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W Songs Limited

Registered No. 3204157

DIRECTORS’ REPORT

The directors present their report and financial statements for the year ended 28 September 2018.

PRINCIPAL ACTIVITIES

The company has been set up as a writer/composer friendly services company offering short term
publishing deals for unsigned writers / compasers and collects a small commission on publishing income
in return for procuring syncs and administrating publishing.

RESULTS AND DIVIDENDS

The profit for the year, after tax, amounted to £84,958 (2017 -~ £20,406). The directors do not
recommend the payment of a dividend (2017 - £nil).

DIRECTORS AND THEIR INTERESTS

The directors who served during the year ended 28 September 2018 were as follows:
C J Ancliff (resigned 16 May 2018)

R Booker

P Breeden

K Le Gassick (appointed 26 June 2018)

There are no other directors’ interests requiring disclosure under the Companies Act 2006.

GOING CONCERN

Notwithstanding net current liabilities of £33.4k as at 28 September 2018, the financial statements have

been prepared on a going concern basis which the directors consider to be appropriate for the following
reason.

Directors considered the operating nature of the entity and expectations for the future trading along with
the outstanding inter-company payables for a period of 12 months from the date of approval of these
financial statements which indicate that, taking account of reasonably possible downsides, the company
will have sufficient funds through funding from its ultimate parent Warner Music Group Corp to meet its
liabilities as they fall due for that period.

Consequently, the directors are confident that the company will have sufficient funds to contihue to
meet its liabilities as they fall due for at least 12 months from the date of approval of the financial
statements and therefore have prepared the financial statements on a going concern basis.

STRATEGIC REPORT

‘The company qualifies as small entity under section 382 of the Companies Act 2006. The company
therefore has taken advantage of the exemption available under section 4148 (a) of the Companies Act
2006 and not presented a strategic report.



W Songs Limited

Registered No. 3204157

DIRECTORS’ REPORT (CONTINUED)

DISCLOSURE OF INFORMATION TO AUDITOR

So far as each person who was a director at the date of approving tl;ns report is aware, there is no
relevant audit information, being information needed by the auditor.in connection with preparing its
report, of which the auditor is unaware. Having made enquiries of 'feli{:‘iw directors and the company’s
auditor, each director has taken all the steps that he is obliged to tak’éX as a director in order to make
himself aware of any relevant audit information and to establish that the auditor is aware of that
information. v

L

AUDITOR ¥

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and
KPMG LLP will therefore continue in office.

By order of the Bo
M

Cannon Place
78 Cannon Street

Signed b London
R D Booker (Director) ECAN 6AF
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W Songs Limited

Registered No. 3204157

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE
STRATEGIC REPORT, THE DIRECTORS REPORT AND THE FINANCIAL
STATEMENTS

The directors are responsible for preparing the Directors’ Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that
law they have elected to prepare the financial statements in accordance with UK accounting standards
and applicable law (UK Generally Accepted Accounting Practice), including FRS 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland.

Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period. In preparing these financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;
s make judgements and estimates that are reasonable and prudent;

e state whether applicable UK accounting standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

* assess the company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern; and

s use the going concern basis of accounting unless they either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are responsible for such internal control as they determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error, and have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other irregularities.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF W SONGS
LIMITED

Opinion :

We have audited the financial statements of W Songs Limited (“the co}npany") for the year ended 28

September 2018 which comprise the Profit and Loss Account, Other Comprehensive Income, Balance

Sheet, Statement of Changes in Equity and related notes, including the a‘cg:ounting policies in note 1.

In our opinion the financial statements:

e give a true and fair view of the state of the company’s affairs as a't 28 September 2018 and of its
profit for the year then ended; .

» have been properly prepared in accordance with UK accounting éténdards, including FRS 102 The
Financial Reporting Standard applicable in the UK and Republic of Iré_ldnd; and

o have been prepared in accordance with the requirements of the Coni:‘panies Act 2006.

