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WYG International Limited

Directors’ report

The directors present their annual report and the audited financial statemenits for the year ended 30 June 2007

Business review and principal activities

WYG International Limuted (“the Company™) 1s incorporated in the UK, and both the Company and Group are
domuciled n the UK The principal activines of the Group are management, economic and human resource
consultancy, focused pnmanly on assisting the social and economuc transition from centralised to democratic
pluralist society The principal geographic focus 1s Central and Eastern Europe, Central Asia and the
Mediterranean arca

The largest part of the Group’s income 1s deraved from the major bilateral and multi-lateral development agencies,
including the World Bank, the European Commussion and the UK Department for International Development

The results for the Group show a pre-tax profit of €3,612,000 (2006 €3,790,000) for the year and revenue of
€59,805,000 (2006 €53,695,000) No dividends (2006 €Nil) were paid during the year

Future outlook
The external commercial environment 1s expected to remain competitive in 2007/8, however, the directors remain
conftdent that current levels of performance will be maintatned 1n the future

Principal risks and uncertainties

The management of the business and the execution of the Company’s and Group’s strategy are subject to a number
of nsks The key business nisks and uncertamtes affecting the Company are considered to relate to competition and
employee retention Further discussion of these nisks and uncertainties, in the context of the White Young Green
group as a whole, 1s provided on page 34 of White Young Green Plc’s annual report which does not form part of
this report

Key performance indicators

The directors of White Young Green Plc manage the White Young Green group’s operations on a divisional basis
For this reason, the Company's directors believe that analysis using key performance indicators for the Group and
Company 1s not necessary or appropriate for an understanding of the development, performance or position of the
business of the Group or Company

The development, performance and position of the White Young Green group 1s discussed on page 28 of White
Young Green Plc’s annual report which does not form part of this report

Acquisitons

On 3 Aprit 2007 the Company acquired the entre share capital of DeLeeuw International Yonetim Damsmanligt
Tiaret Lumited Sirkett  The initial consideration was €827,000 in cash  Further consideration of up to €1,211,000
15 payable if certain performance targets are met The additional consideration will be paid in cash

On 27 June 2007 the Company acquired the entire share capital of Consulting & Project Support Bulgana Limited
The consideration was €52,000 in cash

-

Trade creditors
The Group’s policy 15 to settle mvoices promptly according to terms and condittons as far as 1s practicable

At 30 June 2007 the amount due to trade creditors for the Company represented 39 days (2006 29 days), and for
the Group represented 34 days (2006 26 days) purchases received from those creditors

Employee information
The Company’s policy 1s to ensure the adequate provision for the health, safety and welfare of 11 employees and
of other people who may be affected by its activities

The Company treais apphcations for employment from disabled persons equally with those of other applicants
having regard to their ability, experience and the requirements of the job Where existing employees of the
Company become disabled every effort 1s made to provide them with continuing suitable work within the Company




WYG International Limited

Directors’ report

The success of the Company depends upon the skui and motivation of 1ts workforce and 1t 1s the Company’s policy
that employees are kept informed of matters affecting their employment and of the financial results of the Company
on a regular basis

Statement of directors’ responsibilities in respect of the Annual Report and the financial statements

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations

Company law requires the direciors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with International Financial Reporting
Standards (IFRS) as adopted by the European Union The financial statements are required by law to give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that period

In preparing those financial statements, the directors are required to

e select suitable accounting policies and apply them consistently,
* make judgements and estimates that are reasonable and prudent,
e state that the financial statements comply with [FRS as adopted by the European Union,

s prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that the
Company will continue 1n business, in which case there should be supporting assumptions or qualifications
as necessary

The directors confirm that they have comphied with the above requirements 1n prepanng the financial siatements

The directors are responsible for keeping proper accounting records that disciose with reasonable accuracy at any
ume the financial posiion of the company and enable them to ensure that the financial statements comply with the
Companies Act 1985 They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other mrregularines

Statement on disclosure of information to the independent auditors

So far as each director 1s aware, there 1s no relevant audit information of which the Company’s auditors are
unaware

Each director has taken all reasonable steps to make themselves aware of any relevant audit information and to
establish that the Company’s auditors are aware of that information

Independent auditors

PricewaterhouseCoopers LLP have expressed their willingness to be re-appointed A resolution to re-appoint them
as independent auditors will be proposed at the Annual General Meeting

Cautionary statement

Certain statements contained in this report, including those under the “Future outlook” heading constitute forward-
looking statements Such forward-looking statements involve nisks, uncertainties and other factors, which may
cause the actual results, performance or achievements of the Company and Group to be matenally different from
any future results, performance or achievements expressed or implied by such statements

