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Spread Betting Association Limited

Directors’ report

The directors present their report and the audited financial statements for the year ended 30 June 2009

Principal activity

The principal activity of the company s that of a trade association for firms operating in the spread betting
market with the objective of promoting the common interests ol 1ts members

Results and dividends

[ he loss for the year afier taxation was £91 (2008 profit £26) [he directors do net recommend payment
of a dividend (2008 £mil}

Review of business and likely future development

Both the level of business and the year end financial position were as expected and the directors do not
anticipale any significant changes in the present level of activity

During the year £12,335 was levied from the association’s members in order to pay cxpenses Further fees
may be levied from the members in the coming period

Therefore, the directors have formed a judgement at the ume of approving the financial statements that the
company has adequate resources to continue 1n operation for the foreseeable future ot this reason, the
dircctors continue to adopt the going concern basis 1n preparing the financial statements

Directors

The directors who served during the year arc as follows

S D Denham

J G Hufford

C M Foley

S Judge

SHJ Mansell

B Messer (appointed 13 January 2009)
C Knou (appointed 13 January 2009)

M Maydon (appomted 13 January 2009)
S R Bird {(appownied 17 1 ebruary 2009}
A R MacKay (resigned 13 January 2009)
R 1 Glynn (resigned 13 January 2009)

G W Lot (resigned 13 January 2009)

A Garrood (resigned 13 January 2009)
D C Bacon (resigned 27 July 2009)

None of the directors are members of the company

Supplier payment policy and practice
Ihe Company does not incur significant costs and does not follow any stated codc on payment practice

Donations

I'he Company made no charitable or political donations during the peniod

Events since the balance sheet date

Ihere have been no sigmificant events since the balance sheet date




Spread Betting Association Limited

Directors’ report

Auditors
A resolution to re-appoint Ernst & Young LLP as the Company’s auditor will be put to the forthcoming
annudl general meeting

Directors’ statement as to disclosure of information to auditors

‘The directors who were members of the board at the time of approving the directors’ reporn are histed
above Having made enquiries of fellow direciors and of the Company s auditors, cach of these direclors
confirms that

e 10 the best of cach dircctor’s knowledge and behef, there 15 no mformation (that 1s information
needed by the Company’s auditors in connection with prepaning their report) of which the
Company’s auditors arc unaware, and

* cach director has taken all the steps a directer might reasonably be expected to have taken 1o be
aware of relevant audit information and to ¢cstablish that the Company s auditors arc aware of
that information

Going concern

After making enquiries, the directors have a reasonable expectatton that the Company has adequate
resources 10 continue in operational existence for the foreseeable future 1 or this reason, they continue to
adopt the going concern basis 1n preparing the financial statements

On behalf of the beard

b MAAAN—

Secretary
19 March 2010




Spread Betting Association Limited
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Statement of Directors’ Responsibilities in Respect of
the Financial Statements

The directors are responsible for preparing the financial statements in accordance with applicable law and
regulations

Company law requires the directors to prepare financial statements for cach financial year Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice {(United Kingdom Accounting Standards and applicable law)

The financial stalements arc required by law to give a true and fair view of the state of atlairs of the group
and the company and of the profit or loss of the group for that period In preparing those financial
statements, the directors are required to

e select suitable accounting policies and then apply them consistently

» make judgemenis and estimates that are reasonable and prudent,

» stale whether applicable UK Accounting Standards have been followed subject te any matenal
departures disclosed and explamed in the financial statements, and

» prepare the financial statements on the going concern basis unless 1t 15 mappropriate to presume that the
company will continue 1n business

L he directors are responsible for keeping proper accounting records that disclose with reasonable accuracy
at any time the financial position of the group and the company and 1o cnable them to ¢nsure that the
financial statements comply with the Companies Act 2006 They are also responsible for safeguarding the
assets of the group and company and hence for taking reasonable steps for the prevenuon and detection of
fraud and other wregularitics