H

Basis for opinion i

We conducted our audit in accordance with international Standards nn Auditing (UK) (“ISAs (UK)”) and
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities
under, and are independent of the company in accordance with, UK ethical requirements including the
FRC Ethical Standard. We believe that the audit evidence we have obtained is a sufficient and
appropriate basis for our opinion. f H

Going concern

The directors have prepared the financial statements on the going conce[n basis as they do not intend to
liquidate the company or to cease its operations, and as they have‘concluded that the company’s
financial position means that this is realistic. They have also concluded that there are no material
uncertainties that could have cast significant doubt over its ability to cbntinue as a going concern for at
least a year from the date of approval of the financial statements (“the going concern period”).

We are required to report to you if we have concluded that the use of the going concern basis of
accounting is inappropriate or there is an undisclosed material unce;‘tainty that may cast significant
doubt over the use of that basis for a period of at least a year from the date of approval of the financial
statements. In our evaluation of the directors’ conclusions, we conSidered the inherent risks to the
company’s business model, including the impact of Brexit, and analyzed how those risks might affect the
company’s financial resources or ability to continue operations over the going concern period. We have
nothing to report in these respects.
Hawever, as we cannot predict all future events or conditions and as 8s’ubsequent events may result in
outcomes that are inconsistent with judgements that were reasonable’ at the time they were made, the
absence of reference to a material uncertainty in this auditor's report is not a guarantee that the
company will continue in operation.




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF W SONGS
LIMITED (CONTINUED)

Directors’ report

The directors are responsible for the directors’ report. Our opinion on the financial statements does not
cover that report and we do not express an audit opinion thereon.

Our responsibility is to read the directors’ report and, in doing so, consider whether, based on our
finanhcial statements audit work, the information therein is materially misstated or inconsistent with the
financial statements or our audit knowledge. Based solely on that work:

. we have not identified material misstatements in the directors’ report;

. in our opinion the information given in that report for the financial year is consistent with the
financial statements; and

. in our opinion that report has been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

s adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors’ remuneration specified by law are not made; or
e we have not received all the information and explanations we require for our audit.

¢ the directors were not entitled to take advantage of the smail companies exemption from the
requirement to prepare a strategic report.

We have nothing to report in these respects.

Directors’ responsibilities

As explained more fully in their statement set out on page 3, the directors are responsible for: the
preparation of the financial statements and for being satisfied that they give a true and fair view; such
internal control as they determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error; assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern; and using the
going concern basis of accounting unless they either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF W SONGS
LIMITED (CONTINUED)

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a- whole are
free from material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s
report. Reasonable assurance is a high level of assurance, but does:not guarantee that an audit
conducted in accordance with ISAs (UK} will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of the
financial statements,

A fuller description of our responsibilities is provided ori the FRC's website at

www.frc.org.uk/auditorsresponsibilities,

The purpose of our audit work and to whom we owe our responsibilitieé

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken $0 that we might state to the
company’s members those matters we are required to state to them in an auditor's report and for no
other purpose. To the fullest extent permitted by law, we do not accébt or assume responsibility to
anyone other than the company and the company’s members, as a body, for our audit work, for this
report, or for the opinions we have formed.

Kevin Hall (Senior Statutory Auditor)

Signed

for and on behalf of KPMG LLP, Statutory Auditor 3
Chartered Accountants
15 Canada Square
London

E14 5GL

Date _28mned019




W Songs Limited

Registered No. 3204157
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 28 SEPTEMIBER 2018

X
¢

- i 2018 2017

Notes ; £000 £000

TURNOVER 2 246 250

Cost of sales Coi {128) (207)
B

GROSS PROFIT (i 118 43
o

Administration expenses 5 (11) (17)

Distribution expenses i (2) -

PROFIT BEFORE TAXATION ER 105 26

Tax on profit 59 (20) {5)

PROFIT AFTER TAXATION gt 85 21
All amounts are derived from continuing activities.

OTHER COMPREHENSIVE INCOME

The company had no other comprehensive income for the year ended 28 S:éptember 2018 (2017 — £nil).
]
i

Notes on pages 10 to 14 form part of the financial statements.




W Songs Limited

Registered No. 3204157

BALANCE SHEET AT 28 SEPTEMBER 2018

. 2018 2017
Note;f._‘_.f £000 £000

CURRENT LIABILITIES i
Creditors: amounts falling due within one year ' Gﬁ (33) (118)
NET LIABILITIES (33) (118)

2

i

CAPITAL AND RESERVES
Called up share capital 7j - -
Profit and loss account 8, (33) ) {118)
SHAREHOLDERS’ DEFICIT 8 (33) (118)

Notes on pages 10 to 14 form part of the financial statements.

