December 2007

3 Investments

Investments at 31 December 2007 were as follows

Number of Value Value
Share investment Shares Cost 2007 2006
£ £ £
Abbot Group 15,000 45,285 59,171 .
BPP Holdings 9,200 28,861 57,132 48,576
BSS Group 14,000 25,932 54,285 60,585
Care UK 9,000 26,362 33,997 58,500
Chlonde Group plc 31,000 48,036 54,870 -
Coda 29,400 28,265 51,303 47,628
Cranswick plc 6,000 57,883 51,300 -
Croda International 8,300 23,845 48,223 48,555
Dana Petroleum PLC 4,000 11,835 55,680 50,120
Dignity PLC 7,000 19,334 50,855 45,885
Doming’s Pizza 25,600 53,412 45,312 -
DTZ Haldings 12,500 39,247 32,500 62,625
Dysecn Grp 10,000 25,705 14,250 -
EAGA PLC 22,551 40,817 37,998 -
Fisher J & Sons 7,400 30,017 48,618 44,770
Genus 10,000 55,935 82,500 -
Hornby plc 13,500 40,676 32,130 -
Latchways plc 8,800 101,548 77,880 -
London and Asscoiate Properties 24,500 26,014 21,009 15,750
Micogen PLC 69,951 39,455 32,532 -
Montanare European Small Cos Fund 850,000 1,022,615 2,052,835 3,040,180
MTL Instruments 11,000 61,539 74,800 -
Noble Investments (UK) 22,000 42,315 39,050 -
Ocean Wison Holdings 5,500 46,804 43,588 -
Phoewx IT Group 15,500 50,982 49,445 -
Scott Wilson 30,000 47,400 78,600 50,150
Shaftesbury 5,000 13,563 25,100 62,720
Stanley Gibbons Group 30,000 52,790 63,600 -
Superglass Holdings 28,433 51,179 48,336 -
Ulster Television 14,000 51,318 33,390 -
Vanco pic - - - 26,100
VP PLC 14,800 32,916 49,469 41,470
Wilrmington Group PLC 25,000 26,713 52,375 58,938
Zytronic 13,000 36,693 31,850 34,710
2,305,291 3,583,983 3,837,262




" Montanaro Growth and Income Fund Limited Partnership No: 3

Notes to the financial statements
for the year ended 31 December 2007

Investments (continued)

The movement on investments during the year was as follows

2007
£ £
Market value at 1 January 2007 3,837,262
Purchases 1,071,782
Sale proceeds (1,162,632)
Realised gains on sales 438,216
Change in unrealised gains (535,196)
(187,830)
Unrealised (losses)/gains for the year (65,449)
(65,449)
Market value at 31 December 2007 3,583,983
Short term cash deposits
2007
£
At 1 January 2007 74,643
Net cash (outflow) (67,632)
At 31 December 2007 7,011
Debtors
2007
£
Dividends recewvatble 2,778
2,778
Creditors: amounts falling due within one year
2007
£
Other creditors 4,015
Accruals 58,512

62,527

2006
£ £

2,991,043
150,772
(263,122)
50,687
(104,711)

(166,374)

1,012,593

1,012,593

3,837,262

2006
£

99,984
(25,341)

74,643

2006

1,380

1,380

2006
£

11,470
184,923

196,393




" Montanaro Growth and Income Fund Limited Partnership No: 3

Notes to the financial statements
for the year ended 31 December 2007

7  Partners’ loan, capital, iIncome and unrealised movement on investment accounts

The general partner is entiled to receive a profit share equivalent to 1% per annum {plus VAT) on the NAV of the
fund, calculated quarterly and paid semi annually  If the net annual total returns are negative the second half year
fee will not be paid. The general partner is also entitled to carried interest of 20% of any increase in NAV above that
eamed by the 10 year qgilt plus 3% capped at 3%

The total commutment of the Limited Partner i1s £2,056,734 (2006 £2,056,734) of which £2,054,677 (2006

£2,054,5677) 15 in the form of a loan facility

The loan 15 interest free and I1s repayable by distrbution of partnership income and capital realisation subject to the
prior payment of partnership expenses and the General Partner’s profit share

a)

b}

<)

d)

Loan accounts:

East Riding of Yorkshire Counal

Capital contribution accounts:

East Riding of Yorkshire Counal

Income accounts:

2007 2006
£ £
2,054,677 2,054,677
2007 2006
£ £
2,057 2,057

Balance Drawings
brought Income for during the 31 December 31 December
forward year period 2007 2006
E £ £ £ £
Montanaro Fund
Managers Linited - 44,687 (44,687) - -
East Riding of Yorkshire
Counail (219,179) 414,998 - 195,819 (219,179)
{219,179) 459,685 {44,687) 195,819 (219,179)
Unrealised movement on investments
Brought Realised Unrealised 31 December 31 December
forward in period movement 2007 2006
£ £ £ £ £
East Riding of Yorkshire
Counci) 1,879,337 (535,196) (65,449) 1,278,692 1,879,337

10




Montanaro Growth and Income Fund Limited Partnership No: 3

Notes to the financial statements
for the year ended 31 December 2007

10

Reconciliation of operating income to net cash inflow from operating activities

2007 2006
£ £
Net profit/(loss) for the year 21,469 (2,029)
(Increase)/decrease in debtors {1,398) 1,483
Decreasef(increase) in creditors (133,866) 39,707
(113,795) 39,161