By thmalf of the Board

!t

D P Connery

Secretary
14 December 2007



WYG International Limited

INDEPENDENT AUDITORS’ REPORT TQ THE MEMBERS OF WYG INTERNATIONAL LIMITED

We have audited the Group and parent Company financial statements (the “financial statements™) of WYG
International Linuted for the year ended 30 June 2007 which comprise the Income Statement, the Balance Sheets,
the Statements of Recogmsed Income and Expense, the Cash Flow Statements, the Statements of Changes
Shareholders’ Equity and the related notes These financial statements have been prepared under the accounting
policies set ocut therein

Respective responsibilities of directors and anditors

The directors’ responsibilines for preparing the financial statements i accordance with applicable law and
International Financial Reporting Standards (IFRS) as adopted by the European Union are set out m the Statement
of Directors’ Responsibthties

Our responsibality 1s to audit the financial statements 1n accordance with relevant legal and regulatory requirements
and International Standards on Auditing {UK and Ireland) This report, including the optnion, has been prepared for
and only for the Company’s members as a body 1n accordance with Section 235 of the Companies Act 1985 and for
no other purpose  ‘We do not, 1n giving this opimon, accept or assume responsibility for any other purpose or to any
other person to whom this report 1s shown or 1into whose hands i1t may come save where expressly agreed by our
prior consent i writing

We report to you our opinion as to whether the financial statements give a true and farr view and whether the
financial statements have been properly prepared m accordance with the Companies Act 1985 We also report to
you whether 1n our opinion the information given 1n the Directors' Report 1s consistent with the financial statements

In addition we report to you if, 1in our opimion, the Company has not kept proper accounting records, 1f we have not
received all the information and explanations we require for our audit, or if mformation specified by law regarding
directors” remuneration and other transactions 1s not disclosed

We read the Dhrectors’ Report and consider the implications for our report if we become aware of any apparent
misstatements within 1t

Basis of audit opinion

‘We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Audiing Practices Board An audit includes exarmnation, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements It also includes an assessment of the sigmficant estimates and judgments
made by the directors in the preparation of the financial statements, and of whether the accounting policies are
appropriate to the Group’s and Company’s circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtan all the information and explanations which we considered
necessary 1 order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from material misstatement, whether caused by fraud or other irregularity or error In forming our opimon
we also evaluated the overall adequacy of the presentation of information n the financial statements

Opinion

In our opimion

e the Group financial statements give a true and fair view, 1in accordance with IFRS as adopted by the European
Unton, of the state of the Group’s affairs as at 30 June 2007 and of the Group’s profit and cash flows for the
year then ended,

s the parent Company financial statements give a true and fair view, 1n accordance with IFRS as adopted by the
European Umeon as applied 1n accordance with provisions of the Compamnies Act 1983, of the state of the parent
Company’s affairs as at 30 June 2007 and cash flows for the year then ended,
the financial statements have been properly prepared i accordance with the Compames Act 1985, and

* the information given in the Direciors’ Report 1s consistent with the financial statements

/a,‘e,,,mz?/lwm‘@g/a Lep
PricewaterhouseCoopers LLP

Chartered Accountants and Registered Auditors
Leeds
14 December 2007



WYG International Limited

Consolidated Income Statement
For the year ended 30 June 2007

2007 2006
Continuing Operations Note €000 €000
Revenue 2 59,805 53,695
Operating expenses 3 (55.909) (49,761)
Operating profit 3,896 3,934
Investment iIncome 74 80
Finance costs 5 (358) (224)
Profit before tax 3,612 3,790
Tax 6 (805) (235)
Profit for the year 2,807 3,535
Attributable to:
Equity shareholders 2,822 3,373
Minoerity interest (15) 182
2,807 3,555

The accompanying notes to the financial statements are an integral part of this Income Statement




WYG International Limited

Balance Sheets
As at 30 June 2007

Noun-current assets

Goodwill

Other intangible assets
Property, plant and equipment
Investments

Current assets

Work 1n progress

Trade and other rece:vables
Tax recoverable

Cash and cash equivalents

Current liabilities
Trade and other payables
Current tax hiabilities

Net current assets/(liabilities)

Net assets

Shareholders’ equity
Share capital
Retained earnings

Total shareholders® equity
Minority interests

Total equity

The accompanying notes to the financial statements are an integral part of these Balance Sheets

Note

10
1t

12

13

15
16

Group Company
2007 2006 2007 2006
€000 €000 €000 €000
2.676 672 - -
30 15 - -
538 379 190 176
- - 2,215 57
3,244 1,066 2,405 233
21,152 13,524 15,603 8,003
13,215 10,750 7,885 8,208
440 482 383 376
5,549 9,728 3,368 3,784
40,356 34,484 27,239 21,371
(34420)  (29,703)  (28,075)  (19,513)
(618) 92) (282) 20)
(35,038) {29,795) (28,357) (19,533)
5,318 4,689 (1,118) 1,838
8,562 5,755 1,287 2,071
141 141 141 141
8,196 5,374 1,146 1,930
8,337 5,515 1,287 2,071
225 240 . -
8,562 5,755 1,287 2,071

