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COSTCUTTER INTERNATIONAL LIMITED
THE DIRECTORS' REPORT

YEAR ENDED 26 APRIL 2008

The directors have pleasure In presenting ther report and the audited finoncial statements of the
company for the year ended 26 Apnl 2008

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW
The principal achvity of the company 15 the supply of goods to the retal market

Further detaills of the performance of the Costcutier group of companies are given in the financial
staterments of the intermediate parent undertaking of the group., Costcutter Supermarkets Holdings
Lirmuted

The trading results for the year, and the company's financial position at the end of the year are shown in
the attached financial statements The directors have not recommended a dvidend {2007 £nil} and
accordingly the retained profit for the year has been transferred to reserves

THE DIRECTORS

The directors who served the company dunng the year and up to the date of signing the financial
staterments were as follows

C J Graves
N Ivel

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The directors are responsible for preparng the Annual Report and the financial statements in
accordance with apphcable laow and regulations

Company law requires the directors 1o prepare financial statements for each financial year Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Prachice {United Kingdom Accounting Standards and applicable

law] The financial statements are required by law to give o true and far view of the state of affans of
the company and of the profit or loss of the company for that penod

In preparnng those financial statements, the directors are required to

+ select suitable accounting policies and then apply them consistently,

= make judgements and eshmates that are reasonable and prudent,

+ stote whether applicable UK Accounhing Standards have been followed, subject to any
matenal departures disclosed and explaned in the financial statements, and

« prepare the financial statements on the going concem basis unless It 1s inappropnate to
presume that the company will continue In business, In which case there should be supporting
assumptions or qualfications Qs necessary

The directors confirm that they have complied with the above requirements in preparnng the financial
statements

The directors are responsible for keeping proper accounting records that disclose with reasonable
accuracy at any hme the financial position of the company and enable them to ensure that the
financial statements comply with the Companies Act 1985 They are also responsible for safeguarding
the assets of the company and hence for taking reasonable steps for the prevention and detechon of
fraud and other iregulanties




COSTCUTIER INTERNATIONAL LIMITED
THE DIRECTORS' REPORT

YEAR ENDED 26 APRIL 2008

DISCLOSURE OF INFORMATION TO AUDITORS
In so far as each of the drectors are aware

) there 15 no relevant audit information of which the company's auditors are unaware, and

. the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the company's audifors are aware of that
information

INDEPENDENT AUDITOR

A resolution to re-appoint PricewaterhouseCoopers LLP as auditors for the ensuing year will be proposed
at the annual general meeting In accordance with section 385 of the Comparies Act 1985

This report has been prepared In accordance with the special provisions of Part VIl of the Companies
Act 1985 relating to small companies

By order of the board

D0\ nlo e

P Leonard
Company Secretary
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COSTCUTTER INTERNATIONAL LIMITED

INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF
COSTCUTTER INTERNATIONAL LIMITED

YEAR ENDED 26 APRIL 2008

We have audited the financial statements of Costcutter Intemational mited for the year ended 26 Apni
2008 which comprise the Profit and Loss Account, the Balance Sheet and the related notes These
financial statements have been prepared under the accounting policies set out therein

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

The directors' responsibilihies for prepanng the financial statements in accordance with applicable law
and United Kingdom Accounting Standards {United Kingdom Generally Accepted Accounting
Practice) are set out in the Stotement of Directors' Responsibilities

Our responsitility 15 to audit the financial statements in accordance with relevant legal and regulatory
requirements and Internahonal Standards on Auditing (UK and Ireland) This report, including the
opinion, has been prepared for and only for the company's members as a body in accordance with
Section 235 of the Companies Act 1985 and for no other purpose  We do not, in giving this opinion,
accept or assume responsibility for any other purpose or o any other person to whom this report is
shown or into whose hands it may come save where expressly agreed by our pnor consent in wiiting

We report to you our opmion as to whether the financial statements give o true and farr view and are
properly prepared in accordance with the Companies Act 1985 We also report to you whether in our
opinion the Information given in the Directors’ Report 1s consistent with the financial statements

In addition we report to you if, In our opinion, the company has not kept proper accounting records, If
we have notf recewved all the information and explanations we require for our audit, or if informaton
specified by law regarding directors' remuneration and other fransaciions 1s not disclosed

We read the Drrectors’ Report and consider the implications for our report if we become aware of any
apparent missiaternents within it

BASIS OF AUDIT OPINION

We conducted our audit iIn accordance with International Stondards on Audifing {UK and lretand)
issued by the Auditing Practices Board An audit Includes examinahion, on a test basis, of evidence
relevant to the amounts and disclosures in the financial statements [t also includes an assessment of the
significant eshmates and judgments made by the directors in the preparation of the financial
statermnents, and of whether the accounting policies are approprnate te the company's circumstances,
consistently applted and adequately disclosed

we planned and performed our audit so as to obtain all the mformation and explanations which we
considered necessary In order to provide us with sufficient evidence to give regsonable assurance that
the fingncial statements are free from motenal misstatement, whether caused by fraud or other
wregulanty or eror In forming our opinion we also evaluated the overall adequacy of the presentation
of information In the financial statements

