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Directors' Report

The Drectors present their annual report and the unaudited financial statements for the year ended 31 December 2021

INTRODUCTION AND OVERVIEW

Mortgage Next Limited is a private company limited by share capital which is incorporated and domiciled 1n the UK The address
of its registered office is Roddis House 4th Fiaor, 4-12 Old Christchurch Road, Bournemeuth, Dorset, BH1 1LG. United Kingdom

The principal activity of the company 15 the arrangement of mortgage and insurance business on behalf of directly appointed
mortgage brokerage firms

DIRECTORS

The Directors who heid office during the year and up to the date of signing the financial statements were as follows
Peter Curran (resigned 8 March 2021)

Sarah Laker

David Livesey {appeinted 8 March 2021

Adrian Scott {appomted 8 March 2021}

Richard Twigg {appomnted 8 March 2021)

ACQUISITION BY CONNELLS

On 8 March 2021 the entire share capital of Countrywde Limited, of which the Company is a wholly owned subsidiary. was
acquired by Connells Limited

DIVIDENDS

The directors do not recommend the payment of a firal dividend (2020 ENIl, and no dividends were paid during the year {2020
ENil).

CHARITABLE AND POLITICAL DONATIONS

The Company made no charitable or poiitical donatiors m 2021 (202¢: £mid)

GOING CONCERN

The Directors have undertaken a thorough assessment of the Company's financial forecasts to 31 December 2023 inciuding the
cortinuing impact of Covid-19 on its operations within the UK

The Company is funded by its operating profits ana the cash thereby generated For the year ended 31 December 2021 tha
Company reported a net profit before tax of £1,058,000 (202G £839 000) and at 31 December 2021 had comparable cash
balances to the prior year amounting to £219,000 2020° £1.210.000) At the date of signing these accounts the Company
continues to hold a simitar working cash balance and has no external debt.

In farming their view on going concern, the Directors continue to perform extensive forecasting to model potential market shocks.
including the ongeing iImpact of the Covid-1% pandemic and its potential ympact on business volumes  in particular the Drrectors
have considered and modelled a number of severe but plausible scenanos, including the :mpact of a material downturn in the UK
housing market caused by the Cowid-19 pandermic or ather potitical and economic circumstances  The key assumptions usad in
this severe stress scenario are as folfows:

A two month lockdown farces the UK housing market to ctose. reducing transactions to the level seen in Apnt and May
2020 before slowly recovering.
Taking mitigating actions to reduce headcount, capital expenditure and marketing spend.

The Company's financial strength means that it is weil positioned to withstand any further downturn. As at 31 December 2021
the Company has no fong term debt and therefore no covenant tests that it must meet

As a resuit of the above and following carefut consideration, the Directors continue to adopt the going concern basis of accaunting
in preparing the annuat financial statements
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AUDITOR
The Directors have reliad upon the exemption from the obligation to appoint auditors parmitled under section 479A of the
Companes Act 2006 in submitting these unaudited Financial Statements. Fhere 1s a parent guarantee in place from Connells

Limited

In preparing this repor. the Directors have taken advantage of the small companies exemptions provided by section 415A of the
Companies Act 2008

Approved by the Board of Directors and signed on its behalf by

Rictwrd Twigg

Director
12 September 2022

Roddis House

12 Old Christchurch Road
Bournemouth

BHT 1LG
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Statement of Directors' Responsibilities in respect of the Directors’ Report and
the Financial Statement

The Diractors are responsible for prepanng the annual report and the financial staterrents m accordance with applicable law and
regulations

Company law reguires the Directors fo prepare financial statements for each financial year Under that law the Directors have
elected to prepare the financial statements in accordance with applicabie law and United Kingdom accounting standards (United
Kingdom Generally Accepted Accounting Practice)}. including FRS 101 Reduced Disclosure Frameawork’

Under company iaw the Directors must not approve the finanoal statements unless they are satisfred that they give a true and
fair view of the state of affairs of the Company and of the profit or loss of the Company for that period  In preparing these financia!
statements the Directors are required to

. select sutable accounting policies and than apply them consistently
. make judgements and accounting estimates that are reasonable and prudent,

. present infurmation. including accounting policies, in a manner that provides relevant. reliable, comparable and
understandable information

. provide additional disclosures when compliance with the specific requirements i FRS 101 is insufficient 1o enable users to
understand the :mpact of particular transactions other events and conditicns on the Company financial pesition and financial
performance.

. state whether applicable UK Accounting Standards have been followed. subject to any matenal depanures disclosed and
explained in the financial statements; and

L] prepare the financial statements on the going concern basis unless t is aporopnate to presume that the Company will not
continue in business.