Related party transactions

The profit share paid to Montanaro Fund Managers Limited 1s shown in note 7c to the financial statements

Financial instruments

a)

b)

<)

d)

The Partnership's financial instruments comprise investments, cash balances and debtors and creditors that
anse directly from its operations, for example, in respect of sales and purchases awaiting settlfement and
debtors for accrued mcome

The Partnership has little exposure to credit, cash flow or interest rate nsk There are no borrowings or
unhsted secunties and no foreign currency translations or holdings and therefore ittle exposure to quidity or
foreign exchange nsk The matn nisk it faces ansing from its financial instruments 1s market price risk being
the risk that the value of investment holdings will fluctuate as a result of changes in market prices caused by
factors other than interest rate

These nsks are momtored by the General Partner Adherence to the Partnership Agreement mitigates the
risk of excessive exposure to any particular type of securrty or 1ssuer Further informatton on the investment
portfolio 1s set out i note 3

Interest Rate Risk Profile of Financial Assets and Liabilities

The interest rate nsk profile of financial assets and llabiities at the balance sheet date was as follows

Total Floating
Market Value Rate *
£ £
Short term cash deposits 7,011 7,011

* Changes in the base rate will cause movements In the interest rate on cash balances

The interest rate nisk profile of financial assets and labihties at 31 December 2006 was as follows

Total Floating
Market Value Rate *
£ £
Short term cash deposits 74,643 74,643

Fair Value
Fixed asset investments are included at middle market price quotation, which approximates to therr far
value

Short Term Debtors and Creditors

Short term debtors and creditors have been excluded from the disclosures of financial instruments, as
permitted by FRS 13

11
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' Montanaro Growth and Income Fund Limited Partnership No: 4

Independent Auditors’ Report
to the members of Montanaro Growth and Income Fund Limited Partnership No: 4

We have audited the Partnership's financial statements for the year ended 31 December 2007 which compnise the
Incoime account, Statement of Total Recognised Gains and Losses, Note of Historical Cost Profit and Losses, Balance
Sheet, Cash Flow Statement, Reconciliation of net cash flow to movement in net debt and the related notes 1 to 10
These financial statements have been prepared on the basts of the accounting policies set out therein

This report 1s made solely to the Partners of the Partnership, as a body, in accordance with The Partnership and
Unlimited Companies {Accounts) Regulations 1993  Our audit work has been undertaken so that we might state to the
partners those matters we are required to state to them in an auditors’ report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Partnership and the
Partners as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of the General Partner and auditors

As described In the Statement of Responsibilites on page 2, the General Partner I1s responsible for the preparation of
the finanoal statements in accordance with applicable United Kingdom law and accounting standards {Urited Kingdom
Generally Accepted Accounting Practice)

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory requirements and
International Standards of Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared in accordance with the Partnership Agreement and The Partnership and Unlimited Companies (Accounts)
Regulations 1993 We also report to you If, in our opinion, the Partnership has not kept proper accounting records or
we have not recewved all the information and explanations we require for our audit

Basis of audit opinion

We conducted our audit In accordance with International Standards of Auditing (UK and Ireland) 1ssued by the Auditing
Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in
the financial statements It also includes an assessment of the significant estmates and judgements made by the
Partners in the preparation of the financial statements and of whether the accounting policies are appropriate to the
Partnership’s aircumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary In order to provide us with sufficent evidence to give reasonable assurance that the financial statements are
free from matenal misstatement, whether caused by fraud or other wregulanty or error  In forming our opinion, we
also evaluated the overall adequacy of the presentation of information in the financial statements

Opinion
In our opinioh

- the financial statements give a true and fair view, In accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of affars of the Partnership as at 31 December 2007 and of sts profit for the
penod then ended,

- the financial statements have been properly prepared in accordance with the Partnership Agreement and the
Partnerships and Unlimited Companies (Accounts) Regulations 1993

Hilher Hopkins LLP Date 28 Apnl 2008
Chartered Accountants

Registered Auditor

Charter Court

Midland Road

Hempstead
Herts HP2 5GE




‘Montanaro Growth and Income Fund Limited Partnership No: 4

Annual report

The General Partner presents his report and financial statements for the year ended 31 December 2007

Principal activities and review of the business

The principal activity of the hmited partnership in the year under review continued to be that of investment

The General Partner i1s of the opinion that the state of the imited partnership's affairs at 31 December 2007 was
sabisfactory

Statement of responsibilities in respect of the financial statements

The Partnership Agreement dated 1 lanuary 2004 among Montanaro Fund Managers Limited ("the General Partner”) and
the Church Commussioners for England ("The Limited Partner”) requires the General Partner to prepare financial
statements for each financial year which give a true and fair view of the state of affairs of the income and expenditure and
cash flows for the year In prepanng those financial statements, the General Partner I1s required to

- select suitable accounting policies and then apply them consistently,

- make judgements and eshimates that are reascnable and prudent,

- state whether applicable accounting standards have been followed, subject to any matenal departures disclosed and
explained in the financial statements, and