OPINION
In our opinNton
« the financial statemenis give a true and farr view, in accordance with United Kingdom
Generally Accepted Accounting Practice, of the state of the company's affairs as at 26 April
2008 and of its profit for the year then ended,
« the financial statements have been properly prepared In accordance with the Companies Act
1985, and
« the nformation given in the Drrectors’ Report 1s consistent with the financial stotements

PricewaterhouseCoopers LLP

Chartered Accountants and Registered Auditors
teeds




COSTCUTTER INTERNATIONAL LIMITED
PROFIT AND LOSS ACCOUNT

YEAR ENDED 26 APRIL 2008

Note
TURNOVER 2
Cost of sales
GROSS PROFIT
Administrative expenses
Other operaling Income 3
OPERATING PROFIT 4
Interest receivable and similar ncome )
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION
Tax on profit on ordinary activihes 7
PROFIT FOR THE FINANCIAL YEAR 13

All of the activities of the company are classed as continuing

2008 2007
£ £

2,068,395 4,994,576
(1,966,815) (4,799,070}
101,580 195,506
(32,853) (75.655)
32,500 -
101,227 119,851
58 -

101,285 119.851
(30,228} (32,569}
71,057 87.282

The compoany has no recognised gains or losses other than those included in the results above and

therefore no separate statement of total recognised gains and losses has been presented

There 1s no difference between the profit on ordinary activihes before 1axation and the profit for the

financial year stated above, and ther historncal cost equivalents

The accounting policies and notes on pages 7 to 11 form part of these financial statements

-5-




COSTCUTTER INTERNATIONAL LIMITED

BALANCE SHEET

26 APRIL 2008

2008 2007
Note £ £

CURRENT ASSETS
Debtors 8 60,078 82,317
Cash at bank and in hand 383,630 140,205

443,708 222,522
CREDITORS
Amounts falling due within one year 9 (219,405) (69.276)
NET ASSETS 224,303 153,246
CAPITAL AND RESERVES
Called-up share capital 12 2 2
Profit and loss account 13 224,301 153,244
TOTAL SHAREHOLDERS' FUNDS 14 224,303 153,246

These financial statements were approved by the directorson L {g Wb@( 200% andare
signed on Ir behalf by

= C e

N Ivel
Director

The accounting policies and notes on pages 7 to 11 form part of these financial statements

-4 -



COSTCUTIER INTERNATIONAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS

26 APRIL 2008

ACCOUNTING POLICIES
Basis of accounting

The financial statements have been prepared on a gaing concern basis under the historical cost
convention, and In accordance with the Companies Act 1985 and applicable accounting
standards in the United Kingdom

Cash flow statement

The company 15 a wholly owned subsidiary of Costcutter Supermarkeis Holdings Limited and 1s
included In the consoldated financidl statements of Costcutter Supermarkets Holdings Limited,
which are publicly available Consequently, the company has taken advantage of the exemption
from prepanng a cash flow siatement under the terms of Financial Reporting Standard | {revised
1996}

Turnover

Turnover comprises the amount recewvable from retall customers but excludes value added tax
and trade discounts Turnover is recognised on transfer of goods to customers

Pensions

The pension costs charged in the financial statements represent the coninbutions payable by the
company duning the year The penston scheme s a defined contnbution scheme

Deferred taxation

Deferred tax s recognised in respect of all iming aifferences that have onginated but not reversed
at the balance sheet date where transactions or events thaf result in an obligation to pay more tax
in the future or a nght to pay less tax in the future have occumed at the balance sheet date
Timing differences are differences between the company’s taxable profits and 1is results os stated
in the financial statements

Deferred tax 1s measured at the average tax rates thol are expected to apply In the penods In
which the hming differences are expected to reverse, bosed on tax rates and laws that have been
enacted or substanttally enacted at the balance sheel date Deferred tax s measured on @ non-
discounted basis

Deferred tax assets are recognised only to the extent that they are regarded as recoverable such

that it can be regarded as more likely than not that there will be suitable taxable profits from which
the future reversal of the underlying ming differences can be deducted

TURNOVER

The turmover and profit before tax are attrbutable to the one pnncipal actwity of the company Al
of the company's lurmover anses In the United Kingdom

OTHER OPERATING INCOME

2008 2007
£ £
Professional fees 32,500 -




COSTCUTTER INTERNATIONAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS

26 APRIL 2008

OPERATING PROFIT

Operating profit 1s stated after charging

2008 2007
£ £
Drectors’ emoluments - -
Operating lease costs
- plant and machinery - 420
Employment costs - 3.174