Independent auditor’s report

to the members of Spread Betting Association Limited

We have audited the financial statements of Spread Betting Assoctation Lamited for the year ended 30
Junc 2009 which compnise the Profit and Loss Account, the Balance Sheet, and the related notes 110 9
the financial reporting framework that has been applied 1n their preparation is apphicable law and United
Kmgdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, m accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our audit work has been undertaken se that we might siate 1o the company’s
members those matters we are required to state to them 1n an auditor’s report and for no other purpose  lo
the fullest extent permitted by law, we do not accept or assume responsibihity to anyene other than the
company and the company’s members as a body, for our audit work, for this report, or for the opnions we
have formed

Respective responsibilities of directors and auditors

As explammed morce fully in the Directors Responsibilities Statement set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisficd that they give 4 truc and
farr view OQur responsibility 15 10 audit the financial statements m accordance with apphicable law and
International Standards on Auditing (UK and Ircland) 1hose standards require us to comply with the
Auditing Practices Board’s Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtamning evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial staterments are frec from material misstatement.
whether caused by fraud or crror This includes an assessment of whether the accounting policies are
appropriate to the company’s circumstances and have been consistently applied and adequately disclosed,
the reasonableness of significant accounting estimates made by the directors, and the overall presentation
of the financial statements

Opinion on financial statements

In our opinion the financial statements

s give atrue and fair view of the state of the company’s affairs as at 30 June 2009 and of its loss
for the year then ended,

»  have been properly prepared in accordance with Umited Kingdom Generally Accepted
Accounting Practice, and

+ have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opmion the information given in the Directors’ Repert for the financial vear for which the financial
statements are prepared 1s consistent with the financial statements




Independent auditor’s report

to the members of Spread Betting Association Limited (continued)

Matters on which we are required to report by exception

We have nothing to report n respect of the following matiers where the Companies Act 2006 requires us
to report 10 you If, 1n our opinion

e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by uvs, or

s the financial statements are not 1n agreement with the acceunting records and returns, or

*  certamn disclosures of directors’ remuneration specified by law are not made, or

* wc have not recerved all the information and explanations we require for our audit

-
Simon Michaelson (Senior statutory auditor)

Jor and on behalf of Ernst & Young LLP, Starutory Audnor

London

2,2(3,(0




Spread Betting Association Limited

Profit and loss account
for the year ended 30 June 2009

Nates
Turnover
Administrative expenses
Operating loss 2
Interest recelvable
(Loss)/profit on ordinary activities before taxation
lax (charge)/credit on profit on ordinary activities 4

(Loss)/profit for the financial year

The results of the company are wholly attributable 10 continuing operations

2009 2008
L L
3 885 4075
(4 044) (4,076)
(159 {(n
68 34
O 33
- %
1) 26

There were no recognised gains or losses or movements in sharchotder funds other than those included 1n
the profit and loss account above, and therefore a separate statement of total recognised gains and losses

has not been presented

Fhe notes on pages 9 to 1 are an integral part of these financial statements




Spread Betting Association Limited
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Balance sheet
at 30 June 2009

2009 2008
Notes L L
Current assets
Debtors 3 3.980 22279
Cash at bank and n hand 17,780 5 646
21,760 27,925
Creditors amounts falling due within one year 6 (14,713 (20,787
Net current assets 7.047 7138
Caprtal and reserves
Called up share capital 7 - -
Profit and loss account 8 7047 7,138
Equity shareholders’ fund 7,047 7.138

The notes on pages 9 to 11 are an integral part of these financial statements

Approved and signed on behall of the board of directors by

AN

Direclor

14-3 2010




Spread Betting Association Limited
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Notes to the financial statements
at 30 June 2009

1 Accounting policies
The significant accounting policies of the company are as follows

Accounting convention

The financial statements have been prepared n accordance with applicable accounting standards and
under the historical cost convention