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the partnership will
continue in business

The General Partner 15 responsible for keeping proper accounting records which disclose with reasonable accuracy at any
time the financial position of the Partnershup and to enable that the financial statements comply with the Partnership
Agreement The General Partner is also responsible for safeguarding the assets of the Partnership and hence for taking
reasonable steps for the prevention and detection of fraud and other irregulanties  The General Partner has exclusive
responsibility for the management and control of the business and affairs of the Partnership and has the power and
authority to do all that s necessary to carry out the objectives of the Partnership The Limited Partner takes no part in the
management or control of the business and affairs of the Partnership, but has access to and the right to inspect the
partnership assets including all books and financial statements of the Partnership

Each of the persons who are partners at the time when this Annual Report 1s approved has confirmed that

- so far as that Partner 1s aware, there 1s no relevant audit information of which the Paritner's auditors are unaware,
and

- each Partner has taken all the steps that ought to have been taken as a partner in order to be aware of any
information needed by the Partnership's auditors in connection with preparing their report and to establish that the
Partnerships's auditors are aware of that information

On behalf of the General Partner

C G B Montanaro
Director

Date 7,% A?r\‘\ 1L Oo0E




Montanaro Growth and Income Fund Limited Partnership No: 4

Income Account
for the year ended 31 December 2007

Notes
Income
Dividend income from listed investments
Interest income
Expenses 2

Net income for the year
Realised gains on sale of investments

Profit for the year

2007 2006

£ £
116,407 97,264

7,367 19,603

123,774 116,867
(19,978) (26,495)
103,796 90,372

12,118 674,618
115,914 764,990




Montanaro Growth and Income Fund Limited Partnership No: 4

Statement of total recognised gains and losses
for the year ended 31 December 2007

Non distributable gains and losses
Unrealised (losses)/ gains on investments

Distributable gains and losses

Gain for the year

Change i unreahsed losses on sale of investments
Distribution to General Partner as Profit Share

Total recognised (losses) and gains for the year

Note of historical cost profit and losses

for the year ended 31 December 2007

Profit for the year before gains and losses
on sale of investments
Reahised gains on historical cost method

Histoncal cost profit for the period

Notes

7c

2007 2006
£ £
(296,381) 1,368,792
115,914 764,990
(353,533) (488,362)
(61,404) (54,987)
(299,023) 221,641
(595,404) 1,590,433
2007 2006
£ £
103,796 90,372
12,118 674,618
115,914 764,990




Montanaro Growth and Income Fund Limited Partnership No: 4

Balance sheet
at 31 December 2007

Fixed assets
Investments

Current assets
Short term cash deposits
Sundry debtors

Current liabilities
Creditors amounts falling due within one year

Net current assets

Total assets less current habilities

Represented by

Loan - Limtted Partner

Capital contributions

Income accounts

Unrealised movement in investments
portfolio

Notes

7a
7b
7c

7d

The financial statements on pages 3 to 12 were approved by the General Partner on

C G B Montanaro
Director

2007 2006
£ £
5,877,494 6,520,906
176,168 116,945
12,930 20,351
189,098 137,296 |
1
(96,321) (92,526)
92,777 44,770
5,970,271 6,565,676
3,162,389 3,162,389
3,166 3,166
1,383,163 1,328,653
1,421,553 2,071,467 .
5,970,271 6,565,675

1% A?rn" 2008




Montanaro Growth and Income Fund Limited Partnership No: 4

Cash flow statement
for the year ended 31 December 2007

Notes

Net cash inflow from operating activities 8

Capital expenditure and financial investment
Payments to acquire investments
Receipt from sales of investments

Financing
Drawings

Management of hquid resources
Increase/(decrease) in cash in year

Increase/{decrease) w short term deposits

2007

115,012

2006

102,966

(1,233,112)

(2,216,617)

1,238,727 1,982,390
5,615 (234,227)
(61,404) (54,987)
(61,404) (54,987)
59,223 (186,248)
59,223 (186,248)




Montanaro Growth and Income Fund Limited Partnership No: 4

Notes to the financial statements
for the year ended 31 December 2007

1 Accounting policies

Basis of accounting

The financal statements have been prepared under the histoncal cost convention as modified by the revaluation of
certain fixed asset mvestments and in accordance with applicable accounting standards

Investments

The year-end market value of quoted investments is based on the middle market price quotation on the London
Stock Exchange

Investment income

Income from nvestments 1s accounted for on a recewvable basis net of any tax credit

Reahsed gains or losses on disposals of investments are included in the ncome account and the realisation of
previously recognised unrealised gains or losses 1s reflected in the Partners' income accounts

2 Expenses

2007 2006
£ £
Auditors' remuneration - audit services 3,556 2,660
Custodian expenses 8,202 8,614
Accounts production fees 3,084 1,614
Investors committee 5,136 13,587
Miscellaneous - 20
Total 19,978 26,495




