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Administrators' progress report
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Our Ref TWW/RES/DXM/ISC/DjD/C04002C/PF7

TO THE CREDITORS & MEMBERS Grant Thomton UK LLP

30 Finsbury Square
London EC2P 2YU

T +44 (0)20 7383 5100
F +44 ()20 7184 4301
www grant-thornton ¢o uk

24 March 2011

Dear Sirs

Castleway Ventures Limited - In Administration (the Company)

High Court 1973 of 2010

INTRODUCTION

Following my appointment together with my partner Ian Carr as admuinistrators of the above
company by a qualifying floating charge holder on 8 March 2010, I now comment on the
progress of the admunistration to date

I enclose Form 2 24B and an abstract of my receipts and payments account for the peniod
from 8 March 2010 to 7 March 2011 as Appendix A

In accordance with paragraph 100 (2) of Schedule B1 to the Insolvency Act 1986 the
functons of the adminustrators are to be exercised by any or all of them

The administration constitutes "main proceedings” under the EC Regulation on Insolvency
Proceedings

STATUTORY INFORMATION

The company's statutory detatls are as follows

Registered number 03229638
Date of incorporation 25 July 1996

Registered office Unit 8 Castle Court 2
Castlegate Way
Dudley
West Midlands
DY14RH

Chartetsd Acceuntants

Member firm witen Grant Thoenlon internatonal Lid

Granl Thotnlon UK LLP 1s a Erted Babllty parinershe: regustared in England and Wales No OC207742 Registered office Granl Thomion House Maiton Steet, Eusion Square London NW1 2EP
A byl of members s avalable rom ou regisiared office

Grant Thotnton UK LLP 55 suthonsed and regulated by 1a Financal Servicas Authonity for invegiment bustnaes
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Authorised share capital £100,000

Issued share capstal £50,000
Directors. shareholding
Christopher Robert Charlton 10,000
Secretary shareholding
Benjamin James Robert Charlton 5,000

(according to Compantes House Mr B Charlton
resigned as Company Secretary without being
replaced on 01 /12/2009)

SUMMARY OF ADMINISTRATORS' PROPOSALS

The joint admunistrators’ proposals for the Company, which were circulated to the creditors
on 29 Apnl 2010, and subsequently approved, are summarised below

* The admmstrator will pursue the objecave of reahsing property mn order to make a
distnbution to the secured creditor

e This objective will be achieved by the adminustrator conunuing to manage the business of
the company whilst seeking to realise the Company's freehold and leasehold property ‘

nterests '

e  Itwas agreed that the admunistration will end by the company going into creditors
voluntary hiqudation, or if there are no monites available for unsecured creditors, by the
dissolution of the company If the company is placed 1nto creditors voluntary liquidaton
1t1s proposed that the admurustrators in office at that date will be appomted hquidators,
any act in the iquidation to be done by any one or more of the hquidators However,
creditors may normnate a dufferent hqudator or hiquidators 1f nominanon to that effect 1s
recetved before the approval of these proposals

ASSETS AND LIABILITIES

The Company's assets comprise four freehold properties and one leasehold property The
Bank holds fixed charge securities over all of these assets

Current valuations indicate that 1t 15 unlikely that the Bank's debt will be discharged 1n full
Therefore I do not anucipate that there will be funds avaitable for the unsecured creditors in
this case
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Given that floating charge realisattons in this case are likely to be neghgible I do not antieipate
that there will be a prescnibed part carve out for unsecured credttors

CONDUCT OF THE ADMINISTRATION

The only operations that the Company conducted was the collection of rental income from
1ts freehold and leasehold properties T have continued to conduct these operations whilst I
seek to realise the Company's assets

My first prionity was to secure, as far as possible, the assets of the company To thus end 1
have ensured that the properties are adequately insured and that, where vacant, they comply
with the insurers empty property code of practice

I concluded that the best way of achieving the objectuve of the administration was to attempt
to sell the assets, being the Company's freehold and leasehold property mnterests on a
ptecemeal basis I duly detail below the progress as to the sale of the Company's properties

404/406 North End Road, Fulham - Freehold Property

Thus site comprised of a restaurant leased to Kiwi Kitchens and 6 flats sold on long term
leases