Going concern

The directors have formed a judgement at the ume of approving the financial statements that the company
has adequate resources 1o contimue in operation for the foresceable future  For this reason, the duectors
continue to adopt the going concern basis in prepanng the financial slatements

Deferred taxation

Deferred tax 1s recognised in respect of all tming differences that have originated but not reversed at the
balance sheet date where transactions or events have occurred at that date which will resutt in an
obligation to pay more, or a night o pay less or to receive more tax It 1s measured on an undiscounted
basis at the 1ax rates that are expected to apply i the penods i which timmg differences reverse, based
on tax rates and laws enacted or substantively enacted at the balance sheet date

Turnover

Turnover represents contributions made by 1ts members  Contributions are mvoiced to member
companies in advance to ensure that future expenses can be covered as they are incurred  Assuch a
proportion of contributiens levied each year are deferred to pay anticipated obligations which may fall due
in the following year

Cash flow statement

| he compdny qualifies as a small company under the Companies Act 2006 and thercfore no cash flow
statement 1s presented as permitted by inancial Reporting Standard 1 (Revised) ‘Cash 1 low Statements

2. Operating profit

Operating profit 1s stated after charging

2009 2008
L {
Auditor’s remuneration — audit fees 3,885 4 075

3. Directors’ emoluments and employee information

The directors did not receive any emoluments in respect of thewr services to the Company  Directors’
emoluments n respect of their services o the Group are disclosed in the Group financial statements  The
Company had ne employces during the period




Notes to the financial statements
at 30 June 2009

4 Taxation

(a2} lax on profit on ordmary activities

Corporation tax for the year

(b}  Factors affecting tax charge in current year

(Loss)/profit on ordinary activities before taxation
Profit on ordinary activities multiplied by tax rate of 21%
lax credit carried forward

Tax charge/(credit) for the year

5 Debtors

Other debtors
Corporation tax debtor

6. Creditors

Accruals and deferred income
Trade creditors
Corporation tax

2009 2008

Il Il

- 7

2009 2008

I {

91 33
(19) 7

19 -
L 7
2009 2008

t i

3,708 15,644
272 6,635
3980 22279
2009 2008

£ £

6 785 8,775
7,928 11,415

- 597

14 713 20,787
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Notes to the financial statements
at 30 June 2009

Called up share capital

he company 1s hmited by guarantee The members of the company have agreed to contribute £1 each 10
the assets of the company n the event of 1ts being wound up

Profit and loss account

2009 2008

L L

Balance at beginning of the year 7,138 7,112
Retained praofit for the year 91 26
Balance at the end of the year 7,047 7,138

Related party transactions and controlling entities

Included within reported turnover are amounts totalling £432 67 each from 1G Index Ple Sporting Inde
Limiuted, Spreadex Limiued, Cantor Index Limited City Index Limued, London Capital I tmted CMC
Spreadbet | imited, Worldspreads 1 imuited and T'radeindex Lid — these amounts were un-invoiced at the
year end These were all members of the company during the year and joimntly comprised its controlling
partics

In the previous year mcluded within reported turnover were amounts totalling £407 50 cach from

IG Index Plc, Sporting Index Limited, Spreadex Limited, Cantor Index Limited, City Index 1 imited,
Fmancial Spread Limited, London Capital Limited, CMC Spreadbet 1.imited, Worldspreads [ imited and
Trademmdex Ltd — these amounts were un-invoiced at the vear end These were all members of the
company during the 2008 financial year end and jomntly comprised its controlling parties

The balance of £7,928 within the creditors balance has arisen due to money bemg lent by 1G Index n the
interim pertod between the expenses being incurred and the member companies being invoiced

S D Denham, J G Hufford, C M I oley, S Judge, SHJ Mansell, B Messer, C Knott, M Maydon, S R Bird,
A R MacKay, R I Glynn, G W Lott, A Garrood, 1) C Bacon were directors of the company during the year
and were also directors of member companies
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