COMPANIES FORM No. 88(2){Rev 1988)

Returm of aliotmonts of shares

v

Pursuant to section 88(2) of the Cornpanies Act 1985 (the Act)

Plaaso do not (REVISED 1983}
margn . ‘This form replaces forms
To the Registrar of Companies {address overleaf) PUC2, PUCS and 88(2)

{See note 1)

Please complota

bly, preforably Company number
I l;po. of
bold block tettoring I 3188178
1. Name of Company
*Ingort 1ud namo *  ORVET UK LIMITED
of company
2. This section must be complated for afl atotments
t Distinguish Dascrition of sharos 1 ORDINARY
botwoun
Sraay o, otc. A Number allotted 26
8 Nomingal value of each e alg n
C Tota! amount (if any) pald or due ond paysbie an
each shara (ncuding promium If any) £ 1,051,868|C e
Datols) on which tho shares wore alaltod
s Complao {0} fon 93 _APRIL 029 )% or
is
:p;x%priato ) lfrom M to 19 ]
The names and addresses of the atiotteas and the nuvber ot shares allotled to each should be
ghven ovarlaaf

3. If the aliotment [s whaly o parily olher than for cash the following hformation must bo givea
(seonotos 2 & 3)

D Extent to whith aach shoro I8 1o bo trealed as paid up °,Q
Plaase uso percentage, {oo

E Considoration oo Wheh |0 (oug 4RANSFER OF SHARE AGRERMENT)

Hotes

1 This form should be delivered to the Regisirer of Companies within ona month of the (firs1) dale of
allotment,

2.1f the aliotmet is wholly or parlly olher than for cash, the company must delver 1o the registrar a
retum cantaining the information at D & E, The company may deliver this tformation by completing
G & E and the delivery of the information messt be accompaniad by tho duly stampod contract requirod
:}y secr&ign &(8{)2))(!:} of the Act or by the duly stamped prescrbed particulars recured by segtion 88(3)

orm a8(3)).
3. Details of bonus issuas shou'd be ncluded only in section 2.

Presento’s name, address, teleptiona

number end relerence Gf any): For official use
Denton Hall
5 Chancery lane Post Rson
Cliffords Inn
London
EC4A 1BU
242  CHANCERY
Page 1 Ref:MJ¥e {1769927,01)

i
0171 3206 6475 IRWGQH' __2—
oz 2Q/AR795:

iy




4, Names and addresses of ailottees

Names and Addresses

Number of shares allotted

Ordinary | Preference Other

TEVA PHARMACEUTICALS EUROPE B.V.
PO BOX 206, 3640 AD MIJDRECHT
THE NETHERLRNDS

26

Tota

26

Where the spoace given on this form is inadequale, contiuation
shagls should be used and the numbor of shools altached should

be ndicated b dbp fox gpposte:
AN r
E’gy's b? Secrotaries Limitad

Please do not
writo In tho
margln

Ploaso comploto

Signed

rveesssessessa IANECTOR]

Pagggtiond SEc Al Date_29.522

i rata=iLi

Comparies registarad b England and Wales
or Wales shou'd dekver this form to-

The Registrar of Compeantes
Companies Housa

Crown Way

Maindy

Cardifi

CF4 3UZ

Companias regslorod n Scolland
shoud delhver tis form to-

The Registrar of Comparmres
Companias Registralion Olfice
02 Georgae Streot

Edinbwrgh

EH2 3DJ

Laserferm nresawceet Drmeed B30
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Assumptions

» Sales forecast is based on the company's 1999-2001 work-plan prepared by Prosintex. Veirs
2002 and 2003 show an increase of 5% in sales. 68% of Prosintex’s sakes ave to Teva's suies
offices abroad which are paid & commission af app. 5% for their services.

Cost of RM in 1999 is bazed on the company's work-plan. The cost of RM (per Kg mistérial)
is unchanged from year 1999 onward.

S&M is kept ut the seme proportion from sales.

R&D is inereased annually by 3% as of year 2000.

41.5% tax rat2.

Capiral expenditures are $850K in 1999 and S750K from year 2000 onward.

The proportion of accounts receivable from sales, accounts payable from total expensss end
inventory from COGS is kept at the same level as in 1998,

- » [ ] > 2

Results

Based on tho data, which was provided by tha API Division including the gssumptions memionad
abuve, we have preformed a valuation analysis based on the net praseat valuc of future cagh itows
free from debt and interest income/expense (ses attachments).

