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Introduction and Statutory Matters

Simon Granger, Chad Gniffin and Stmon Kirkhope (“the Administrators™) of FTI Consulting LLP
(“FTI") were appointed as Joint Administrators of 2e2 UK, Holdings, Investments, 2e2 Group,
2e2 Ltd, Managed Ops, MOH, Property, MGL, DQL {"the Initial Entities™) on 28 January 2013

The Administrators were appointed over the Inihial Entities following applications to the High
Court of Justice, Chancery Diviston, Companies Court {“the Court"), by the directors of the
Initial Entities in accordance with Paragraph 22, Schedule B1 of the Insolvency Act 1986, as
amended (“the Act™)

On 15 February 2013, the Administrators were appomnted as Jont Administrators of MS,
Diagonal and Marse The Administrators were appainted following applications to the Court by
the holders of Qualifying Floating Charges in accordance with Paragraph 14 of Schedule B1
of the Act

Sumon Granger 1s licensed in the United Kingdom to act as an insolvency practitioner by the
Association of Chartered Certified Accountants under section 390(2)(a) of the Act Chad
Gnffin and Simon Kirkhope are licensed in the United Kingdom to act as insolvency
practitioners by the Institute of Chartered Accountants in England and Wales under section
390{2)(a) of the Act Pursuant to Paragraph 100{2) of Schedule B1 to the Act the
Administrators act jointly and severally so that all functions may be exercised by each and
either of them

This Report and Statement of Proposals (“the Report”) 1s prepared pursuant to Paragraph 49,
Schedule B1 of the Act in relation to the Companies, the purpose of which is to provide
creditors with an update as to the present position and future strategy of the Administrations to
assist the creditors and enable them to decide on whether or not to vote for the Proposals
This Report also includes information required to be provided to creditors pursuant to Rule
233 of the Insolvency Rules 1986 (as amended) (“the Rules”) Statutory information
pertaining to the Companies and as required by the Rules i1s set cut in Appendix A

As we anticipate that there are insufficient funds available in each of the Companies for a
distribution to unsecured creditors other than potentially a Prescnbed Part (“PP") distribution
{a fund set aside for the benefit of unsecured creditors by virtue of Section 176(A){2)(a) of the
Act), and in accordance with Paragraph 52(1) of Schedule B1 to the Act, the Administrators
will not be convening a meeting of creditors unless required to do so

Should creditors whose total debts amount to at least 10% of the total debts of any of the
Companies wish to request a meeting be held they should complete the attached form 2 21B
and return it within 8 business days of the issue of this report A deposit of £2,000 towards the
cost of convening the meeting should be enclosed with the request per Rule 2 37(3) of the
Rules

In the event that no request (in the prescnbed manner) 1s recerved prior to the deadline above
in respect of each of the Companies, the Proposals of each of the Companies will be deemed
approved and a notice will be filed at Companies House

The centre of main interest of each of the Companies 1s the United Kingdom Therefore, the
EC Regulations on Insolvency Proceedings 2000 apply to the Administrations The
proceedings are main proceedings as defined by Article 3 of those regulations

In prepanng this report, we have relied on information provided by the dwectors and
management of the Companies and other third parties Our investigations are continuing and
accordingly, it has not been possible to venfy ali such information Therefore, we take no
responsibility for the accuracy and completeness of this information or otherwise
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Background to the Group

The Group (1e 2e2 Holdings Limited and its direct and indirect subsichanes) had grown
through acquisition over a number of years leading to a relatively large group structure which
1s summansed at Appendix C The Group's key UK trading entity was 2e2 UK

The Group’s core business was as an [T services provider providing a wide range of services
including data centre services, flexible resource contracts, managed service contracts,
professtonal services and programme support Services were provided from a single, discrete
technology implementation through to full IT outsourcing

The UK business’ largest customer was Teleforuca O2, both in its own night and in relation to
the 02 Unify contract O2 Unify was a commercial joint venture between 2¢2 UK Limited and
Telefonica O2 which sought to consoldate customers’ IT and telecommunications needs
under a single management structure

The Group also had international subsidianes in Spain, the Netherlands, Channel Islands, Isle
of Man, treland and the United States

The Group had over 1,400 employees in the UK and ¢ 500 in overseas subsidiaries

Overview of Financial Information

Financial information for the Group 1s summansed below This comprises extracts from the
Group's consolidated unaudited draft accounts for the year ended 31 December 2012, audited
accounts for the year ended 31 December 2011 and audited accounts for the year ended 31
December 2010 Please note this information has not been venfied by the Administrators or
FTI

Consolidated turncver for the Group fell from £404m for the year ended 31 December 2011 to
£337min the year ended 31 December 2012

The Group also experienced a reduction in profitability, with gross profit margin falling from
34 5% in FY2010 to 20 1% in FY2012

Taking into account other expenses, exceptional items, tax and interest costs, the Group
reported net losses in each of the last three years with the position worsening to a £48m net
loss in FY2012

Unaudited Draft
Accounts for year ended  Audited accounts for year Audited accounts for year
31 December 2012 ended 31 December 2011 ended 31 December 2010

£000 £000 E'000
Tumover 337 297 403 623 325275
Cost of Sales [269 449) £299 209) 1213 105)
Gross Profit 67,848 104 414 112 170
Gross Margin % 20 1% 259% U 5%
Other Expenses (77 433) (30 709) {101 333)
Exceptional lems (19 672 {15 178} {10 600)
Interest Payable {18 650) {23 226) {22 §19)
Tax Credit/{(Expense} {994) {1 142} 323
Profit/(Loss) {48 901) {25 841) {22 259)

The Group was financed by secured bank debt of c£113 2m held by a syndicate of five
lenders (the “Semor Debt™) and ¢ £49 8m of mezzanine debt (the “Mezzanine Debt"} held by
five further lenders (collectively, “the Secured Creditors™) The Senior Debt and Mezzanine
Debt are secured by debentures over substantially all of the Group's assets The debt
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predomimnantly relates to the financing of acquisitions together with working capital funding
The Group has further debts of £85m Payment in Kind (“PIK") notes (“£85m Notes"), and
£9 2m PIK notes (“£9 2m Notes”) (together the “PIK Notes”) The PIK Notes are secured over
the assets of Investments With the exception of Holdings, all of the other Group companies In
administration have also granted securnity in respect of the PIK notes, which is subordinated to
the Senior debt and mezzanine debt

Over and above the Semor Debt, the Mezzanine Debt and the PIK notes, the Group also had
a receivables financing arrangement

The Group's equity nvestors were Hutton Collins and Duke Street
Events Leading up to the Administrations

In December 2012, the Group notified the Secured Creditors that the Group may breach its
December 2012 financial covenants and that it had appointed a Chief Restructuring Officer to
support the Group with its discussions with stakeholders

Dunng January 2013 while the Secured Creditors prepared to review the financial position of
the Company, the Group took steps to appomnt an intenm Group Finance Director and Interim
Chief Operating Officer to oversee the day to day financial and operational management of
the business

By mid-January 2013, the Group was a facing a significant iguidity cnsis, with an estimated
funding requirement of an immediate £25m to the end of February 2013 and an aggregate
amount of £45m to 20 Apnl 2013 This funding requirement arose due to a combination of
factors, but was principally driven by three key elements

I A prolonged deterioration in underlying profitability,

(I An unsustainable level of accumulated trade and other creditor habiities (including
several defaulted ‘ttme to pay’ arrangements with HMRC) and the loss of credit
insurance, and

Il The Group’s inability to finance further invoices through a recewvables financing
arrangement with Hutton Collins

The Group held discussions with the Secured Creditors and Hutton Collins to determine
whether funding could be obtained to avord an imminent insolvency However, the scale of the
new money requirement was significant and the Secured Lenders had little visibiity into the
underlying reasons for the Group’s detenorating financial position

On Thursday 24 January 2013 the Group presented an updated view of the Draft 2012
Financial Results to the Secured Lenders Previous information provided to the Secured
Lenders had indicated Earnings Before interest Tax, Depreciation & Amortisation (“EBITDA”)
as at November 2012 to be £27 3m and a full year outlook of £34 6m However, the 24
January presentation reported that ‘'significant weaknesses In financial reporting and process
have been dentified’, which has given nse to a number of accounting adjustments As a
result of these adjustments, full year EBITDA for 2012 was revised downwards from £34 6m
to £11 6m, before taking into account exceptional costs of a further £20m

In view of the revised information regarding the financial position of the business, and the
quantum of the new money requirement, the Secured Creditors were not in a position to lend
further momes to the Group and notified the directors of this fact on Frnday 25 January 2013

With the Group unable to secure additional funding from Secured Lenders or other

stakeholders, the directors had no option other than to take steps to place the Companies into
Administration
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Contingency planming for admimstration of the Inhal Entities took place in a highly
compressed timescale and largely over the weekend of 26 and 27 January

On Monday 28 January 2013, the directors applied to the High Court to appoint administrators
In relation to the Inibial Enftities and the appointments were confirmed at approximately 4 30pm
on the same day

On 15 February 2013, the Administrators were appointed as Joint Administrators of MS,
Diagonal and Morse as 1t had been identified that these entities held assets which would be
required to be sold as part of the sale of businesses

Objective of Administrations

Admimstrators must perform their functions with the purpose of achieving one of the following
statutory objectives

rescuing the company as a going concern,
achieving a better result for the company’s creditors as a whole than would be likely If the
company was wound up, or

s realising property in order to make a distribution to one or more secured or preterential
creditors

The Group had significant unsecured and secured labiities, and the first objective would not
have been achievable without restructunng these creditors, which we did not believe was
possible given the loss making position of the Group and impact of the Admnistration on its
businesses

We considered the options avalable and concluded that the purpose of each of the
Administrations would be to achieve a better result for the Companies’ creditors as a whole
than would be likely if the Companies were wound up without first being placed into
administration

In order to seek to achieve this we continued to trade the business of the UK entittes within
the Group, whilst offering the business for sale We considered that this would maximise
realisations for the Group’s creditors

Our strategy was to also allow the internattonal businesses held by the Group to continue to
trade outside of any insolvency process, which would in turn allow a structured share sale
process to take place, with the aim of maximising realisations for the benefit of creditors

Further details on the implementation of the Admimistration objectives are included below
Administration Strategy — UK Business

The overnding strategy for the UK was to seek to continue to operate the business so far as
was possible whilst an accelerated sales process was undertaken Given the critical condition
of the Companies’ finances at the time the Administrators were appointed, the Administrators
entered into a funding agreement with Royal Bank of Canada, in order to enable cnitical
payments to be made while a buyer was sought

We were aware that certain of the Group’s UK business offerings could not be traded
profitably tn administration and others would only be capable of being continued for a short
period of time In admenistration due to commercial pressures

The initial customer strategy therefore focused on
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* Flexible Resourcing contracts (where 2e2 staff and contractors were embedded in
customer organisations) and where payment undertakings were sought to cover the
January payrcll payment,

+  cntical contracts, covering areas such as financial systems, defence and NHS projects
and cntical infrastructure,

+ mantaining the Data Centre Operations, and

=  maintaining the profitable or valuable contracts where value could be realised

The IT hardware and software supply business was ceased immediately on appointment as
there was no capacity to source inventory from suppliers and customers were unwilling to
purchase capital goeds from an insolvent company

Accordingly, we ceased business activities in certain areas and sought a very accelerated
sale of the whole of the remaining business As a result of the financial position of the Group,
and the cessation of certain business activiies 345 employees were made redundant within
the first week of the Administration

A number of customers terminated contracts shortly after administration These were pnmanly
where services were easy to migrate to alternative providers or staff could be taken in-house
(such as flexible resourcing contracts and support contracts)

Dunng the week ended 1 February 2013 the Administrators received expressions of interest in
the UK business and assets from around 70 interested parties This list was narrowed down to
a small number of parties who provided the best prospect of concluding an acceptable
acquisition of the business within a very short tme penod These buyers undertook extensive
due diigence in a highly accelerated time frame in order to fully evaluate the profit potential of
the business and the potential costs and liabilities relating to the transaction

Regrettably, by 5 February 2013, all of these parties had been unable to deliver an offer
acceptable to the Administrators, as they were ulttmately unable to get comfortable on the
ability of the businesses to retain key customers Furthermore, bidders were unable to satisfy
themselves in reflation to certain liabilities of the Companies

With the sale of the whole of the UK business no longer possible, the Administrators were
required to close substantial parts of the UK business, resulting m the redundancy of 627
employees

On 7 February, we completed a transaction whereby 02 Redwood Limited, a subsidiary of
Telefonica UK Limited, bought the O2 Unify part of the business for total consideration of
£4 0m As a result, the employment of 107 staff automatically transferred to O2 Redwood
Limited with effect from 7 February 2013 pursuant to the Transfer of Undertakings (Protection
of Employment) Regulations 2006 (TUPE)

Further redundancies were made on 8 February 2013 such that the only matenal business
activity on-going comprnised the Data Centres

Following withdrawal of interested parties for the business as a whole, we undertook a further
marketing exercise of the Data Centres based at Reading, Gateshead and a third party site at
Newcastle upon Tyne £0 8m of funding was obtained from Data Centre customers to allow
continuation of trading for a further penad while this sales process was completed

This sale process resulted in two interested parties being at a relatively advanced stage on
13/14 February A transaction to sell the Data Centres to Daisy Data Centre Solutions Limited
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(an Oakley SPV managed by Daisy Group) completed on 15 February 2013 for totat
consideration of £2 8m Completion of the Data Centre sale avoided a potential 4 to 6 month
managed wind-down process to return customer data in an orderly manner and resulted in the
TUPE transfer of 153 employees

Some of the key activities since the completion of the Data Centre transaction include
realisation of other assets, book debt collections, dealing with stock and retention of title
claims, employee matters, site closures and property matters, which are discussed in further
detail later within this report

Administration Strategy — Overseas Business

European Businesses

The Group’s European subsidiaries were largely autonomous from the UK group We worked
with the subsidiary boards to provide support and where needed engaged with key local
customers and suppiters, together with local management Where linkages with the UK
business were identified (e g emal systems) steps were taken to ensure they were
completely standalone within a week of the commencement of the administrations of the Initial
Entities

The short term cash flows indicated that there was sufficient iquidity available to run an
orderly disposal process over a 3 — 4 week penod, with the exception of the Isle of Man
subsidiary Prowvisional liquidators were appointed to the Isle of Man subsidiary and a sale of
the subsidiary occurred preserving all the jobs However, value realised from this transaction
flowed to the Secured Creditors rather than the Group given local security was 1n place

The disposal process for the remaining European subsidianes {(in Spain, Ireland, Channel
Islands and the Netherlands} was commenced immedately upon appointment and 78 parties
were contacted 35 parties signed confidentiality agreements and were admitted to a data
room Certain potental buyers attended management meetings durnng the week prior to the
bid deadline of 11 February By 11 February, 19 offers had been received

