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Netinvest Limited

Directors' report

The Directors present their annual report and the audited financial statements for the year
ended 31 December 2008.

Principal activity

The principal activity of the Company in the period under review was that of a holding company.
Directors

The Directors who served during the year and to date were:

R D Martin (Resigned 31/05/2009)

D R Gagie (Resigned 31/05/2009)

A J Matthews (Resigned 23/10/2008)

D H Starr (Appointed 04/09/2008)

5 A Mulligan (Appointed 04/09/2008)

No Director has or had at any time during the year any interest in the shares of the Company
(2007: None).

R D Martin held 10,000 shares (2007: 10,000 shares) in the ultimate holding company, NEOVIA
Financial plc (formerly Neteller plc), at the year end.

The Directors who held office at the year end had the following interests in share options in the
parent company.

Atl Options Options  Options At 31
January Lapsedin Surrendered Granted December Exercise
2008 Year 2008 price
200,000 - - - 200,000 138p
D R Gagie 250,000 - - - 250,000 72p
600,000 - - - 600,000 138p
R D Martin 500,000 - - - 500,000 72p
175,000 - - - 175,000 138p
D H Starr 190,000 - - - 190,000 72p

The Directors who held office at the date of approval of this directors’ report confirm that, so far
as they are each aware, there is no relevant audit information of which the Company’s auditors are
unaware; and each Director has taken all the steps that he ought to have taken as a director to
make himself aware of any relevant audit information and to establish that the Company’s auditors
are aware of that information.




Netinvest Limited

Directors' report (continued)

Auditors

Our Auditors, KPMG Audit LLC, being eligible, have expressed their willingness to continue in
office in accordance with Section 385 of the Companies Act 1985.

Secretary
On 31 December 2008 S J Leahy resigned as Secretary. T Reeder was appointed in her place on 1
January 2009,

On behalif of the Board

S A Mulligan
Director

Mount Pleasant House
Mount Pleasant
Cambridge




Netinvest Limited

Statement of Directors' responsibilities in respect of the Directors’
report and the financial statements

The Directors are responsible for preparing the Directors’ Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under
that law the Directors have elected to prepare the financial statements in accordance with
International Financial Reporting Standards.

The financial statements are required by law to give a true and fair view of the state of affairs of
the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the Directors are required to:
» select suitable accounting pelicies and then apply them consistently;
» make judgements and estimates that are reasonable and prudent;

» state whether applicable International Financial Reporting Standards have been followed,
subject to any material departures disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the Company will continue in business.

The Directors are responsible for keeping proper accounting records that disclose with reasonable
accuracy at any time the financial position of the Company and to enable them to ensure that the
financial statements comply with the Companies Acts 1985. They have general responsibility for
taking such steps as are reasonably open to them to safeguard the assets of the Company and to
prevent and detect fraud and other irregularities.




Report of the Independent Auditors, KPMG Audit LLC, to the members
of Netinvest Limited

We have audited the financial statements of NetInvest Limited for the year ended 31 December
2008 which comprise the Income Statement, Balance Sheet, the Statement of Changes in Equity,
Statement of cash flows and the related notes. These financial statements have been prepared
under the accounting policies set out therein.

This report is made solely to the Company’s members, as a body, in accordance with section 235
of the Companies Act 1985. Our audit work has been undertaken so that we might state to the
Company’s members those matters we are required to state to them in an auditor’s report and for
no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the Company and the Company’s members as a body, for our
audit work, for this report, or for the opinions we have formed.

Respective responsibilities of Directors and Auditors

The Directors’ responsibilities for preparing the financial statements in accordance with
applicable law and International Financial Reporting Standards are set out in the Statement of
Directors’ Responsibilities on page 3.

Our responsibility is to audit the financial statements in accordance with relevant legal and
regulatory requirements and International Standards on Auditing (UK and Ireland).

We report to you our opinion as to whether the financial statements give a true and fair view and
are properly prepared in accordance with the Companies Acts 1985. We also report to you
whether in our opinion the information given in the Directors’ Report is consistent with the
financial statements.

In addition we report to you if, in our opinion, the Company has not kept proper accounting
records, if we have not received all the information and explanations we require for our audit, or if
information specified by law regarding directors’ remuneration and other transactions with the
Company is not disclosed.

We read the Directors’ Report and consider the implications for our report if we become aware of
any apparent misstatements or inconsistencies within it. We read the other information contained
in the financial statements and consider whether it is consistent with the audited financial
statements. We consider the implications for our report if we become aware of any apparent
misstatements or inconsistencies with the financial statements. Our responsibilities do not extend
to any other information.

Basis of opinion

We conducted our audit in accordance with International Standards on Auditing issued by the UK
Auditing Practices Board. An audit includes examination, on a test basis, of evidence relevant to
the amounts and disclosures in the financial statements. It also includes an assessment of the
significant estimates and judgments made by the Directors in the preparation of the financial
statements, and of whether the accounting policies are appropriate to the Company's
circumstances, consistently applied and adequately disclosed.




