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Golar-Nor (UK) Limited Registered No 03238016

Strategic Report for the year ended 31 December 2013
The directors present their strategic report for the year ended 31 December 2013

Results and performance
The company recorded a profit afier taxation of $237,900 (2012 — loss after taxation of
$540,344)

During the financial year, the company continued the business of FPSO vessel operators

The nature of the business carried out by the company has not significantly changed dunng
the year It has been a challenging year with one major shutdown of production to conduct
necessary repair and maintenance The shutdown was unplanned, and was caused by 1ron
sulphide from the subsea equipment This has caused problems with the compressor trains
also after the last shutdown, and has caused lower production than normal

Bearing this in mind, the directors are satisfied with the level of the business during the year
and the year-end financial position The directors expect that the present level of activity will
be sustained for the foreseeable future

2013 2012 Variance

$000 000 %
Turnover 106,298 102,547 366
Operating profit 793 564 40 60
Profit before taxation 266 256 399
Shareholders’ funds 11,586 11,348 210
Current assets as % of current liabilities (quick ratio) 11104% 12214% -9 09

Golar-Nor (UK) Limited has a long term contract with BP for the operation of the FPSO
Petrojarl Foinaven with expected duration up until 2021

Going concern

With the amendment to the contract with BP for providing FPSO services on the Foinaven
fields the Directors have a reasonable expectation that the company has adequate resources
for the foreseeable future Accordingly, they continue to adopt the going concern basis 1n
prepaning the annual report and financial statements

Business environment

The UK market for FPSO's 15 a competitive market with some specialised vendors for
operaticns in harsh environment The customers are the operators and owners of the o1l field
licenses The company meets competition from other third party vendors, and from the
operators and owners of the el field as they can choose to own and run an FPSO themselves

Strategy

The company's success 15 dependent on the stable and high production of the o1l field on
behalf of the customer Ths 1s achieved with stable running of the FPSO, and keeping 1t well
maintamned

The company will continue to concentrate its efforts on achieving a well maintained and
stable running FPSQO Customer satisfaction remains a top prionty




Golar-Nor (UK) Limited Registered No 03238016

Strategic Report for the year ended 31 December 2013 (continued)

Key Performance Indicators

The Companies Act 2006 requires directors to disclose the company’s Key Performance
Indicators (KPIs) Teekay Petrojarl manages its KPIs at a group level As a result the directors
have taken the decision not to disclose KPIs m individual subsidiary accounts Golar-Nor
(UK) Limited KPIs are mncluded within the accounts of the parent undertaking Teekay
Petrojarl Production AS

Financial risk management objectives and policies
The management of the business and the execution of the company’s strategy are subject to a
number of r1sks

From the perspective of the company, the principal risks and uncertainties are mtegrated with
the pnneipal risks of the group and are not managed separately Accordingly, the principal
nrisks of the Teekay Petrojarl Group, which include those of the company, are related to
interest rates, currency exchange rates, credit nsk related to trade receivables, and hiquidity

The company utilises market sensitive financial instruments to hedge nsk related to interest
rates and currency exchange rates Furthermore, the company 1s of the opiion that credit sk
related to our customers, which are mainly multinational mntegrated o1l companies and
independent o11 and natural gas companies, 18 relatively low Based on the year-end cash
balance, available hquidity resources and the current structure and terms of our debt, the
company has adequate hquidity and that liquidity risk 1s at acceptable levels

By order of the Board

T Bye-Andersen
Director
Date 16 September 2014
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Directors' Report for the year ended 31 December 2013

The directors present their report and financial statements for the year ended 31 December
2013

Dividends
The directors propose that no dividend be paid (2012 - $mil)

Directors
The directors who held office during the year and to the date of this report were the following

T Arnesen (resigned 16 July 2014)
T Bye-Andersen

P Lytzen

D Law (appointed 16 July 2014)

Directors’ qualifying third party indemnity provisions

The company's ultimate controlling entity has entered into deeds of indemnsty with each of
the company's directors who are employees of the ultimate controlling entity or one of its
wholly owned subsidianes, in terms of the indemmity provided under the ulimate controlling
entity's Constitution, against habilities (to the extent not precluded by law) incurred 1n or
ansing out of the conduct of the business of the company or the discharge of their duties