These financial statements were approved by the Board of Directors andj- j\}vere signed on behalf of the
Board of Directors by: i

X Cannon Place
. 78 Cannon Street
e London
' ECAN GAF

pote 23 dﬂl/m 2019




W Songs Limited

Registered No. 3204157

STATEMENT OF CHANGES IN EQUITY AT 28 SEPTEMBER 2018

Share Profit and
capital  loss account Total
£000 £000 £000
At 30 September 2016 (unaudited) - (139) (139)
Profit and total comprehensive income for the year - 21 21
At 29 September 2017 - (118) (118)
At 29 September 2017 - {118) {118)
Profit and total comprehensive income for the year - 85 85
At 28 September 2018 - (33) (33)

Notes on pages 10 to 14 form part of the financial statements.



W Songs Limited

Registered No. 3204157

NOTES TO THE FINANCIAL STATEMENTS AT 28 SEPfEMBER 2018

ACCOUNTING POLICIES

W Songs Limited (the “Company”) is a company limited by shares and iricorporated and domiciled in the
UK.

These financial statements were prepared in accordance with Financial.Reporting Standard 102, The
Financial Reporting Standard applicable in the UK and Republic of Ireland (“FRS 102”). The presentation
currency of these financial statements is sterling. All amounts in the financial statements have been
rounded to the nearest £1,000. -

The Company’'s ultimate parent undertaking includes the Compam} in its consolidated financial
statements, and is considered to be a qualifying entity (for the purposes of this FRS) and has applied the
exemptions available under FRS 102 in respect of the following exemptiohs:

e Reconciliation of the number of shares outstanding from the begmmng to end of the period;
e Cash Flow Statement and related notes; and
*  Key Management Personnel compensation.

As the consolidated financial statements of the ultimate parent undértaking include the equivalent
disclosures, the Company has also taken the exemptions under FRS102 available in respect of:

e The disclosures required by FRS 102.11 Basic Financial Instruments in respect of financial
instruments not falling within the fair value accounting rules of Paragraph 36(4) of Schedule 1.

The Company proposes to continue to adopt the reduced disclosure framework of FRS 102 in its next
financial statements.

BASIS OF PREPARATION

The financial statements are prepared under the historical cost conventioh.

ACCOUNTING PERIOD

The company prepares accounts for either 52 or 53 week penods endmg within one week of 30
September. %

GOING CONCERN

Notwithstanding net current liabilities of £33.4k as at 28 September ZOié the financial statements have
been prepared on a going concern basis which the directors consider to be appropriate for the following
reason.,

Directors considered the operating nature of the entity and expectations: for the future trading along with
the outstanding inter-company payables for a period of 12 months from the date of approval of these
financial statements which indicate that, taking account of reasonably possnble downsides, the company
will have sufficient funds through funding from its ultimate parent Warnér Music Group Corp to meet its
liabilities as they falt due for that period. ‘

Consequently, the directors are confident that the company will have suffrclent funds to continue to
meet its liabilities as they fall due for at least 12 months from the date of approval of the financial
statements and therefore have prepared the financial statements on a gojng concern basis.

R

10




W Songs Limited

Registered No. 3204157

NOTES TO THE FINANCIAL STATEMENTS AT 28 SEPTEMBER 2018
(CONTINUED)

ACCOUNTING POLICIES conTinuED

FOREIGN CURRENCIES

Transactions in foreign currencies are recorded at the rate ruling on the date of the transaction.
Monetary assets and fiabilities denominated in foreign currencies are retranslated at the rate of
exchange ruling at the balance sheet date. All differences are taken to the profit and loss account.

ROYALTY INCOME

Credit is taken for royalty income that has been received from or declared by licensees and other parties.

BASIC FINANCIAL INSTRUMENTS
Trade and other debtors / creditors

Trade and other debtors are recognised initially at transaction price less attributable transaction costs.
Trade and other creditors are recognised initially at transaction price plus attributable transaction costs.
Subsequent to initial recognition they are measured at amortised cost using the effective interest
method, less any impairment losses in the case of trade debtors.