Logicals bid €24m in total for the Group's subsidiairnes in Spain, lreland, Channel Islands and
Netherlands This offer was the best bid received, based on overall value and deliverability of
transactton as Logicalis was willng to acquire all of the European Businesses in one
transactton and had imited due diigence requirements given that they were already well
acquainted with the Group from previous discussions We subsequently worked with Logicalis
to progress due diligence, transaction structunng and documentation

On 4 March, we completed the sale of 2e2's international compamies In Spain, Ireland,
Channel Islands and the Netherlands to Logicalis This preserved all 480 jobs in the European
subsidianes Total consideraton achieved was €24m (£20 6m) However, an element of
consideration 15 subject to escrow arrangements and therefore cash received to date 1s
£18 6m

US Business

On 15 February we concluded a sale of the Group’s US subsidiary, Diagonal Consulting Inc,
to G3, a competitor, for US$250k following a discrete targeted sale process Due to a number
of factors, it was necessary to progress this sale guickly and with imited due diligence The
G3 offer was the highest bid received for this business and preserved all 17 jobs

Other Asset Realisations
Wisdom

‘Wisdom' ts an integrated information management software solution compnsing electronic
records management and document capture
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Following a competitive sale process, on 27 February 2012 we completed on the sale of the
Wisdom assets and |P to Daisy Data Centre Solutions Limited for £290k

The proceeds of sale were split equally between 2e2 UK and Diagonal and represent ficating
charge realisations into the Administration estates of these companies

Debtors

At the date of Administration of 2e2 UK, its debtor ledger totalled £43m To date, realisations
have totalled £4 1m A number of factors have limited the recovery of book debts, including a
significant number of invoices representing future billings for advanced peniods for which 2e2
are unable to provide services

It appears that certain of the recewables balances may have been assigned to companies
who provided third party financing We are currently reviewing these arrangements

We have appointed JP Associates, a firm of debt recovery specialists, as our agents to realise
debts owing to the Companies JP Associates have expernence in realsing IT sector debts in
nsolvencies

Stock

On appointment 2e2 UK's stockhotding (excluding spares stock) had a net book value of
£0 8m This 1s low value due to the "bill and hold" system (see retention of title section of this
report for further infformation) Due to this and the existence of retenticn of title clams, we do
not expect any matenal recoveries from stock realisations

On appointment 2e2 UK's spares stock had a net book value of £1 6m This stock was not
subject to retention of title claims as it was older repeat use stock This stock was sold through
a competitive sale process for £90k The realisable value of the spares stock was low In
comparison to book value as it was repaired pre-used stock held at multiple locations 14
interested parties were provided with the details of the stock and £90k was the highest offer
received

Chattel Assets

Following the sale of assets located at the data centres we are working with our chattel
agents, Wyles Hardy & Co to realise fixtures, fitings, office and IT equipment where such
assets are not subject to lease

Other Assets
We are continuing to expiore the sale of intellectual property assets held by the Group,
together with a minonity shareholding n a joint venture

Other Matters

Employees

As set out above in relation to the administration strategy for the UK business, due to hmited
funds and the fact that certain of the UK business could not be traded in admirustration it was
unfortunately necessary to make 345 employees redundant in the first week of the
administrations

Additional redundancies became necessary during the administratons as a result of
customers cancelling contracts Unfortunately once a sale of the business as a whole was not
possible a further 627 redundancies were made on 6 February 2013

We have worked together with retained key company staff to provide information to the
purchasers of the busmess units discussed above and to assist with the transfer of
employment of the 260 UK employees that transferred as a result of the sales discussed
above to 02 Redwood Limited and Daisy Data Centre Solutons Limited Where other IT
service providers have commenced the provision of services to former Group customers and
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this has resulted n a transfer of undertakings, such information as has been requested has
been provided to these service providers To date we have been advised of 110 staff who
have transferred under TUPE to replacement IT service providers

in addition, information has been provided toc employees and to the Redundancy Payments
Office to assist In the assessment and submission of employee claims against 2e2 UK and
Holdings, in conjunction with our employment claims specialists, Payco

We have also dealt with a high volume of employee queries In relation to aspects of the
Insolvency process and o the impact of the Administrations on the benefits that were formerly
afforded to company staff

Retention of Title
We have recewved notfication of retention of title claims from 37 parties The current status in
relation to these claims 1s summansed below

+ 17 have been resolved in full

» 3 are potential clams notfied by trade insurers where no claim submission has been
received from the supplier

» 5 clams received where there was no stock located at the Group's premises as it had been
delivered to customers prior to the commencement of the Administration

* 12 claims received not yet resolved where stock is located at the Group's premises

The Group operated a "bill and hold” system on behalf of certain customers where stock was
invoiced to the customer, but remained in either the Group's premises or facilities operated by
the Group's logistics partners As a result, the majoenty of retention of title claims involve both
a suppler and a customer of the Group asserting title over the same batch of stock We
continue to seek to resolve the remaning clams as quickly as practicable given the
complexities

Property

At the date of our appointment MS was the lessee on the tease for the Reading data centre
property, whilst Managed Ops was the holder of a long lease over the Gateshead data centre
property The Group's interest in these property assets was sold to Daisy as part of the
transaction discussed above

At the date of appointment entities within the Group were lessees on 30 leases (Including the
two discussed above) Six of these leases had been vacated pror to the date of our
appointment, three were let to subtenants and 21 were occupted by Group

Since our appointment, in conjunchon with our agents, we have secured all of these sites and
sought to realise all assets of value held on site

To date, we have contacted the landlords to adwise that 27 of these leases are no longer
required for the purpases of the Administrations Certain of the tenants of these leases are
Group entiies which are not in administration Where the tenant ts one of the Companies in
administration we have written to the landlord to request a surrender of the lease We intend
to exit all leased properties 1n the near future as the business of the Group continues to be
wound down

Other Creditors

As Administrators, we have a statutory duty to adverise for creditor claims Any creditor who
believes they may have a claim should submit their claim to us as soon as possible, using the
statement of claim form attached at Appendix |, unless they have already done so In addition,
any credstor who has leased assets to the Group should contact the Administrators in order to
assist with the recovery of any assets held by the Group
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Taxation

We have undertaken imtial corporation tax and VAT reviews We will prepare the necessary
tax returns to finalise the pre-appointment tax position, and will submit appropriate corporation
tax, VAT and PAYE/NIC returns for the penod of the Administrations

Statutory Investigations

We have begun gathenng data for our initial investigations work to comply with our statutory
duties pursuant to the Company Directors Disqualification Act 1986 We are obliged to review
the conduct of all directors who served in respect of the Companies in the 3 year pernod prior
to the date of Administrations

Should any creditors have any further relevant information in relation to directors’ conduct,
they should provide details in writing to the Administrators This request forms part of our
normal investigations into directors’ conduct and does not imply any cnticism of the directors
in this parbicular case The content of our reports In relation to this are confidential and must
be submitted to the Department for Business, Innovation and Skills within six months of our
appointment as Joint Adrministrators

Statement of Affairs

Attached at Appendix E 1s a copy of the directors’ Estimated Statement of Affairs for the
Companies as at the date of the appointment of the Administrators together with a lst of
creditors at the tme of appointment whose details have been provided by the directors
Please note that the format of the Statement of Affarrs does not include any provision for the
costs of the Administrations An estimate of the return to creditors based on the information
provided by the directors, and from our work to date, 1s included in the next section of the
report

Under the terms of cross-guarantees provided by the Companies, the Secured Creditors are
shown as heing owed money by each of the Comparves The Administration of 2e2 Ltd
tnggered an event of cross-default resulting in each of the Companies being jointly and
severally hable for the secured debt

Our commentary on the Statement of Affairs for certain entities 1s included at Appendix E
Estimated Outcome

Creddtors should be aware that it I1s often difficult to predict the likely dividend levels at the start
of an Administration Our comments are based on the realisations to date, and our
expectations of further asset realisations mnto the Admirustration estates

The general positions of each of the categories of credior are shown below Indicative
outcomes for creditors of each entity are shown in Appendix B

+  Secured Creditors — £7 4m of cash on appointment was set-off by the Secured
Creditors against amounts due Fixed charge distnbutions of £41 2m and £3 8m have
been made to date from MOH and 2e2 Ltd respectively

There 15 expected to be a significant shortfall to secured creditors as total secured debt at
the date of our appointment was ¢ £257 2m

» Preferential creditors — Under the Act the only classes of preferential creditor are
employees in respect of certain claims in relation to arrears of wages, holiday and
pensions contnbutions, as has previously been communicated to employees In the event
that there I1s a surplus of floating charge realisations after Administration costs have been
met, a dividend will be paid to preferential creditors
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The majonty of the Companies’ employces were employed by 2e2 UK, but we
understand that a small number of employees were employed by Holdings and cone
employee was employed by 2e2 Ltd We currently anticipate that there will be sufficient
floating charge realisations (after costs) to permit a dwvidend to preferential creditors of
2e2 UK, but that no dividend will be payable from Holdings We are currently unable to
confirm the dividend rate payable from 2e2 UK as there are a number of floating charge
assets to be realised and we are yet to receive a final schedule of preferential creditor
clams

We are not aware of any preferential creditor claims against any other entity

¢ Prescribed Part — Under Section 176A of the Act where after 15 September 2003 the
Company has granted a creditor a floating charge, a proportion of the net property of the
company achieved from Floating Charge asset realisations must be made available for
the unsecured creditors

The Prescribed Part apphes where there are net floating charge realisations (t e after
costs of realisation) available to unsecured creditors, and is calculated as follows

o 50% of net property up to £10k
s  Plus 20% of net property in excess of £10k
¢  Subject to a maximum of £600k

It 1s estimated that a Prescnbed Part dividend 1s only potentially available in 2e2 UK and
Diagonal In the event that there 1s a Prescnbed Part dwvidend this will be distributed
equally to all agreed unsecured creditors, with the dividend dependent upon the level of
claims received Given the level of unsecured creditor claims, any dividend rate from the
Prescribed Part 1s expected to be de-minimus

The requirement to make the Prescnbed Part distribution to unsecured creditors s

disapplied if, inter alia, the administrator or hquidator either

« thinks that the cost of making a distnbution to unsecured creditors would be
disproportionate to the benefits (s176A(3)(b}), or

= apphes to the court for an order on such grounds and the court so orders (s176A(5))

The administrators will consider the level of any potential dividend 1n due course and
assess whether the cost of making a distnibution 1s disproportionate to the benefits
Further information would be provided to creditors in relation to this

¢ Unsecured Creditors — Based on the information available we estimate that there will no
funds availlable to distnbute to unsecured creditors of any of the Companies other than
that distnbuted under the Prescnbed Part, should one be payable

Administrators’ Remuneration and Disbursements

Pre-administration fees

FTI's inihial proposed engagement scope was to support a refinancing with a focus on
immediate short term cash flows and the Group's funding requirements However, following
our initial field work it became apparent that the Group faced a considerable and immediate
hquidity gap threatening the Group’s wiability Our focus therefore shifted to advising the senior
secured lenders on strategic options and contingency planning for the event of an insolvency

In accordance with Rule 2 33 (2B) it should be noted that FTI Consulting LLP billed total fees
of £128,245 00 (plus VAT) to 2e2 Group during the period 25 January 2013 to 28 January
2013 in relation to work carried out with a view to the Companies entering Adminustration As
discussed at paint 3 8 of this report, once it became apparent that there was no alternative to
placing the Companies into administration we commenced a penod of information gathering
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and planning to facilitate the Companies being placed into administration It was important that
this work commenced prior to the Companies being placed into admimistration, to be able to
immediately implement the Administration strategy on appointment

Our work pnior to the Administrations focussed on the following work streams

* M&A information Gathering information for UK business sales process and international
sales process

« Assessment of required business units Developing the trading strategy for the
Administration and potential unit closures/trade-ons

s Appointment strategy and documentation Preparation of appointment documentation
and day one communications

¢ Strategy and planning- Plans to establish control over business locations and other
planning including taxation matters

« Employees Assessment of staff retentions/redundancies, establishment of employee
numbers/locations and communications plan

All pre-appomntment costs referred to above were paid prior to our appointment and a request
to draw these fees as an expense of the Administration wiil therefore not be made We are not
aware of any other costs or expenses incurred n relation to the Companies by ancther party
qualfied to act as an insolvency practtioner in the penod prior lo our appointment as
Administrators, In respect of work with a view to placing the Companies into Administration
We understand that the directors sought the advice of PnceWaterhouseCoopers pnior to
placing the Companies into administration, but no request to pay any fees in respect of this
advice has been recewved, and we understand theirr fees were seftled pre-appointment
¢ £45k was paid to DLA Piper post-appointment in respect of legal advice that the directors
received prior to the commencement of the administration in relation to placing the Companies
into Administration

Post-appointment fees

it 1s proposed that the remuneration of the Admimistrators will be fixed by reference to the time
spent by the Administrators’ and their staff in carrying out the Administrations, in accordance
with Rule 2 106 of the Rules The timing of the exit of the Administrations will depend on the
progress of realisations of assets and the completion of the work streams discussed in the
body of this report

We have attached at Appendix F a Tme Analysis in accordance with the provisions of SIP9,
which provides details of the activity costs incurred by staff grade to the above date

The Administrators have currently incurred time costs of £2,476,722 02 (net of VAT) properly
dealing with the Administrations of the Companies The time costs incurred by entty are
shown in the table in Appendix B with the full fee analysis in accordance with SIP9 shown In
Appendix F No fees have yet been drawn

In addition the Adminustrators have currently incurred Category 1 expenses of £25,897 85
The expenses costs incurred by entity are shown in the table in Appendix B

Attached as Appendix G 1s additional information in relation to our policy on staffing, the use of
sub contractors, disbursements and details of our current charge cut rates by staff grade

Fee Approval

Other than any potential distributtons under the Prescnbed Part, we do not currently anticipate
that any funds will be availlable to the unsecured creditoers Therefore, fixing the basis of the
Administrators’ remuneration will be approved in accordance with Rule 2 106(5A) of the
Rules These rules are outlined as follows
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Where the Administrators have made a statement under Paragraph 52(1)(b) of Schedule B1
of the Act the basis of the Administrators' remuneration may be fixed by approval of

s Each secured creditor, or

s |f the Administrators intend to make a distnbution to preferential creditors, with the
approval of each secured credrtor and 50% of the preferential creditors who respond to an
invitation to consider approval

In line with Paragraph 52(1)(b) of Schedule B1 of the Act outhned above there 1s no
requirement for unsecured creditors to pass a resolution in respect of Administrators'
remuneration

A copy of the 'Creditors’ Guide to Administrators’ Fees' is available at
http //iwww 13 org uk/media/documents/publications/professtonal/iGuide to Administrators Fe

es Nov2011 pdf

Creditors can alternatively request a copy from us and we will provide a paper copy by post