The finanyial statements were approved by the Board of Directors on [4 December 2007 and signed on 1ts behalf by

R Hartley
Director

14 December 2007



WYG International Limited

Cash Flow Statements
For the year ended 30 June 2007

Note

Operating activities 17
Cash (used in)/generated from operations

Interest paid

Tax paid

Net cash (used 1n)/generated from operating activities

Investing activities

Proceeds on disposal of property, plant and equipment
Purchases of property, plant and equipment

Purchases of businesses

Purchases of intangible assets (computer software)
Cash balances acquired with businesses

Interest received

Net cash used in investing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Group Company

2007 2006 2007 2006
€000 €000 €000 €000
{1,969) 1,804 851 (3,991)
(358) (207 (191) (207)
(639) (1,317) (28) (1,128}
(2,966) 280 632 (5,326}
. 6 . .
(389) (193) (101) (127}
(947) (704) - -
Gl (15) (947) -

80 - - -

74 63 - 73
{1,213) {843) (1,048) {54)
(4,179 (563) (416) (5,380)
9,728 10,291 3,784 9,164
5.549 0,728 3,368 3,784

The accompanying notes to the financial statements are an integral part of these Cash Flow Statements




WYG International Limited

Statements of Recognised Income and Expense
For the year ended 30 June 2007

Group Company
2007 2006 2007 2006
€000 €000 €000 €000
Profit/(loss) for the year 2,807 3,555 (783) (149)
Net exchange adjustments offset 1n reserves net of tax - (2) - -
Total recogmsed income and expense for the year 2,807 3,553 (783) (149)
Attributable to:
Equity shareholders 2.822 3,371 (783) (149)
Minority interest (15 182 - -
2,807 3,553 (783) (149)

Statements of Changes in Shareholders’ Equity
For the year ended 30 June 2007

Group Company
2007 2006 2007 2006
€000 €000 €000 €000
Profit/(loss) for the year 2,822 3,373 (783) (149)
Exchange differences on translation of foreign operations - (2} () -
Net addition to/{reduction from) shareholders’ funds 2,822 3,371 {734) (149)
Equity attnbutable to equity shareholders of the Company at
beginning of year 5515 2,144 2,071 2,220
Equity attributable to equity shareholders of the
Company at end of year 8,337 5,515 1,287 2,071




WYG International Limited

Notes to the Financial Statements
For the year ended 30 June 2007

1.

Significant accounting policies
Basis of accounhing

The financial statements have been prepared 1n accordance with International Financial Reporting Standards
(IFRS), International Financial Reporting Interpretations Committee (IFRIC) interpretations endorsed by the
Eurcpean Union (“EU”) and those parts of the Compames Act 1985 applicable to companies reporting under
IFRS The financial statements have been prepared under the historical cost convention with the exception of
certain items which are measured at fair value as disclosed 1n the prmeipal accounung policies set out below
These pohicies have been consistently apphied to ali the years presented, unless otherwise stated

The preparation of financial statements tn conformity with generally accepted accounting principles requires
the use of estimates and assumptions that affect the reported amounts of assets and habilities at the date of the
financial statements and the reported amounts of revenues and expenses duning the reporting period  Although
these estimates are based on management’s best knowledge of the amount, event or actions, actual results
ultimately may differ from those esttmates

The consolidated financial statements incorporate the financial statements of the Company and entities
controlled by the Company (its subsidiaries) made up to 30 June each year Control 1s achieved where the
Company has the power to govern the financial and operating policies of an investee entity so as to obtain
benefits from its activities Substdianies with non-cotermuinus year ends are consohidated using management
financial statements made up to 30 June 2007

Results of subsidiary undertakings acquired or sold during the year are consolidated from or to the date on
which control passes The trading results of compames acquired during the year are accounted for under the
purchase method of accounting

All ntra-group transactions, balances, income and expenses are eliminated on consolidation

Revenue recognition

Revenue represents the value of work earned during the year on contracts by reference to total contract value
and stage of completion

When 1t 1s probable that total contract costs will exceed total contract revenue, the expected loss 1s recognised
as an expense immediately

Work 1n progress 1s stated at cost plus attributable profits less foreseeable losses and progress payments
received and receivable Cost comprises direct staff costs and attributable overheads Attributable profit 1s that
proport:on of the total profit cusrently esimated to arise over the duratton of a contract, as earned at the
balance sheet date

Thurd party payments represent costs meurred by the Company on behalf of chents which are invoiced at no
margin Progress payments recetvable in excess of the value of work executed on individual contracts are
included 1n trade and other payables

Goodwill

Goodwill anising on asset acquisitions represents the excess of the cost of acquisition over the net assets of the
acquired Company Gocedwill 1s recogmised as an asset and tested for tmpairment at least annually by reference
to the relevant Cash Generating Umts (‘CGUSs’) and 1s carried at cost less accumulated impairment losses Any
impairment 1s recognised immediately tn the income statement and 1s not subsequently reversed

Other intangible assets
Intangible assets purchased separately, such as software heences that do not form an integral part of relaed

hardware, are capitalised at cost and amortised on a straight line basis over their useful econormic ife  The
useful economic ltves used are as follows

Computer software —3 years



WYG International Limited

Notes to the Financial Statements
For the year ended 30 June 2007

1.