Montanaro Growth and Income Fund Limited Partnership No: 4

Notes to the financial statements
for the year ended 31 Pecember 2007

3

Investments

Investments at 31 December 2007 were as follows

Number of
Share investment Shares
Abbot Group 33,000
Albermarie & Bond Hldgs 25,000
BPP Holdings 23,500
Brewin Dolhin 55,000
BSS Group 30,000
Carlco plc 75,000
Care UK 18,000
Carter & Carter Group -
Chlonde Group 89,000
Consort Medical 17,000
Coda 81,000
Cranswick plc 2,900
Croda International 16,000
Dana Petroleum pic -
Datamonitor plc -
Dechra Pharmaceutical 46,500
Detica Group 32,590
Dignity PLC 21,000
Domino's Pizza 41,600
Domino Print 35,000
DTZ Holdings 26,500
Dyson 40,000
EAGA PLC 28,188
Ennaceous Group -
European Motor Holdgings -
Fenner 50,000
Fisher (1) & Sons PLC 32,100
Genus 30,500
Gooch & Housego 15,000
Gibbs & Dandy -
Hargreaves 19,000
Hill & Smith 25,747
Holidaybreak 14,500
Hornby 43,200
Huntleigh Technology -
IBS Opensystems 40,000
Internationat Greetings -
Isotron -
Latchways PLC 14,671
Lock'nStore 50,000
London and Associates Properties 110,000
Microgen -
MTL Instruments 26,500
NCC Group 42,500
Carned forward

Cost
E

67,951
58,869
84,874
107,085
48,234
89,877

54,774

40,820
97,597
77,718
27,838
43,224

86,272
83,246
63,039
79,268
114,486
61,139
84,674
51,020

98,504
111,024
92,203
50,945

110,127
74,282
90,793

111,923
73,548

94,405
90,722
90,727
69,903

109,382

2,690,493

Value
2007
£

125,977
59,375
145,935
30,750
116,325
71,250

67,995

157,530
102,595
141,345
24,795
92,960

170,539
71,698
152,565
73,632
103,250
68,900
57,000
47,497

121,250
210,897
251,625
60,750
96,045
85,609
98,600
102,816

65,600

129,838
98,500
94,325

180,200
160,437

3,698,405

Value
2006
£

104,940
124,080
102,162
129,825
117,000

51,450
140,620
106,930
131,220

93,600
137,830
214,000
122,527
119,605
137,655

47,680
179,525

87,000
100,485

75,612
108,250
194,205
162,870

59,850

57,275

112,375
98,370
90,868
73,000
90,300
127,920

170,404

113,000

144,375
57,225

117,263

118,362

4,219,658




Montanaro Growth and Income Fund Limited Partnership No: 4

Notes to the financial statements
for the year ended 31 December 2007

3 Investments

Investments at 31 December 2007 were as follows

Value Value
2007 2006
£ £

3,698,405 4,219,658
79,875 -

- 94,600
65,365 102,510
59,438 -

118,355 113,161
95,130 149,870
30,634 49,508

120,625 98,750
52,289 65,206
99,735 100,879

105,600 89,100

- 76,384

157,200 180,300
88,320 -
75,300 117,600

106,000 86,250
54,400 -

169,390 103,480
54,855 84,122

- 87,000

108,000 120,525

116,988 111,650
88,375 114,000

134,080 150,880

118,285 117,363
80,850 88,110

5,877,494 6,520,906

Number of
Share investment Shares Cost
£
Brought forward 2,690,493
Noble Investments 45,000 86,574
Northgate Info - -
Northgate PLC 8,500 83,838
Ocean Wilson Holdings 7,500 63,503
Phoenix IT Group 37,102 111,958
Primary Health Properties 28,000 110,416
Raymarine plc 10,500 48,292
Renew Holdings 125,000 76,862
Rensburg 7,735 39,414
Ricardo 30,500 78,813
RPS Group 33,000 36,924
Scisys - -
Scott Wilson 60,000 94,800
Severfield-Rowen 19,200 99,626
Shaftesbury 15,000 40,688
Stanley Gibbons 50,000 88,678
Superglass Holdings 32,000 57,600
Tullow Oif PLC 26,000 31,123
Ultra Electnic Holdings 23,000 92,319
Victrex 15,000 101,307
VP PLC 35,000 80,173
White Young Green PLC 25,000 89,017
Wilmington Group PLC 64,000 88,949
WSP Group 20,500 73,506
Zytronic 33,000 91,067
4,455,940
The movement on investments during the year was as follows
2007
£ £
Market value at 1 January 2007 6,520,906
Purchases 1,233,112
Sale proceeds (1,238,727)
Reahsed gans on sales 12,117
Change in unrealised gains (353,533)
(347,031)
Unrealised (losses)/gains for the year (296,381)
{296,381)
Market value at 31 December 2007 5,877,494

2006
£ £

4,731,631

2,216,617

(1,982,390)

674,618

(488,362)
420,483

1,368,792
1,368,792
6,520,506



‘Montanaro Growth and Income Fund Limited Partnership No: 4

Notes to the financial statements
for the year ended 31 December 2007

4 Short term cash deposits

2007
£
At 1 January 2007 116,945
Net cash inflow/(outflow) 59,223
At 31 December 2007 176,168
5 Debtors
2007
£
Dividends receivable 12,930
Prepayments -
12,930
6 Creditors: amounts falling due within one year
2007
£
Other creditors 6,161
Accruals 90,160

96,321

10

116,945

20,351

92,526

2006
£

303,193
(186,248)