Creditors attention 1s drawn to Appendix H of this report which shows extracts from the Rules
detailling creditors ability to request further information in relation to the Administrators’ fees or
to challenge the Administrators’ remuneration

Administrators’ Proposals

As outlined above the objectives of the Administrations are achieving a better result for the
Companies’ creditors as a whole than would be likely if the Companies were wound up

The contents of this document represent the Administrators’ propesals In order to provide
clarty to creditors on the further specific areas for which the Administrators are seeking
approval we have set out our specific proposals In three subsectons below

Proposed Strategy, Actions and Activities
a The Administrators will continue to manage the affairs of the Companies in order to
achieve the purpose of the Admirustration

b To do all such other things and generally exercise all of their powers as contained i
Schedule B1 of the Act, as the Administrators consider desirable or expedient to achieve
the statutory purpose of the Administration

¢ Tonvestigate and as appropriate pursue any claims the Companies may have

d The Administrators be authorised to agree the claims of the secured, preferential and
unsecured creditors agamst each of the Companies unless they conclude, in their
reasonable opinion, that a company will have no assets available for distribution

e The Administrators be authonsed to distribute funds to the secured and preferental
creditors as and when clams are agreed and funds permit In relation to potential
distnbutions to unsecured creditors, that the Admimistrators, at their discretion, may make
an application to court for permission to make distributions to unsecured creditors under
Paragraph 65(3) of Schedule B1 of the Act

f That, in the event the creditors of each company so determine, a creditors committee be

appointed Iin respect of each or any company compnsing of not more than five and not less
than three creditors of that company
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Proposed Exit Routes
The most likely deemed exit route for each company 1s shown in the table at Appendix B The
possible exit routes are discussed in more detail below

g

In relation to all Compantes, once all assets have been realised, and If there are no funds
avallable to enable a distnbution to the unsecured creditors and a kquidation process is not
required, the Administrators shall file a notice pursuant to paragraph 84 of Schedule B1 to
the Act together with therr final progress report at Court and with the Registrar of
Companies for the dissolution of the Companies

Should dissolution not be deemed to be the most approprniate exit route, the Joint
Administrators may exit the Compames’ Administrations into Creditors’ Voluntary
Liguidation pursuant to paragraph 83 of Schedule B1 to the Act in order to make the
distnbution to unsecured creditors 1t 1s proposed that the Admmistrators would be
appointed as liquidators, with any hkquidator being able to undertake acts required or
authonsed under any enactment individually The creditors are entitled to nominate a
different person as the proposed hquidator, provided that the nomination 1s made after the
receipt of these proposals and before the proposals are approved

In the event that there are no distributions to unsecured creditors, but the Administrators
still believe hquidation to be the most appropnate route (for example if investigatton work 1s
requred within a hguidatton process cor it 1S necessary to disclam a lease), the
Administrators will exit the Administrations by compulsory liquidations The Administrators
give notice that on such a petition the Joint Administrators will seek their appointment as
liquidators pursuant to section 140 of the Act

The Administrators will be discharged from hability in accordance with Paragraph 98(1} of
Schedule B1 of the Act immediately upon their appointment as Administrators ceasing to
have effect

Administrators’ Remuneration

k

That in respect of each company the creditors committee, if one 1s appointed, be asked to
agree that the basis of the Administrators’ remuneration be fixed by reference to the time
properly given by the Admimistrators’ and therr staff in attending to matters ansing in the
Administrations, calculated at the prevailing standard hourly charge out rates used by FTI
at the ttme when the work s performed, plus VAT, and be asked to agree the
Admuinistrators’ expenses

That If a creditors’ committee 1s not appointed, the Secured Creditors (and preferential
creditors where applicable) of each company shall be asked to fix the basis of the
Admimistrators’ remuneration in accordance with Rule 2 106(5A)(a) of the Rules, to be
fixed by reference to the time properly given by the Administrators’ and their staff in
attending to matters ansing in the Administrattons, calculated at the prevailling standard
hourly charge out rates used by FTI at the time when the work 1s performed, plus VAT

Further Questions

We are required to provide a progress report to all creditors within one month of the end of the
first sex months of the Administrations, or when the Admimistrations come to an end, whichever
IS SoOner
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132 Should you have any queries in the meantme please do not hesitate to contact us on
020 3077 0593 or email 2e2administrators@fticonsulting com

For and on behalf of
the Companies

—

Simon Granger
Joint Administrator

Page 16




|3 saleys aouasajeld L£9'c/
L0 03 s81eys AJeuipIo /65’ | Z - PUBSAOT YoUSpal4 Uyor J\W

L0 03 SoJeys AIBUIPIO 0B6'BY - 9A0T [|3AIBD) WEBYELS) N

} 3 saueys douasapRd £40'00€
L0 03 saseys AJeuIpio | gL yG) - UNG ¥3I9Q uouwng JW

| 3 saJeys asualajeid €40'00¢
10 0F SaJeys AJBuIpIO Gy’ 17| - UBWSSOIO) ned Se|oYdIN JWN

13 seieys aousiseud pp9'96S'T

LO 0F saJeys Aeuipio £01'GHS - yBlaaoy suaaalg yiep JN
|3 saieys aouaigjeud 228'12Z'c

L0 03 saJeys Aleuiplo £68°'/EC -~ UNg WeI|IAA 80usia ] JN

€10z Aenuer gz
HNg WeIip, 8ouala] JN

adnol) Aeljsapan sajeyD) JieISI JW
SUNjOD) pJeMOH MBUNBW JW
pue|jsADT Nouapal4 uyor JN

8A0T ([BARD) WEBYRID JN

ung ¥813Q uowis Jpy

UBWSSOLS) [NEd SEJOYDIN JIN
yBaAoW SUaABIS e N

NG WelIp 90udIa] JIN

N8 029 ° sH1ag ‘Aungmsp ‘aousjep Weyuag ‘8snoH UOISUB 8y |

VIN
£10Z Aenuer gz

UBWISS0IC) [(NBd SEJOYDIN I

ung ¥8i8Q uowNsg JN

UBWSSOIS) [NEd SBJOYIIN 1

UBIOADIN SUSABIS MIBW IN

uNg WeI|IpA a0UaIS ] JN

N8 029y * s¥iag 'AINgmap 'aous|ep
weyuag ‘asnol{ uoisuep ayj

Alele1o8g
pue siopanq Aq pjay Buipjoyaseys

wauwuoddy uonensiuiwpy Jo 3jeq
fieyainag Auedwon

s1010201 Auedwon

$S2JpPY 9O palsibay

OrE62650 06£060¥0 saquinN paiajsbay

€102 J0 909 gLoziozia Bouaisjay UNoY
{pnoo saiuedwon) uoisiaig

(unoo sawedwon) uoisimg Ausaueys sansnp jo PnoD) yBiH Alasueyn sonsnp o Unon ybiH S ETe BT liTvig)

pay|wy sBujpjoH Z3z paywy XN 232 Auedwo)

v xipuaddy

uonewJsoju] Aioynjes




Aa1das
pue siojoang Aq
VIN VIN VIN V/N | play Buipjoysieys
juawjuioddy
uoneASIuIWpY
€102 Aenuer gz £10Z Aenuer gg €10z Aienuer gz €102 Arenuer gz jo 8leq
fejaioag
UBLUSSOID) [NEd SBIOYIIN JW Hng welips asuale | Iy HNg WEIIpL BOUBIS L Iy HNg Weejips 8auaie | N Auedwon
ung ¥aJaq uownsg JN HNg ei8g Uowis JW Hng ¥8i8q uoung J
UBWSSO0IS) {NEd SEIOYIIN JW | UBLISSOID) [NBd SEIOYDIN JN | UBWSSOID) [NBd SBJOUDIN JI\ | UBWISSOIS) [ned SeIOYDIN JN
yBrapop suaasis e JN | YBsasy susasls e N | yBisao susasis e JN | UBIsASp susasig e IN siopoedi
HNg WEeIiAL 23uata] JN ung WeIipg 20udla] JW ung WeNjIiA; 85uU39 ] JWN HNg WelIpL 22UdJa ) JWN Auedwon)
N8 0294 * sxeg N8 029 ' seg N78 029y ' syieg N8 029y ' s¥eg
‘Aingmap 'asusjep weyuag | 'Aingmap ‘aousiep weyuag | ‘AINgmep 'eausjes weyuag ‘AINQMBN ‘esus|ep weyuay §S2IppY
‘SSNOH UCISUB 9y ‘B8SNOH uoIsuBly ay | ‘9SNOH UOoISUBR 8y | ‘asSnoy uoISUBY BYL | 9YPQ passjsibay
JAqWNN
2512020 162105+0 L8E9Z8T0 15882650 pasgjsiboy
€102 J0 109 €L0Z40GL9 €L0Z 40 €19 €102 Jo 809 adJualajey UNOY
{uno9 sarueduton) (1nooH sewedwon) (uno9 saluedwon) (HnoH sauedwon)
uoIsIAig Alasueysn uoIsiag Ausauey?y) uoisiaig Alaoueyn uoisiaiq Alaoueyn
2asnr Jo pnon ybiy aansnr jo yuno) ybiy 200N JO UNoo ybiH asnsnr Jo unon ybiy sjie1aq Ynon
pajjunr
suonjesadp pabeuew z3z pajyiwi z3z paywi] dnods z3zZ PajlwiI SJUaWISIAUL ZIZ Auedwo?

v xipuaddy

uonjewsoju] Aioyniels




VIN

£10Z Aenuer gz

UBLUSSDIC) jNed SEJOYIN I

ung ¥alag uowis Iy
UBWISSOIE) (NEH SE|OYIIN JIN
HNg wWelipn 8dusia ) JIN
N8 029 ' syieg
‘Aingmap ‘sauajep weyuag
‘9SNo}4 uoIsuey sy

662258E0

£102 40 609

(Uno9 saluedwon)
uoisiag Algaueys)

ViN

£10Z Aenuer gz

UBLISSODIS) [NEd SBIOYIIN JW

ung %a19Q Uouwns JW
UBWSSO0IS) [Ned SBIOYDIN JIA
ung Weltap a0uslsy I
N8 029 ' syreg
‘AIngmep ‘adusjep weyuag
‘asnoH uoIsuep 9y

89Z¢12z0

€L0ZJ0 119

(unoo sauedwo))
uoISIAIG AJBoURYD

VIN

€10z Aenuer gz

UBLISSOIS) [NEd SBIOUIIN JW

UBLUSSOIS) [Ned SBIOUDIN JIW
yblapop suaaa1s Mep J|
ung Weljipn 92Us19] 1N
N8 029y ' s¥ieg
‘AIngmap ‘sausieA weyuag
‘asnoH uoisuep ayl

:rAdRe18 41

€102 40019

(unoy saedwo))
uoising Aseouey)

VIN

£10Z Aenuer gz

UBWISSOJS) [NEd SEJOYDIN JIN

ung alag uowis I
LBWSS0IE) [Ned SEIOYIIN JWN
Hng wel|ipy 9ous1a] JW
N8 029y * s}sg
‘AINgMap ‘adusdieA weyuag
‘8SNoH UoISUBl 8y

L0421 2€0

€102 J0 509

{1non savedwon)
uoisiag Asaoueyd

Aiejaioag

pue si0yaalg Aq
piay Buipjoysseys
awjuioddy
UONRNSIMILIPY

jo aleg

Aiejaioag
Auedwo?n)

51012311
Aueduwion

SSaIppY
2210 passsibay

JaguinN
pasaisiboy

23US19)5Y UNOD

aansnp Jo unoy ybiy aonsny jo unoy yBiy 8onsnf jo yno) ybiy aousnp Jo uno) ybiy s|Ie}a unooy
payw
pajywi] ysanp) |euocbe)qg pajyiw] dnoug asioy pajiwi] Auadoud zaz | sBupjoH seasiaaQ asiop Auedwo)

v xipuaddy

uonew.oju] Aioynje)s




v xipuaddy

VIN

£10Z Aeniged ¢|

UBWISSOID) |NBd SEIOYDIN JW

Hng jaseg uowis JW
UBLUSSOIS) |NBd SEJOYDIN JN
Hng Weljipn 92uala ) JN
N8 029y ' syieg
‘Angmap 'esusies Weyuag
‘3SN0H UOISUB 8y}

E£GEESLZ0

€102 Jo L9014

(unon sauedwon))
uaIsin AJaaueyn
aansnr Jo uno) ybiy

VIN

£10Z Atenigad |
UBWSSO0.IS) [Ned SB|oYIIN N

UBWSS0JS) |Ned SE|OYIN JN
YBIaAdIN SUBABIS WBW JW
LNg wWelipp eousta) Iy
N18 029 ' syieg
‘AIngmon 'acusiea weyuag
'asnNoH UoISUE 8y}

6.1801€0

€102 Jo 2901

{(Unon sauedwon)
uoisiag Ausoueys)
asisnr jo unon ybiy

YIN

£10Z Atenigad ¢)
UBLWSS0IN) [NEd SEJOYIIN JW

uNng ¥a19q Uowls JW
UBWISSCIO) [NEd SEIOYDIN JW
HuNg wel|ipn 8auals] JW
N8 029y ' syeg
‘AINgmap 'aousjep weyuayg
‘8SNOH UQISUBW 8yl

SrEErSYO

€10¢ 0 9901

(unon saiuedwon)
uoisiag AJaoueyn
sansnr Jo unos) ybiy

ABaunag

pue s10198.1(1 Aq
play Buipjoyaleys
awiuoddy
uonensIwpy

jo a1eg

Alejainag
Auedwog

S10J03110]
Auedwon

ssalippy
a1y pauasibay

Jaquiny
paa)sifioy

82U2J9)9 UNOD

s|iej@g HNoD

pajui [euobe|q

pajywiq esion

PRI SN 2oz

Auedwogn

uojjeunsoju] Aiojnjeig




(3) 21ep
03 sasuadx3y

g xipuaddy

(3) =aeq

0} 51500 awi]