Significant accounting policies (continued)

Impairment of assets

Assets that have an indefimte useful iife are not subject 10 amertisation and are tested annually for impairment
and whenever events or changes 1n circumstance indicate that the carrying amount may not be recoverable
Assets that are subject to amortisation are tested for impairment whenever events or changes in circumstance
indicate that the carrying amount may not be recoverable An impairment loss 1s recognised for the amount by
which the asset’s carrying amount exceeds 1ts recoverable amount The recoverable amount s the higher of an
asset’s fair value less costs to sell and value i use For the purposes of assessing impairment, assets are
grouped at the lowest levels for which there are separately identifiable cash flows (cash-generating units)
discounted at an appropriate rate

Property, plant and equipment

Properties, plant and equipment are stated at cost less accumulated depreciation and any recognised
impairment loss  The cost of an ttem of property, plant and equipment comprises 1ts purchase price and any
costs directly attributable to bring the asset into use Borrowing costs related to the purchase of fixed assets are
not capitahised

Depreciation 1s charged so as to write off the cost or valuation of assets, over their estimated useful lives as
follows

Motor vehicles — 25% per annum on net book value
Office furniture and equipment - 20-33 3% per annum on original cost

Leased assets

Rentals payable under operating leases are charged to income on a straight-line basts over the term of the
relevant lease Benefits received and receivable as an incentive to enter into an operating lease are also spread
on a straight line basis over the lease term

Cash & cash equivalents

Cash and cash equivalents (which are presented as a single class of assets on the face of the balance sheet)
comprise cash at bank and other short-term highly hquid investments with a maturity of three months or less

Investments in snbsidiary undertakings

Investments 1n subsicdhary undertakings are stated 1n the Company’s balance sheet at cost less any provision for
impairment 1n value

Foreign currency translation

Items included n the financial statements of each of the Group’s entities are measured using the currency of the
primary econemic environment 1n which the entity operates {the ‘functional currency’) The consolidated
financial statements are presented in Euros, which 1s the Company’s functional and presentation currency

Transactions n currencies other than the functional currency are recorded at the rates of exchange prevaihing
on the dates of the transactions At each balance sheet date, monetary assets and liabilities that are denominated
1 foreign cusrenctes are retranslated at the rates prevailing on the balance sheet date  Gains and losses arising
on retranslation are included 1n the income statement for the period, except for exchange differences arising on
non-monetary assets and habilites where the changes in fair value are recognised directly 1 equity

Oun consolidation, the assets and liabilinies of the Group’s overseas operations are translated at exchange rates
prevailing on the balance sheet date Income and expense items are translated at the average exchange rates for
the perrod unless exchange rates fluctuate sigmficantly Exchange differences ansing. 1f any, are classified as
equity and transferred to the Group’s translation reserve Such translation differences are recognised as income
or as expenses n the period 1n which the operation 1s disposed of

10



WYG International Limited

Notes to the Financial Statements
For the year ended 30 June 2007

1. Significant accounting pohcies (continued)

Goodwill and farr value adjustments ansing on the acquisition of a foreign enuty are treated as assets and
habilities of the foreign entity and translated at the closmg rate

Tax

The tax expense represents the sum of the tax currently payable and deferred tax along with any adjustments to
pror year esurnates

The tax currently payable 1s based on taxable profit for the year Taxable profit differs from net profit as
reported in the income statement because it excludes 1tems of income or expense that are taxable or deductible
1n other years and 1t further excludes items that are never taxable or deductible The Company’s hability for
current tax is calculated using tax rates that have been enacted or substantively enacted by the balance sheet
date

Deferred tax 1s the tax expected to be payable or recoverable on differences between the carrying amounts of
assets and lrabilities 1n the financial statements and the corresponding tax bases used in the computation of
taxable profit, and 15 accounted for using the liability method Deferred tax habilities are generally recogmsed
for all taxable temporary differences and deferred tax assets are recogmsed to the extent that 1t 15 probable that
taxable profits will be available against which deductible temporary differences can be utilised Such assets and
liabilities are not recogmised if the temporary difference anses from goodwll or from the imitial recognition
{other than 1n a business combination) of other assets and hiabihties n a transaciion that affects nerther the 1ax
profit nor the accounting profit

The carrying amount of deferred tax assets 1s reviewed at each balance sheet date and reduced to the extent that
1t 1s no longer probable that sufficient taxable profits will be available to zllow all or part of the asset to be
recovered

Deferred tax 15 calculated at the tax rates that are expected to apply in the period when the hab:zhity 1s settled or
the asset 1s reahised Deferred tax 15 charged or credited 1n the income statement, except when 1t relates to items
charged or credited directly to equity, in which case the deferred tax 1s also dealt with 1n equuty

