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Recovery and Reorganisation
Fairfax Gerrard Holdings Limited £ Hotcman Souare
Fairfax Gerrard Contracts Limited  rooa”
Fairfax Gerrard International Limited "™
Fairfax Gerrard Traders Limited
Assetline Limited
— all in administration (the

Companies)

Administrator’'s progress report for the
period 19 May 2018 to 18 November 2018

Prepared by: Trevor O'Sullivan, Administrator

Contact dstails: Should you wish to discuss any matters in
this report, please do not hesitate to
contact Richard J Jackson on 0161 953
8457



1 Executive summary

« This progress repaort for the administrations of the Companies covers the period from 19 May 2018
to 18 November 2018.

+» The administrator's proposals were approved at a meeting of the creditors of the Companies held
an 27 January 2009

= The administrations are currently due to end on 11 August 2019

« The key work done in the period has been to finalise the settlement agreements of the remaining
debts
It is anticipated that these will be finalised by the above end date
There are insufficient funds to make a distribution to preferential or unsecured creditors from any of
the Companies

« ltis intended that the Companies will exit the administrations by moving to dissolution with the
exception of Fairfax Gerrard Holdings Limited, which is intended to enter Compulsory Liquidation.

Trevor Q'Sullivan
Administrator

17 December 2018




2.1

2.2

Progress to date

Realisation of assets
Book debt recovery

The principal assets of the Companies are book debts. At the date of appointment, according to the
Companies' records, ¢£8 million remained outstanding.

To date, £1,333,885 has been recovered. The table below summarises the recoveries for each
company.

Book debt

Company recovery
£'000

Fairfax Gerrard Holdings Limited 166
Fairfax Gerrard Contracts Limited 479
Fairfax Gerrard International Limited 178
Fairfax Gerrard Traders Limited 489
Assetline Limited 22
1,334

A number of settlements have been agreed to date, however, no further realisations have been received
in the period.

Assets remaining to be realised

Litigation has been concluded in respect of the two remaining debts. A legally binding settiement has
been reached on the first of these and an agreement in principle has been reached on the second,
pending the conclusion of a legally binding agreement.

There were also a number of debtors subject to separate formal insolvency proceedings where
distributions were awaited, however, it is now unlikely that any recoveries will be made from these

debts.




3.1

3.2

3.3

3.4

Creditors

Secured creditor

The principal secured creditor is Co-operative Bank plc {the Bank) which was granted a fixed and
floating charge debenture over the Companies’ assets. At the date of the administrations, the balance
due, secured by this debenture was £1,410,000 which was owed by Fairfax Gerrard International
Limited and Fairfax Gerrard Contracts Limited. The Bank has cross-guarantees over the Companies.

Distributions totalling £450,000 have been made to the Bank to date. The Bank will not be repaid in full
in relation to its indebtedness due to the collectability of the debtor ledgers.

Preferential creditors

Preferential creditor claims consist of employee claims for wages and hofiday pay, up to certain
statutory limits. A significant element of these claims is usually subrogated to the Secretary of State,
foliowing payment of claims by the Redundancy Payments Service.

The preferential creditors of Fairfax Gerrard Holdings Limited were estimated at £7,000 in the estimated
financial position pravided to creditors with my statement of proposals.

There are no preferential creditors in any of the other companies.

There are insufficient funds available to make a distribution to the preferential creditors.

Prescribed part — unsecured creditors

In accardance with section 176A of the Insolvency Act 1886, a prescribed part is to be set aside from
the floating charge assets and made available to the unsecured creditors of the Company. The
prescribed part calculation is applied to the net property available and is calculated at 50% of the first
£10,000 of net realisations and 20% of all further amounts, up to @ maximum prescribed part of
£600,000.

The date of the debenture is prior to September 2003 and therefore the provisions of the prescribed part
do not apply.

Non-preferential unsecured creditors

There is no dividend available to this class of creditor from any of the Companies.