21noy
Ux3 papadxy

puapiaIq painaasun

PUSpIAIQ
[e1luaI434d

puspliag
adieyn Juneoydq

pusping
adsey paxi4

5101IP3J2 pAINIISUN
0} puapinp e Aed pPU3aPIAIP
0) 3|qe|leAe s3asse swie|d [enuasajaud afieys paxy e
Aue aq 01 pa1adxa | Aue aq o) payradxs paidadxa puspinp | aq 0] paldadxa
A4 9E6’'vT uoiIIN|ossIq 10U 3Je 3udYlL 10U 3Je Y] 28ieyd Buneoy oN S1 843y ) panwn z3z
$101IPaJd paIndasun
01 puapiap e Aed poaloadxa
0] 3|qe|leae s3asse puapimp
Aue aq o) paadxa swie|d (enuaJajald pa323dxa puapiatp afseyo pajpwn
jlu L66°C uoin|ossig 10U dJE 3JsY) Ou aJe 43yl adieyo Buneoy oN paxi oN 5]UBWIsaAU| 737
puapialp
$10}IpPaJd palnlasun |enuaiayaid e
0} puapiaip e Aed | mojje 03 Juaidynsul pajadxa
0} 3|qe|leAe s3asse aq o3 payadxa puIpIvp
Aue aq o3 payadxa 3Je suonesijeas paldadxa puspimp aBieyd papwn
(Y] 8r8’s uonn|ossig 10U dJe i3yl aueys Bunjeo)4 a8ieyd Buneoy)) oN paxi} oN s8uip|oH z3z
punod ayy ul asuad
T D uBey) alow ou
3q 0} pajoadxs si ing UIBI3IUN SUIPWal
‘uMouUn S puapImp aled puspiap
4O 3.1 JU3INI 3y | 8y suonesieal pajradxa
Ajuo ued paquasalg adieyd Buneoy puapiaip
(dd 03 ay3 wouy ajqeied WoJ) puspIap e 2q 28ieyd
81602 SEOQ'ESE'T pUIpIAP B 1) JAD 2g Aew puapivp v | 01 pa1dadxa St aJay) | UIRLAuUN Ajjualin) paxiy oN payw NN 237

Auedwo)

UOHBWIOU| PAaSLIBLILING




(3) 91ep
0} sasuadx]

q xipuaddy

{(3) ;¥eq
0] 53500 oWl ]

anoy

Ux3 paixadxy

puapiag pRndasun

puaping
[enuaiajaig

pusping
adsey) Juneopdy

pusping
3317 paxi4

$J01PaJI PRINI3SUN
0] puapialp e Aed pajradxa
03 3|qe|teAe 51as5e puapiap
Aug agq ol papadxa | sunepd |enuaaud pajadxa puapiap 2dieyd pajwi
ju 88T uoIn|ossIg 10U 3J1e 313yl ou aue auayy a81eyd Buneoy oN paxij ON 1sanp |euodeig
‘UIBLIAOUN 51 PUDPIAIP
JCEMIRUETILLENT]
Ajuo Led pagliasaig suolyesi|eaJd paadxa
ayy woly dgeied afieyd Bunjeoy PUIPINP
9q 0} paroadxa swiie)d |eijuasasaud WoJj puUapinp e aq afieyd
iy 99£'71 IAD S| PU3PIAIp ¢ ou aJe aJay) | 03 pardadxa si asayy paxiy oN pajywn |euodeiq
510}IP3J2 PAJNIAsun
01 puapiaip e Aed puapimp
0] 3|qepeAe §1a55e adleys paxy e
Aue ag 0} payoadxa swie|? [erqualayatd pa1dadxa puapinp | ag 03 pajdadxs [ pajwi suonesadg
u Z88't uoinjossiq J0U 3Je 3494 ou aJe aJay] adieyd Buneo)) oN shaiay ] pageuew ziz
S10}1paJa paJniasun
0] puapIAip e Aed pa13adxa
0} 3|qe|leAe 513s5e puapiAlp
Aue aq 0} pajoadxa | swiepd |eijuataeld pa13adxa puaplaip adieyd psywn
jlu 976°¢ uoIIN|ossIq jou aJe aJayl ou aJe aiayl adieyd 3uneo)y oN paxij ON Auadold zaz
5JG}IPaJa Painasun
0] puaplaip e Aed payadxa
01 BjgefieAR 519558 puapiap
Aue 3q 01 paoadxa swie|a [eijuasayard paldadxa puaptap 98ie2
1] 188G uoIIN|0ssIg j0U 3re 319y oU e 313y afieyd Buneoyy onN paxiy oN pauwr SW 792

Auedwo)

UOHELLIOU| PESUBWIWING




SJ0JpPaJd paindasun

{3) @3ep

0} sasuadxy

g xipuaddy

(3) 21eQ
0} §)}502 2w |

21N0Y
1X3 PR323dx]

puapialq painlasun

PuUIpIAIQ
|[enualagald

PuUapIAg
adieyd Juneoyy

puapiAlg
@a81ey) paxi4

01 puapiap e Aed paldadxa
uonepinbn 01 J|qe|IeAR 513556 puapiaip
Aosindwo) Aue aq 01 pajdadxa swiLe|d [enualaaad papadxa puapialp adieyd
L21°S 0 Uo1In|ossig 10U 3ie atay Ou 31 315Y) a84eyd Buieoyy oN paxij oN | panwWI] dnoID 737
5JONPAJI paIn3asun
01 puapiap e Aed puapinp
0] 3|qe|ieAe s3asse a8ieyo paxy e
Aue aq 03 pajsadxa swiejd |elzuaiayasd pajladxa puapialp | aq o) payadxa pailwi s8uipjoH
e d 00z'see uoiinjossiq 10U 3Je 3sY|, ou aie ausyl a8ieyd Buneoyy oN ETEDT] SEas a0 asIowW
$JO1paJ3 paJniasun
0} puapinp e Aed paypadxa
0} 3|gejIeAe S}asse puapap
Aue aq o3 pajaadxa swie)d |enuaiaiaid pa133dx3 puapIAp adieyd
SPS1T uoin|ossiq jou aie aiayl ou aJe aJay] a8leyd Buneoy oN pax)) oN paywi astop
SJO)PAII paIndasun
0] puapinp e Aed pajadxa
uonepinbiq 0] 3|ge|ieAe s)asse puapinp
Alosindwo) Aue 3q 03 payadxa swied |enua.94aud pPa323dxa puapinp adieyd paywn
629't JO UoIIN|0SSI() 10U ale 3Jay] ou 3Je 3z a8.eyd Suneoy} oN paxij oN dnoug asioN

Auedwo?

uoHeWIojU| pasUBLILNG




in)
p1isenD

leuchieig

f. N

SIImyBA ISNIJ i
Wauseg safodwy |

PI0S Uaaq 4
sey leyl di pieH

R e

(won

TNWOI 222

{Aaswiang)

P
Aasuiang) zaz

(>in)
p1] suoljeladp)

pabeuejpy zaz

)

ﬁ

(Asieq 01 plos)
eses| peaysaleq poH

f {Asieqg ot pos)
asea| uipeay plaH

)

— = - }
i

18|gns e 0} Aued

_ \sawabuelle asea)|

~

-

v ¥ _\
) (fassar) (i) i)
>y} — P
P11 |eucbelg Aasiar zazZ P11 SWZ9Z Anadoid zaz
| — | _
(3n) in) (Mn)
E._Awmvoz 8 o %%wv on P P17 dnoig P17 SBUIPIOK paywI
alouslO 2oz dnoloy asrop Auedoid zez SE3SIAA0) SSION MO ZRZ
>~ * _ _ [ | )
_ S9553UISNG (2uOIjBUISUE
| WmDossqoidl SN Eﬁﬁwm
~ 5
lsmoliog 8yl Alnua Supes; ¥ uiey |
(Mn) .

Auedwon
UOINBJ]SIUILIPY-UON

SSaUISNG SEISIBAD

uonensuiuipy W Avedwo)

a5 xipuaddy

PN dnoio zag

(N}

P17 SIUBWSaAU| Zag

(Mn)
P11 sBuiploH zoz

Heys ainjonsig dnouc) pasuewuIng




Receipts and Payments Accounts for the Period 28 January 2013 to
12 March 2013

Appendix D

2E2 UK Limited {in administration)

Statement of Affairs 28 January 2013
Expected to Realise to 12 March 2013
£ £

Receipts
| tment in Subsid 159 000 158 6514
FlexResource Funding - 335319
Fumiture & Equipment 6 190 000 5 899 985
Sale of Spares Stock 90 000 90 060
Trade Debtors 5 000,000 4 115 205
Thurd Party Funding . 5000 000
Data Centre Funding Contnbutions - 760 667
Post Appointmant Sales - 104 430
Goodwill - 2
Business Intellactual Property - 134 850
intercompany Receipts - 10 227
Markebng Informaton - 2
Cash at Bank - 986
Supply Contracts - 1
Long term sick employea benefit funding’ - 4161
Insurance Claims - 1
Customer Databases and Customer Records - 1
Employee Records - 2
Total 11 439 000 16 644 454
Payments
Contractors 3429
Cleaning 801
Staff Expenses 3451
Repayment of Third Party Funding 5000 000
Datasite Servces (Arears) 3096
Insurance 104 455
Maintenance & Support Serwcas 24838
Leasad Vehicles 5247
PAYENIC Contnbutions - 2e2 Holdings 15303
PAYEMNIC Contributions 1436170
Payretl Deductons {Arrears) 5969
Employee and Payall Service Provwders 18750
Mainlenance serices amears 50 496
Electricity 1 266
Net Payroll 3328798
Pension Contnbutiens 185779
Employea Wages 408
Employee Benefits 58 215
Logistics & Warehousing (Arears) 108 088
Telecommunications and Connectwty 17 543
Employee Benefits {Amears) 40025
Pre-appantment Legal Fees 45000
Interest Paymenton Third Party Funding 1576
HPLeased Equipment 500
Suspense Cash sweep from pre-appointment account 19 746
Statutory Advertising 226
Bank Charges 6
Total 10470181
Net Receiptsi/(Payments) 6174 273
Represented by
Floabng Charge Account 6376173
Vat Receivable 26109
VAT Payable {228 009)
Total 6174 273

[1] We are seeking o ascertam whether LTS enployees will now be pad drect. in the event that they are funding wil be
retumed to the ncome protecton providers. In the event that they are not wa will pay t drectly fo the ndwcual
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Analysis of Administrators’ Time Costs in Accordance with SIP9 Appendix F

202 UK Limited
Analysis of Adminigtrators’ Timae Costs in Accordance with SIP9 for the period 28 January 2012 fo 10 March 2013

Senlor Wanaging Senior Avarage
Task Managing Diractor / Consultant/ Assoclate Total Timu Totz) Cost Cont
Director Director Consultant
Administratien and Plapning
Stretegy and planming Al 70 168 B73 286 9317 33 458 421
nitial actions A2 &0 80 40 18¢ 8150 508
Appantment and relaled formalties A3 15 42 57 20M 367
Recenpts and payments accounts Ad - 13 40 548 661 11804 198
Checklist and roviews A5 05 49 54 1050 194
Cashiering and raconcuiations AS 124 1857 39 2300 B3l 542 363
Bonding and IPS mamtanance A7 18 23 244 85 6227 218
Subtotal 145 402 264 0 128 4414 153 422
Investigations
Correspondence with dimectors B1 13 a7 a3 B3 2158 260
Directors quesbonnairaicheckists 82 17 03 20 622 amn
Statement of aflars B3 21 26 a7 2185 465
Reports of Directors corduct B4 100 - 10 661C 661
Books ar records B5 17 33 198 243 5 an? 218
Electronic records B6 dap 516 149 1013 23612 k]
Other imestigations. B7 180 - 80 1250 B35
Subtotat 280 m9 829 ok 1631 53103
Raalisation of axsets
Cash and invastments c1 140 40 50 2835 567
Sale of business c2 4001 1907 1537 TS 437 663 588
Post-complelicn obligations [ox] - 86 T 57 T 434
Book detns c4 - 18 1375 26 1419 51510 363
Stock and WIF c5 209 52 261 13554 519
Froperty plant and vehicles C& 15 53 450 05 523 14 671 281
Other assats cr 25 260 10 25 16 303 553
Health & Safety/insurance ca 20 70 72 62 7907 488
Legal 1ssues/iligation ca 10 10 595 585
Subintal 4071 2853 3587 31 10322 552 797
Teading
initial control of operations o 20 620 805 1625 78 518 48B3
Ongamg trading / monitonng o2 205 5003 3587 - 6705 417 998 475
Closure of trading 3 20 339 443 802 38 346 473
Ongamg VAT & fax ssues [1%3 - 40 263 - 303 10 B76 asg
TSA finance costs 05 - 03 03 53 175
Subtotal 425 600 2 509 8 03 11528 545 730
Craditors {[correspondence and clalms)
Unsecured creditors E1 35 a1 2859 148 3523 114 603 25
Secured creditors E2 235 BO 159 g1 545 27 167 498
Pensions E3 G7 o7 4147 595
Employees E4 345 1294 4127 86 5852 212249 363
RCT croditors ES a0 1125 1595 2810 110 109 392
Sharetolders E6 03 a3 &3 375
Lease cradiiors E7 34 7o 104 4718 454
705 921 8320 290 1284 4 469 314
Tax
Imtiai rvaaws. CF and VAT F1 50 s 423 20970 495
Pre-appontmant CT F2 80 150 81 411 18 043 433
Pre-appontmand VAT Fa 10 30 40 1280 315
Post appontmen CT F4 08 55 4an8 471 10 632 225
Post appantment VAT F§ - 792 151 ] 49878 529
Tax adwce on transactions F§ 16 418 534 31518 580
Cxher post appointment tax F7 10 21 35 66 23n 353
6.4 1819 805 w88 134 631
Raporting
Proposats G2 25 52 78 3528 452
Cther statutory reports/meetings Ga 23 49 72 4 340 B03
Secuned credtor mponts G4 30 48 263 7|1 356112 475
53 542 e - 911 43530
Tetal Time by Grade 594 3 14739 21975 941 44538
Total Cont by Grade 413006 B 509 671463 33968 19534035
Average by Grade 6951 566 2 3056 1750 378
Tima Costs Category 1 Category 2 Total
Total Costs to Oate 1853 035 20918 1973952

Amount Biled -
WP 1,953 038 20 918 1973,952




Analysis of Administrators' Time Costs in Accordance with SIP9 Appendix F

2¢2 Limited
Analysis of Administrators Time Costs in Accordance with SIP9 for the pariod 28 January 2013 to 10 March 2013