TAXATION

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit
and loss account except to the extent that it relates to items recognised directly in equity or other
comprehensive income, in which case it is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax
rates enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable in
respect of previous years.

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in
tax assessments in periods different from those in which they are recognised in the financial statements.

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related
difference, using tax rates enacted or substantively enacted at the balance sheet date. Deferred tax
balances are not discounted.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that is it probable
that they will be recovered against the reversal of deferred tax liabilities or other future taxable profits.

11



W Songs Limited

Registered No. 3204157

NOTES TO THE FINANCIAL STATEMENTS AT 28 SEPTEMBER 2018
(CONTINUED)

+ 3
H

2. TURNOVER

Turnover, substantially all of which originates within a single class of business, represents royalties
_receivable and fees for other services stated net of valued added tax. :

I

hy

Sales by destination were as follows: . 2018 2017
b £000 £000

United Kingdom 246 250
; 246 250

3. PROFIT BEFORE TAXATION _

i

Audit fees of £9,253 (2017 - £3,000) have been bofne by the company.

The company has no direct employees. All employees performing ";services for the company are
remunerated by the parent undertaking and the remuneration disclos_'ed in the financial statements of
the parent. i

[
It

4. DIRECTORS' EMOLUMENTS

The Directors remuneration, including re-imbursement of expenses iﬁturred by them, were paid by
another subsidiary of Warner Music Group. As no significant amount of time was spent by the directors

on the Company's affairs, no director remuneration has been allocated to’ the company.
A

5. TAXATION (]

a. Total tax expense recognised in the profit and loss account

2018 2017
' £000 £000
Current tax
UK corporation tax on income for the period i 20 5
. 1
Total tax T 20 5
i
The full tax charge for the year is recognised in the Profit and Loss actouhfc.
12




W Songs Limited w

Registered No. 3204157

NOTES TO THE FINANCIAL STATEMENTS AT 28 SEPTEMBER 2018
(CONTINUED)

TAXATION CONTINUED

b. Reconciliation of tax charge

The standard rate of current tax for the year based on the UK standard rate of corporation tax is 19%
(2017: 19.5%). The current tax charge for the year differs from the standard rate for the reasons in the
reconciliation below:

2018 2017

£000 £000

Profit before tax for the year 105 25

Profit multiplied by the standard rate of tax in the UK of 19.0% {2017: 19.5%) 20 5
Factors aoffecting charge:

Losses for which no deferred tax provided - -

Total tax expense included in profit and loss 20 5

c. Tax rate changes

The reductions in the UK corporation tax rate from 20% to 19% (effective from 1 April 2017) and to 18%
(effective 1 April 2020} were substantively enacted on 26 October 2015. A further reduction from 18% to
17% (effective from 1 April 2020) was substantively enacted on 6 September 2016. This will reduce the
company's future current tax charge accordingly.

d. Deferred tax

The Company had no deferred tax provision at 28 September 2018 (2017 - £nil).

CREDITORS: amounts due within one year

2018 2017

£000 £000

Amounts owed to immediate parent 33 118
33 118

13



W Songs Limited

Registered No. 3204157

NOTES TO THE FINANCIAL
(CONTINUED)

SHARE CAPITAL

Allotted, called up and fully paid:
100 ordinary shares of £1 each

RESERVES

Profits and loss account — includes all current and prior period.retained pr

PARENT UNDERTAKING AND CONTROLLING PARTY

The company is 100% owned by Warner Music UK Limited, the immediai_é parent undertaking.

STATEMENTS AT 28 SEPTEMBER

f‘:i
I

2018
2018 2017
£ £
100 100
100 100

ofits and losses.

On 28 September 2018 Al Entertainment Holdings LLC a company mcorporated in Delaware in the United
States of America, was the ultimate parent undertaking. Warner Music Group Corp. was the parent
undertaking of the smallest and largest group of undertakings of which: the company was a member and
for which group financial statements are drawn up. Copies of Warne'r Music Group Corp.’s financial

statements can be obtained from 1209 Orange Street, Wilmington, DE 19

i
3
L,

IR

v
r
i,

801, USA.
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