4 Fees and costs

4.1 SIP9 disclosures

For information regarding payments, remuneration and expenses to me or my associates, please refer
to the respective ‘Statement of Insolvency Practice 8 disclosure’ at Appendix B to this report, which
covers:

+ fee basis

s work done by us and my team during the period
hourly charge out rates

disbursements and expenses

sub-contracted out work

payments to associates

relationships requiring disclosure

information for creditors (rights, fees, committees)

* ¢ ¢ ¢ & @




5.1

52

53

5.4

5.5

5.6

Future strategy

Future conduct of the administrators

I will continue to manage the affairs, business and property of the Companies in order to achieve the
purpase of the administrations. This will include but not be limited to:

« concluding the callection of the autstanding book debts

» payment of administration expenses, including remuneration

» paying a final distribution to the secured creditor

+ finalisation af the tax affairs of Companies, including completion of corporation tax and VAT returns
and settlement of any liabilities, and

« complying with statutory and compliance obligations.

It is estimated that the administrations will take approximately six ta eight months to be concluded due
to the above autstanding matters.

Extension of the administration

The duration of an administration is restricted to 12 months from the date of commencement, unjess it is
extended with the permmission of the creditors or the Court. A further extension was obtained fram the
Court in August 2018 and the administrations are currently due to end on 11 August 2018.

Exit from administration

It is intended that the Companies will exit the administrations by moving to dissolution with the exception
of Fairfax Gerrard Holdings Limited which is intended to exit administration by conversion to
Compulsory Liquidation.

Discharge from liability

At the conclusion of the administrations, | require discharge from liability.

As there are insufficient funds to make a distribution to creditors, | will seek a resolution from the
secured creditor in order to abtain my discharge from liability.

Data Protection

Any persaonal information held by the company will continue to be processed in accordance with
completing the administration of the company and in accordance with meeting our requirements under
applicable Data Protection Legislation/law in the United Kingdom.

Future reporting

The date of my next report to creditors is anticipated to be by 18 June 2019.




A Abstract of the administrators
receipts and payments

Fairfax Gerrard Holdings Ltd - in administration
Summary of receipts and payments
from 19 November 2008 to 18 November 2018

From From
19/11/2008 19/05/2018
Statement to to
of Affairs 18/05/2018 18/M11/2018 Total
£ £ £ £
Receipts
Book Debts - FGI 0.02 0.00 0.02
Book Debts - FGH 166,223.68 0.00 166,223.68
Misc Float Receipts 481.59 0.00 481.59
Bank/SA InterestGross 42.07 0.00 42.07
Misc Refunds 2,000.09 0.00 2,000.09
Group Costs 84,786.77 0.00 64,786.77
VAT Payable 16.00 0.00 16.00
VAT Control Account 7.472.68 0.00 747268
241,022.90 0.00 241,022.90
Payments
Insurance 1,060.00 0.00 1,060.00
Legal Cost Settlement 1,200.00 0.00 1,200.00
Administrators Expenses 20,182.46 0.00 20,182.46
Misc Fioat Payments 4,134.56 0.00 4,134 .56
Agents/Valuers Fees (1) 881.20 0.00 991.20
Legal Fees {1) 66,039.58 23,865.00 90,004.58
Professional Fees 639.00 30.00 669.00
Debt Ccellection 6,868.05 0.00 6,868.05
Stationery & Postage 590.47 0.00 530.47
Storage Costs 6,639.38 0.00 6,639.38
Statutory Advertising 226.80 0.00 226.80
Insurance of Assets 3,294.13 0.00 3,294.13
Bank Charges 6,933.60 0.00 6,933.60
VAT Receivable 19,218.33 4,581.00 23,799.33
138,017.56 28,576.00 166,593.56
Net Receipts/{Payments) 103,005.34 (28,576.00) 74.429.34
Made up as follows
Floating Current Account - NIB Bank term 103,005.34 (28,576.00) 74,429.34
103,005.34 (28,576.00) 74,429.34