Senior Managing Sanior

A
Task Managing Director / Consultant/! Asgociate Total Tima Taotal Cost ":;::l
Director Diractor Consultant
Administration and Planning
Strategy and plannung Al 10 - 19 695 695
Intial achons A2 - 13 13 22 175
Appaintment and related lormalites A3 05 10 15 713 488
Checklist and revews A5 05 05 10 280 286G
Cashuanng and reconcikations AB 20 48 - 86 3851 583
Bond:ng and IPS mantenance AT - 02 02 5 175
Subeotal 35 46 15 20 16 5,821
Invastigations
Comespondence wih daagions B1 11 1 m 175
Statement of afiairs 83 22 22 B47 385
Books and recors. 85 o4 a4 n 175
Subtotal 2.2 15 a7 1119
Realimation of azmts
Sale of bustness <2 1120 190 104 1410 92 295 655
Post-completon obligations <3 - 61 61 124 535
Subtotal 1120 251 100 1471 95 559
Trading
Ongoing trading / mosutonng 02 459 459 24 557 535
Subtotal 45.9 - - 45.9 24 557
Crediters (cormaspondence and claims)
Unsecured craditors £1 384 3[4 20 544 535
Secured crediorns £2 63 - 63 kit 535
Employees E4 50 50 2675 535
ROT creditors E5 §0 85 125 6070 458
557 65 622 32 660
Tax
Inttial rewews CT and VAT F1 a7 - ar 4046 465
Pre-appontment CT F2 - 45 45 810 180
Pre-appaintmant VAT £3 - a5 05 80 180
Post appomment CT F4 - 25 25 £50 180
Tax atuce on Irangactions F5 M3 568 896 160 7 77 152 420
U3 655 71 - 17860 82 547
Raporting
Proposals G2 - 03 34 7 1488 402
Securod cradior reports G4 40 07 a7 3197 630
40 10 34 [} 4 634
Total Time by Grada 153 8 197 8 1007 35 455 &
Tatal Cost by Grade 107 920 104 895 33 506 €12 245 938
Average by Grade 017 5302 327 1750 5418
Time Costs Category 1 Category 2 Total
Tatal Costs to Date 24893 2544 - 249 480
Amaunt Billed
wip 246 936 2 544 - 249 480
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Analysis of Administrators’ Time Costs in Accordance with SIP9 Appendix F
282 Group Limited
Analysis of Administrators Time Costs In Accordance with SIP9 for the perlod 28 January 2013 to 10 March 2043
Sanior Managing Senior Avers
Task Managing Director / Consultany/ Asiccizte Total Time Total Cost G:;
Director Director Congultant
A, ation and Planning
Indial achans. A2 72 T2 1260 175
Apposntment and related formalities A3 a5 10 15 733 488
Theckiist 8nd revews A5 o35 11 18 w5 20
Bondrg; and (PS mantenance A7 02 02 k-] 175
Subtotal 0s 15 85 105 2,413
Inveshgations
Comespondenca with drectors B1 a5 11 18 283 177
Statement of affars 83 - 02 92 w 85
Books and reconds BS - - [::) a6 105 175
Sublotal [X] 7 24 465
Raalisation of assets
Sale of business €2 10 - 10 €95 B95
Subtotal 10 10 695
Tax
Preappamtment CT F2 - a5 35 x5} 180
Past appasntment CT F4 3a k1 540 180
Tax adwca on ransactions F& '1:] 06 182 320
- 71 7t 1
Reporting
Proposals G2 a5 05 192 385
05 [E] 183
Total Tima by Grade 15 98 02 215
Total Cosat by Geade 1043 2298 1785 5127
Average by Grada 6950 2348 1750 2384
Time Costs Category 1 Category 2 Total
Total Costs to Date S121 - 5127
Amaount Billed
wip 5127 5 127




Analysis of Administrators’ Time Costs in Accordance with SIP8 Appendix F

2a2 Holdings Limited
Anafysis of Administrators’ Time Costs In Accordance with 51P4 for the pariod 28 January 2013 to 10 March 2013

Senlor Managing Senior

Task Managing Director Consultant ! Aswocials Total Time Total Cost A"‘;:;
Dirwctor Director Corsuitant
Administration and Planning
Stra'egy and planmng Al 05 05 348 695
nitiad actions. A2 - 14 14 245 175
Appainiment and retated formalites A3 05 10 15 733 488
Check¥st and rewews AB - 05 08 16 280 280
Bonding and IPS mantenance AT - 02 az B 175
Subrotal 10 15 21 48 1,640
Investigations
Corespondance with dreciors 3] - 05 17 22 88 176
Staternent of affara B3 - oa - 2:) 35 385
Books and records B85 - 05 05 88 175
Subtotal - 13 22 s 83
Realimstion of aswis
Ongong VAT & tax issues ba 05 25 0 180
Subtotal - 05 5 20
Creditors {comespondencs and daims)}
Employoes E4 - 05 05 19 85
- [ - as 133
Tax
Pra-appourtment CT F2 35 - 35 630 180
Post appointmeni CT F4 - 35 - 35 700 200
Tax aduce on transachions F6 90 - 90 1620 180
160 - 160 2,950
Raporting
Proposats G2 - 05 05 i 385
05 - 05 193
Other
Total Tme by Grade 10 203 43 b1 ]
Tatal Cest by Grada 695 4 401 753 5848
Average by Grade 805 0 2168 1750 4
Time Casts Calegory 1 Category 2 Totak
Tatal Costs to Date 5 848 5848
Amount Bied -
wiP § 348 5848




Analysis of Administrators’' Time Costs in Accordance with SIP9

2eZ Invegtmants Limited
Analysis of Administrators’ Time Costs In Accordance with 51F9 for the period 25 January 2013 to 10 March 2013

Appendix F

Sentor

Managing

Sanlor

A
Task Managing Director ! Cornsultant ! Assoclate Total Time Total Cost “(;og:l
Director Dirsctor Consultant
Adminlsgration and Planning
Strategy and planming Al 0s 05 348 835
Intial actong AZ - 15 15 263 175
Appomntment and related rmalibes Al 05 10 15 733 438
Cheackkst and resews AS G5 0a 09 263 292
Bonding and IPS mamntenance AT 02 02 35 175
Subtota) 10 15 21 45 1,640
Invastigations
Comespondance with dectors a1 - 05 12 17 300 176
Statement of affars B3 B o2 a2 nw 85
Books and records BS 06 LX) 105 175
Subtota) 0T 18 FX3
Tax
Pre-appointment CT F2 29 29 522 180
Post appontment CT F4 - a5 a5 160 320
- 34 34 682
Raporting
Proposals G2 o5 05 19 385
- as [X] 1931
Tatal Time by Grade 10 61 a9 "o
Total Cost by Grade 695 1619 683 2,997
Awerage by Grade 5850 2654 1750 Wz 4
Time Costs Category 1 Category 2 Total
Total Costs to Date 2997 2997
Amount Billed - -
WP 2997 2 90T
282 Managed Oparations Limited
Analysis of Administrators’ Time Costs In Accordanca with SIP3 for the period 28 January 2013 to 10 March 2013
Senior Managing Senler Average
Task Managing Oirector / Consultant/ Assoclate Total Tima Total Cost Cout
Diractor Director Consultant
Adminlstration and Planning
Strategy and planning Al 05 20 25 1458 599
Initial actions A2 - 15 15 263 175
Appointment and related formalities Al 0s 10 15 733 488
Chackhst and rewews A5 as a4 0o 263 292
Bonding and IPS maintenance Al 02 02 s 175
Subtotal 10 29 15 21 (1] 2,790
Investigations
Camespondence wth directars a1 09 09 158 175
Statement of affans B3 0z 02 7 385
Books and records Bs 05 05 88 175
Subtotal [F] 14 18
Rualisation of axwts
Property plant and vetucles =2} 23 23 1309 595
Subtotal 3 - 23 1389
Tax
Pre-appointment CT F2 0§ 95 a0 180
- os 05 90
Reporting
Propasais G2 o2 05 07 32 445
@2 o5 07 32
Total Time by Grade 10 45 27 a5 "r
Total Cost by Grada 695 2638 87 £13 4,882
Avarage by Grada 6950 5861 7o 1750 ar3
Tume Costs Calegory 1 Categay 2 Total
Total Costs to Date 4 882 - 4882
Amount Billed - -
wIP 4 B32 4 882




Analysis of Administrators' Time Costs in Accordance with SIP9 Appendix F

Morse Ovarssas Holdings
Anglysis of Administrators Time Costs In Accordance with SIP9 far the perlod 28 January 2013 to 10 March 2H3

Senior Managing Senior Average
Task Managing Diractor Consultant ! Associate Total ime Tolal Cost Cost
Director Diractor Conmuitant
Administration and Planning
Strategy and planrung Al 10 - 20 - 30 1265 ax
ndial actions AZ . 15 15 2683 175
Appantment and retated formnatites AJ 05 - 10 - 15 ™ 488
Checkkst and rewews AS - LE 03 08 245 306
Bonding and IPS maintenanca AT - 0z 02 5 175
Subtotat 15 35 20 T0 2540
Investigations
Comespondence with drectors B! o9 o9 158 175
Statement of aftaws B3 02 (] n 385
Books and records BS a3 03 5 175
Subtolat 02 12 14 297
Rezlisation of asmts
Sale of busmness o] 1838 730 250 B8 174 521 621
Subtotal 188 T30 250 mie 174 91
Trading
Ongoing trading | monitoeng o2 130 120 8955 535
Subtotal 130 130 8 955
Creditors {come spondence and claims)
Ungecured craditons E1 8a -] 2280 285
50 &0 2780
Tax
Pre-appomniment CT F2 40 40 720 180
Post appantment CT Fa - 43 43 774 180
Tax aduce on trargactons F& 120 423 603 33 995 564
18.0 423 LE] - X 35439
Raporting
Proposals Gz - 02 05 o7 312 445
Secured cred4or repor's G4 - 07 o7 H7 595
- 09 LE] 14 T2
Total Time by Grade 203 1202 455 32 w2
Total Cost by Grade 141834 &t 430 13 M6 560 223 200
Awarage by Grade 697 7 5224 27 1750 585 5
Timae Costs Categary 1 Catagry 2 Total
Totat Costs o Date 223 200 24% 25838
Amount Biled - -
wip 223 200 2438 5636




Analysis of Administrators’ Time Costs in Accordance with SIP9 Appendix F

282 Property Limited
Analysis of Administrators’ Tims Costs In Accordance with SiP9 for the period 28 January 2013 to 10 March 2013

Senlor Managing Senior Avarage
Task Managing Dirmctor / Consaltantf Asmciate Total Time Total Cost Cost
Director Director Consultant
Administration and Planning
Siratagy and planning Ay 05 15 20 1210 e
Intial actions A2 14 14 245 175
Appoiniment and related formalities Al 05 to 15 733 488
Checkhst and rewews A5 05 04 o9 283 292
Bonding and IPS matenance Al - 02 02 35 175
Subtotal 14 15 15 20 60 2,485
Invastigations
Comespondance with direciors :h] 1t 11 193 175
Statement of aftars B3 (134 o2 77 385
Books and records BS 06 -1} 105 W5
Subtotal - oz 17 19 375
Realization of asssts
Property piant and wehicles c8 - 59 59 34 578
Subtotzl - 59 59 3411
Tax
Pre-appomntment CT F2 - 25 25 450 180
Post appantment CT Fa - 19 19 ) 208
Past appointment VAT F5 - 10 - 10 B15 615
10 44 54 1,463
Reporting
Proposals G2 o5 05 193 3a5
05 - 05 193
Total Time by Graca 10 84 66 a7 197
Total Cost by Grade 633 4 888 1635 648 7928
Average by Grade 6950 5819 2568 1750 4023
Time Cosis Category 1 Catagory 2 Total
Total Cests to Date 7 926 - 7926
Amaount Billed -
wip 7,926 7 926
Diagonal Limited
Analysis of Asministrators’ Time Costs In Accordance with 5179 tor the penod 28 January 2013 ko 10 March 2013
Senior Managing Sanior Avarage
Task Managing Olrector / Consultant Assaclale Total Time Total Cost Cost
Direcior Diractor Conmultant
Administration and Planning
Appontment and related formahites A3 - 25 25 438 175
Subtotat - 25 25 438
Raallsation of asmts
Other assets cr 218 - 216 1 556 535
Subtatal 216 - 26 11 556
Tax
Post appointment CT F4 05 05 20 130
Cthar post appointment tax F7 0% 05 ) 180
10 10 180
Raporting
Proposats G2 o3 LX) 153 o)
a5 o5 193
Total Time by Grade - 216 15 25 258
Total Cost &y Grade 11558 ) 48 12,366
Avarage by Grade 5350 2483 1o 4830
Tima Costs Catagory 1 Category 2 Total
Total Costs 1o Data 12 366 12,366
Amount Bated -
wiP 12,366 12 366




Analysis of Administrators’ Time Costs in Accordance with SIP9

Analysis of Admin|strators” Time Costs In Accordance with SIPY for the pericd 28 January 2013 to 10 Maech 2013

Diagonal Guest Limited

Appendix F

Senlor Managing

Senior

Tazk Managing Director / Consultant Associate Toa) Time Total Cost AV"clO'
Director Dirwctor Consultant
Adminigtration and Plannlng
Strategy ang planreng Al as o5 s 835
Inrtat actions A2 15 15 263 175
Appontment anc related formali s Al as 10 15 733 484
CheckBst and reuews AS 0s 0a 9 3 92
Bonding and IPS maintenance A7 02 Q2 5 175
Subtota| 10 - 15 21 45 1640
Investigations
Comaspordance wih dredions B 12 12 210 175
Books and records. B5 04 c4 70 175
Subtotal 16 18 B0
Reallsation of assta
Cther assets c? - 08 06 57 535
Subtotal (1] - 08 as7
Tax
Post appantment CT F4 - 21 21 a7s 180
- 21 21 s
Reporting
Propasals G2 - a5 05 193 385
- 95 0s 193
Totai Time by Grade 10 a8 41 ar 94
Tatas Cost by Grade 6§95 357 1148 648 2,048
Average by Grade 6950 5350 2800 W50 3029
Time Costs Category 1 Category 2 Total
Total Costs to Date 2848 - 2848
Amount Billed -
wWiP 2 848 2 548
Morss Group Limited
Analysis of Administrators’ Time Costs In Accardance with SIP9 for the periad 28 January 2013 o 10 March 23
Senior Managing Senlor Average
Task Managing Diractor / Consultant/ Associate Tota! Time Total Cont Cox
Director Director Consultant
Adminlstration and Planning
Strategy ane¢ planning Al o5 - - 05 348 695
Instial actena A2 - 16 18 280 175
Appoiniment and related formaiities Al 0s - 10 i5 733 488
Checklist and revews AS - 05 04 o9 263 292
Bonding and PS5 maimntenance AT - 02 02 35 175
Subtotal 10 15 22 a1 1,658
Investigations
Corfespondence with directiors B1 - or " 18 39 177
Books and records BS 0s 08 105 175
Subtotal - 07 17 24 424
Tax
Pre-apposntment CT F2 36 15 - 51 2 169 425
Post sgportment CT F& 0B - na 186 233
8 23 59 2355
Raporting
Proposals G2 05 05 193 85
- a3 95 193
Total Time by Grade 10 38 50 39 115
Total Cost by Grade 895 1 899 1352 683 4689
Awarage by Gmade 6950 5275 704 1750 29
Time Costs Category 1 Category 2 Total
Total Costs tg Date 4629 - 4629
Amount Bited -
wip 4 679 - - 4,629




Analysis of Administrators’ Time Costs in Accordance with SIP9

202 MS Limlited

Anatyus of Administrators’ Time Costs In Accordance with SIPJ for the perlod 28 January 2013 to 10 March 2013