Charitable and political contributions
The company made no chartable donations or political contnbutions dunng the current or
prior year

Disclosure of information to auditor

The directors who held office at the date of approval of this directors' report confirm that, so
far as they are each aware, there 1s no relevant audit information of which the company's
auditor 1s unaware, and each director has taken all the steps that they ought to have taken as a
director to make themselves aware of any relevant audit information and to establish that the
company's auditor 1s aware of that information

Auditor
Pursuant to section 487 of the Companies Act 2006, the auditor will be deemed to be
reappointed and KPMG LLP will therefore continue 1n office

By order of the Board

—
tor Xeew E%’W
T Bye-Andersen
Director

Date 16 September 2014

03238016




Golar-Nor (UK) Limited Registered No 03238016

Statement of directors’ responsibilities in respect of the strategic report,
the directors’ report and the financial statements

The directors are responsible for prepanng the Strategic Repori, Directors’ Report and the
financial statements 1n accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year
Under that law the directors have elected to prepare the financial statements 1n accordance
with UK Accounting Standards and applicable law (UK Generally Accepted Accounting
Practice) Under company law the directors must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that period In prepanng these
financial statements, the directors are required to

*+ select swtable accounting policies and then apply them consistently,

* make judgments and accounting estimates that are reasonable and prudent,

» state whether applicable UK Accounting Standards have been followed, subject to any
material departures disclosed and explained 1n the financial statements, and

» prepare the financial statements on the going concern basis unless 1t 15 inappropnate to
presume that the company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to
show and explain the company's transactions and disclose with reasonable accuracy at any
time the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 2006 They have general responsibility for
taking such steps as are reasonably open to them to safeguard the assets of the company and
to prevent and detect fraud and other rregulanties




‘Golar-Nor (UK} Limited Registered No 03238016

Independent auditor's report to the members of Golar-Nor (UK) Limited

We have audited the financial statements of Golar-Nor (UK) Limited for the year ended 31
December 2013 set out on page 6 to 15 The financial reporting framework that has been
applied 1n their preparation 1s applicable law and UK Accouniing Standards (UK Generally
Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, 1n accordance with Chapter 3
of Part 16 of the Compames Act 2006 Our audit work has been undertaken so that we might
state to the company’s members those matters we are required to state to them 1n an auditor’s
report and for no other purpose To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the company and the company’s members as a
body, for our audit work, for this report, or for the opimons we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Direciors’ Responsibilities Statement set out on page 4, the
directors are responsible for the preparation of the financial statements and for being satsfied
that they give a true and fair view Qur responsibility 1s to audit the financial statements in
accordance with applicable law and International Standards on Auditing (UK and Ireland)
Those standards require us to comply with the Aud:ting Practices Board’s Ethical Standards
for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the Financial
Reporting Council's website at www frc org ukfauditscopeukprivate

Opinion on financial statements
In our opimon the financial statements

¢ give atrue and fair view of the state of the company’s affairs as at 31 December 2013 and
of 1ts profit for the year then ended,

* have been properly prepared in accordance with UK Generally Accepted Accounting
Practice, and

* have been prepared 1n accordance with the requirements of the Companes Act 2006
Opinion on other matter prescribed by the Companies Act 2006

In our opimion the information given in the Strategic Report and the Directors’ Report for the
financial year for which the financial statements are prepared 15 consistent with the financial
statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006
requires us to report to you 1f, 1n our opinion

¢ adequate accounting records have not been kept. or returns adequate for our audit have not
been received from branches not visited by us, or

¢ ihe financial statements are not in agreement with the accounting records and returns, or
» certain disclosures of directors’ remuneration specified by law are not made, or
* we have not received all the information and explanations we require for our audit

BiM oLy

Bruce Marks (Senior Statutory Auditor)