2006

20,351

2006

80,141
12,385



Montanaro Growth and Income Fund Limited Partnership No: 4

Notes to the financial statements
for the year ended 31 December 2007

7  Partners' loan, capital, income and unrealised movement on investment accounts

The general partner 1s entitled to receive a profit share equivalent to 0 8% per annum (plus VAT) on the NAV of the
fund, calculated quartery and patd semu annually  If the net annual total returns are negative the second half year

fee will not be paid

The total commutment of the Limited Partner 15 £3,165,555 (2006 £3,165,555) of which £3,162,389 (2006

£3,162,389) 1s in the form of a lcan facility

The loan 15 interest free and 15 repayable by distribubion of partnership income and capitat realisation subject to the
prior payment of partnership expenses and the General Partner’s profit share

a) Loan accounts:

2007 2006
£ £
The Church Commissioners for England 3,162,389 3,162,389
b) Capital contribution accounts:
2007 2006
£ £
The Church Commissioners for England 3,166 3,166
c) Income accounts:
Balance Income Drawings
brought during the during the 31 December 31 December
forward peried period 2007 20006
£ £ £ £ £
Montanaro Fund
Managers Limited - 61,404 (61,404) - -
The Church Commussioners
for England 1,328,653 54,510 - 1,383,163 1,328,653
1,328,653 115,914 {61,404) 1,383,163 1,328,653
d) Unrealised movement on investments
Brought Realised Unrealised 31 December 31 December
forward in period movement 2007 2006
£ £ £ £ £
The Church Commisstoners
for England 2,071,467 (353,533) (296,381) 1,421,553 2,071,467

11




‘Montanaro Growth and Income Fund Limited Partnership No: 4

Notes to the financial statements
for the year ended 31 December 2007

8

10

Reconciliation of operating income to net cash inflow from operating activities

2007 2006
£ £
Net gain for the year 103,796 90,372
Decrease/(increase} 'n debtors 7421 (3,193)
Increase In creditors 3,795 15,787
115,012 102,966

Related party transactions
The profit share pad to Montanaro Fund Managers Limited 15 shown in note 7c to the financial statements

Financial instruments
a)

The Partnership’s financial instruments comprise investments, cash balances and debtors and creditors that
arise directly from its operations, for example, i respect of sales and purchases awaiting settlement and
debtors for accrued income

The Partnership has ittle exposure to credit, cash flow or interest rate nsk  There are no borrowings or
unlisted securities and no foreign currency translations or holdings and therefore little exposure to liqguidity or
foreign exchange nsk  The matn nisk it faces ansing from its financial instruments is market price risk being
the risk that the value of investment holdings will fluctuate as a result of changes in market prices caused by
factors other than interest rate

These risks are monitored by the General Partner Adherence to the Partnership Agreement mitigates the
risk of excessive exposure to any particular type of securnty or issuer Further information on the investment

portfolto 1s set out in note 3

b) Interest Rate Risk Profile of Financial Assets and Liabilities

The interest rate rnisk profile of financial assets and liabilities at the balance sheet date was as follows

Total Floating
Market Value Rate *
E £
Short term cash deposits 176,168 176,168

* Changes In the base rate will cause movements in the interest rate on cash balances

The interest rate nsk profile of financial assets and liabilities at 31 December 2006 was as follows

Total Floating
Market Value Rate *
£ £
Short term cash deposits 116,945 116,945

c} Fair Value
Fixed asset investments are included at middle market price quotation, which approximates to their fair
value

d) Short Term Debtors and Creditors

Short term debtors and creditors have been excluded from the disclosures of financial instruments, as
permitted by FRS 13
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Montanaro Growth and Income Fund Limited Partnership No: 5

Independent Auditors’ Report
to the members of Montanaro Growth and Income Fund Limited Partnership No: 5

We have audited the Partnership’s financial statements for the year ended 31 December 2007 which compnse the
Income account, Statement of Total Recognised Gains and Losses, Note of Histoncal Cost Profit and Losses, Balance
Sheet, Cash Flow Statement, Reconciliation of net cash flow to movement in net debt and the related notes 1 to 10
These financial statements have been prepared on the basis of the accounting polictes set out therein

This report is made solely to the Partners of the Partnership, as a body, in accordance with The Partnership and
Unlimited Companies (Accounts) Regulations 1993  Our audit work has been undertaken so that we might state to the
partners those matters we are required to state to them n an auditors’ report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anycne cther than the Partnership and the
Partners as a body, for our audit work, for this report, or for the cpinions we have formed

Respective responsibilities of the General Partner and auditors

As descnbed in the Statement of Responsibiities on page 2, the General Partner is responsible for the preparation of
the financial statements in accordance with applicable United Kingdom law and accounting standards (United Kingdom
Generally Accepted Accounting Practice)

Our responstbility 1s to audit the financial statements in accordance with relevant legal and regulatory requirements and
International Standards of Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and farr view and are properly
prepared in accordance with the Partnership Agreement and The Partnership and Uniimited Companies {Accounts)
Regulations 1993 We also report to you If, in our opinion, the Partnership has not kept proper accounting records or if
we have not receved all the information and explanations we require for our audit

Basis of audit opinion

We conducted our audit in accordance with International Standards of Auditing (UK and Ireland) issued by the Auditing
Practices Board An audit includes examiation, on a test basis, of evidence relevant to the amounts and disclosures 1in
the financial statements It also includes an assessment of the significant estimates and judgements made by the
Partners in the preparation of the financial statements and of whether the accounting polcies are appropnate to the
Partnership’s arrcumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary In order to provide us with sufficient evidence to give reasonable assurance that the financial statements are
free from matenal misstatement, whether caused by fraud or other irregulanty or error  In forming our opinion, we
also evaluated the cverall adequacy of the presentation of information in the financial statements.