Appendix F

Senior Wanaging Sanior Avarage
Task Managing Director ! Congultant / Asociate Total Time Total Cost Cost
Déractor Director Conauttant
Administration and Planning
Appontmant and ratatad krmalities Al 25 29 54 1470 72
Subtotal 25 29 54 1470
Realisation of asmts
Propexty plant and wetucles ce 08 08 478 595
Subistal oa o8 476
Tax
Pra-appaintment CT F2 11 11 198 180
Post appowmiment CT F4 25 25 590 28
Cther post appantment lax F? 41+ 431 108 180
- 42 42 896
Reporting
SIP16 al - - 58 58 2233 385
Proposals. G2 - 02 as o7 312 445
- [F] 83 65 2 543
Total Time by Grade 10 13¢ 29 168
Total Coat by Grade 595 4284 508 5387
Average by Geade 5350 295 1750 M7
Time Caosts LCategory 1 Category 2 Total
Total Costs to Date 5 387 - 5 387
Amount Billed -
wiP 5 387 - 5387
Morsa Limited
Analyus of Administrators Tims Costs In Accordance with SEP9 for the pariod 28 January 2013 to 10 Mareh 2013
Senlor Managing Saniar Average
Task Managing Diractor ! Consultant / Associate Total Time Total Cost Cost
Diractar Dirgctoc Consultant
Administration and Planning
Appontment and related formahites A3 28 28 490 175
Subtotal 28 28 400
Tax
Initial rewews CT ana VAT F1 a5 -3 33 465
Pre-appointment CT F2 25 25 450 180
Past appoentment CT F4 o0s 0s a0 180
Other pcat appontment 1ax F7 05 0s 1] 180
. 05 LR 40
Reporting
Praposals G2 - - 05 05 19 85
- 1} 05 193
Total Time by Grade 05 40 28 73
Tetad Cost by Grade 233 823 4% 1,545
Average by Grade 465 0 2056 1750 2116
Time Costs Category 1 Category 2 Total
Tatal Costs to Date 1545 1545
Amotnt Billed
WIP 1 5845 - 1 54%




Appendix G

Additional Information in Relation to Administrators’ Fees Pursuant to Statement of

Insolvency Practice 9

Detalled below 1s FTI's policy in relation to

. staff allocation and the use of sub-contractors,
. professional advisors, and
. disbursements

1 1 Staff Aliocation and the use of Sub-contractors

Qur general approach to resourcing our assignments 1s to allocate staff with the skills and

expenence to meet the specific requirements of the case

The constitution of the case team will usually consist of a Senior Managing Director, Managing
Director, Director, Senior Consultant and Consultant The exact constitution of the case team will
depend on the anticipated size and complexity of the assignment and on larger, more complex
cases, several Senior Consultants/Consultants may be allocated to meet the demands of the

case

With regard to support staff, we would advise that time spent by cashiers in relation to speciic
tasks on an assignment 1s charged Only if there 1s a large block of time incurred by a member of
the secretanal team, eg, report compilation and distribution, do we seek to charge and recover

our time i this regard

1.2 Professional Advisors

On this assignment we have used the professional advisors hsted below We have also indicated
alongside, the basis of our fee arrangement with them, which 1s subject to review on a regular

basis

Name of Professional Advisor Basis of Fee Arrangement

Hogan Lovells LLP (legal advice) — Jont

Administrators’ lawyers Hourly rate and disbursements

Payco (employee claims adwice) Hourly rate and disbursements

Hourly rate and disbursements

Whyles Hardy (chattels agents and valuers
¥ ¥ 9 ) and percentage of realisations

JP Associates (debt recovery agents} Percentage of realisations

Our choice was based on our view of their expenence and ability to perform this type of work, the

complexity and nature of the assignment and the basis of our fee arrangement with them




13 Disbursements

Category 1 disbursements do not require approval by creditors The type of disbursements that
may be charged as a Category 1 disbursement to a case generally comprise of external supples
of incidental services specifically identifiable to the case, such as postage, case advertising,
invoiced travel and external printing, room hire and document storage Also chargeable will be

any properly reimbursed expenses incurred by personnel (in connection with the case

Category 2 disbursements do require approval from creditors These disbursements can include
costs incurred which relate to payments due {0 associated companies for the provision of
services to the office holder On this case no costs of this nature have been incurred to date

1.4 Charge-out Rates

A schedule of FTI's charge-out rates for this assignment is as follows

{Per hour)
£

Directors
Senior Managing Director £695
Managing Director £595
Tax Director £815
Director £535
Manager
Senior Consultants £440
Other Senior Professionals
Consultants £385
Assocciates £135-£235




Extracts from the Insolvency Act 1986 (as amended) (“the Act”) Appendix H

1.1 Rule 2.48A - Creditors’ request for further information

(1) If-
{a) Within 21 days of receipt of a progress report under Rule 2 47 -
(1) a secured creditor, or
(n) an unsecured creditor with the concurrence of at least 5% in value of the unsecured
creditors (including the creditor In question) or
(b) with the permission of the court upon an application made within that period of 21 days, any
unsecured creditor,
makes a request In writing to the administrator for further information about remuneration or expenses
(other than pre-administration costs) set out in a statement required by Rule 2 47(1){db) or (dc), the
administrator must, within 14 days of rece:pt of the request, comply with paragraph (2)
{(2) The administrator complies with this paragraph by ether—
{a) prowviding all of the information asked for, or
{b) so far as the administrator considers that—
(1) the time or cost of preparation of the information would be excessive, or
(1) disclosure of the information would be prejudicial to the conduct of the administration or
might reasonably be expected to lead to violence against any person, or
(m)the admirustrator 1s subject to an obligation of confidentiahty in respect of the information,
giving reasons for not providing all of the information
(3) Any creditor, who need not be the same as the creditor who requested further information under
paragraph (1), may apply to the court within 21 days of—
(c) the giving by the admunistrator of reasons for not providing all of the information asked for, or |
{d) the expiry of the 14 days provided for in paragraph (1),
and the court may make such erder as it thinks just
(4) Without prejudice to the generality of paragraph (3), the order of the court under that paragraph
may extend the penod of 8 weeks provided for in Rule 2 103(1B) by such further perod as the
court thinks just

12 Rule 2.109 - Creditors’ claim that remuneration is [or other expenses are] excessive

(1) Any secured creditor, or any unsecured creditor with either the concurrence of at least 10% n
value of the unsecured creditors (including that creditor) or the permission of the court, may apply
to the court for one or more of the orders in paragraph (4)
(1A) An applicatton may be made on the grounds that—
(a) the remuneration charged by the admiristrator,
(b) the basis fixed for the administrator's remuneration under Rule 2 1086,
(c) expenses incurred by the administrator,
1s or are in all the circumstances, excessive, or In the case of an application under sub-
paragraph (b), inappropnate
(1B) The application must, subject to any order of the court under Rule 2 48A(4), be made no later
than 8 weeks after receipt by the apphcant of the progress report which first reports the charging

of the remuneration or the incurnng of the expenses in question (“the relevant report”)




(2) The court may, If it thinks that no sufficient cause 1s shown for a reducticn, dismiss it without a
hearing but it shall not do so without giving the applicant at least 5 business days' notice, upon
receipt of which the applicant may require the court to list the application for a without notice
hearing If the application 1s not dismissed, the court shall fix a venue for it to be heard, and give
notice to the applicant accordingly

(3) The applicant shall, at least 14 days before the heanng, send to the administrator a notice stating
the venue and accompanied by a copy of the application, and of any evidence which the applicant
intends to adduce in support of it

(4) If the court considers the application to be well-founded, it must make one or more of the following
orders—

(a) an order reducing the amount of remuneration which the administrator was entitled to charge,

(b) an order fixing the basis of remuneration at a reduced rate or amount,

(c) an order changing the basis of remuneration,

(d) an order that some or all of the remuneration or expenses in question be treated as not being
expenses of the admimistration,

(e)an order that the admistrator or the admiristrator's personal representative pay to the
company the amount of the excess of remuneration or expenses or such part of the excess as
the court may specify,

and may make any other order that it thinks just, but an order under sub-paragraph (b) or (c) may be

made only In respect of periods after the penod covered by the relevant report

{5)Unless the court orders otherwise, the costs of the application shall be paid by the applicant, and

are not payable as an expense of the administration




Statement of Claim Form Appendix |

2E2 Group Limited

2E2 Holdings Limited

2E2 Investments Limited

2EZ Limited

2E2 Managed Operations Limited
2e2 MS Lirmted

2e2 Property Limited

2E2 UK Limited

Diagonal Limited

Diagonal Quest Limited

Morse Group Limited

Morse Limited

Morse Overseas Holdings Limited
(Please tick the box corresponding to the company you are making a claim in)

Date of Admimistration — 28 January 2013
(except Morse Ltd, Diagenal Ltd and 2e2 MS Ltd — 14 February 2013)

Name and address of creditor

Amount claimed in the Administration

(Including VAT) £

Signature of creditor

Name of creditor

Telephone

Fax

E-mail

Date / /

Please provide appropriate documentation in support of your claim
If you are registered for VAT the amount claimed should include VAT even if VAT bad debt relief has been claimed under the
Value Added Tax Act 1994

Please return this form when you have completed it to Peter Nower at FTl Consulting Limited, Midtown, 322 High
Holborn, London WC1V 7PB or email it to peter nower@fticonsulting com

Creditors registered for VAT may be able to clam VAT bad debt rehef in accordance with Section 36 Value Added Tax Act
1994 In broad terms relief 15 available when the debt 1s six months old and “wntten off” by the creditor entering it on his VAT
refunds-for-bad-debts-acecount

Claims lodged in the Administration should be gross, including any VAT element  Iffwhen dwdends are paid, creditors who
have claimed VAT bad debt relief must apportion the dividend between VAT and the net element of ther claim and account to
HM Customs and Excise for the VAT element through their VAT retum

Insolvency Practitioners have no role in administenng VAT bad debt relief under the Value Added Tax Act 1994 Creditors who
are uncertain how to claim should contact their VAT office or take professional advice



Directors’ Statement of Affairs Appendix E

The Directors Statement of Affairs signed by the directors of the Companies are shown overteaf
These are shown separately to the remainder of the appendices due to the size of the documents

The Statement of Affairs reflects the directors understanding of the affairs of the Companies at the
point at which the Companies entered administration

The Admimistrators have reviewed the Statement of Affairs and have the comments below

11

12

13

14

15

16

17

18

19

110

2e2 UK

A net deficit to creditors of £361 4m  The directors estimated returns in 2e2 UK are driven
by Fixed Assels of £6 2m £4 Om was recewed from Q2 for assets sold as part of the
transaction above, whilst a futher £2 0m was received from Daisy in relation to the
acquisition of assets held at the data centres

We do not expect significant further realisations in respect of fixed assets as a numbers of
assets are considered to be leased or subject to claims from third parties, whilst our property
agents have confirmed that the realisable value of chattel goods hefd on site 15 likely to be
relatively low due to the age and condition of these assets

The directors anticipated a return of £5m for book debts As discussed, we continue to
realise book debts of which £4 1m have been received to date

The directors have estimated the realisable value of stock in the company at £90k The sale
of the spares stock was for £90k  Further stock may be realised but this 15 subject to the
outcome of on-going retention of title clams

The directors have estimated the reahsable value of shareholdings held by 2e2 UK at £0 1m
We have realised £0 1m in respect of the sale of shares in a US subsidiary of the business

2e2 Limited

A net deficrt to creditors of £250 9m Estimated realisations per the directors’ statement of
affars for the shares held by 2e2 Limited are £10k 2e¢2 Limitted held shares in the
Netherlands and Channel Islands subsidianes for which proceeds of £52m have been
realised to date

MOH

A net deficit to creditors of £159 7m The directors’ statement of affairs esttmated £10m of
realisations in retate to MOH's 100% shareholding in the Insh and Spanish subsidianes The
sale of these shares has been completed and £13 4m has been realsed The directors
estmated realisatons of £8 7m in respect of cash All cash was swept by the Secured
Creditors at the date of appointment

Managed Ops

A net deficit to creditors of ¢ £161 5m The directors’ statement of affarrs did not anticipate
any realisations in this entity Reahsations to date have been £0 8m n relation to the sale of
Managed Ops nterest in the leasehold property at Gateshead

Diagonal

A net deficit to creditors of ¢ £161 5m The directors’ slatement of affars did not anticipate
any realisations into this entity Realisations 1o date have been £0 1m n relation to the sale
of intellectual property held by this entity

Ms

A net deficit to creditors of ¢ £161 5m The directors’ statement of affarrs did not anticipate
any realisations into this entity Realisations to date have been £5k in relation to the sale of
MS’ interest in the property leasehold for the Reading data centre




Rule 229

Statement of affairs

Form 2 14B

Name of Company Company number
2E2UK LIMITED 04090390

In the HIGH COURT OF JUSTICE Court case number
CHANCERY DIVISION 612 of 2013
COMPANIES COURT

(a) Insert name and address of  Statement as to the affawes of (a)2E2UK Limuted, The Mansion House, Benham Valence, Newbury

registered office of the company

(b} Insert date

Berks RG20 8LU

on the (b)28 January 2013, the date that the company entered admmistration

Statement of Truth

I beheve that the facts stated 1n this statement of affairs are a full, true and complete statement of the

affairs of the above named company as at {b) 28 January 2013, the date that the company entered

admmstranion

Fullname TERoNE bdlidea R 2T

Signed ‘C;E\r
——

Dated OE“/ ated | 26,2




A — Summary of Assets

Assets

Assets subject to fixed charge

Investment In Subsidianes - refer to Appendix A

Debts secured by fixed charge

Sub-total

Assets subject to floating charge

Fixed Assets

Goodwlt

Stock

Trade Debtors

Accrued Income

Other Debtors and Prepayments
Stoneburn / Dotnet Solutions
Intercompany Debtors

Deferred Tax Asset

Cash (subject to secure creditor set off)

Uncharged assets

Estimated total assets available for preferential creditors

Book Estimated to
Value Realise
£ £
1,530,681 159,000
(1,530,681) (159,000)
0 0
15,170,539 6,190,000
10,191,269 0
2,402,930 90,000
34,615,176 5,000,000
67,344,987 0
30,189,078 0
150,000 0
76,022,335 0
6,328,300 0
7,116,710 0
249,531,324 11,280,000

Signature ﬂa\/ Date O‘S} Mo /2(‘.!!.3
—— ]

[




Al — Summary of Liabilities

Estimated total assets available for preferential
creditors (carried from page A)
Liabilities
Preferential creditors -refer to Appendix B

Estimated deficiency/surplus as regards prefereantial creditors
Estimated prescnibed part of net property where applicable (to carry
forward)
Estimated total assets available for floatng charge holders
Debts secured by floating charges ~ refer to Appendix C and D
Estimated deficiency/surplus of assets after floating charges
Estimated prescribed part of net property where applicable (brought
down)
Total assets available to unsecured creditors
Unsecured non-preferential claums (excluding any shortfall to floating

charge holders)- refer to Appendix E
Estimated deficiency/surplus as regards non-preferential creditors