For and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

191 West George Street, Glasgow, G2 2LJ

Date 19 September 2014




Golar-Nor (UK) Limited

Profit and loss account
for the year ended 31 December 2013

Notes
Turnover 2
Cost of sales
Gross profit
Administrative expenses
Operating profit 3
Interest payable and similar charges 6
Interest recewvable and stmilar income 7
Profit on ordinary activities before taxation
Tax charge on profit on ordinary activities 8
Retained profit/(loss) for the financial year 14

The activities of the company relate entirely of continuing operations

Registered No 03238016

2013 2012
$000 $000
106,298 102,547
(103,687)  (99,784)
2,611 2,763
(1,818) (2,199)
793 564
(533) 317

6 9

266 256
(28) (796)
238 (540)

The company has no recogmsed gains or losses other than the result above for the current and

prior year



Golar-Nor (UK) Limited

Balance sheet
at 31 December 2013

Fixed assets
Tangible fixed assets
Deferred tax asset

Current assets
Debtors
Cash at bank and 1n hand

Creditors: amounts falling due
within one year
Net current assets

Net assets

Capital and reserves
Called up share capatal
Profit and loss account
Shareholders’ funds

Note

11

12

13
14
14

2013
$000

6,259
186

6,445

46,027
5,697

51,724

(46,583)

5,141

11,586

4,000
7,586

11,586

Registered No 03238016

2012
$000
3,751

214
3,965

39,824
913

40,737

(33,354)

7,383
11,348
4,000

7,348
11,348

These financial statements were approved by the directors on 16 September 2014 and are

signed on therr behalf by

T Bye-Andersen
Durector
Date 16 September 2014

Vowr @lory -EV](_,' O—-\pef_mh_




Golar-Nor {UK) Limited Registered No 03238016

Notes to the financial statements
at 31 December 2013
1 Accounting policies

The financial statements have been prepared 1n accordance with applicable Accounting
Standards m the Umted Kingdom Except as noted below, the accounting policies have been
consistently applied

Basis of preparation

The financial statements of the company were approved for 1ssue by the Board of Dhrectors on
16 September 2014 The financial statements are prepared in accordance with the historical
cost convention, and 1n accordance with applicable accounting standards and include the
results of the company's operations which are described in the strategic report and all of which
are continuing

The financial statements have been prepared on a going concem basis as the directors have
reasonable expectation that the company has adequate resources to continue mn operational
exastence for the foreseeable future

Deferred taxation

Deferred tax 1s recognised 1n respect of all timing differences that have onginated but not
reversed at the balance sheet date where transactions or events have occurred at that date that
will result 1n an obligation to pay more, or a nght to pay less or to receive more, tax, with the
following exceptions

*» provision 1s made for deferred tax that would anse on remuttance of the retamned earmings of
overseas subsidianies, associates and joint ventures only to the extent that, at the balance
sheet date, dividends have been accrued as recervable

* deferred tax assets are recogmsed only to the extent that the Directors consider that 1t 1s
more likely than not that there will be suitable taxable profits from which the future
reversal of the underlying timing differences can be deducted

Deferred tax 15 measured on an undiscounted basis at the tax rates that are expected to apply
mn the periods in which tiiming differences reverse, based on tax rates and laws enacted or
substantively enacted at the balance sheet date

Pensions

The company operates a defined contribution scheme, which 1s funded by both the employer’s
and employees’ contributtons The amounts charged to the profit and loss account 1n respect
of pension costs are the coninbutions payable n the year

Fixed assets
Classification and dry-docking costs are capitalised when incurred and depreciated over five
years to the next classification

Operating leases

Rentals paid under operating leases are charged to the profit and loss account over the lease
term on the basis set out 1n note 15




Golar-Nor {UK) Limited

|

Notes to the financial statements
at 31 December 2013
1 Accounting policies (continued)

Foreign currency
The company’s primary activities are in US Dollars As a result, the financial statements
are prepared 1n US Dollars, this being the functional currency of the company