The Directors are responsible for keeping adeguate accounting records that are sufficient to show and explain the Company’s
transactions and disclose with reasonable accuracy at any time the financial postion of the Company and enable them to ensure
that the Cempany financial statements comply with the Companies Act 2008 They are also responsible for safeguarding the
assets of the Company and hence for taking reasonable steps for the prevention and detecticn of fraud and other arequlanties

Urder applicable faw and requlations. the Directors are also responsidle for preparing a Directors’ report that complies with that
law and those regufations The Directors are responsible for the maintenance and integrity of the corporate and financial
information included on the Company's website

The Directers confirm, to the best of therr knowledge

. that the financial statements prepared in accordance with UK Accounting Standards in conformity with the requirements of
the Compantes Act 2006. give a true and fair view of the assets. liabilites, financial postion and profit of the Company,

. that the annual report, includes a fair review of the developrment and parformance of the pusiness and the position of the
Company. together with a description of the principal risks and uncertamnties that they face and

. that they consider the annual report. taken as a whole. is fair, balanced and understandable and provides the infarmation
necessary for sharehoiders to assess the Company’s position, performance. business model and strategy
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Statement of Comprehensive Income

For the year ended 31 December 2021

2021 2020

Note £'000 £'000

Revenue 2 1.749 1.542
Administrative expenses (5883 {650)
Other operating income oy 7
Qperating prafit 1,051 899
Finance income 4 7 -
Finance costs -
Profit before taxation 1,058 899
income lax sxpense 5 B (194} - {169;
Profit for the financial year being total comprehensive income 8654 730

The above results were derived from continuing aperations

The notes on pages 8 to 14 form part of these financial statements.



Statement of Financial Position

As at 31 December 2021

Mortgage Next Limited

DIRECTORS' REPORT AND FINANCiIAL STATEMENTS

31 December

31 December 2021

31 December

2021 2020
Note £000 £000
Non-current assets
Deferred tax asset 5 17 17
Investments 5 300 300
37 317
Current assets
Trade and cther recetvables 7 5164 4.655
Cash and cash equivalents 3 219 1,210
5,383 5.865
Total assets T 5,700
Current liabilities
Trade and other payables 9 318 1,664
318 1,664
Total Liabilities 318 1,664
Capital and reserves
Called up share capital 10 50 50
Retained Earnings 10 5332 4 468
Total equity 5,182 4,518
Total equity and liabilities 5,700 6,182
These accounts were approved by the Soard of Directors on 12 September 2022 and signed on its benalf by
The Directors:
(a) confirn that for the financial pencd in question the company was entitled to exemption under secton 479a of the

Companies Act 2006 No members have required the company to abtain an audit of its accounts for the period in question in

accordance with section 475 of the Companies Act 2006, and

(b) acknowledge their responsibilities for complying with the raquirements of the Companies Act 2006 with respect to

accounting recards and the preparation of accounts

These accounts have been prepared in accordance with the provisions appiicable to companies subject to the small companies’

regime.

Director
12 September 2022

Company registration number 03175440

The notes on pages 8 to 14 farm part of these financial statements.
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Statement of Changes in Equity

For the year ended 31 December 2021

During the year intenm dividends of £Nit (2020 £Nit} were paid The dividend per share totalled ENil (2020 £Nil).

Share capital Profit and Total

fjoss  shareholders’

account funds

£'000 £'000 £'000

Balance at 1 January 2021 50 4.468 4518

Prafit for the financial year being total comprehensive - 464 884
income

Dividends - - -

Bafance at 31 December 2021 S50 5,332 5,382

Balance at 1 January 2020 50 3,738 3.788

Profit for the financizi year being total comprehensive - 730 730
income

Dividends - - -

Balance at 31 December 2020 50 4,488 4,518

The nates on pages 8 to 14 form part of these accounts
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Notes to the financial statements

1. Accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out betow These policies have
been consistently applied to all the years presented. unless otherwise stated

@) Basis of preparation

The financial statements of the Company have been prepared in accordance with Financiai Reporiing Standard 101. 'Reduced
DisGlosure Framawark' (FRS 101) The financial statements have been prepared under the historncal cost convention. and in
accordance with the Companies Act 2006 as applicable to companies using FRS 101

The preparation of financial statements in conformity with FRS 101 requires the use of certain crtical accounting estimates It
alsc reguires managemaent to exercise ts judgement in the precess of applying the Company’s accounting policies The areas
invalving a nigher degree of judgement or complexity. or areas where assumptions and estimates are significant to the financial
statements are disclosed in note 1 (p)

Disclosure exemptions adopted

The Cempany has taken advantage of the following disclosure exemptions under FRS 131

a} The requirements of paragraphs 10{d). 10(f). 16 38A, 388, 28C 38D, 4CA, 408 40C. 400D 111 and 134 to 136 of IAS
1 Presentation of Financial Statemants.

