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MANOR OF GROVES LIMITED
DIRECTORS' REPORT
FOR THE YEAR ENDED 31 JANUARY 2016

The directors’ present their annual report and financial statements for the year ended 31 January 2016.
Principal activities and business 'revieW

The principal activity of the company and group continued to be that of the operation of a hotel, including
conference and banquetinglfacilities and golf course.

The directors are pleased to report anothefr profitable year for the group for the year ended 31 January 2016.

Directors )
The directors who held off ice durrng the year and up to the date of signature of the financial statements were as
follows: , .

Mr S B S Hung : ‘
Mrs M Hung . . o P ; o v

Results and dividends
The results for the year are set out on page 5

No ordinary dividends were paid. The directors do not récommend payment of a further dividend.

Disabled persons ‘

Applications for employment by drsabled persons are. always fully consrdered bearrng in mind the aptitudes of the
applicant concerned. In the event of members of staff becoming disabled, every effort is made to ensure that their
employment within the group continues and that the appropriate training is arranged. It is the policy of the group
that the training, career development and promotron of dlsabled persons should as far as possrble be identical to
that of other employees .

Employee mvolvement
The .group's policy is to consult, and drscuss wrth employees through unrons staff councils and at meetings,
matters I|kely to affect employees' ‘interests. .

Information about matters of concern to employees is: glven through information bulletins and reports Which seek to
achieve a common’ awareness on; the part of aIl employees of the fi nancral and economlc factors affectrng the
groups performance.- : ' . i r. C

There i€ no employee share scheme at present but the directors are consrderlng the introduction of such a scheme
as a means of: further encouragrng the rnvolvement of employees in the company s performance :

Auditor
The auditor, LB Group, is deemed to be reappornted under sectron 487(2) of the Companles Act 2006.

i




MANOR OF GROVES LIMITED
DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 JANUARY 2016

Statement of directors’ responsibilities :
The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the-directors to prepare financial statements for each financial year. Under that law the
directors have-elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law).'Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the group and company, and of the profit or loss of the group for that perrod In preparing these fnancral
statements, the drrectors are required to:- :

“select suitable accounting ‘polrcres and-then apply them con‘si'stently,
make judgements and accountlng estimates that are ‘reasonable and prudent;
_state whether applicable UK Accountrng Standards h_ave been followed, subject to any material departures
disclosed and explained in'the financial statements;
. prepare the financial statements on the going concern basrs unless it is |nappropr|ate to presume that the
group and ¢ompany wrll contlnue in busmess '

The directors are responsrble for keeplng 'adequate accountlng records that are sufficierit to show and- explaln the
group’s and company’s transactions and disclose with reasonable accuracy at any time the financial position of the
group and company. and enable them to ensure that the financial statements comply with'the Companies Act.2006.
They are also responsible for safeguarding the. assets of the group and company and hence for taking reasonable

steps for the preventlon and detection of fraud and other |rregulant|es
H X i ‘ -

Statement of disclosure to audltor -
So far as each person who was a dlrector at the daté of approvmg this report IS aware there is no relevant audit
information of which the auditor of the company and group is unaware Addmonally, the directors individually have
taken all the necessary steps that they ought to have. taken as directors in order. to make themselves aware of all
relevant audit information and to establish that the auditor of the company and group is aware of that information.

i HE
i !
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MANOR OF GROVES LIMITED
INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF MANOR OF GROVES LIMITED

We have audited the financial statements of Manor of Groves Limited for the year ended 31 January 2016 which
comprise the Group Profit And Loss Account, the Group Statement.of Comprehensive Income, the Group Balance
Sheet, the Company Balance Shéet, the Group Statement of Changes in Equity, the Company Statement of
Changes in Equity, the Group Statement of Cash Flows and the related notes. The financial reporting framework
that has been applied in their preparation is applicable law and United Kingdom Accounting Standards (United
Kingdom Generally Accepted Accounting Practice), including FRS 102 "The: Financial Reporting Standard
applicable in the UK and Republic of Ireland“ : g ] ; - ’ i ’

This report is made solely to the companys members as a-‘body, in accordance wrth Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an’ auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept:or assume responsibility to:anyone other than the company and the company’s
members as a body, for our audit WOrk, for this report, or for the opinions we have formed.

