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EUROPEAN HEALTHCARE PROPERTIES LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2010

The directors present their report and the financial statements for the year ended 31 December 2010
STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for preparning the Directors’ report and the financial statements in accordance with
apphcable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements 1n accordance with United Kingdom Generally Accepted
Accounting Practice (Umited Kingdom Accounting Standards and applicable law) Under company law the
directors must not approve the financial statements untess they are satisfied that they give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that penod In preparing these
frnancial statements, the directors are required to

* select suitable accounting policies and then apply them consistently,
¢ make judgments and estimates that are reasonable and prudent,

s state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explamed n the financial statements, and

* prepare the financial statements on the going concern basis unless it is nappropriate to presume that the
company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial posiion of the company
and enable them to ensure that the financial statements comply with the Compames Act 2006 They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregulanties

PRINCIPAL ACTIVITIES

The principal actvity of the company 1s property investment

BUSINESS REVIEW

Although the directors consider that trading for the year was satisfactory, the company owning the lessee of the
Investment property was placed into administration just before the year end The situation 15 complicated and the
directors are working hard to maximise the group's position as landlord

RESULTS AND DIVIDENDS

The profit for the year, after taxation, amounted to £163,745 (2009 - £175,623)
The directors do no recommend the payment of a dividend (2009 £nil)
DIRECTORS

The directors who served during the year were

B C FREEMAN
A CHIANG
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EUROPEAN HEALTHCARE PROPERTIES LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2010

PROVISION OF INFORMATION TO AUDITORS

Each of the persons who are directors at the time when this Directors' report 15 approved has confirmed that

* 5o far as that director 1s aware, there 1s no relevant audit information of which the company's auditors are
unaware, and

* that director has taken all the steps that ought to have been taken as a director in order to be aware of any
information needed by the company's auditors m connection with preparing their report and to establish that
the company's auditors are aware of that information

AUDITORS

Under Section 487 of the Companies Act 2006, Baginsky Cohen will be deemed to have been reappointed as
auditor 28 days after these financial statements were sent to members or 28 days after the latest date prescribed for
filing the accounts with the registrar, whichever 1s earlier

This report was approved by the Board and signed on its behalf

EEMAN

Director

Date 26 September 2011
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EURQPEAN HEALTHCARE PROPERTIES LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF EUROPEAN HEALTHCARE PROPERTIES LIMITED

We have audited the financial staterments of European Healthcare Properties Limited for the year ended 31
December 2010, set out on pages 5to 11 The financial reporting framework that has been applied n therr
preparation 1s applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice)

This report 15 made solely to the company's shareholders, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's shareholders
those matters we are required to state to them in an Auditors' report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responstbility to anyone other than the company and the company's
shareholders as a body, for our audit work, for this report, or for the opinions we have formed

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

As explained more fully in the Statement of directors’ responsibilites, the directors are responsible for the
preparation of the financial statements and for berng satsfied that they give a true and fair view Qur responsibility
15 to audit and express an opimion on the financial statements 1n accordance with applicable law and International
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's
Ethical Standards for Auditors

SCOPE OF THE AUDIT OF THE FINANCIAL STATEMENTS

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from materal misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropriate to the company's
carcumstances and have been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements

OPINION ON FINANCIAL STATEMENTS

In our opinion the financial statements

* give a true and fair view of the state of the company's affairs as at 31 December 2010 and of its profit for the
year then ended,

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

* have been prepared in accordance with the requirements of the Companies Act 2006
OPINION ON OTHER MATTER PRESCRIBED BY THE COMPANIES ACT 2006

In our opinton the information given in the Directors’ report for the financial year for which the financtal statements
are prepared 1s consistent with the financial statements
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EUROPEAN HEALTHCARE PROPERTIES LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF EUROPEAN HEALTHCARE PROPERTIES LIMITED
MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you 1f, In our opinion

* adequate accounting records have not been kept, or returns adequate for our audit have not been receved from
branches not visited by us, or

* the financial statements are not in agreement with the accounting records and returns, or
s certain disclosures of remuneration specified by law are not made, or

* we have not received all the information and explanations we require for our audit