Transactions mn foreign currencies are recorded at the rate ruling at the date of the
transaction or at the contracted rate 1f the transaction 1s covered by a forward foreign
currency contract Monetary assets and liabilities denominated 1n foreign currencies are
retranslated at the rate of exchange ruling at the balance sheet date or 1if appropniate at the
forward contract rate All differences are taken to the profit and loss account with the
exception of differences on foreign currency borrowings, to the extent that they are used to
finance or provide a hedge against foreign equity investments, which are taken directly to
reserves together with the exchange difference on the carrying amount of the related
investments Tax charges and credits attributable to exchange differences on those
borrowings are also dealt with in reserves

Revenue

Revenue 1s recognised to the extent that the company obtains the right to consideration 1n
exchange for its performance Revenue 1s measured at the fair value of the consideration

recelved, excluding discounts, rebates, VAT and other sales taxes or duty The following
critenia must also be met before revenue 1s recogmsed

Turnover

Tanff-based revenue from services from operation of floating production, sterage and
offloading vessels (“FPS0s”) 1s recognized as production occurs, while day-rate revenue 1s
recogmzed over the passage of time

Interest income
Revenue 1s recognised as interest accrues using the effective interest method

Registered No 03238016



Golar-Nor (UK) Limited

Notes to the financial statements
at 31 December 2013

I 2 Turnover

The turnover and profit before tax are attributable to the one principal activity of the
company An analysis of turnover 15 given below

Registered No 03238016

2013 2012

$000 3000
Umted Kingdom 106,298 102,547

3 Operating profit

Operating profit 1s stated after charging/ (crediting) 2013 2012

3000 3000
Staff costs (note 5) 0 359
Depreciation 1,694 1,023
Exchange (gain)/loss (770) 1,943
Operating lease rentals — plant & machinery (note 15) 1,946 12,110
Auditors remuneration — audit services 23 30

4 Directors’ emoluments

Management charges of $8,367,058 (2012 $6,627,078) in respect of Production Support
Service fees have been made by Teekay Petrojarl Production AS, the company’s holding
company, and Teekay Petrojart UK Lid, a sister company to the company, which mecludes

the directors’ remuneration which 1t 1s not possible to identify separately

5 Staff costs

—

2013 2012

3000 3000

Wages and salanes 0 293
Social secunty costs 0 39
Other pension costs 0 27
0 359

The average monthly number of persons employed by the company during 2013 was ml

(2012 - one)

10



Golar-Nor (UK) Limited Registered No 03238016

Notes to the financial statements
at 31 December 2013

[ 6 Interest payable and similar charges

2013 2012
3060 3000
Interest to group companies 523 311
Finance charges 10 6
533 317
7 Interest receivable and similar income
2013 2012
3000 3000
Bank interest 6 9
6 9
| 8.a. Tax on profit on ordinary activities 3
2013 2012
3000 3000
Current tax
United Kingdom corporation tax at 23 25% (2012 - 24 5%) 0 0
Total current tax 0 0
Deferred tax
Ongination and reversal of timing differences (charge)/credit 0 0
Adjustment 1n respect of previous periods 0 (778)
Impact of change in tax rate (28) (18)
Total deferred tax (note 10) (28) (796)
Tax on profit on ordinary activities (28) (796)

11




Golar-Nor (UK) Limited

Notes to the financial statements
at 31 December 2013

| 8.b. Factors affecting current tax charge

Registered No 03238016

The tax assessed on the profit on ordinary activities for the year 1s lower than the standard
rate of corporation tax in the UK of 23 25% The differences are explained below

Profit on ordinary activities before taxation

Profit on ordinary activities multiplied by the standard rate of
Expenses not deductible for tax purposes

Income not taxable for tax purposes

Capatal allowances 1n excess of depreciation

Group relief not paid for

Timing differences not recogmsed

Total current tax (note 8(a))