Auditors' remuneraton of £2,000 {2007 £2,000) has been borme by another group company,
Costcutter Supermarkets Group Limited

PARTICULARS OF EMPLOYEES

The average number of staff employed by the company [excluding directors) durnng the financial
year was

2008 2007
Number Number
Number of administrahve staff - 1
The aggregate payroll costs of the above were -
3 £
Wages and salanes - 2,826
Social secunty costs - 308
Pension contiibutions - ~—40
- 3,174

The company has no employees (2007 1) apart from drrectors The directors receive no
remuneration from the company

There are no outstanding or prepaid pension contnbutions {2007 £rl}
INTEREST RECEIVABLE AND SIMILAR INCOME

2008 2007

Bank interest receved 58 -




COSTCUTTER INTERNATIONAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS

26 APRIL 2008

TAX ON PROFIT ON ORDINARY ACTIVITIES 2008 2007
£ £

Current tax

UK corporahon tax on profits for the year 30,223 35955

Adjustments in respect of previous years 5 (3.386)

Current tax charge on profit on ordinary activihes 30,228 32,569

The tax assessed for the year is higher (2007 lower] than the standard rate of corporation tax in the
UK

2008 2007
£ £
Profit on ordinary activites before tax 101,283 119,851
Profit on ordinary activihes mulhphed by the standard rate in
the UK of 29 84% (2007 30%) 30,223 35955
Effects of
Adjustments in respect of previous years 5 (3.386)
Current fax charge for the year 30,228 32,569

The standard rate of tax of 29 84% 15 based on eleven months taxed at 30% and one month ot 28%
A number of changes to the UK Corporation Tax system were announced as part of the March
2007 budget statement Certain of these changes were substantively enacted in the 2007 Finance
Act on 26 June 2007 The mpact of these changes, which s not matenal, has been recogrised in
these financial statements

Certain other changes are expected to be enacted in the 2008 Finance Act The mpact of these
changes will be recognised In the penod in which the 2008 Finance Act becomes substantively
enacted, which is expected to be in the year to 30 Apnl 2009 These changes are notf expected to
have a matenal impact on the tax charge

DEBTORS
2008 2007
£ £
Trade debtors 56,865 81,977
Amounts owed by group undertakings 1,190 -
Other tax and social secunty 1,510 -
Prepayments and accrued income 513 340
40,078 82,317

Amounts owed by Group undertakings are unsecured, interest free and repayable on demand




COSTCUTTER INTERNATIONAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
26 APRIL 2008

CREDITORS Amounts falling dve within one year

2008 2007
£ £
Trade creditors 2.8 -
Amounts owed to group undertakings 185,482 42,439
Corporahon tax 3,616 -
Other tax and social secunty - 6,516
Accruals and deferred income 20,484 20,321
219,405 69,276

Amounts owed fo group undertakings are unsecured, interest free and have neo fixed date of
repayment

DEFERRED TAXATION

The company has no matenal actual or potential deferred tax assets or liobilties

RELATED PARTY TRANSACTIONS
The Company has taken advantage of the exemphon, under Financial Reporting Standard 8, from

disclosing related party transachions with entihes that are part of the Costcutter Supermarkets
Holdings Lmited Group

CALLED UP SHARE CAPITAL

Avuthorised share capital

2008 2007
£ £
1.000 Ordinary shares of £1 each 1,000 1,000
Allotted and tully paid:
2008 2007
No £ No £
Ordinary shares of £1 each 2 2 2 2
RESERVES
Profit & loss
account
£
At 29 Apnl 2007 153,244
Retaned profit for the year 71,057
Al 26 April 2008 224,301

-10-
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COSTCUTTER INTERNATIONAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS

26 APRIL 2008

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

2008 2007
£ £
Profit for the financicl year 71,057 87,282
Opening shareholders’ funds 153,246 65964
Closing shareholders’ funds 224 303 153,246

ULTIMATE PARENT COMPANY

Costcutter International Limited's immediate parent undertaking 15 Costcutter Supermarkets Group
Limited, a company registered in England and Wales The smallest group to prepare consolidated
accounts 1s Costcutter Supermarkets Holdings Limited a company registered in England and Wales
and copies can be obtained from Harvest Mills, Common Road, Bunnington, York YOI19 5RY

The ulhmate parent 1s The Bibby Line Group Limited which 1s the parent of the largest group, to
calculate the finoncial statements Copies of the consolidated accounts are availlable from the
Company's registered office 105 Duke Street, Liverpool LS1 5)JQ The year end of the Bibby Line
Group Lmited 1s 31 December and therefore the consolidated accounts cover a different financial
penod than in these financial statements
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