Respective responsubrlitles of dlrectors and audltor .
As explained more fully in the Directors’ ResponS|b|I|t|es Statement the directors are responsnble for the
preparation of the financial statements and for being satisfied that they give a true and fair view. Our responsibility
is to audit and express an opinion on the financial statements in accordance with applicable law and International
Standards on Auditing (UK and Ireland). Those standards require us to comply with the Auditing Practices Boards
Ethical Standards for Auditors. . : : :

f - x i
Scope of the audit of the financial statements o
An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused by
fraud or error. This includes an assessment of: whether the accounting policies are appropriate to the group's and
the parent .company's circumstances and have been consistently applied and adequately disclosed;- the
reasonableness of significant accounting: estimates made by the directors; and the overall presentation of the
financial statements. In addition,-we read all the financial and non-financial information in the annual report to
identify material inconsistencies with the audited financial statements and to identify any information that is
apparently materially incorrect based on; or materially inconsistent with, the knowledge acquired by us in the
course of performing the audit. If we become aware of any apparent material mlsstatements or inconsistencies we
con5|der the implications for our report ’ . : :

1

Opinion on financial staternents . - -
In our opinion the financial statements . :
. give a true and fair view of.the state of the group S and the parent companys affairs as at 31 January 2016
and of its profit for the year then ended; : ;
o have been properly prepared in accordance wrth United Kingdom Generally Accepted Accounting Practice
and ¢ .
e have been prepared in accordance with the requrrements of the Companies Act 2006.

Opinion on other matter prescrlbed by the Companles Act 2006
In our opinion the information given in thé Strategic Report and the Directors’ Report for the financial year for which
the financial statements are prepared is copsrstent with the fi inancial statements.




MANOR OF GROVES LIMITED
INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF MANOR OF GROVES LIMITED

Matters on which we are required to report by exception B
We have nothing to report in: respect of the foIIowmg matters where the Companies Act 2006 requires us to report
to you if, in our opinion:

. adequ_ate accounting rec@ﬁds have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or _ .
the parent company financial statéments are not in agieement with the accounting records and returns: or
“certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we reauire for our audit.

Mark Middleton (Senior Statutory Audltor) . ; : . A A
for and on behalf of LB Group ° o S ;[//O(/é

Chartered Accountants . : , : o
Statutory Auditor S i3 : ’ : Number One
L - .: ; = L : Vicarage Lane
London -
E15 4HF




MANOR OF GROVES LIMITED

GROUP PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 JANUARY 2016

Turnover’
Cost of sales

éross profit

Administ(ative expenses |

Operafing profit

Ir.1tere_st:receiyable and similar income
Profit. before taxation

Taxation

Profit for the financi?l year-

* Notes

2016
£

12,156,479

(6,725,684)

5 430,795

(5,166,452)

264,343

264,794

| (16,385)

248,409

2015
£

11,763,852

(6,104,788)

5,659,064

(4,377,930)

1,281,134
311

1,281,445

(267,231)

1,014,214

The profit and loss account has been prepared on the basis that all operations are continuing operations.

i e e o




MANOR OF GROVES LIMITED
GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 JANUARY 2016

2016 2015

i £ £

Profit for the year . . ; ’ - . i 248,409 1,014.214
Other comprehensive income . . g ' - -
Total comprehensive income for the year : _ 248,409 1,014,214

Total comprehensive income for the year is all attributable to the owners of.the parent company.




MANOR OF GROVES LIMITED

GROUP BALANCE SHEET
AS AT 31 JANUARY 2016 .

Fixed assets
Tangible assets
Current assets
Stocks

Debtors A
Cash at bank and in hand

¢reditors: amounts falling due within
one year

Net current-assets

Total assets less current liabilities
Cap:ite;ll and'reserves

Called up share capital

Profit and loss reserves

Total :equity:_

Notes

12
13

14

16

2016

139,091
4,231,696

442677
4,813,464

(3,967,153)

1,067,748

846,311

1,914,059

. 535,002

1,379,057

1,914,059

2015

£ £

. 1,024,913
147,266
3,868,396
222,808
. 4,238,470
(3,472,733)

765,737

1,790,650

660,002

1,130,648

1,790,650

The ﬁnancn i statements were approved by the board of directors and authonsed for issue on . ZX{[OZ ( 6 and

are signed/qgn its behalf by:

Sdl..