Employee Benefits

Retirement benefit costs

Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due
Short term compensated absences

A lhiability for short-term compensated absences, such as holiday, 1s recogmsed in trade and other payables for
the amount the Company may be required to pay as a result of the unused entitlement that has accumulated at
the balance sheet date

Deferred and Contingent Consideration

In respect of acquisitions for which part of the purchase consideration 1s payable durmg future accountg
periods, the full amount of the deferred consideration 1s recogmised immedately, except in respect of
acquisitions for which part of the purchase consideration 1s deternuned by the profits generated by the acquired
Company during future accounting penieds  In such cases the contingent consideration 1s included m the
accounts based on the best estimates of future profitability of the Company at this tme Estimates are revised
as further and more certain information becomes available Goodwall and deferred constderation are adjusted
accordingly

11



WYG International Limited

Notes to the Financial Statements
For the year ended 30 June 2007

1. Significant accounting policies (continued)
Financial instruments

Financral assets and financial lhabihities are recogmsed on the Company’s balance sheet when the Company
becomes a party to the contractual provistons of the mstrument

Trade recewvables

Trade receivables do not carry any interest and are stated at their invoiced value as reduced by appropnate
allowances for estimated urecoverable amounts A proviston for impairment 13 established where there is
objective evidence that the Company wil! not be able to collect all amounts due according to the original terms
of the recervables The amount of the provision 1s recognised tn the income statement

Trade payables
Trade payables are not interest-bearing and are stated at their invoiced value
Significant judgements and key sources of estimation uncertainty

The preparatton of the financial statements requires the Company to make estmates, judgements and
assumptions that affect the reported amounts of assets, liabihties, revenues and expenses and related disclosure
of contingent assets and liabihties The directors base their estimates on histoncal expenience and varous
other assumptions that they believe are reasonable under the circumnstances, the results of which form the basis
for making judgements about the carrying value of the assets and habilities that are not reacily apparent from
other sources  Actual resulis may differ from these estumates unader different assumptions or condrtions

The Company believes that the most significant crucial judgement area 1n the apphcation of its accounting
policies 18 revenue recognition and the assessment of the percentage of contract completion achieved The
Company assesses contract progress and determunes the proportion of centract work completed at the balance
sheet date 1n relation to the total contract works

New IFRS standards and interpretations not applied

The IASB and IFRIC have ssued additional standards and interpretations which are effective for periods
starting after the date of these financial statements The following standards and tnterpretations have vet to be
adopted by the Company

IFRS 7 - Financial mstruments and disclosures and the related amendment to IAS 1 on capital disclosures
IFRS 8 — Operating segments

IFRIC 8 — Scope of IFRS 2 — share-based payments

IFRIC 9 — Reassessment of embedded denvatives

IFRIC 10 - Financial reporting and impatrment

IFRIC [} - Group and treasury share transactions

IFRIC 12 - Service concession arrangements (not yet endorsed by the EU)

IFRIC 13 — Customer loyalty programmes {not yet endorsed by the EU)

IFRIC 14 — The hrmt on a defined benefit asset, mimmum funding requirements and their interaction (not
yet endorsed by the EU)

Amendment to IAS 24 — Related parties

¢ Amendment to IFRS 1 - Cest of an mvestment 1n a subsidiary

¢ Amendment to IAS | - Caputal disclosures

The directors anticipate that the adoption of these standards and interpretations in future periods will have no
matenal impact on the Accounts of the Company except for addiuonal disclosures that may be required on
financial :struments when the relevant standards come nto effect for periods commencing on or after 1
January 2007

12
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Notes to the Financial Statements
For the year ended 30 June 2007

2 Revenue

United Kingdom
Europe
Other

3. Operating Expenses

External charges

Staff costs {note 4)

Other exiernal and operating charges
Depreciation

Amortisation of intangible assets

Operating profit has been arnved at after charging

Depreciation of property, plant and equipment
Amortisation of intangible assets

Loss on sale of property, plant and equipment
Operating lease rentals — land & buildings
Operating lease rentals - plant & machinery
Loss on foreign exchange

During the year, the Company obtained the following services from the Company’s auditors

The audit of the Company’s accounts
Other services supplied pursuant to legislation

2007 2006
€000 €000
174 271
53,276 43,107
6,355 10,317
59,805 53,605
2007 2006
€000 €000
43,386 39,344
8,864 7,138
3,404 3,044
237 215

18 20
55,909 49,761
2007 2006
€000 €000
237 215

18 20

18 76

657 322

51 154

28 138
2007 2006
€000 €000
36 38

52 66

13



WYG International Limited

Notes to the Financial Statements
For the year ended 30 June 2007

4. Employees and directors

Staff employed directly by the Group are, the directors, semor managers and support staff based at the head
office 1n Nottinghamshire, plus those employed in subsidiary companes  The Group also fas resources from
its work force of permanent associates As a supplement to these resources, services are bought 1n from
specialist associates and sub-contractors The following table details the resources deployed for staff and

associates worldwide

The average monthly number of employees (including directors) was

Persons employed
Assocates deployed by the group

Their aggregate remuneration comprised
Wages and salanes

Social security costs

Pension costs (see note 20)