Opinion
In our opinien

- the financial statements give a true and fair view, 1n accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of affairs of the Partnership as at 31 December 2007 and of 1its profit for the
penod then ended,

- the financial statements have been properly prepared in accordance with the Partnership Agreement and the
Partnerships and Unlimited Companies (Accounts) Regulations 1993

Hilher Hopkins LL Date 28 Aprl 2008

Chartered Accountants
Registered Auditor
Charter Court

Midland Road
Hempstead

Herts HP2 5GE




Montanaro Growth and Income Fund Limited Partnership No: 5

Annual report

The General Partner presents his report and financial statements for the year ended 31 December 2007
Principal activities

The principal activity of the limited partnership in the year under review continued to be that of investment

The General Partner 1s of the opinion that the state of the imited partnership’s affairs at 31 December 2007 was
satisfactory

Statement of responsibilities in respect of the financial statements

The Partnership Agreement dated 31 December 2003 among Montanaro Fund Managers Limited ("the General Partner”)
and the South Yorkshire Pensions Authonty ("The Limited Partner”) requires the General Partner to prepare financial
statements for each financial year which give a true and fair view of the state of affairs of the income and expenditure and
cash flows for the year In preparing those financial statements, the General Partner I1s required to

- select suitable accounting policies and then apply them consistently,

- make judgements and estimates that are reasonable and prudent,

- state whether applicable accounting standards have been followed, subject to any matenal departures disclosed and
explained in the financial statements, and

- prepare the financial statements on the going concern basis unless It 1s iInappropniate to presume that the partnership will
continue in business

The General Partner 1s responsible for keeping proper accounting records which disclose with reasonable accuracy at any
time the financial position of the Partnership and to enable that the financial statements comply with the Partnership
Agreement The General Partner 1s also responsible for safeguarding the assets of the Partnership and hence for taking
reasonable steps for the prevention and detection of fraud and other irregulanties  The General Partner has exdusive
responsibility for the management and control of the business and affairs of the Partnership and has the power and
authority to do all that 1s necessary to carry out the objectives of the Partnership  The Limited Partner takes no part in the
management or control of the business and affairs of the Partnership, but has access to and the nght to inspect the
partnership assets including all books and financial statements of the Partnership

Each of the persons who are partners at the time when this Annual Report Is approved has confirmed that

- 5o far as that Partner 1s aware, there 15 no relevant audit informatton of which the Partner's auditors are unaware,
and

- each Partner has taken all the steps that ought to have been taken as a partner in order to be aware of any
information needed by the Partnership’s auditors in connection with preparning their report and to establish that the
Partnershups's auditors are aware of that information

On behalf of the General Partner

C G B Montanaro
Director

Date 28 /aTP( o\ 1008




Montanaro Growth and Income Fund Limited Partnership No: 5

Income Account
for the year ended 31 December 2007

Notes 2007 2006

£ £
Income
Dividend income from hsted investments 13,965 12,104
Interest income 6,875 5,432

20,844 17,536
Expenses 2 (7,119) (9,106)
Net income for the year 13,725 8,430
Realised gans on sale of investments 323,578 34,168
Profit for the year 337,303 42,598




Montanaro Growth and Income Fund Limited Partnership No: 5

Statement of total recognised gains and losses
for the year ended 31 December 2007

Notes 2007 2006
£ £
Non distributable gains and losses
Unrealised (losses)/ gains on investments 3 (33,536) 514,900
Distributable gains and losses
Gan for the year 337,303 42,598
Change in unreahsed gains/ (losses) on sale of investments 3 (267,463) (47,595)
Distnibution to General Partner as Profit Share 7c (24,737) (94,329)
45,103 (99,326)
Total recognised gains for the year 11,567 415,574
Note of historical cost profit and losses
for the year ended 31 December 2007
2007 2006
£ £
Profit for the year before gains and losses
on sale of nvestments 13,725 8,430
Realised gains on historical cost method 323,578 34,168
Historicaf cost profit for the period 337,303 42,598




Montanaro Growth and Income Fund Limited Partnership No: 5

Balance sheet
at 31 December 2007

Fixed assets
Investments

Current assets
Short term cash deposits
Sundry debtors

Current liabilities
Creditors amounts falling due within one year

Net current assets/ (habilities)

Total assets less current habilities

Represented by

Loan - Limited Partner

Capital contnbutions

Income accounts

Unrealised movement in investments
portfolio

Notes

7a
7b
7c

7d

The financial statements on pages 3 to 12 were approved by the General Partner on