(excluding any shortfall to floating charge holders)
Shortfall to floating charpe holders (brought down)
Estimated deficriency/surplus as regards creditors

Issued and called up capital- refer to Appendix F

Estimated total deficiency/surplus as regards members

Estimate to
realise
£ £
249,531,324 11,280,000
(1,358,350) (1,358,350)
248,172,974 9,921,650
(600,000)
248,172,974 9,321,650
(159,970,020) | (154,224,991)
88,202,954 | (144,903,341)
0 600,000
88,202,954 600,000
(217,138,645) | (217,138,645)
(128,935,691) | (216,538,645)
0| (144,903,341)
(128,935,691} | (361,441,986)
(16,475,624) | (16,475,624)
(145,411,315) | (377,917,610)

A\

Signature

—_

ke

OSfmagen | 2en3y
" 7
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Rule 229 Form 2 14B
Statement of affairs
Name of Company Company number
2E2 GROUP LIMITED 05920340
In the HIGH COURT OF JUSTICE Court case number
CHANCERY DIVISIGN 613 of 2013
COMPANIES COURT

{8) Insert name and address of Statement as to the affa

13 of (2)2E2 GROUP Limuted, The Mansion House, Benham Valence,
registered office of the company

Newbury Berks RG20 8LU

on the (b)28 January 2013, the date that the company entered administration

Statement of Truth

Full name __ TEQenicE  Lhel.fiag B.2T

Signed C
e

Dated Lo —C2 - 2013




A - Summary of Assets

Assets

Assets subject to fixed charge

Investment in 2e2 Limited

Debts secured by fixed charge

Sub-total

Assets subject to floating charge

Input VAT

Inter-company debtor balances (Appendix A)
Computer equipment

Uncharged assets

Estimated total assets available for preferential creditors

Signature ‘Eﬁg/\/— Date  Ze J, CE_—ILZG' 2

Book Estimated to
Value Realise
£ £
221,668 0
0 0
0 0]
72,985 0
167,070,204 0
859 0
167,365,716 a




Al — Summary of Liabilities

Estimated total assets available for preferential
creditors (carried from page A)
iabilities
Preferential creditors -

Estimated deficiency/surplus as regards preferential creditors

Estimated prescribed part of net property where applicable (to carry
forward)

Estimated total assets available for floating charge holders

Debts secured by floatng charges ~ refer to Appendix B

Estimated deficiency/surplus of assets after floating charges

(I;Istlmated prescribed part of net property where applicable (brought
OWIL)

Total assets available to unsecured creditors

Unsecured non-preferential clamms {excludmg any shortfall to floating
charge holders)— refer to Appendix C

Estimated deficiency/surplus as regards non-preferential creditors
{excluding any shortfall to floating charge helders)

Shortfall to floating charge holders (brought down)

Estimated deficiency/surplus as regards creditors

Issued and called up capual- refer to Appendix D

Estimated total deficiency/surplus as regards members

Estimate to
realise
£ £

167,365,716 0
(161,500,701) | (161,500,701)
0
0
(162,650,855) | (162,650,855)
(162,650,855)
(161,500 701)
(324,151,556)
(105,490) (105,490)
(156,891,330} | (324,257,046)

Signature ‘IS%\,_ Date Z% ! 02.! 2aJ3

,m—?‘-
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Rule 229

Form 2 14B

Statement of affairs

Name of Company Company numbers
ZEZ INVESTMENTS LIMITED 05929340

In the HIGH COURT OF JUSTICE Court case number
CHANCERY DIVISION 608 of 2013
COMPANIES COURT

(a) [neert name and addresz of  Statement as to the affaus of (a)2E2 INVESTMENTS Lunuted, The Mansion House,

registered office of he company

(b) Insert date

Benham. Valence, Newbury Berks RG20 SLU

on the (b)28 January 2013, the date that the company entered admimstration

Statement of Truth

I behieve that the facts stated m this statement of affairs are a full, true and complete
statement of the affaws of the above named company as at (b) 28 January 2013, the date
that the company entered administration

Fulfname _JTEREeCE  Wlifim G2
I

Signed ‘Zﬁg\r—

Dated - S s JUS R




A — Summary of Assets

Assets

Assets subject to fixed charge

Investment 1n 2¢2 Group Ltd

Debts secured by fixed charge

Sub-total

Assets subject to floating charge
Inter-company debtor balances — refer to Appendix A

Uncharged assets

Estimated total assets available for preferential creditors

L~

Signature ’7&"/ Date Zb'/o?_/ Zen

—_—

Book
Value
£

Estimated to
Realise
£

75,837,398

0

75,837,398

228 686,057

304,523,455




Al — Summary of Liabilities

Estimated total assets available for preferential
creditors (carried from page A)
Liabilities
Preferential creditors -

Estimated deficiency/surplus as regards preferential creditors
Estimated prescnibed part of ntet property where applicable (to carry
forward)
Estimated total assets available for floating charge holders
Debts secured by fleating charges
Estimated deficiency/surplus of assets after floating charges
Estimated prescnibed part of net property where applicable (brought
down)
Total assets available to unsecured creditors
Unsecured non-preferential claims (excluding any shortfall to floaing

charge holders)— refer to Appendix B
Estimated deficiency/surplus as regards non-preferential creditors

(excluding any shortfall to floating charge holders)
Shortfall to floating charge holders (brought down)
Estimated deficiency/surplus as regards creditors

Issued and called up capital- refer to Appendix C

Estimated total deficiency/surplus as regards members

Estimate to

realise
£ £

304,523 455 0
0 0
0
Q Q
0
(263,332,512} | (263,332,512)
(263,332,512)
0
(263,332,512)
(106,153,780) | (106,153,780)
(64,962,837) | (369,486,292)

Signature 7&1( Date “Zc /OZ_, 28
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A - Summary of Assets

Ao

Assgls suhyect o fived cfiurgc

Imestment 203 v estiments §ag

Debis secured by fived tharge

Sub-tinal

Assets subyedt 1o floatng Charge

Morse Solutions 1.ad 2002200 3 mswrang premiums
frepasnoms

Intcr-company debtor hatang es - retes o Appondin A
Computer Cqupment

Lacharged assets

Lstimated total assets avaglable tor prefeicntial reduors
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Al - Summary of Liabilities

1 stimated total assets svarlable tor preferential
creduurs tuarnied from pupe A}
Liabiliies
Proseremtagl erodites~ -
Estimated deficiene Aurplus as regards prefereatial ceeditors
Fatimated proscrthod part of ad propoty where spphicable i carny
tore s
Fstimated total assets aralabie for limting charge holdors
Erchos securad by toatings charpes
Latimated deficency Ssurphis of assels after foating charoes
i ~unatead prosenbed pan ot act peoperts whec applicable tbrougtu
vy
Total assets available to unsecured creditors
Unsecgred non pecdorenial Jams tovdudmg any shostt dl o Hogng

hurge holders 1= reter o Appendi B
I shimated defiagencv//sneplus as regards aon-preferential creditors

(e luding amy shurttall ta Noatmg charge holders?
Shortadl o sloanng charge Boldors (brovgdy down
Estunated deficencssurpius as eepards creditors

st srad Caliod up capital- reler o Appendin C

Fstimated total deficgency/surplus as regards members

foz.
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Rule 229

Statement of affairs

Form 2 14B

Name of Company
2E2 MANAGED OPERATIONS LIMITED

Company aumber
3202152

In the HIGH COURT OF JUSTICE
CHANCERY DIVISION
COMPANIES COURT

Court case number
607 of 2013

(v) Insert name and address of  Statemient as to the affairs of (a)2e2 Managed Operations LimitedThe Mansion House, Benham

registered office of the company

(b} Insext date

Vealence, Newbury Berks RG20 S8LU

an the {0)28 January 2013, the date that the company entered admumistration

Statement of Truth

1 believe that the facts stated mn this statement of affaws are a full, true and complete staterent of the
affairs of the above named company as at (b) 28 January 2013, the date that the company entered

admnistration

Full name Telerier Wiade AT

Signed ?-._gé if

e e

Dated 2 —02 —~20:3




A — Summary of Assets

Assets

Assets subject to fixed charge

Assets subject to floating charge

Uncharged assets
Amounts awed by group undertakings — Netstore Ltd

Estimated total assets available for preferential creditors

Signature ﬁ&\’ Date 2¢, !QL }3‘33
P———

i

Book Estimated to
Value Realise
£ £
1 0
1 0




Al — Summary of Liabilities

Estimate to
realise
£ £
Estimated total assets available for preferential i 0
creditors (carried from page A)
Liabilifies
Preferential creditors - 0 0
Estimated deficiency/surplus as regards preferential creditors 1 0
Estimated prescribed part of net property where apphicable (to carry 0 0
forward)
Estimated total assets available for floating charge holders 1 0
Debts secured by floating charges (161,500,701) | (161,500,701)
Estimated deficiency/surplus of assets after floating charges (161,500,700) | (161,500,701)
Estimated prescribed part of net property where applicable (brought 0 0
down)
Total assets available to unsecured creditors 0 0
Unsecured non-preferential claims (excluding any shortfall to floating 0 0
charge holders)~ refer to Appendix B
Estimated deficiency/surplus as regards non-preferential creditors 0 0

{excluding any shortfall to floating charge holders)

Shortfall to floating charge holders (brought down) (161,500,700)

(161,500,701)

Estimated deficiency/surplus as regards creditors (161,500,700)
Issued and called up capital (1)
Estimated total deficiency/surplus as regards members (161,500,701)

(161,500,701)

(1

(161,500,702)

‘&\f‘ Date

Signature

26 for [ 203
7

e T
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Rule 229 Form 2 14B

Statement of affairs

Name of Company Company nuzmber
MORSE GROUP LIMITED 02212268

In the HIGH COURT OF JUSTICE Court case number
CHANCERY DIVISION 611 of 2013
COMPANIES COURT

{a) Insert name and address of  Statement as to the affairs of (a)Morse Group Limited, The Mansion House, Benham Valence,
regrstered office of the company  Newbury Berks RG20 8LU

on the (b)28 January 2013, the date that the company entered adminisiratton
(b) Insert date

Statement of Truth

I believe that the facts stated m this staterent of affars are a full, wrue and complete siatement of the
affairs of the above named company as at (b) 28 January 2013, the date that the company entered
admunistration

Full name  TURONC € i Boel

Signed *&3?\/

——r

Dated do ~02 ~ 23




A — Summary of Assets

Assets

Assets subject to fixed charge

Assets subject to floating charge

Uncharged assets
Amounts owed by group undertakings — 2e2 UK Ltd

Estimated total assets available for preferential creditors

Signature Lﬁ%\f Date Zg}oz} Zong
R — {7

Book Estimated to
Value Realise
£ 4
b} 0
5 0




A1l —- Summary of Liabilities

Estimated total assets available for preferential
creditors (carried from page A)
Liabilities
Preferential creditors--
Estimated deficiency/surplus as regards preferential creditors

Estimated prescribed part of net property where appheable (to carry
forward)

Estimated total assets available for floating charge holders

Debts secured by floating charges

Estimated deficiency/surplus of assets after floating charges
Estimated prescnibed part of net propesty where apphicable (brovght
down)

Total assets available to unsecured creditors

Unsecured non-preferential claims (excluding any shortfall to floatmg

charge holders) — refer to Appendix B
Estimated deficiency/surplus as regards non-preferential creditors

(excluding any shortfail to floating charge holders)
Shortfall to floating charge holders (brought down)
Estimated deficiency/surplus as regards creditors

Issued and called up capital

Estimated total deficiency/surplus as regards members

(161,500,701)

Estimate to
realise
£ £
5 0
0 0
0 0
5 0

(161,500,701)

(161,500,696)

(161,500,701)

0 0

0 0

0 0

0 0
(161,500,696) ; (161,500,701)
(161,500,696) | (161,500,701)

(5) (5)
(161,500,701) | (161,500,706)

A\

Signature

e

Date 2¢, {é&’_{/ 2qi}
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Rule 229

Statement of affairs

Form 2 14B

Name of Company Company number
DIAGONAL QUEST LIMITED 03852299

In the HIGH COURT OF JUSTICE Court case number
CHANCERY DIVISION 609 of 2013
COMPANIES COURT

(2) Insert name and address of  Statement as to the affairs of (a)DragonalQuest LimitedThe Mansion House, Benham Valence,

regastered office of the company

(b) Inaeri date

Newbury Berks RG20 8L.U

on the {(b)28 January 2013, the date that the company entered adrmmstratzon

Statement of Truth

I behieve that the facts stated 1n this statement of affairs are a full, true and complete statement of the
affairs of the above named company as at {(b) 28 January 2013, the date that the company entered

adnmunistration

Full name TEREN R iy B &T

]
Signed "‘Eg\/

o a2

Dated 2o - G — 2043




A — Summary of Assets

Assets

Assets subject to fixed charge

Assets subject to floating charge

Uncharged assets
Amounts owed by Group Company — Diagonal Ltd

Estimated total assets available for preferential creditors

Signature ‘éQ\/ Date Zé,'{_OZ— ,, 2]

e

Book Estimated to
Value Realise

£ £

1 0

I 0




Al — Summary of Liabilities

Estimated total assets available for preferential
creditors (carried from page A)
Liabilities
Preferential creditors -

Estimated deficiency/surplus as regards preferential creditors

Estimated prescribed part of net property where applicable (to carry
forward)

Estimated total assets available for floating charge holders

Debts secured by floating charges

Estimated deficiency/surplus of assets after floating charges
Estunated prescnbed part of net property where apphicable (brought
down)

Total assets available to unsecured creditors

Unsecured non-preferental claums (excluding any shortfall to floating

charge holders)- refer to Appendix B
Estimated deficiency/surplus as regards non-preferential creditors

(excluding any shortfall to floating charge holders)
Shortfall to floating charge holders (brought down)
Estimated deficiency/surplus as regards creditors

Issued and called up capital

Estimated total deficiency/surplus as regards members

Estimate to
realise
£ £
i 0
0 0
1 0
0 0
1 0
(161,500,701} | (161,500,701)
(161,500,700) | (161,500,701)
0 0
0 0
0 0
0 0
(161,500,700) | (161,500,701)
(161,500,700) | (161,500,701)
(1) (1)

(161,500,701)

(161,500,702)

Signature Date

Zg,}

o?_)'Zc)\_'_S
H

/
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Rule 229 Form 2 14B

Statement of affairs

Name of Company Company aumber
2E2 MS LIMITED 4543345

In the HIGH COURT OF JUSTICE Court case number
CHANCERY DIVISION 1066 of 2013
COMPANIES COURT

{2) Insert nmme and address of ~ Statement as to the affairs of (a)2e2 MS Limited The Mansion House, Benham Valence, Newbury
regstered office of the company  Berkg RG20 8LU

on the (b)28 Jannary 2013, the date that the company entered admmstration
(b) Insert date