MrSBSHng . S~

Director




MANOR OF GROVES LIMITED

COMPANY BALANCE SHEET
AS AT 31 JANUARY 2016

Fixed assets
Tangible assets
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within
one year '

Net current assets

Total assets less current liabilities
C‘ap'itél,andY :réserves

Called up share capital

Profit and loss reserves

Total equity.

The ﬂf\anci
are signed

&

its behalf by:

Mr S B'S Hung
Director

Comp‘any Registration No. 03210984

Notes

12
13

16

2016

£ £

331,734

2

331,736
72,37(55
2,067,620
85,336
2,225332"
(1,649,687)

S 575,645

907,381

535,002

372,379

907,381

2015

£ £

323,544

2

323,546
77,789
1,316,739
. 63,024
1,457,552
(827,862)

629,690

953,236

660,002

293,234

953236

stateménts were approved by the board of directors and authorisecj for issue on QB/((O((C and




MANOR OF GROVES LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 JANUARY 2016

Balance at 1 February 2014

Year ended:31 January 2015:
Profit and total comprehensive income for the year
Reduction of shares

Balance at 31.January 2015
Year ended 31 January 2016:

Profit and total comprehensive income for the year
Reduction of shares

Balanjce at 31 January 2016

Share Profit and Total

capital loss

reserves
_ Notes £ £ £
760,002 116434 876,436
- 1014214 1,014,214
16 (100,000) . - (100,000)
660,002 1,130,648 1,790,650
- 248409 248409
16 (125,000) - (125,000)
1,914,059

535,002 1,379,057




MANOR OF GROVES LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 JANUARY 2016

Balance at 1 February 2014

Year ended:31 January 2015:
Profit and total comprehensive income for the year
Reduction of shares

Balance at 31 January 2015
Year ended 31 January 2016:

Profit and total comprehensive income for the year
Reduction of shares

Balén;ie at 31 January 2016

Notes

16

16

Share Profit and Total
capital loss
reserves
£ £ £
760,002 69,884 829,886
.- 223350 223,350
(100,000) - (100,000)
660,002 293234 953,236
- 79,145 79,145
(125,000) - (125,000)
535,002 372,379 907,381

-10-



MANOR OF GROVES LIMITED
GROUP STATEMENT OF CASH FLOWS
FOR.THE YEAR ENDED 31 JANUARY 2016

2016 2015

Notes - £ £ £ £
Cash flows from operating activities
Cash generated from operations - 20 : 903,370 . -+ 38,123
Income taxes paid . - . . L A (267,210) (39)
Net cash inflow from operating ag:tiviti_es : : - 636,160 39,084
IAnve’st:ing acti\tities : . .
Purchase of tangible fixéd assets ' ' ‘ (293,743) (89,578)
Proceeds on disposal of tangible fixed . . .
assets - : . 2,000 A A -
Interest received ‘ o 451 - j 311
Net cash used in in\festing ?ctivit.ies v S (291,292) (89,267)
Financing activities - :
Repayment of borrowings . ot - o (8,368)
Net cash used in financing activities 1 - ) (8;368)
Net ir{creasel(decrease)-in cash and cash . :
equivalents ° ) . } ’ 344,868 (58,551)
Cash and cash equivélents at beginning of year : 222,806 381,360
Cash and cash equivalents at end of year : 442677 222,808
CASH FLOW OUT OF BALANCE BY: 124,999 100,001

11 -



MANOR OF GROVES LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 JANUARY 2016

1.1

1.2

Accounting policies ‘

Company informatio‘n-
Manor of Groves Limited (“the company”) is a limited company domiciled and incorporated in England and
Wales. The registered office is High Wych, Sawbridgeworth, Hertfordshire, CM21 0JU.

The group consists of Manor of Groves Limited and all of its subsidiaries.

Accountmg convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republlc of Ireland” (“FRS 102") and the requirements of the Companies
Act 2006.