Hlidhneoh

lerry Michael (Senior statutory auditor)
for and on behalf of

BAGINSKY COHEN

CHARTERED ACCOUNTANTS
REGISTERED AUDITORS

930 HIGH ROAD

LONDON

N12 9RT

26 September 2011
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EUROPEAN HEALTHCARE PROPERTIES LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2010

2010 2009
Note £ £
TURNOVER 2 455,201 417,771
Administrative expenses (66,855) (51,302)
OPERATING PROFIT 388,346 366,469
Interest payable and similar charges 6 (118,386) (126,963)
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 269,960 239,506
Tax on profit on ordinary activities 7 (106,215) {63,883)

PROFIT FOR THE FINANCIAL YEAR 163,745 175,623

All amounts relate to continuing operations

There were no recognised gains and losses for 2010 or 2009 other than those included in the profit and loss
account

The notes on pages 7 to 11 form part of these financial statements
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EUROPEAN HEALTHCARE PROPERTIES LIMITED

REGISTERED NUMBER: 3192712

BALANCE SHEET
AS AT 31 DECEMBER 2010

FIXED ASSETS

Investment property

CURRENT ASSETS
Debtors
Cash at bank

CREDITORS: amounts falling due within one
vear

NET CURRENT ASSETS/ALIABILITIES)

TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS. amounts falling due after more
than one year

NET ASSETS

CAPITAL AND RESERVES
Called up share capital
Profit and loss account

SHAREHOLDERS' FUNDS

Th

Al

B. C. FREEMAN
Dhrector

Date 26 September 2011

Note

10

11

12
13

14

2010
£ £
4,297,587
70,951
135,453
206,404
(146,140)
60,264
4,357,851
(3,655,327)
702,524
1
702,523
702,524

The notes on pages 7 to 11 form part of these financial statements
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2009
£ £
4,297,587
86,281
26,884
113,165
(139,931)
(26,766)
4,270,821
(3,732,042)
538,779
1
538,778
538,779

ancial statements were approved and authonised for 1ssue by the Board and were signed on its behalf by



EUROPEAN HEALTHCARE PROPERTIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

11

1.2

1.3

1.4

Basis of preparation of financial statements

\
1. ACCOUNTING POLICIES ‘
|

The financial statements have been prepared under the historical cost convention and 1n accardance
with applicable accounting standards

Cash flow
The Company 15 exempt from the requirement of Financial Reporting Standard No 1 to prepare a cash

flow statement as it 15 a wholly owned subsidiary undenaking of European Heathcare Group PLC, and
tts cash flows are included within the consolidated cash flow statement of that company

Deferred taxation

Full provision 1s made for deferred tax assets and liabiities arising from all iming differences between
the recognition of gains and losses in the financial statements and recogmtion in the tax computation

A pet deferred tax asset 1s recogmsed only if it can be regarded as more hikely than not that there will be
suitable taxable profits from which the future reversal of the underlying timing differences can be
deducted

Deferred tax assets and habilities are calculated on an undiscounted basis at the prevailing current tax
rate

Deferred tax is not provided on timing differences arnising from the revaluation of fixed assets in the
financial statements

Investment properttes

Investment properties are included in the balance sheet at their open market value 1n accordance with
Statement of Standard Accounting Practice No 19 and are not depreciated This treatment 1s contrary to
the Companies Act 2006 which states that fixed assets should be depreciated but 1s, in the opinion of
the directors, necessary in order to give a true and fair view of the finanaial position of the company

2 TURNOVER

All turnover arose within the United Kingdom

3. AUDITORS' REMUNERATION

2010 2009

Fees pavable to the company's auditor for the audit of the company’s
annual accounts 2,400 2,350
Fees payable to the company's auditor and 1ts associates in respect

of

Other services relating to taxation 600 529
All other services 281 -
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EUROPEAN HEALTHCARE PROPERTIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

4.