Key management compensation

2007 2006
Number Number
238 202
4790 592
708 794
2007 2006
€000 €000
7,827 6,152
667 614
370 372
8,864 7,138

The directors have identified 11 (2006 11) key management personnel whose compensation was as follows

Short term employment benefits
Post employment benefits

The key management figures given above include directors

Directors

Aggregate emoluments
Contributions to defined contribution pension schemnes

2007 2006
€000 €000
1,874 1,799
187 184
2,061 1,983
2007 2006
€000 €000
1,874 1,799
187 184
2,061 1,983

14



WYG International Limited

Notes to the Financial Statements
For the year ended 30 June 2007

4, Employees and directors {(continued)

Directors accruing retirement benefits

20607 2006
Number Number
Defined contribution pension schemes 10 10

The emoluments disclosed above are in respect of the eleven directors employed by the Company The
remaining directors who served during the year are employed by a fellow subsidiary company to which they
devote the substantial part of their time and accordingly they receive no remuneration, fees or benefits from the

Company

Highest paid director
2007 2006
€000 €000
Aggregate emoluments 271 263
Contributions to defined contributton pension schemes 30 27

5. Finance costs

2007 2006
€000 €000
Interest on bank loans, guarantees and overdrafts 163 142
Intercompany interest 195 82
358 224

15



WYG International Limited

Notes to the Financial Statements
For the year ended 30 June 2007

6. Tax

Current tax
UK corporation tax on profits for the year at 30% (2006 30%)
Overseas tax on profits for the year

Factors affecting the current tax charge for the year

2007 2006
€000 €000
38 (62)
767 297
805 235

The tax charge for the year i1s lower (2006 lower) than the standard rate of corporation tax in the UK when

applied to reported profit  The differences are explained below

Profit before tax

Profit before tax multiplied by the standard rate of UK corporation tax rate
of 30% (2006 30%)

Expenses not deductible for tax purposes

International corporate rate differential

Other temporary differences

Total tax charge

2007 2006
€000 €000
3,612 3,790
1,084 1,137

3 -

(282) (908)

- 6
805 235

There 15 an unrecogmsed deferred 1ax asset at the year end of €25,000 (2006 €43,000) anising mainly from the
tax written down value of fixed assets exceeding the net book amount shown in the financial statements The

recovery of the deferred tax asset 1s dependent on the levels of future profits and capital expenditure

7. Holding Company income statement

The directors have taken advantage of Section 230 of the Companies Act 1985 and have not prepared a
separale income statement for the Company The consolidated profit attnibutable to equity shareholders

includes a loss of €783,000 (2006 €149,000) attributable to the Company
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WYG International Limited

Notes to the Financial Statements
For the year ended 30 June 2007

8. Goodwill

Group
€000

Cost
At 1 July 2005 -
Recognised on acqusition of businesses 672
At 1 July 2006 672
Recognised on acquisition of businesses 2,004
At 30 June 2007 2,676
Accumulated impairment losses
At 1 July 2005, t July 2006 and 30 June 2007 -
Net book value
At 30 June 2007 2,676
At 30 June 2006 672

During the year the Group acquired the busmesses and certain assets of DeLeeuw International Yonetim
Damsmanligi Tiaret Limuted Sirketi and CPS Bulgana Ecod Goodwill of €1,950,000 and €54,000 has
resulted from these transactions respecttvely

At the balance sheet date, the value of capitahsed goodwill has been tested for mmpairment using the following
key assumptions for all CGUs

a) Budgeted revenue for 2007/8, growing at the rate of 10% for five years and 2% thereafter which
compares to the strategic plan of 10% per annum organic growth

b) Maintaining margins at 2006/7 levels, despate a target to grow margins through operational leverage
c} Applying a pre-tax weighted average cost of capital of 15%

On the basis of the above assumptions the directors have concluded that there 1s no goodwil] rmpairment
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Notes to the Financial Statements
For the year ended 30 June 2007

9. Other intangible assets

Computer

Group software
€000

Cost
At 1 July 2005 145
Additions 15
Disposals (20)
At 1 July 2006 140
Additions 31
Disposals €)]
Exchange differences 12
At 30 June 2007 180
Amortisation
At [ July 2005 115
Charge for the year 20
Disposals (10)
At 1 July 2006 125
Charge for the year 18
Disposals (3
Exchange differences 10
At 30 June 2007 150
Net book value
At 30 June 2007 30
At 30 June 2006 15

i —

There were no intangible assets in the Company (2006 ml)