The fi nancnal statements are prepared in sterling, whlch is the functlonal currency of the company. Monetary
amourits in these financial statements are' rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accountlng
poI|C|es adopted are set out below :
These group and company. fi fnancial statements for the year ended 31 January 2016 are the first financial
statements of Manor of Groves Limited and the group prepared in accordance with FRS 102, The Financial
Reportmg Standard applicable in the UK’ ahd Republic of Ireland. The financial statements for the preceding
period were prepared in accordance with previous UK GAAP. The date. of transition to FRS 102 was 1
February 2014. The reported financial posntlon and financial performance for the prewous period are not
affected by the transmon to FRS 102 : : )

As permitted by 408! Companles Act 2006 the COmpany has not presented its own profit and loss account
and related notes. The company s prot‘t for the year was £79, 145 (201 5-£223,350 proft)

The consolidated ﬂnancnal statements mcorporate those of Manor of: Groves lelted and aII of its subsidiaries
(ie entities that the group controls through: its power to govern the financial.and operatlng policies so as to
obtain economic benefits). :Subsidiaries acqwred during the year are consolldated using the purchase
method. The|r results are mcorporated from the date that control passes. :

All financial statements are made up to 31 January 2016. Where necessary, adjustments are made to the
financial :statements of 'subsidiaries to bnng the accountmg pohcues used mto I|ne with those used by other
members of the group St .

All intra-group transactions, balances and unrealised gains on transactions between group companies are
eliminated on consolidation. Unrealised losses are also eliminated unless the transactuon provndes evndence

of an |mpa|rment of the asset: transferred i i i

Going | concem : -

At the time of approvrng the fi nanclal statements the drrectors have a. reasonable expectatlon that the
company has adequate resources to continue in: operational existence for the foreseeable future. Thus the
directors continue to adopt the going:concern basis of accounting in preparing the financial statements.

i

-12-



MANOR OF GROVES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 JANUARY 2016

1.3

14

1.5

16

Accounting policies

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business; and is shown net of VAT and other sales related taxes. The fair
value of consideration takes |nto account trade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is
the present value of the future receipts. The difference between the fair value of the consideration and the

~ nominal amount received is recognlsed as rnterest income.

Revenue from the sale of goods is recognlsed when the significant risks and rewards of ownership of the
goods have passed to the buyer (usually on dlspatch of the goods), the amount of revenue can be measured
reliably, it is probable that the economic benefits associated with the transaction will flow to the entity and the
costs incurred or to be incurred in respecttof the transactlon can be measured reliably.

Tangible fixed assets : ‘ f i
Tanglble fixed assets are |nmally measured at cost and: subsequently measured at cost or valuatlon net of
deprecratlon and any impairment |osses : : ; L

¢

Deprecratlon is recognlsed so as to write off the cost or valuatlon of assets less their residual values over their

‘useful Ilves on the folIowrng bases i i ; g

Plant and machinery . S 20% reducing balance

Fixtures, fittings & equipment. . : 20% reducing balance .
Computer equipment 33% reducing balance

Motor vehicles 20% reducing balance -

The galn or Ioss arising on the disposal of an asset is determrned as the difference between the sale

proceeds and the carrying value of the asset, and is recognlsed in the proft and loss account.

leed asset investments - .

Equity investments are measured at, falr value through prof it or loss, except for those equity investments that

are not publicly traded and whose fair value cannot otherwise be measured rellably, which.are recognised at

cost less impairment until a reliable measure of fa|r value becomes avallable

in the parent company financial statements, |nvestments in subS|d|ar|es assomates and jointly controlled

entities are initially measured at cost and subsequently measured at cost less any accumulated lmpalrment

Iosses o e i ; . . . :
. s . i

Impalrment of fixed assets

At each.reporting period end date the group rewews the carrymg amounts of |ts tangible and mtanglble

assets to determine whether there rs .any i |nd|cat|on that' those assets have suffered an impairment loss.. If any

such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the

|mpa|rment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset,

the company estnmates the recoverable amount of the cash generatlng unit to which the asset belongs.

The carrying amount of the’ mvestments accounted for usmg the equrty method is tested for |mpa|rment asa
single asset. Any goodwill included in the carrying amount.of the investment is' not tested separately for
impairment. ' SRR s N i : :

¢

-13-



MANOR OF GROVES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 JANUARY 2016

1.7

1.8

1.9

Accounting policies

Stocks )

Stocks are stated at the lower of cost and estimated selling, price less costs to complete and sell. Cost
comprlses direct materials and, whére applicable, direct labour costs and those overheads that have been
incurred in bringing the stocks to therr present location and condition.

Stocks held for distribution at no or nomlnal consrderatlon are measured at cost adjusted where appllcable
for any loss of service potentlal : i .