The valuation is based on the following sssumptions:
1) Cash flow perpetuity geowth of 0% from year 2004,
2) Discount rate of 11%.

Based on all the above assumptions, the net preseat value of fulure cash Rows of Prosintex is
$58,7M. Tuking In consideration the fact that the company currently hes debt of S17.0M and
$2.0M in cash, wi value Prosintek at $43.7M,

Atlachments;

Appendix A; P&L und Cash flow analysis

Appendix B: Valuation .
Appeadix C: Sales and Cost of RM

Appendix D: Working Capital

Appendix E: Balance Sheet

Yours sincerely,

Antir Tirosh

cc:  Israel Makov, Lewis Feldberg, Hemi Ron, Terair Shavit

AW




Prosintex - P&L

{3 thovsands) 3 T
1998 F1899 F2000 F2001 F2002 F2003
Net Salas 28,084 28,163 29,496 32,660 34,293 36,007
RM 12,246 8,928 8,998 ¢,983 10,483 11,007
Production Expenses 2,083 2.500 2,600 2,704 2,812 2,925
Saolaries 3,303 3,540 3,690 3,833 4,024 4,225
Depreclatlon 1,686 1.597 1.522 1,445 1,378 1,313
Apportionment to inventory - - . - - -
CoGs 19,298 16,563 iB.771 17,565 18,594 18,470
Gross Profit 8,786 11,600 12,726 14,695 <5,598 16,837
S&M 813 820 859 251 298 1,042
GEA 1,804 2077 2,119 2,161 2,204 2,248
R&D 882 550 567 583 601 B1g
Qther Expansas (Income) (43) . - - . -
EBIT 6,330 8,153 9,182 10,999 11,794 12,622
Tax 41.5% 2212 3,384 3,811 * 4565 4,355 5238
{Nntincome 3,118 4,770 5371 6.435 6.900 7.384 |
Ratios (of Salos)
RM 43.6% 31.7% 30.5% 20.6% 20.5% 30.6%
COGs 68.7% 58.8% £6,9% 55.0% B4.5% A%
SaM 2.8% 2.9% 9% 2.5% 2.5% 2.9%
G&A 6.4% 7.4% 1.2% G.6% 6 4% 6.2%
R&D A% 2.0% 1.5% 1.8% 1.8% 1.7%
Groas Profit 31.3% 41.2% 43.1% 45.0% 45,5% A5.8%
EBIT 19.G% 28.9% NA% 33.7% 34.4% 35.1%
% Growth .
Sules 0.3% 4.7% 10.7% 50% 5.0%
RM (27.14) 0.8% 109% -« 5.0% 5.0%
COGS {14.2%) 1.3% 7.1% 4.1% 41%
Sam 0.5% 47% 10.7% 5.6%% 5.6%
G&A 15.1% 2.0% 2.0% T 2.0% 2.0%
R&D (37.6%) 3.0% 30% 3.0% 2.0%
Grass Prafit 32.0% S.7% 15.5% €.1% 6.05%
EBIT 53.0% 12.6% 19.3% T.2% 7.0%
Cash Flow Analysis
{$ w1 thausanas)
4358 1859 2000 2001 2002 2003
Net Income 2118 4770 5371 6.435 6,900 T.3E4
Oep!'ccxaucm 1,685 1.587 1,522 1,845 1,276 1313
| Capitai Expenditures 1,400 850 7%0 750 750 750
Cnange In Werking Cacital A €0 (449) (1.082) (570 (609)
[Free Cash Flow 6571 5,699 6,043 6,945 7,338}