WYG International Limited

Notes to the Financial Statements
For the year ended 30 June 2007

10.  Property, plant and equipment

Group

Cost

At 1 July 2005
Additions
Disposals

At 1 July 2006

Additions

Acquired on business combinations
Disposals

Exchange differences

At 30 June 2007

Accumulated depreciation
At 1 July 2005

Charge for the year
Disposals

At 1 July 2006

Charge for the year
Disposals
Exchange differences

At 30 June 2007

Net book value
At 30 June 2007

At 30 June 2006

Office
furniture
Motor and
vehicles equipment Total
€000 €000 €000
256 1,020 1,276
56 137 193
(%)) (212) (229)
205 945 1,240
60 329 389
12 9 21
(48) (35) (83)
17 16 33
336 1,264 1,600
85 708 793
6l 154 215
(14) (133) (147)
132 729 861
79 158 237
(36) (29 (65)
9 20 20
184 878 1,062
152 386 538
163 216 3719




WYG International Limited

Notes to the Financial Statements
For the year ended 30 June 2007

10.  Property, plant and equipment (continued)

Office
furniture
Motor and
Company vehicles equipment Total
€000 €000 €000
Cost
At 1 July 2005 78 483 56l
Additions 51 76 127
At 1 July 2006 129 559 688
Additions 28 73 101
At 30 June 2007 157 632 789
Accumulated deprectation
At 1 July 2005 14 436 450
Charge for the year 28 34 62
At 1 July 2006 42 470 512
Charge for the year 39 48 87
At 30 June 2007 81 518 599
Net book value
At 30 June 2007 76 114 190
At 30 June 2006 87 89 176

Nexther the Group or Company held any property, plant and equipment under finance leases 1n either the
current or prior year
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11. Investmenis

Company

Cost and net book value
At 1 July 2003 and { July 2006
Additions

At 30 June 2007

Subsidiary compamies

IMC Projects Limted

IMC PolskaSpzooc *

PSDB g, **

IMC KaneraSpzoo*

IMC Danismanlik Limited Sirketi*
IMC Romama SRL*

Deleeuw International Yonetim Damsmanligi Taaret Lirnted Sirket:

Consnlting & Project Support Bulgaria Limited *
* Denotes shares held by IMC Projects Lirmted
** Denotes shares held by IMC PolskaSpzoo

Shares n

subsidiary

undertakings

€000

57

2,158

2,215

Country of Ordinary
incorporation shares
% held

United Kingdom 160
Poland 100
Poland 79
Poland 51
Turkey 100
Romama 100
Turkey 100
Bulgara 100

All the above companies are engaged 1n the provision of traiming and consultancy services with the exception

of IMC Projects Limited which acts as an intermediate holding company

Addihons 1n the year relate to the acquisiions of Deleeuw Intemnational Yonetim Danismanligs Tiaret Limated
Sirket1 and CPS Bulgana Eood Investments in group undertakings are stated at cost

The directors believe that the carrying value of the investments s supported by their underlymng net assets

12. Trade and other receivables

Amounts falling due within one year
Amounts receivable on contracts
Prepayments and accrued income
Amounts owed by group undertakings
Other receivables

Group Company
2007 2006 2007 2006
€000 €000 €000 €000
10,030 8,096 6,170 6,868
1,192 1,545 908 482
- - 169 495
1,993 1,109 638 363
13,215 10,750 7,885 3,208
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13. Trade and other payables

Amounts falling due within one year
Trade payables

Payments recerved on account

Social security and other taxes

Other payables

Accruals

Amounts due to group undertakings

14. Derivative financial instruments

Group Company

2007 2006 2007 2006
€000 €000 €000 €000
5.203 2,089 3,309 2,737
16,877 19,851 16,135 12,241
248 224 86 102
2,228 1,480 1,689 1,452
6,422 3,606 3.428 1,183
3,442 1,553 3,428 1,798
34,420 29,703 28,075 19,513

The Group and Company are exposed to a number of different market risks mn the normal course of business
mcluding foreign currency risks, interest rate risks and credit nsks

Foreign currency risk

The Group and Company are exposed to foreign currency risk on sales, purchases and borrowings that are
denominated m currencies other than Euros However, most of the Group’s trading 1s denormnated 1n the
currencies relevant to the local subsidiaries, thus matching the currency with 1ts cost base  As a result the
Group and Company does not hedge everyday foreign currency transactions

Credit risk

The Group and Company have a customer credit policy n place and the exposure to credit risk 1s momitored on
an ongoing basis At 30 June 2007 there were no significant concentrations of credit sk The maximum

exposure to credit nisk 15 the carrying amount of each financial asset included on the balance sheet

Interest rate risk

The Group and Company do not have any floating rate financial habilities and therefore 15 not exposed to any

signicicant interest rate risks

Fair values

The fair values of the financial assets and habilities of the Group and Company are considered to be materally
equivalent to their book value Fair values have been calculated by reference to cash flows discounted at

prevailing interest rates
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15.