Factors affecting future tax rate changes

2013 2012
$000 3000
266 256
62 63
0 76
(22) 0
0 0
(40) (139)
0 0
0 0

Reduction 1n the UK Corporation tax rate from 26% to 24% (effective from 1 Apnl 2012)
and to 23% (effective from 1 April 2013} were substantively enacted on 26 March 2013 and 3
July 2013 respectively Further reductions to 21% (effective from | Apnl 2014) and 20%
(effective from 1 Apnl 2015) were substantively enacted on 2 July 2013 This will reduce the
company’s future current tax charge accordingly UK deferred tax 1s therefore recogmised at

the reduced rate of 20%

12




Golar-Nor (UK) Limited

Notes to the financial statements
at 31 December 2013

' 9 Tangible fixed assets

Costs

At 1 January 2013
Additions

Disposals

At 31 December 2013

Accumulated depreciation
At 1 January 2013
Depreciation

Disposals

At 31 December 2013

Net book value
At 31 December 2013

At 31 December 2012

r

10 Deferred tax asset
Deferred tax has been fully recogrused as follows

Depreciation 1in advance of capital allowances
Other short term timing differences
Losses carned forward

The movement on the provision for deferred tax 1s as follows

Opening balance

Profit and loss account (charge)/credit
Adjustment 1n respect of prior years
Closing balance

Registered No

Classification and dry-
docking cost

3000

7,935

4,202

(4,365)

7,772

4,184

1,694

(4,365)

1,513

6,259

3,751

2013 2012
$000 5000
186 214
0 0

0 0
186 214
2013 2012
$000 5000
214 1,010
(28) (18)
0 (778)
186 214




Golar-Nor (UK) Limited

Notes to the financial statements
at 31 December 2013

Registered No 03238016

! 11 Debtors
2013 2012
3000 8000
Other debtors 35,183 23,407
Amounts recoverable on contracts 9,160 15,771
VAT recoverable 1,684 646
46,027 39,824
12 Creditors: amounts falling due within one year
2013 2012
3000 3000
Trade creditors 8,700 2,735
Accruals and deferred income 8,576 7,824
Amounts due to fellow group undertakings 29,307 22,795
46,583 33,354
! 13 Share capital B
2013 2012
3 b
Authorised
3,000,000 ordinary shares of £1 each 4,500,000 4,500,000
Allotted, called up and fully pard
2,699,202 ordinary shares of £1 each 4,000,003 4,000,003
14 Reconciliation of shareholders’ funds and movement on reserves
Share Profit and
loss Total
capital
account
3000 3000 8000
At 1 January 2012 4,000 7,888 11,888
Loss for the year 0 (540) (540)
At 31 December 2012 4,000 7,348 11,348
Profit for the year 0 238 238
At 31 December 2013 4,000 7,586 11,586

14



Golar-Nor (UK) Limited Registered No 03238016

Notes to the financial statements
at 31 December 2013

{ 15 Operating lease commitments

The company has entered into operating leases of the FPSO Petrojarl Foinaven and two
shuttle-tankers The annual commitment under the lease of FPSO Petrojar] Foinaven 1s
vanable and equals net income less a defined Charterers Profit of 0 25% Lease payments for
the FPSO 1n 2013 were $1,945,872 Lease payments for the FPSO 1n 2012 were $12,109,643

At 31 December 2013 the company had annual commitments for the tankers as set cut below

2013 2012

3000 3000

In two to five years 24,090 24,090
24,090 24,090

The lease penod for the two tankers has increased to November 2015 for Petronordic and
to March 2016 for Petroatlantic

[ 16 Statement of cash flows

As at 31 December 2013 the company was a wholly-owned subsidhary of Teekay
Corporation and the cash flows of the company are included 1n the consohdated group
staternent of cash flows of Teekay Comporation which are publicly available
Consequently, the company is exempt under the terms of Financial Reporting Standard
No | from publishing a statement of cash flows

17 Pensions

The company operates a defined contrnibution scheme, which 1s funded by both the
employer’s and employees’ contributions The pension cost represents contributions
payable by the company to the pension scheme and amounted to $33,652
(2012 - $27,229)

18 Related party transactions
The company has taken advantage of the exemptions provided by Financial Reporting

Standard 8 “Related Party Transactions” i not disclosing transactions with group
undertakings where there 1s a common ownership interest of 100%

: 19 Ultimate parent company

The immediate parent undertaking of the company 1s Teekay Petrojar] Production AS

The ultimate parent of Golar-Nor (UK) Limited 1s Teekay Corporation The group financial
statements can be obtained from Teekay Corporation, Vancouver, Canada

15