L I




[

{5 in thousandsy

.
-

1998 1999 2000 2001 2002 2002
Sales 28,084 28,163 29,456 32.660 34,293 32,007
Account Receivable 8,712 8,736 9,150 10,134 10,6328 141,170
% of Sales 31.0% 310K 31.0% nu% ok 21,0%
58M 213 820 859 551 998 1.048
GS8A 1,804 2,077 2,119 2,161 2,204 2,248
R&D 882 &50 567 583 GOt 615
Salarles 1,274 1,260 1,295 1.351 1,360 1.431
Total Expenses (Excluding Salaries) 2,225 2,187 2,248 2,345 2,413 2,484
Capital Expenditures 1,400 850 750 750 750 750
RM 12,246 8,926 8,958 9,983 10,483 11,007
Production Expenses 2.063 2,500 2,600 2.70¢ 2.812 2,925
Grand Total 17,934 14,463 14,697 15,782 16,458 17,166
Accounts Payable 3,451 2,783 2,809 3,037 3,167 3,303
% of Exponsey 12.2% 12,24 19.2% 19.25% 19,21 19.2%
COGS 19,208 16,663 16,771 17,065 18,624 18,470
inventory £,310 4,557 4,616 4,943 §,144 57357
% of Preduction Sxaenses 2158 244 4 27,54 Irsy 2r.e% e
Woarking Capital 10,571 10,511 10,956 12,035 12,615 13,224
Change In Working Capital 60 (445} {1,082 {577} {609)
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Prosintex - Valuation

{8 in tnousends)

Presant Value

NPV
Discount 1959-2003 Perpetuity
Rate 0% 1% 2%
6% $26,397 586,213 $103,456 $129,320
11% $23,003 $35,664 $39,230 543,589
14% $21,284 £23,878 $25,715 $27,858
16% §20,248 $18.823 $20,078 $21.512
Discount NPV
Rate Parpotuity 0% 1% 2%
6% $112,611 $129.854 $155,718
1% $58,687 £62,233 566,592
« 14% 545,162 $46,999 §49,142
16% $39.071 840,326 841,760

b o
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Prosintex - Sales and Cost of RM - <
. a
i
o
(=]
1999 2000 2001 . ~
Quanllty  Ptice Valuo  Coslof RM Valio ol IA[ Quantly  Filco Value  Coslcl Rl Valuo of RMI Cuially  Price Velus  Coslof RM Volue of RM
B A 1) O ¢ 1)) {S1Kg) {8 (Ko} ____(4ixo) (%) (Ko} {s) [Ke) Gk )] SIKD e
Aopyrinel 185,110 5430 10,214,373 17.65 3,320,142 1es.110 5100 9909820 17.65 12,320,142} 106,700 47,70 9,302,590 17.65 3,471,755
Aanolol 100,000 G510 12,250,600 2000 3,600,000{ 1B0,500 6720 12.219,050 2000 2510000 206,000 §6,30 13,490,900 2000 4,132,000
Diclvianac 3,350 166.30 356,105 5286 171.061 6.600 100.00 GR0.C00 52150 vi7,160 0,000 100,00 600,000 52,85 317,160
Labetalol 1,300 32620 424,060 115,07 49,591 1,500 930 453550 41507 172005 1,600 20630 474,000 11507 184,492
Ltatoproinl 20,509 87.20  3.444,900 2710 1070450 35,000 MO0 3,045,000 2790 94B,500] 35000 8700 3,045,000 2716 $48,500
Mizonazoln 6.605 130.00 570,350 3151 210959 5000 1610 503500 3151 157,350 5,300 111.50 593,070 315 167,003
Nalidixit Atid 3.525 G000 214,673 3630 121,558 . - 3.0 . - 0.0 .
Nifecipine 5,075 7580 384605 18.95 95471 0.015 7450  50n.118 1865 361,884} 15250 80,50 1,007,125 i0.05 307,978
PX-Srocent 4,000 5300 252,000 13.50 $4,000 - - 13.50 - - 13.50 .
Terazosin 50 5C00.00 250,000  274.00 18700 §00  SODDCI 2,500,063  ITHO0  WH7,000 0 SOODOD 4,000,000 37400 299,200
Tirnolol 205 170370 405555 35400 100,000 TR0 555a 35400 130458 40 140030 610,220 35400 155,769
. IR
Total - 29,154,200 8,925,842 . 10,534 259 2,508,250 33,009,065 3,983,428
Sales Drough subsitiories 66% 19,824,856 20,763,507 22,900,104
Conmnlssion % 091,243 1.038,175 1,440,508
W Cired) saley 2% 0,320,344 8,771,062 10,810,901
Total et Sales 28,162,957 29,456,391 32,650,557
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Compxaey
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. ' PROMMIEA - § " s 0T N P H T
: ez ; __
eURRENT ARGETe T EEin A .ll! i - T i |
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SHORT TERM INVESTMENTS 12t i T T .
ACCOURITS RECEMABLE: TRADE 6.720 o ; ; i
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“IOTAL CURRENT ASSETS 0921
S . - i _
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Conpory?
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