A Abstract of the administrators
receipts and payments

Fairfax Gerrard Contracts Limited - in administration
Summary of receipts and payments
from 19 November 2008 to 18 November 2018

From From
19/11/2008 19/05/2018
Statement to to
of Affairs 18/05/2018 1811/2018 Total
£ £ £ £
Receipts
Book Debts 478,521.25 0.00 478,521.25
Bank/ISA InterestGross 190.23 0.00 1980.23
VAT Control Account 35,707.94 0.04 35,707.84
514,419.42 0.00 514,419.42
Paymants
Administrators Fees 92,000.00 0.00 92,000.00
Administrators Expenses 1,317.31 0.00 1,317.31
Legal Fees (1) 92,670.15 0.00 92.670.15
Professional Fees 25,000.00 .00 25,000.00
Cormporation Tax 46.62 0.00 46.62
Debt Collection 11,203.04 0.00 11,203.04
Group Realisation Costs 22,405.52 0.00 2240552
Storage Costs 110.00 0.00 110.00
Bank Charges 69.40 0.00 69.40
Fioating Charge Creditor 220,000.00 0.00 220,000.00
VAT Receivable 35,707.94 0.00 35,707.94
500,529.98 0.00 500,529.98
Net Raceipts/(Payments) 13,889.44 0.00 13,889.44
Made up as follows
Floating Current Account - NIB Bank term 13,889.44 0.00 13,888.44
13,889.44 0.00 13,889.44




A Abstract of the administrators
receipts and payments

Fairfax Gerrard International Ltd - in administration
Summary of receipts and payments
from 19 November 2008 to 18 November 2018

From From
19/11/2008 19/05/2018
Statement to to
of Affairs 18/05/2018 18M11/2018 Total
£ £ £ £
Receipts
Book Debts 177,582.76 0.00 177,582.76
VAT Control Account 6,623.60 0.00 6,623.60
184,206.36 0.00 184,206.36
Payments
Administrators Fees 33,000.00 Q.00 33,000.00
Administrators Expenses 374.41 0.00 374.41
VAT irrecoverable 29.15 0.00 29.15
Debt Collection 50.00 0.00 50.00
Group Realisation Costs 8,311.55 0.00 8,311.55
Bank Charges 18.78 0.00 18.78
Floating Charge Creditor 70,000.00 0.00 70,000.00
VAT Receivable 6,623.60 0.00 6,623.60
118,407.49 0.00 118,407.49
Net Receipts/{Payments) 65,798.87 0.00 65,798.87
Made up as follows
Floating Current Account - NIB Bank term 65,798.87 0.00 65,798.87

65,798.87 0.00 65,798.87




A Abstract of the administrators
receipts and payments

Fairfax Gerrard Traders Limited - in administration
Summary of receipts and payments
from 19 November 2008 to 18 November 2018

From From
19M11/2008 19/05/2018
Statement to to
of Affairs 18/05/2018 18M11/2018 Total
£ £ £ £
Receipts
Book Debts 489,270.13 0.00 489,270.13
Cash at Bank 1,458.96 0.00 1,458.96
Misc Float Receipts 1,251.48 0.00 1,251.48
Bank/1SA InterestGross 0.45 0.00 0.45
VAT Control Account 37,137.45 0.00 37,137.45
529,118.47 0.00 52911847
Payments
Administrators Fees 165,000.00 0.00 165,000.00
Administrators Expenses 2,874 27 0.00 2,874.27
Legal Fees (1) 35,420.20 0.00 35420.20
Professional Fees 2,456.24 0.00 2,456.24
Debt Collection 39,361.52 0.00 39,361.52
Group Realisation Costs 33,026.59 0.00 33,026.59
Bank Charges 288.04 0.00 288.04
Floating Charge Creditor 160,000.00 0.00 160,000.00
VAT Receivable 37,137.45 0.00 37,137.45
475,564.31 0.00 475,564.31
Net Receipts/(Payments) 53,554.16 0.00 53,554.16
Made up as follows
Floating Current Account - NIB Bank term 53,554.16 0.00 53,554.16
53,554.16 0.00 5§3,584.16