;1

At each reporting date, an assessment is made for |mpa|rment Any excess of the carrying amount of stocks

. over its estimated selllng price less costs to complete and sell is recognised as an impairment loss in profit or

loss. Reversals of |mpa|rment losses are also recognlsed in profit or loss.

Cash and cash equivalents :

Cash and cash equivalents are basic financial assets’ and rnclude cash in hand deposﬂs held at call with
banks, . other short-term liquid invéstments with onglnal maturities’ of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowmgs in current liabilities.

Frnanclal instruments . : : . .
The group has elected to apply the provrsmns of Sectron 11 ‘Basrc Frnanctal Instruments and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of |ts financial instruments.

Financial mstruments are recognrsed in the group's statement of financial position when the group becomes
party to the contractual provrsrons of the |nstrument ;
Fmancral assets and Irabrlrtres are offset and the net amounts presented in the ﬁnancrai statements when
there is a legally enforceable right to set off the recognlsed amounts and there is an intention to settle on a
net basrs or to realise the asset and settle the liability S|multaneously : :
Tt
Bas:c financial assets . e :
Basic financial assets, which |nclude debtors and cash and bank balances are initially measured at
fransaction price including transaction costs and are subsequently carried at amortised cost using the
effectlve interest method unless the arrangement constitutes a financing transaction, where the transaction is
measured at the present value of the future receipts drscounted at a market rate of interest. Financial assets
classrfed as recelvable wrthm one year are; not amortrsed ;

. i :
Other financial assets : ; : :
Other financial assets mcludrng mvestments in equrty Jnstruments whlch are not subsidiaries, assomates or
joint ventures, are initially measured at fair value, which is normally the transaction price. Such assets are
subsequently carried at fair value and the’ changes in fair value are recognised in profit or loss, except that
investments in equity instruments that are. not publlcally traded and whose fair values cannot be measured
rehably are measured at cost |ess lmpalrment ' .

14 -



MANOR OF GROVES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JANUARY 2016

1 Accounting policies.

Impairment of financial assets
Financial assets, other than those held at. fair value through prof it and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected.
If an asset is impaired, the impairment loss is the difference between the carrying amount and the present
value of the estimated cash flows discounted at the asset's original effective interest rate. The impairment
loss is recognised in proft or Ioss

If there is a decrease in the |mpa|rment loss -arising from an event occurring after the |mpa|rment was
fecognised, the impairment is reversed.’ The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had'the |mpa|rment not previously been recognised. The
impairment reversal is recognlsed in proft or loss.

Derecognmon of financial assets :

Financial assets are derecogmsed only when the contractual rlghts to the cash ﬂows from the asset exprre or
are settled, or when the group transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards. of ownership are retained but control of
the asset has transferred to another party that is able to.sell the asset in its entirety to an unrelated third party.

t . H
¥

Classification of financial Ilabrlmes ,

Frnancral liabilities and equity rnstruments are classrfed accordlng to the substance of the contractual
arrangements entered into. An equrty instrument is any contract that evidences a residual interest rn the
assets of the group after deductrng all of its. liabilities.

Basrc fnancral liabilities, mcludmg credrtors bank loans, loans from fellow group companies and preference
shares that are classified as debt; are |n|t|ally recognised at transaction’ price unless the ‘arrangement
constitutes a financing transaction, where the debt instrument is measured at the present value of the future
recelpts discounted at a market rate of interest. Financial liabilities classified as payable within one year are
not amortrsed : :

Debt |nstruments are subsequently carrled at amomsed cost usmg the effectlve interest rate method

Trade credrtors are obllgatrons to pay for goods or services that have been acqurred in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year
or. less. If not, they are presented as non- -current liabilities. Trade creditors are recognised initially at
transaction price and subsequently measured at amort|sed cost usrng the effective interest method.

Other financial Ilabllmes .

Derivatives, including interest rate swaps .and forward forelgn exchange contracts are not basic financial
instruments. Derivatives are mrtrally recognised at fair value on the date a derivative contract is entered into
and are subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised
in proft or loss in finance costs or finance income:as appropriate, unless hedge accounting is applied and the
hedge is a cash flow hedge

Debt instruments that do not meet the condltlons iin FRS 102 paragraph 11 9 are subsequently measured at
fair value through profit or loss. Debt instruments may be designated as being measured at fair value though
profit or loss to eliminate or reduce an accounting mismatch or if the instruments are measured and ‘their
performance evaluatéd on a fair value basis in accordance with a documented risk management or
investment strategy.