Report of the Independent Auditors, KPMG Audit LL.C, to the members
of Netinvest Limited (continued)

Basis of opinion (continued)

We planned and performed our audit so as to obtain all the information and explanations which
we considered necessary in order to provide us with sufficient evidence to give reasonable
assurance that the financial statements are free from material misstatement, whether caused by
fraud or other irregularity or error. In forming our opinion we also evaluated the overall adequacy
of the presentation of information in the financial statements.

Opinion
In our opinion:

¢ the financial statements give a true and fair view, in accordance with International Financial
Reporting Standards, of the state of the Company’s affairs as at 31 December 2008 and of its
loss for the yvear then ended,

¢ the financial statements have been properly prepared in accordance with the Companies Act
1985;

oM Dot LLc

KPMG Audit LLC
Chartered Accountants
Registered Auditor

Heritage Court
41 Athol Street

2% 097,,4 2009 Douglas

Isle of Man
IM99 1HN




‘Netinvest Limited

Income statement
for the year ended 31 December 2008

Note 2008 2007

£ £

Turnover - -
Cost of sales - -
Gross profit “““- “““-
Administrative expenses ) (530)
Operating loss PO { ;.) - ’(;?_:(;)
Tax on loss on ordinary activities 3 - -
Loss for the financial year after faxation 4 { ;) h —(;;(;)
Deficit brought forward (19,115) (18,585)
Deficit carried forward -(-1;,-1-1 ;) -(;9-,; ;i;)

The Directors consider the Company’s activities to be continuing.

The notes on pages 10 to 11 form part of these financial statements.




‘Netinvest Limited

Balance sheet
as at 31 December 2008

Non-current assets
Investments

Current assets

Cash & Cash Equivalents
Total assets

Capital and reserves
Share capital

Retained eamnings

Total equity

Liabilities

Amounts owed to group companies

Total liabilities

Total equity and liabilities

Note

2008
£

1,500,000

1,000

The notes on pages 10 to 11 form part of these financial statements.

2007
£

1,500,000

1,000

M
These financial statements were approved by the board of directors on lo 3"‘) 2eeand were

signed on their behalf by:

S A Mulligan
Director




‘Netinvest Limited

Statement of Changes in Equity
Jor the year ended 31 December 2008

Share

Capital

£

At 1 January 2007 1,000
Loss retained for the year -
As at 31 December 2007 1,000
At 1 January 2008 1,000
Loss retained for the year -
At 31 December 2008 1,000

The notes on pages 10 to 11 form part of these financial statements.

Retained
Earnings
£

(18,585)
(530)

(19,115)

(19,115)
(2)

Total
£

(17,585)
(530)

(18,115)

(18,115)
@)




Netinvest Limited

Statement of cash flows
for the vear ended 31 December 2008

Cash flows from operating activities
Cash receipts from subsidiary

Cash paid to subsidiary

Cash paid to suppliers and employees
Interest paid

Net cash (used in) / from operating
activities

Net (decrease} / increase in cash and cash
equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December

The notes on pages 10 to 11 form part of these financial statements.




Notes
(forming part of the financial statements for the year ended 31 December 2008)

1

‘Netinvest Limited

Accounting policies

a}  Statement of compliance
The financial statements are prepared the in accordance with International Financial
Reporting Standards (IFRSs).

b)  Basis of accounting.
The financial statements are prepared under the historical cost convention.
The Company meets its day to day working capital requirements through the support of
group companies. The Board has received confirmation that the ultitnate parent company
and all its subsidiaries will give continued support to the activities of the company. Thus
the Directors consider it appropriate to prepare the financial statements on the going
concern basis.

¢} Investments
Fixed asset investments are included at cost less any provision for permanent diminution
in value.

Operating loss

Operating loss is stated after charging:

Auditors’ remuneration - -

Auditors remuneration is borne by a fellow group company.

The company had no employees in 2008 (2007 none).

Taxation

There is no charge to tax in 2008 due to the losses incurred.

10
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Netinvest Limited

Notes (continued)
(forming part of the financial statements for the year ended 31 December 2008)

4 Investments
2008 2007
£ £
Investment in group companies 1,500,000 1,500,000

The Company owns 100% of the issued share capital of NetBanx Limited, a company
incorporated in England, involved in internet credit card processing.

5 Amounts ewed from/to related parties

Nature of Transaction Balance Transaction Balance
transaction amount  outstanding amount outstanding
2008 2008 2007 2007
Related party £ £ £ £
NetBanx Limited Re-charges (758) 1,518,392 1,565 1,519,150

All amounts between related parties are unsecured, interest free and repayable on demand.

6 Called up share capital

2008 2007
£ £

Authorised, allotted, issued and fully paid
1,000 ordinary shares of £1 each 1,000 1,000

7 Ultimate control

NEOVIA Financial ple (formerly Neteller ple) is the ultimate controlling party. NEOVIA
Financial plc is incorporated in the Isle of Man. Copies of the latest NEOVIA Financial ple
Group financial statements are available from Audax House, Finch Road, Douglas, Isle of
Man, IM1 2PT.
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