Since our appomtment, Kiwi Kitchens have ceased to trade and we have completed a mutual
surrender of the lease from the tenant. We conunue to collect ground rent for the leasehold
flats

We have mstructed agents to market the site There have been some expressions of interest
and our agents are in discussions with them

25 Station Road, Melborne, South Cambridgeshire & Adjacent land -
Freehold Properties

Tlus site 1s comprised of a frechold property leased to an Indian restaurant Adjacent to this
site 18 a further freehold site belonging to the Company, comprsing of 1/4 acres of land

We have mstructed agents to market the properties, and we have accepted an offer from a
third party on the property and the adjacent land We have 1ssued head of terms, which we
are 1n the process of finalising

37 to 39 Station Road, Melborne, South Cambridgeshire - Leasehold property

We hold the leasehold mterest 1n this site and sub-let to a third party

We have instructed agents to market this site At present there are no firm expressions of
interest, but we will continue to actively market the site
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3a The Parade, Sutton, Surrey - Freehold property
This site consists of two units, one tenanted and the other 1s vacant

We have mstructed agents to market this site At present we have one mnterested party, whom
we are 1n discussion with

EXTENSION OF THE ADMINISTRATION

The administration was due to expire on 8§ March 2011 However, the Company's assets have
yet to be realised m full Therefore, pursuant to paragraph 76(2){(b) of Schedule B1 of the
Insolvency Act 1986, 1t has been approved by the secured creditor that the admunistration be
extended for a further 6 months T enclose form 2 31b detmling the nouce of extension of the
admunistration

The revised date for the automatic termination of the admnistration will be 7 September
2011

It 15 anticipated that this will enable the jomnt admunistrators to progress the disposal of the
Company's assets

It 1s anticipated that there will be insufficient floaung charge realisations to make a
distribution to the preferential creditors Accordingly, authority from the preferental
creditors to extend the admmistraton has not been sought

ADMINISTRATORS' REMUNERATION AND DISBURSEMENTS

In accordance with Statement of Insolvency Practice 9 (SIP 9), I attach as Appendix Ba
summary of my tme costs to 7 March 2011 by Grade of staff and type of work

Time costs to date amount to £130,851 80, representing 473 05 hours at an average of
£276 61 per hour

As previously advised, it was my intention to seek approval for my remuneration from the
secured creditor of the Company in accordance with Rule 2 106 Schedule 5A(a) of the
Insolvency Act 1986 My remuneranon 1s yet to be approved by the charge holder

Background mnformation regarding the fees of admumistrators can be found at
http / /www insolvency-practitoners org uk (navigate via 'Regulation and Gudance' to
'Creditors Guides to Fees) Alternauvely T will supply this information by post on request




Should you have any quenes please do not hesitate to contact my colleague Tom Walls on
020 7865 2811

Yours faithfully
for and on behalf of Castleway Ventures Lirnited

Dawid Dunckley

The affarrs, business and property of Castleway Ventures Limuted are berng managed by Ian Carr and Dand
Dunckley, appointed as jornt adminstrators of the Company on 8 March 2010 lan Carr and David
Dunckley are authoresed by the Insolvency Practitioners” Association




APPENDIX A

CASTLEWAY VENTURES LIMITED - IN ADMINISTRATION
JOINT ADMINISTRATORS' ABSTRACT OF RECETPTS AND PAYMENTS

FOR THE PERIOD FROM 8 MARCH 2010 TO 7 March 2011

Esumated to Reahsed from 8 September  Total Realised to 7
Reahse 2010 to 7 March 201t March 2011
£ £ £

RECEIPTS
Freehold Land and Property 1,435,000 00
Rent . 10,560 76 14,410 76
Contracts - - 12150
TOTAL RECEIPTS 1,435,000 00 10,560 76 14,532.26
PAYMENTS
Bank Charges 13 49 79 64
Agents/Valers Fees 3,000 00 3,000 00
Hear and Laght 93 61 264 26
Advertising - 7560
Insurance 2,094 34 2,094.34
VAT Recervable 63604 636 04
Mantenance /Surveyors Fees 50000 50000
TOTAL PAYMENTS 6,337 48 6,649 88

Balance held as at § March 2011 4,223 28 7,882 38
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