A Abstract of the administrators
receipts and payments

Assetline Limited - in administration
Summary of receipts and payments
from 19 November 2008 to 18 November 2018

From From
19/11/2008 19/05/2018
Statement to to
of Affairs 18/05/2018 1811/2018 Total
£ £ £ £
Receipts
Book Debts 22,286.94 0.00 22,285.94
VAT Control Account 2,655.40 0.00 2,655.40
24,942.34 0.00 24,942.34
Payments
Administrators Fees 10,000.C0 0.c0 10,000.00
Administrators Expenses 95.97 0.00 95.97
Legal Fees {1) 3,205.00 0.00 3,205.00
Debt Collection 1,995.80 0.00 1,995.80
Group Realisation Costs 1,043.11 0.00 1,043.11
Statutory Advertising 253.80 0.00 253.80
Bank Charges 38.90 0.00 38.90
VAT Receivable 2,706.16 0.00 2,706.16
19,338.74 0.00 19,338.74
Net Receipts/{Payments) 5,603.60 0.00 5,603.60
Made up as follows
Floating Current Account - NIB Bank term 5,603.60 0.00 5,603.60
5,603.60 0.00 5,603.60
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C Statutory information

Company Information

Company name

Fairfax Gerrard Holdings Limited

Company registration number

3188916

Company hame

Fairfax Gerrard Contracts Limited

Company registration number

3204571

Company hame

Fairfax Gerrard International Limited

Company registration number

2963504

Company name

Fairfax Gerrard Traders Limited

Company registration number

3197027

Company name

Assetline Limited

Company registration number

3216543

Former registered office

45-47 Station Road, Gerrards Cross, SLS 8ES

Present registered office

4 Hardman Square, Spinningfields Manchester, M3 3EB

Administration information

Administration appeintment

The administration appointment granted in the High Court
of Justice, Manchester, 3954, 3955, 3957, 3958 and 3959
of 2008

Appointor

The Co-operative Bank plc

Date of appointment

19 November 2008

Administrator's name

Trevor O'Sullivan




D Notice about this report

This repert has been prepared by Trevor P O'Suliivan, the administrator of the Companies, solely to
comply with the administrator's statutory duty to report to creditors under the Insolvency (England and
Wales} Rules 2016 on the progress of the administration, and for no other purpose. It is not suitable to
be relied upon by any other person, or for any other purposes, or in any other context.

This report has not been prepared in contemplation of it being used, and is not suitable to be used, to
inform any investment decision in relation to the debt of or any financial interest in the Company.

Any estimated outcomes for creditors included in this report are illustrative only and cannot be relied
upon as guidance as to the actual outcomes for creditors.

Any persons choosing to rely on this report for any purpose or in any context other than under the
insolvency (England and Wales) Ruies 2016 do so at their own risk. To the fullest extent permitted by
law, the administrator does not assume any liability in respect of this report to any such person.

Trevor O'Sullivan is autharised in the UK to act as an Insolvency Practitioner by the Insolvency
Practitioners Association.

The administrator is bound by the Insolvency Code of Ethics.

The administrator acts as an agent for the Cormpany and contract withaut persanal liability. The
appointment of the administrator is personal to them and to the fullest extent permitted by law, Grant
Thornton UK LLP does not assume any responsibility and will not accept any liability to any person in
respect of this report or the conduct of the administration.

Please note you should read this progress repoert in conjunction with the administrator’s previous
progress reports and proposals issued to the Company's craditors, which can be found on the Grant
Thornton portal. Unless stated otherwise, all amounts in this progress report and appendices are stated
net of VAT.
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