STAFF COSTS

The company has no employees other than the directors

DIRECTORS EMOLUMENTS

The emoluments of the directors were paid by European Healthcare Group PLC, the immediate parent
undertaking The directors were also directors of a number of other fellow subsichary undertakings and 1t 1s
not possible to make an accurate apportionment of their emoluments in respect of each of the subsidiary
undertakings Accordingly, the emoluments of the Directors are disclosed within the accounts of European
Healthcare Group PLC

INTEREST PAYABLE

2010 2009 1
£ £
On bank loans and overdrafts 269 39
Group interest payable 118,117 126,924
118,386 126,963
TAXATION
2010 2009
£ £
Analysis of tax charge in the year
UK corporation tax charge on profit for the year 70,000 58,695
Adjustments 1n respect of prior periods 36,215 5,188
Tax on profit on ordinary activities 106,215 63,883




EUROPEAN HEALTHCARE PROPERTIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

7 TAXATION (continued)

Factors affecting tax charge for the year

The tax assessed for the year is higher than (2009 - lower than) the standard rate of corporation tax in the UK

of 28% (2009 - 28%) The differences are explained below

Profit on ordinary activines before tax

Profit on ardinary activities multiplied by standard rate of
corporation tax in the UK of 28% (2009 - 28%)

Effects of:

Capital allowances for year in excess of depreciation

Marginal tax relief

Adjustments to tax charge 1n respect of prior periods

Other differences leading to an increase (decrease) in the tax charge

Current tax charge for the year

Factors that may affect future tax charges

There were no factors that may affect future tax charges

8. INVESTMENT PROPERTY

Cost

At 1 January 2010 and 31 December 2010

2010 2009
£ £
269,960 239,506
75,589 67,062
(6,158) (7,701)
- (666)
36,215 5,188
569 -
106,215 63,883
Freehold
investment
property
£

4,297,587

Investment properties have been valued by the directors at 31 December 2010 based on the net realisable

value

The company owning the lessee of the investment property was placed in administration just before the year
end The situation 1s complicated and the Administrators have stated that they will commence a marketing
process for the lessee The valuation of the investment property 1s unclear and affected by a number of

variable factors
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EUROPEAN HEALTHCARE PROPERTIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

9. DEBTORS

Other debtors
Prepayments and accrued income

10 CREDITORS:
Amounts falling due within one year

Corporation tax
Other creditors
Accruals and deferred income

11 CREDITORS:
Amounts falling due after more than one year

Amounts owed to group undertakings

12. SHARE CAPITAL

Allotted, called up and fully paid
1 Ordinary share of £1

13. RESERVES

At 1 lanuary 2010
Profit for the year

At 31 December 2010

2010 2009
£ £
70,806 86,137
145 144
70,951 86,281
2010 2009
£ £
70,033 63,925
70,807 70,806
5,300 5,200
146,140 139,931
2010 2009
£ £
3,655,327 3,732,042
2010 2009
£ £
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Profit and loss
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£

538,778
163,745

702,523



EUROPEAN HEALTHCARE PROPERTIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

14.

15.

16.

17.

18.

RECONCILIATION OF MOVEMENT IN SHAREHOLDERS' FUNDS

2010 2009
£ £
Opening shareholders' funds 538,779 363,156
Profit for the year 163,745 175,623
Closing shareholders' funds 702,524 538,779

CAPITAL COMMITMENTS

The company had no capital commitments at 31 December 2010 or 31 December 2009

CONTINGENT ASSETS/ LIABILITIES

The group's bank has a cross corporate guarantee between European Healthcare Group PLC and all 1ts
subsidiary undertakings The directors of European Healthcare Group PLC are of the opinion that the group
will be able to operate within agreed facilities

There were no contingent assets or contingent habihities at 31 December 2010 or 31 December 2009

TRANSACTIONS WITH DIRECTORS AND OTHER RELATED PARTIES

The company has taken advantage of the exemption in Financial Reporting Standard No 8 “Related party
disclosures” and has not disclosed transactions with group undertakings

There are no other related party transactions

ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY

The company's immediate parent company 1s European Healthcare Group PLC, a company registered in
England and Wales The ultimate parent company and controlling party 1s Givril Investment SA, a company
incorporated 1n Panama

Copres of the immediate parent company's financial statements can be obtained from that company's
registered office