C G B Montanaro
Director

2007 2006
£ £
1,755,619 2,065,612
271,584 19,286
1,309 2,540
272,893 21,826
(34,041) (104,534)
238,852 (82,708}
1,994,471 1,982,904
1,076,915 1,076,915
1,078 1,078
220,477 {92,089)
696,001 597,000
1,994,471 1,982,904
ARIT\ 1008



Montanaro Growth and Income Fund Limited Partnership No: 5

Cash flow statement
for the year ended 31 December 2007

Notes

Net cash inflow from operating activities 8

Capital expenditure and financial investment
Payments to acquire investments
Receipt from sales of investmenits

Financing
Drawings

Management of liquid resources
Increase/(decrease) it cash in year

Increase/(decrease) in short term deposits

2007 2006
£ £

(55,537) 30,109

(301,512) (250,946)
634,084 217,724
332,572 (33,222)
(24,737) (94,329)
(24,737) (94,329)
252,298 (97,442)
252,298 (97,442)
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Montanaro Growth and Income Fund Limited Partnership No: 5

Notes to the financial statements
for the year ended 31 December 2007

1  Accounting policies
Basis of accounting
The finanoial statements have been prepared under the histoncal cost convention as modified by the revaluation of
certan fixed asset investments and in accordance with applicable accounting standards
Investments
The year-end market value of quoted investments 1s based on the middie market price quotation on the London
Stock Exchange
Investment income
Income from investments 1s accounted for on a recevable basis net of any tax credit
Realised gains or losses on disposals of investments are included n the income account and the realisation of
previously recognised unrealised gains or losses 1s reflected 1n the Partners' income accounts

2 Expenses

2007 2006
£ £

Auditors' remuneration - audit services 1,208 902
Custodian expenses 2,788 3,035
Accounts production fees 1,377 550
Investors committee 1,746 4,619
Total 7,119 9,106




Montanaro Growth and Income Fund Limited Partnership No: 5

Notes to the financial statements
for the year ended 31 December 2007

3 Investments

Investments at 31 December 2007 were as foflows

Number of Value Value

Share investment Shares Cost 2007 2006
E £ £

Abbot Group 6,500 14,452 24,814 12,720
Barr (AG) plc 1,500 19,769 16,125 -
BBP Holdings 3,300 11,776 20,493 20,064
BSS Group 3,500 5,627 13,571 25,965
Care UK 2,500 7,689 9,444 26,000
Chemning Group plc 1,000 20,381 20,560 -
Chioride Group 11,000 5,045 19,470 33,180
Coda 16,200 16,126 28,269 26,244
Consort Medical 3,300 18,943 19,916 20,757
Croda International 3,000 8,105 17,430 23,400
Dana Petroleum PLC 1,800 5,160 25,056 35,084
Datamonitor - - - 24,075
Dechra Pharmaceutcals 5,000 17,354 18,338 -
Detica Group 5,000 15,074 11,000 22,020
Dignity PLC 3,111 7,156 22,601 20,393
Domino’s Pizza UK & IRL 2,800 4,344 4,956 23,840
Domine Pinting Services plc 5,000 17,531 14,750 -
DTZ Holdings 3,500 5,590 9,100 37,575
EAGA PLC 7,500 16,751 12,638 -
Ermnaceous Group - - - 13,860
European Motor Holdings - - - 26,744
Fenner plc 7,500 18,750 18,187
Fisher (1) & Sons PLC 3,000 10,145 19,710 36,300
Genus 4,500 12,136 37,125 24,030
Gibbs & Dandy - - - 13,825
Hamworthy plc 2,750 17,651 11,653 -
Hargreaves Services plc 2,750 17,900 13,901 -
Hill & Smith Holdings plc 4,500 17,543 14,962 -
Holidaybreak 2,500 16,078 17,000 19,375
Hornby plc 7,500 18,807 17,850 20,493
1BS Opensystems 9,000 18,018 14,760 -
International Greetings 4,000 17,718 5,240 17,200
Latchways 1,700 12,583 15,045 31,360
London and Associates Properties 18,000 11,860 15,435 23,625
MTL instruments 3,500 7,127 23,800 22,125
Montanaro European Small Cos Fund 375,000 405,000 905,663 1,169,300
Mouchel 4,500 19,645 21,150 20,002
NCC Group 5,000 12,504 18,875 22,280
Camed forward 850,338 1,478,887 1,811,836




Montanaro Growth and Income Fund Limited Partnership No: 5

Notes to the financial statements
for the year ended 31 December 2007

3 Investments

Investments at 31 December 2007 were as follows

Value Value
2007 2006
£ £

1,478,887 1,811,836

15,850 -
12,760 -
16,988 21,410
17,600 21,600
20,960 24,040
17,570 27,440
15,900 -
12,750 -
29,317 27,860
26,125 20,653
- 21,750
18,000 -
16,712 22,330
20,950 23,575
14,425 25,763
20,825 17,355