-15-



MANOR OF GROVES LIMITED
NOTES TO THE F|NANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 JANUARY 2016

1.10

1.11

1.12

113

1.14

-~

Accounting policies

Derecognition of financial liabilities
Financial liabilities are derecognlsed when the’ group's . contractual obligations expire or are discharged or
cance“ed :

Equity mstruments .

Equity instruments issued by the group are recorded at the proceeds received, net of direct issue costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion
of the group.

Taxation ' ) o ) ‘ ] ; .
The tax expense represents; the sur'ngf_ of the tax currently payable' and deferred tax.

Current tax

The tax currently payable is’ based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that dre never taxable or deductible. The group’s
liability-for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.

Deferred tax : - ; .
Deferred tax liabilities are generally recognrsed for aII trmlng drfferences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing difference
arises from goodwill or. from the initial recognition of other assets and Irabrlltles in a transaction that affects
nerther the tax profit nor the accountlng prof t. : . :

The carryrng amount of deferred tax: assets is revrewed at each reportrng end date and reduced to the extent
that it is no longer probable that sufficient taxable :profits will be iavailable to"allow all or part of the asset to be
recovered. Deferred tax is calculated at the tax rates that; are expected to apply inithe period when the liability
is settled or the asset is realised. Deferred tax is charged or credited in the profit and loss account, except
when it relates to items charged or credited directly to equity, in'which case:the deferred tax is also dealt with
in equity. Deferred tax assets and. liabilities are offset if, and only if, theré .is alegally enforceable right to
offset current tax assets and Irabrlltles and the deferred tax assets and liabilities relate to taxes levied by the

¢

same tax authority. - - o : : ' . B

B [ E - K4

Employee benefits - . s : N : :
The costs of short-term employee benet‘ ts are: recogmsed as a Ilabllrty and an expense unless those. costs
are required to be recognlsed as part of the cost, of stock or fi xed assets. .
The cost of any unused hollday entrtlement is recognlsed in the perlod in whlch the employee S services are
recelved : ; . : ; :

. . 1 . K IS o s :
Termination benefts are recognlsed rmmedlately as an expense when the company is demonstrably
commrtted to termlnate the employment of an employee or to prowde termmatron benet'ts

3

Retlrement benefits :

Payments to defined contrrbutlon retrrement benet't schemes are charged as an expense as they fall due.
Leases : s

Rental income from operatlng Ieases is recognlsed ona stralght line basis over the term of the relevant Iease
Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount
of the leased asset and recognised on a straight line basis over the lease term.
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MANOR OF GROVES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JANUARY 2016

1 Accouhting pblicies

Rentals payable under 'operafing leases, includihg any lease incentives received, are charged to income on a
'straight line basis over the term of the relevant lease except where another more systematic basis is more
representatlve of the time pattern in which economic benefits from the lease asset are consumed.

2 Turnover and other revenue

An analysis of the group's turnover |s as f‘olAiows:A ;

2016 2015
A A £ £
Turnover 4 ‘ . . : ' P : o '
Hotel operations ; i v : ) ’ 12,156,479 11,763,852
Other significant revenue . : “ .
Interest income _ ' : ' o " : 451 - 311
Turnover analysed by geographical market : i .
: . ; i : . ‘ 2016 2015
£ . £
United K:ingdo:m . i c: E ' . 12,156,479 11,763,852
3 Operating profit
L 2016 - 2015
1 : : £ £
Operating profit for the year is stated after charging/(crediting):
bepreéiation of owned tangibl_e fixed assets : 246,668 257,968
Profit on disposal of tangible fixed assets . ' 2,239 -
Operating lease charges . : .- . . i 2,845,833 2,020,833
4 Auditor‘s remuneratip:n
o - S : ‘ ‘ ] 2016 2015
Fees payable to the company's auditor and associates: ' R P
For audit services
Audit of the financial statements of the group and company 5,636 4917
Audlt of the companys subsidiaries. - . . 10,000 6,459
15,636 11,376

17 -



MANOR OF GROVES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JANUARY 2016

. b

5 Employees ‘

The average monthly .nanbér’ of pérsons (including directors) employed by the group during the year was:

thbe»r of administrative staff ' : bl

[l

Their aggregate remuneration comprjised:. :