Statement of Truth

1 beheve that the facts stated in thus statement of affairs are a full, true and complete statement of the
affairs of the above named company as at (o) 28 January 2013, the date that the company entered
administration

—_—

Full name  JERNCE WhiadA RUET
5
[

Signed T::{ﬁ-

Dated Ze—~GL-Peil




A — Summary of Assets

Assets

Assets subject to fixed charge

Assets subject to floating charge

Uncharged assets
Amounts owed by group undertakings — 2e2 UK Lid

Estimated total assets available for preferential creditors

Signature ‘A/L* Date Z%/OZ! Zoy |

———

Book Estimated to
Value Realise
£ £
417,745 0
417,745 0




Al - Summary of Liabilities

Estimated total assets available for preferential
creditors (carried from page A)
Liabilities
Preferennial creditors -

Estimated deficiency/surplus as regards preferential creditors
Estimated prescribed part of net property where applicable (to carry
forward)
Estimated total assets available for floating charge holders
Debts secured by floating charges
Estimated deficiency/surplus of assets after floating charges
Estimated prescribed part of net property where apphcable (brought
down)
Total assets available to unsecured creditors
Unsecuared non-preferential clauns (excluding any shortfall to floating

charge holders)- refer to Appendix B
Estimated deficiency/surplus as regards non-preferential creditors

{excluding any shortfall to fleating charge holders)
Shortfall to fleating charge holders (brought down)
Estimated deficiency/surplus as regards creditors

Issued and called up capital

Estimated total deficiency/surplus as regards members

Estimate 10
realise
£ £
417,745 0
0 0
417,745 0
0 0
417,745 0

(161,500,701)

{161,500,701)

(161,082,956)

(161,500,701)

0 0

0 0

0 0

0 0
(161,082,956) | (161,500,701)

(161,082,956)
(66,838)

(161,149,794)

(161,500,701)
(66,838)

(161,567,539)

X\

Signature

I ————

26 for| 2o
T
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Rule 229

Statement of affairs

Form 2 14B

Name of Company

Company number

DIAGONAL LIMITED 2153353

In the HIGH COURT OF JUSTICE Court case number
CHANCERY DIVISION 1067 of 2013
COMPANIES COURT

(2) Insert name and addressof  Statement as to the affairs of (a)Dhagonal LimitedThe Manston House, Benham Valence, Newbury

regastered office of the company

(b) Insert date

Berks RG20 SLU

on the (b)28 January 2013, the date that the company entered administration

Statement of Truth

1 believe that the facts stated 1n this statement of affairs are a full, true and complete statement of the
affairs of the above named company as at (b) 28 January 2013, the date that the company entered

admimstration

Full name  TEGANOE QWA BT

k

Signed i Z'GS \L"

Dated T -T2 2013




A — Summary of Assets

Assets
Book Estimated to
Value Realise
Assets subject to fixed charge i £
Assets subject to floating charge
Uncharged assets
Estimated total assets available for preferential creditors 0 0

Signature %/\p Date 24 jcp_,,}Zwll
— 1

L




Al — Summary of Liabilities

Estimated total assets available for preferential
creditors (carried from page A)
Liabilities
Preferential creditors -
Estimated deficiency/surplus as regards preferential creditors
Estimated prescribed part of net property where applicable (to carry
forward)

Estimated total assets available for floating charge holders

Debits secured by floating charges

Estimate to
realise
£ £
0 0
0 0
0 0
0 0
0 0

(161,500,701)

(161,500,701)

Estimated deficiency/surplus of assets after floating charges {161,500,701) | (161,500,701)
Estimated prescribed part of net property where applicable (brought 0 0
down)
Total assets available to unsecured creditors 0 0
Unsecured non-preferential claims (excluding any shortfall to floating 0 0
charge holders)— refer to Appendix B
Estimated deficiency/surplus as regards non-preferential creditors 0 0
(excluding any shortfall to floating charge holders)
Shortfall to floating charge holders (brought down) (161,500,701) | (161,500,701)
Estimated deficiency/surplus as regards creditors (161,500,701) | (161,500,701)
Issued and called up capatal ()] 0
Estimated total deficiency/surplus as repards members (161,500,701) | (161,500,701)

Signature AZ":':”—L@\/‘ Date 2¢ / Qi ) 20&

—
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Rule 229

Statement of affairs

Form 2 14B
Name of Company Company number
MORSE LTD 05929340
In the HIGH COURT OF JUSTICE Court case number
CHANCERY DIVISION 1062 of 2013
COMPANIES COURT

{2) Insert name and eddress of ~ Statement as to the affairs of (a)Morse Ltd, The Mansion House, Benham Valence, Newbury Berks

registered office of the company

(b} Inzert date

RG20 8L.U

on the (b)28 January 2013, the date that the company entered adnunistration

Statement of Truth

1 believe that the facts stated i this statement of affairs are a full, true and complete statement of the
affairs of the above named company as at (b) 28 January 2013, the date that the company entered

administration

Full name TPCemice w1t R AT

Signed ‘r-ﬁ'/lr‘

e

Dated 26 02 — 2o\




A — Summary of Assets

Assets

Assets subject to fixed charge

Assets subject to floating charge
Inter-company debtor balance with 22 Limted

Uncharged assets

Estimated total assets available for preferential creditors

Signature ‘&\/‘ Date_ <& ]@]LIJZ@ 3

"f-"—-’_

Book Estimated to
Value Realise
£ £
10
10




A1l — Summary of Liabilities

Estimated total assets available for preferential
creditors (carried from page A)
Liabilities
Preferential creditors -

Estimated deficiency/surplus as regards preferentinal creditors

Estimated prescribed part of net property where applicable (to carry
forward)

Estimated total assets available for floating charge holders
Debts secured by floating charges — refer to Appendix A
Estimated deficiency/surplus of assets after floating charges
Estimated prescribed part of net property where apphcable (brought

down)
Total assets available to unsecured creditors

Unsecured non-preferential claims (excluding any shortfall to floating

charge holders}- refer to Appendix B

Estimated deficiency/surplus a$ regards non-preferential creditors

(excluding any shortfall to floating charge holders)
Shortfall to floatmg charge holders (brought down)

Estimated deficiency/surplus as regards creditors
Tssued and called up capital- refer to Appendix C

Estimated total deficiency/surplus as regards members

Estimate to

realise
£ £

10 0
(161,500,701) (161,500,701)
(161,500,701)
‘ (12) (12)
{161,500,701)
(2) (2
(161,500,705) | (161,500,715)

Signature L&L‘ Date  2¢, / OQ—} 205

—_—

——
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Rule 229

Statement of affairs

Form 2 14B

Name of Company Company number
MORSE OVERSEAS HOLDINGS LTD 05929340

In the HIGH COURT OF JUSTICE Court case number
CHANCERY DIVISION 605 of 2013
COMPANIES COURT

{2) Lnsert name and address of  Statement as to the affairs of (a)Morse Overseas Holdings Ltd, The Mansion House, Benham Valence,

regsstered office of the company

{b) Insert date

Newbury Berks RG208LU

on the (b)28 January 2013, the date that the company entered admimstration

Statement of Truth

I beheve that the facts stated in this statement of affawrs are a full, true and complete statement of the
affairs of the above named company as at (b) 28 January 2013, the date that the company entered

admimstration

Full name 1EEB~NGE wLiam ot

Signed %g/\/—

—:l’“-"/k"'_—' )
Dated 2602 -2




A — Summary of Assets

Assets

Assets subject to fixed charge

Investment 1n Morse Spain
Investment 1n Morse Ireland

Debts secured by fixed charge

Sub-total

Assets subject to floating charge

Sterling equivalent of HSBC euro bank account €10,186,257
HSBC sterling bank account balance

Inter-company debtor balance with 22 Limted

Uncharged assets

Estimated total assets available for preferentiat creditors

Signature ‘4\/

e

Date ZEILL!' 2ci 18

Rook Estimated to
Value Realise
£ £
6,401,000 5,000,000
2,484,000 5,000,000
0 {10,600,000)
8,885,000 0
8,677278 8,677,278
66,953 66,953
2,143 620 0
19,772,851 8,744.231 |




Al — Summary of Liabilities

Estimated total assets available for preferential
creditors (carried from page A)
Liabilities
Preferential creditors -

Estimated deficiency/surplus as regards preferential creditors

Estimated prescnibed part of net property where applicable (to carry
forward)

Estimated total agsets available for floating charge holders

Pebts secured by floating charges- refer to Appendix A

Estimated deficiency/surplus of assefs after floating charges

dEsnm)ated prescnibed part of net property where apphicable (brought
own

Total assets available to unsecured creditors

Unsecured non-preferential claims (excluding any shortfall to floating
charge holders)- refer to Appendix B

Fstimated deficiency/surplus as regards pon-preferential creditors
{excluding any shortfall to floating charge holders)

Shortfall to floanng charge holders (brought down)
Estimated deficiency/surplus as regards creditors

Issued and called up capitai~ refer to Appendix C

Estimated total deficiency/surplus as regards members

£

Estimate to
realise
£

19,772,851

8,744,231

0

_

8.744 231

(600,000)

(161,500,701)

8,144,231

(151,500,701

(151,500,701)

600,000

(8,757,719)

600,000

(8,757,719}

(8.157,719)

(151,500,701)

(5,000,000)

(155,485,569)

(159,658,420)
(5,000,000)

(156,514,189)

-

Signature Date

e

ZQ,I/QZ,,LZO‘LS
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Rule 229

Statement of affairs

Form2 148

Name of Company Company number
2E2 LIMITED (15929340

In the HIGH COURT OF JUSTICE Court case number
CHANCERY DIVISION 615 0f 2013
COMPANIES COURT

(a) Insert name and address of ~ Statement as to the affairs of (2)2E2 Limnted, The Mansioa House, Benham Valence, Newbury Berks

registered office of the company

(b) Insert date

RG20 8LU

on the (b)28 January 2013, the date that the company entered admnistration

Statement of Truth

1 behieve that the facts stated in this statement of affars are a fuli, true and complete statement of the
affairs of the above named company as at (b) 28 January 2013, the date that the company entered

administration

Full name E¥Ewce  JoudeA B2T

P
Signed % \’_._
e

Dated 2o —o2 —2old




A — Summary of Assets

Assets

Assets subject to fixed charge

Investment In Subsidiares - refer to Appendix A

Debts secured by fixed charge

Sub-total

Assets subject to floating charge

Video gear re podcasts

Prepayments- Blueprint support and NLA fee

DLA cash held- Hutton Collins purchase of management shares
Input VAT

Balance on Barclays Bank Account

Loan fees

Inter-company debtor balances ~ refer to Appendix B

Uncharged assets

Estimated total assets available for preferental creditors

Signature ﬂ/‘/

Date  Z& #z_!l 2013

Book Estmated to
Value Realise
£ £
255,385,905 10,000
0 (10,000}
255,385,905 0
344 0
1,148 0
1 t]
31,085 0
8,782 8,782
2,271.412 0
094,926,260 0
352,624,937 3,782




- —

Al — Summary of Liabilities

Estimated fotal assets available for preferential
creditors (carried from page A)
Liabilities
Preferential creditors -refer to Appendix C

Estimated deficiency/surplus as regards preferential creditors
Estimated prescnbed part of net property where applicable (to carry
forward)
Estimated total assets available for floating charge hoiders
Debts secured by floating charges — refer to Appendix D
Estimated deficiency/surplus of assets after floating charges
Esttmated prescnibed part of net property where applicable (brought
down)
Total assets available o unsecured creditors
Unsecured non-preferential clauns (excluding any shortfail to floating

charge holders)y- refer to Appendix E
Estimated deficiency/surplus as regards non-preferential creditors

{excluding any shortfall to floating charge holders)
Shortfall to floating charge holders (brought down)
Estimated deficiency/surplus as regards creditors
Issued and called up capital— refer to Appendix F

Estimated total deficiency/surplus as regards members

Estimate to
realise
£ £
352,624,937 8,782
(38,588) (38,588)
(29,806)

{161,500,701)

(161,490,701)

(161,490,701)

0

(250,863,183)

0

(250,863,183)

(250,863,183)

(161,490,701)

(103,233)

(59,880,768)

(412,353,884)
(103,233)

(412,486,923)

Z—&:/CLJZO".B

Signature L&.\f Date
P s
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Rule 229

Statement of affairs

Form 2 14B

Name of Company

Company number

2E2 PROPERTY LTD 05929340

In the HIGH COURT OF JUSTICE Court case number
CHANCERY DIVISION 610 of 2013
COMPANIES COURT

{a) Insert name and eddress of  Statement as to the affairs of (a)2e2 Propertyltd, The Manston House, Benham Valence, Newbury

registered office of the cormpany

(b) Insert date

Berks RG20 8LU

on the (b)28 January 2013, the date that the company entered administration

Statement of Truth

I believe that the facts stated 1n thus statement of affawrs are a full, true and complete statement of the
affairs of the above named company as at (b) 28 January 2013, the date that the company entered

admumstration

Full pame  18Cunice w2 T

Signed L‘d f\r‘

Dated e~z -2 13




A — Summary of Assets

Assets

Assets subject to fixed charge

Assets subject to floating charge

Debtor balance with Children First

Debtor balance with Screwfix

Bank account balance with HSBC

Input VAT balance

Inter-company debtor balance with 2e2 Property Group Ltd
Prepaid rent

Uncharged assets

Estimated total assets available for preferential creditors

Signature Z::g/}/‘ Date 26 }QZ,} 21}
E—— [

Book Estimated to
Value Realise
£ £
18,000 18,000
4,089 4,089
8,108 8,108
7,494 0
15,699 0
23,001 0
76,391 30,197




Al — Summary of Liabilities

Estimated total assets available for preferential
creditors (carried from page A)
Liabilities
Preferential credstors -

Estimated deficiency/surplus as regards preferential creditors

Estimated prescribed part of net property where apphcable (to carxy
forward)

Estimated total assets available for floating charge holders

Debts secured by floating charges- refer to Appendix A

Estimated deficiency/surplus of assets after floating charges
Estimated prescribed part of net property where applicable (brought
down)

Total assets available to unsecured creditors

Unsecured non-preferential clains (excluding any shortfall to floating

charge holders)- refer to Appendix B
Estimated deficiency/surplus as regards non-preferential creditors

(excluding any shortfall te floating charge holders)
Shortfall to floating charge holders (brought down)
Estimated deficiency/surplus as regards creditors
[ssued and called up capital— refer to Appendix C

Estimated total deficiency/sarplas as regards members

Estimate to
realise
£

76,391

30,197

0

30,197

(9,039)

t161,500,701)

21,158

(161,500,701)

9,039

(747 634)

9,039

(747,634)

(738,595)

(161,500,701)

(1,000,000)

(163,171,944)

(162,239,296)
(1,000,000)

(163,218,138)

K\

Signature

T

Date 263[ /OZ-/ 2033

/
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