16.

17.

Share capital
2007 2006
€000 €000
Authorised
141,000 ordinary shares of €1 each 141 141
Issued and fully paid
141,000 ordinary shares of €1 each 141 141
Retained Earnings
Group Company
2007 2006 2007 2006
€000 €000 €000 €000
Balance at 1 July 5,374 2,003 1,930 2,079
Retained profit for the year 2,822 3,373 (783) (149)
Currency translation differences - 3] N -
Balance at 30 June 8,196 5,374 1,146 1,930
Cash generated from operations
Group Company
2007 2006 2007 2006
€000 €000 €000 €000
Profit/(loss) from operations 3,896 3934 (222) an
Adjustments for
Depreciation of property, plant and equipment 237 215 87 62
Amortisation of intangible assets 18 20 - -
Loss on disposal of property, plant and equipment 18 76 - -
Operating cash flows befere movements in working capital 4,169 4,245 (133) 21
(Increase)/decrease 1 mventories (7,588) 2,945 (6,600} 7,253
(Increase)/decrease n receivables (1,986) 691 235 2,648
Increase/(decrease) in payables 3,436 (4,695) 7,351 (13,913
Cash (used 1n)/generated from operations (1,969) 1,804 851 (3,991)
Interest paid (358) 207 (191) 207
Tax pad (639) (1,317 28 (1,128)
Net cash (used in)/generated from operating activities (2,966) 280 632 (5,326)
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18.

19.

20.

21.

Contingent liabilities and guarantees

The Group has 1ssued bonds and guarantees to the value of €31,447,000 (2006 €32,795,000) 1n the ordinary
course of business No hability 1s expected to arise from these bonds and guarantees

The Company and 1ts subsidiary undertakings cross guarantee to the White Young Green group’s principal
bankers the overdrafts, if any, of each Company covered by the guarantee At 30 June 2007 the White Young
Green group’s overdrafts amounted to €22,000 (2006 €4,740,000)

In commeon with other professional firms, the White Young Green group maintams professional indemnity
insurance against claims for professional negligence which in the ordinary course of business have been
recerved, or may be recerved 1n the future The directors assess each claim and provide for legal and settlement
costs where, on the basis of advice received, it 1s considered that a hability may exist

Financial commitments

At 30 June 2007 the Group and Company had no capital commitments cutstanding

At 30 June 2007, the Group had outstanding commutments for future minimum lease payments under non-
cancellable operating leases, which fall due as follows

2007 2006

Land and Other Land and Other

buildings buildings
€000 €°000 €000 €000
Within one year 810 50 316 77
In the second to fifth years inclusive 867 117 124 99
After five years 74 . . -
1,751 167 440 176

Retirement benefit schemes

The White Young Green group operates a defined contribution retirement benefit scheme for all UK quahfying
employees with Scottish Equitable Ple The assets of the schemes are held separately from those of the White
Young Green group 1n funds under the control of trustees

WYG International Limited’s contributions to the scheme for the year ended 30 June 2007 were €370,000
(2006 €372,000)

Related party transactions

During the year the Group purchased net services from White Young Green Consulting Limuted, a fellow
subsidiary, to the value of €1,671,000 Intercompany balances between the respective companies reflect the
above transactions
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22.  Business combmnations

During the year the Company acquired the business and certain assets of Del.eeuw International Yonetim
Danmsmanhig: Tiaret Limited Sirkett and Consulting & Project Support Bulgana Limited, further details of the
acquisition are provided in the Directors” Report  The following table sets out the fair value of the net assets
acquired and the resulting goodwill

Carrying

value pre- Fair value Fair

acqusition adjustments value

€000 €000 €000

Property, plant and equipment 19 - 19
Work 1n progress 41 - 41
Trade and other receivables 78 - 78
Cash and cash eqquivalents 80 80
Trade and cther payables (64) - (64)
154 - 154

Goodwill 2,004
Total consideration 2,158

Satisfied by

Cash (including directly attributable costs) 947
Contingent consideration 1,211
2,158

3

All assets and habiities including intangible assets were recogrised at their respective fair values The residual
excess over the net assets acquired 1s recogmised as goodwill in the financial statements  The fair value
adjustments made on acquisition relate to ahgnments of the acquired businesses’ accounuing policies with those
of the Group

Included within goodwill are the following assets which are specifically excluded by IFRS 2 1n the
identification of intangible assets on acquisition

e staff acquired as part of the business, and

e strategic acquisition Synergies

Contingent consideration is dependent on the future performance of the business acquired It 1s assumed that
the performance targets will be achieved and therefore the maximum consideraticn payable 1s included within
deferred consideration

23. Ultimate parent undertaking

The ultimate parent undertaking and controlling party 1s White Young Green Plc, a company registered 1n
England & Wales Copies of the group financial statements can be obtained from The Secretary, White Young
Green Plc, Arndale Court, Headingley, Leeds, LS6 2UJ
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