1,755,619 2,065,612

Number of
Share investment Shares Cost
£
Brought forward 850,338
Ocean Wilson Hodings plc 2000 17,809
Phoerux IT Group 4000 16,941
Prnmary Health Properties PLC 5,000 22,202
RPS Group 5,500 6,154
Scott Wilson 8,000 12,640
Shaftesbury 3,500 9,261
Stanley Gibbons Group 7,500 17,732
Superglass Holdings plc 7,500 16,147
Tullow Oif PLC 4,500 5,387
Uitra Electrnc Holdings 1,900 13,418
Vanco PLC - -
Victrex plc 2,500 17,732
VP PLC 5,000 10,202
wWilmington Group PLC 10,000 11,977
WSP Group 2,500 8,965
Zytronic 8,500 22,713
1,059,618
The movement on investments during the year was as follows
2007
£ £
Market value at 1 January 2007 2,065,612
Purchases 301,512
Sale proceeds (634,084)
Realised gains on sales 323,578
Change n unrealised gams (267,463)
(276,457}
Unrealised (losses)/gains for the year (33,536)
(33,536)
Market value at 31 December 2007 1,755,619

2006
£ £
1,530,918
250,946
(217,724)
34,167
(47,595)
19,794
514,900
514,900
2,065,612



Montanaro Growth and Income Fund Limited Partnership No: §

Notes to the financial statements
for the year ended 31 December 2007

4  Short term cash deposits

2007
£
At 1 January 2007 19,286
Net cash inflow/ (outflow) 252,298
At 31 December 2007 271,584
5 Debtors
2007
£
Dividends receivable 1,309
1,309
6  Creditors: amounts falling due within one year
2007
£
Other creditors 2,094
Accruals 31,947
34,041

10

2006
£

116,728
(97,442)

19,286

2006

2,540

2,540

2006

5,996
98,538

104,534



Montanaro Growth and Income Fund Limited Partnership No: 5

Notes to the financial statements
for the year ended 31 December 2007

7 Partners' loan, capital, income and unrealised movement on investment accounts

The general partner I1s entitled to receive a profit share equivalent to 1% per annum (plus VAT) on the NAV of the
fund, calculated quarterly and paid semu annually  If the net annuat total returns are negative the second half year
fee will not be paid The general partner 1s also entitled to carned interest of 20% of any increase 1n NAV above that
earned by the 10 year gt plus 3% capped at 3%

The total commitment of the Limited Partner 1s £1,077,993 {2006 £1,077,993) of which £1,076,015 (2006
£1,076,015) 1s1n the form of a loan facihty

The loan 15 interest free and 15 repayable by distribution of partnership income and capital realisation subject to the
prior payment of partnership expenses and the General Partner's profit share

a) Loan accounts:

2007 2006
£ £
The South Yorkshire Pensions Authonity 1,076,915 1,076,915
b) Capital contribution accounts:
2007 2006
£ £
The South Yorkshire Pensions Authonty 1,078 1,078
c) Income accounts:
Balance Income Drawings
brought during the during the 31 December 31 December
forward period period 2007 2006
£ £ £ £ £
Montanaro Fund
Managers Limited - 24,737 (24,737) - -
The South Yorkshire Pensions
Authority (92,089) 312,566 - 220,477 (92,089}
(92,089) 337,303 (24,737) 220,477 (92,089)
d) Unrealised movement on investments
Brought Realised Unrealised 31 December 31 December
forward in period movement 2007 2006
£ £ £ £ £
The South Yorkshire Pensions
Authonty 997,000 (267,463) {33,536) 696,001 997,000

11
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Montanaro Growth and Income Fund Limited Partnership No: 5

Notes to the financial statements
for the year ended 31 December 2007

8

10

Reconciliation of operating income to net cash inflow from operating activities

2007 2006
£ £
Net gain for the year 13,725 8,430
Decrease in debtors 1,231 864
{Decrease)/increase in creditors (70,493) 20,815
(55,537) 30,109

Related party transactions

The profit share paid to Montanaro Fund Managers Limited 1s shown in note 7¢ to the financial statements

Financial instruments

a)

b)

<)

d)

The Partnership's financial instruments comprise investments, cash balances and debtors and creditors that
anse directly from its operations, for example, in respect of sales and purchases awaiting settlement and
debtors for accrued income

The Partnership has little exposure to credit, cash flow or interest rate nsk There are no borrowings or
unlhsted securibies and no foreign currency translations or holdings and therefore little exposure to quidity or
foreign exchange nsk  The main nisk it faces ansing from its financial instruments 1s market price risk being
the nisk that the value of investment holdings will fluctuate as a result of changes in market prices caused by
factors other than interest rate

These risks are monitored by the General Partner Adherence to the Partnership Agreement mitigates the
nisk of excessive exposure to any particular type of security or issuer Further information on the investment
portfolio is set out in note 3

Interest Rate Risk Profile of Financial Assets and Liabiities

The interest rate nsk profile of financial assets and habilibies at the balance sheet date was as follows

Total Floating
Market Value Rate *
£ £
Shaort term cash deposits 271,584 271,584

* Changes in the base rate will cause movements in the interest rate on cash balances

The interest rate nsk profile of financial assets and habiliies at 31 December 2006 was as follows

Total Floating
Market Value Rate *
£ £
Short term cash deposits 19,286 19,286

Fair Value
Fixed asset investments are included at middle market pnce quotation, which approximates to ther fair
value

Short Term Debtors and Creditors

Short term debtors and creditors have been excluded from the disclosures of financial instruments, as
permitted by FRS 13
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