Wages and salaries
Social security costs
Pension costs

6 Interest receivable and similar income

lnteresf income
lnteres’t on bank deposits
Investment inéo_me includes the following:

interesf on'ﬁnancial aés’ets not measured at fair value through profit or loss
7 Taxation

Current tax , .
UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total current tax

. 2018 . 2015
Number Number
285 263
2016 12015

£ £
3,666,438 3,382,186
210,035 201,063
8,905 5,145
3,885,378 3,588,394
2016 - 2015

£ 3

451 311

451 31

2016 2015

£ £

16,367 267,210
18 21
16,385 267,231
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MANOR OF GROVES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JANUARY 2016

7 Taxation

The actual charge for the year can be reconcﬂed to the expected charge based on the profit or loss and the
standard rate of tax as foIIows

2016 2015
£ £

Profit before taxation f : 264,794 1,281,445

Expected tax charge based oh the standard rate of corporatlon tax in'the UK -

of 20.00% (2015: 21.03%) _ 52,959 269,488

Tax effect of expenses that are not deductible in determmlng taxable profit - ‘ 4

Unutilised tax losses carried forward - (1,797)

Permanent capital allowances in excess of depreciation - ' : = : (36,574) '(456)

Tax expense for the year 16;385 267 231
8 - Intangible fixed assets |

Group ‘ , ' I ﬁ Goodwill

. ‘ £

Cost .

At 1 February 2015 and 31 January 2016 . 310,000

Amortlsatlon and |mpa|rmept - '

At 1 February 2015 and 31 January 2016 ’ 310,000

Carrying amount -

At 31 January 2016 L -

At31 January2015 . . S

The company had no in_tangjbjle ﬁxed assets at 31 January 2016 or 31 January 2015.
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MANOR OF GROVES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JANUARY 2016

9 Tangible fixed assets

Group B ‘ - - Plan.t and Fixtures, Computer Motor vehicles Total
: - ‘machinery fittings & equipment
: . equipment

: £ £ £ £ £
Cost : P : : :
At 1 February 2015° . 3,605,712 352,121 312,894 10,350 4,284,077
Additions o 258,959 10,216 24,568 - 293,743
Disposals - - - (10,350) (10,350)
At 31 January 2016 ' 3,867,671 362,337 337,462 - 4,567,470
Depreéiation and impairment o )
At 1 February 2015 . s 2,661,323 . 318,835 272,896 6,111 3,259,165
Depreciation charged in the year . 222,120 10,502 14,046 - 246,668
Eliminated in respect of disposals . - : - — (6,111) (6,111)
At 31 January 2016 i . 2,883,443 329,337 286,942 - 3,499,722
Carrymg amount ; ’ . ' f < -
At 31 January 2016 ‘ . 984228 - 33,000 50,520 - 1,067,748
At31 January2015 - 7 947,390 33,286 39,998 4239 1,024,913
Company o . Plant and Fixtures,  Computer Total
. ) : machinery fittings & equipment :

: equipment

. B S B 3 £ £
Cost o S '
At 1 February 2015 : 2,095,400 322,471 216,380 2,634,251
Additions : : - 71,970 10,216 - 82,186
At 31 January 2016 . 2,167,370 332,687 216,380 2,716,437
Depreciation and impairment ) : i I '
At 1 February 2015 . . 1,809,466 299,749 201,492 2,310,707
Depreciation charged in the year . 62,629 8,389 2,978 73,996
At 31 January 2016 . , ' 1 ,872,695 308,138 204,470 2,384,703
Carrying amount . . . . .
At 31 January 2016 . 295,275 24,549 11,910 331,734
At 31 January 2015 ‘ 285,934 22,722 14,888 323,544
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MANOR OF GROVES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JANUARY 2016 |

10 Fixed asset investments

Group . Company
2016 2015 2016 2015
Notes . £ £ £ - £
Investments in subs,idiaries A 1 cos - 2 2

11  Subsidiaries

Details of the companAy"s subsidiaries at 31 January 201,6{: are as follows:

Name:of undertaking and country of " Nature of business Class of % Held
incorporation or residency ‘ ' shareholding Direct Indirect
Shendish Hotel Limited England and  Hotel operations ~ Ordinary 100.00
: o . Wales s o v
Regency Park Hotel Limited England and Hotel operations Ordinary 100.00
' : o - Wales '
12 Stocks
: . : .Group '’ i Company
2016 2015 2016 2015
£. : £ £ £
E?éw méterials and consumalz;les : ' B 139,091 147,266 72,376 77,789
13  Debtors
‘ : .Group vf Company _
. ' . 12016 2015 2016 . 2015
Amounts falling due within one year: ] £ £ £ £
Trade qebtors 337,514 412,666 69,759 133,282
Amounts due from subsidiary undertakings S : - 1,580,895 854,607
Other debtors o i 3,220,289 3,153,414 21,823 227,532
Prepayments and accrued income : . 673,893 302,316 395,143 101,318

4231696 386839 2067620 1,316,739
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MANOR OF GROVES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 JANUARY 2016

14

15

16

17

18

Creditors: amounts falling'd'ue within one year

Group Company

2016 2015 2016 2015
. £ £ £ £
Trade creditors - ; . ' 301,050 458,219 106,827 183,209
Corporation tax payable . ' 16,367 267,192 10,180 55,702
Other taxation and social security 289,063 373,070 88,847 129,661
~ Other creditors ’ . 3,128,788 1,946,322 1,369,645 247,922
Accruals and deferred income ' 231,885 427,930 74,188 211,368
3,967,1 53 3,472,733 1,649,687 827,862

ﬁetirement benefit schemes f ‘ oL
' ' . : 2016 ' 2015
Defined contribution schemes S P - . £ ' £
Charge to profit or loss in respect of defined contribution schemes 8,905 . 5,145

A defned contrlbutron pensmn scheme is operated for all quallfymg employees The assets of the scheme
are held separately from those of the group in an mdependently administered fund.

Share: capital

' ' ‘ . Group and company
: , S . SR _. 2016 2015
Ordinary share capital o ' " : £ Y
Issued.and fully paid : ’

2 Ordinary shares of £1 each® . _ : _ L2 , 2
Preference share capital

Issued and fully paid

535,000_Preference shares of £1 each 535,000 660,000

Finaneial corrnmilme}uts, guarantees and contingent liabilities

There ie a floating charge on all the assets of Manor of Groves Limited, Shendish Hotel Limited and Regency
Park Hotel Limited by the Bangkok Bank Public Company Limited. .

bperatiﬁg lease corrimitmeﬁts

Lessee
The operating leases represent Ieases of £3, 100 000 (2015 £2 550,000) to third parties. The leases are
negotlated over terms of over:five years
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MANOR OF GROVES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 JANUARY 2016

19

20

. Related party transactions

No guarantees have been given or received.

The company was under the joint 'control of Mr SB S:I-‘:Iung and Mrs M E Hung throughout the current and

. previous year.

MrSBS Hong has acted ‘as guarantor of the property lease since 6 December 1996, in that he has
indemnified the lessor against all Iosses asa result of any fallure by Manor of Groves lelted to comply with
the terms of the lease. - X : .

Mr S B S Hung owns 100% of the |ssued share capltal of Regency Homes Limited, a company reglstered in
England and Wales. : - .

' As at 31 January 2016 Manor of Groves Limited owed the sum of £601 ,943 (2015 £29 ,372) to Regency

Homes L|m|ted

i

As at 31 January 2016, Shendlsh Hotel lelted was owed £1 141 639 (2015 £1 096 ,400) by Regency Homes
L|m|ted

As at 31 January 20186, Regency Park Hotel lelted was owed £2, 018 843 (2015 £1 698 683) by Regency

Homes lelted
T

C'ash generated from group, operations . o
. : . 2016 2015

£ B 3

Profit for the year after tax _ . ' . 248,409 1,014,214
Adjustments for: : : : :
Taxation charged : - : : ' S ? © 16,385 267,231
Investment income . ' ‘ : , (451) - (311)
Loss on disposal of tangible fixed assets ’ . 2,239 -
Depreciation and impairment of tangible fixed assets ° ’ . 246,668 257,968
Movern_ents inrworking capital: ] .
Decrease in stocks . i . ' 8,175 4,482
(Increase) in debtors o L . ' (363,300) (2,014,498)
Increase in creditors 745,245 510,037
Cash ge:nerate'd from operations 903,370 39,123
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