vy The requirements of IAS 7 Statement of Cash Flows

¢; The requirements of paragraphs 17 and 18A of IAS 24 Related Party Disclosures

d)  The requirements in 1AS 24 Related Party Disclosures to disciose related party transactions entered into between two
or more members of a group, provided that any subsidiary which is a party to the transaction 1s a wholly owned member
of the group

e} The requirements of IFRS 7 Financial Instruments. Disclosures

fi The requirements of the second sentence of paragraph 110 and paragraphs t13a;. 114 115 118 119(a) to (¢}. 120
to 127 and 129 of IFRS 15

a) The requirements of paragraph 52, the second sentence of paragraph 89, and paragrapns 90, 91 and 93 of IFRS 16

hy  The requirements of paragraphs 130(f) (i), 130(NH(ni}, 134(d} to 134(f) and 135(c) to 135(e) of IAS 36

1} The requirements in paragraph 38 of IAS 1 Presentation of Financial Statements to present comparative nformation
in respect of
1 paragraph 73(e} in respect of tAS 16 Property. Plant and Equipment
I paragraph 118te} in respect of AS 38 Intangible Assets

Adoption of new and revised UK Financial Reporting Standards

The Company adopted during the year the following amendment tc existing accounting standards. which dic not have a materal
impact on these financial statements.

. COVID-19 Related Rent Concessions beyond 30 June 2021 {Amendment to IFRS 16)
Standards issued but not yet effective

A numier of new and amended accounting standards and interpretations will be effective for future reporting periods, none of
which has been early adopted by the Company in preparing these financial statements. These new and amended standards and
interpretations, details of which are set cut below. are not expected to have a matenal impact on the Company's financ:at
statements

\FRS 17 Insurance Contracts,

Classification of Liabiibes as Current or Non-current (Amendments to IAS 1),

Onerous Contracts - Casts of Fulfilling a Contract (Amendments tc 'AS 37),

Fees i the '10 per cent’ lest for derecognition of financial abiities (Amendments to IFRS 9,

Defirtion of Accounting Estimates (Amendments to IAS B)

Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2). and

Deferred Tax Related to Assets and Liabilites Arfsing from a Single Transaction tAmendments to 1AS 121

e % 2 % * w e

These amendments have had no material mpact on these Financial Statements
Measurement convention

These financial statements are prepared on the historical cost basis.

Currency presentation

These bnancial statements are presented in pounds sterling and. except where otherwise indicated have been rounded to the
nearest ane thousand pounds The functional currency is pounds steriing
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Notes to financial statements (continued)

1. Accounting policies (continued)

Gaing concern

The Directors have undertaken a thorough assessment of the Company's financal forecasts to 31 December 2023 mcluding the
cantinuing impact of Covid-19 on its operations within the UK.

The Company is funded by its operating profits and the cash thereby generated For the year ended 31 December 2021 the
Company reported 2 net profit before tax of £1,058,000 (2020 £895,000) and at 31 December 2021 cash balances have fallen
against the prior year due to payments for Group undertakings, cash balances are £219 000 {2020 £1.210,000) At the date of
signing these accounts, the Company continues (o hoid a similar working cash balance and has no axternal debt

In torming their view on going concerm, the Directors continue to perform extensive foarecasting to mode! potential market shocks.
including the ongoing impact of the Cowvid-13 pandemuc and its potential impact on business volumes. In particular the Directors
have considered and modelled a number of severe but plausitle scenarios. including the impact of a matenal downturn in the UK
housing market caused by the Covid-19 pandemic or other political and economic circumstances. The key assumphions used in
this severe stress scenario are as follows:

A twe month lockdown forces the UK housing market to close, reducing transactions te the level seen i Apni and May
2020 pefore slowly recovernng
- Taking mitigating actions to reduce headcount, capital expenditure and marketing spend

The Company's financial strength means that 115 well positioned to withstang any further dawnturn As at 31 December 2021
the Company has no long term debt and therefore no covenant tests that it must meet

As a result of the above and following careful consideration the Dwecters continue to adopt the going concern basis of accounting
im preparing the annual financiai statements

b}  Ravenue recognition

A five-sten approach s taken for recogrising revenue from contradls with customers, namely to dentify the contract(s) with the
customer: wtentify the performance obhgations in the contract, determine the transaction price afiocate the transaction price to
the pedfarmance obligatians in the cantract, and recogrise reverue when (of as} a perfarmance obligation has beer satisfled

The Company generates revenue from external customers in the UK from morgage and insurance business All relevant factors
and circumstances are takan o account when determining the revenue recogntion methods that appropnately depict the
transfer of control of goods or sarvices to customers for each performance obligation.

The Company acts as agent and receswves fees for the introduction of a financial services customer to a iender or insurance
provider. Fees are recogrised net of value added taxes at a point in time when we have recaived payment fram our lender and
Mmsurance partners and 'we have fuily provided the service to the customer

Management 1s required to make certain judgements. including the determination of the performance abtigations 1n the contract.
whether the Company is acting as principal or agent the estimation of any vartabia consideration n detemumng the contract
price. the aillocation of the price to the performance obligations inherant 1o the contract: and an appropriate method of recognising
ravenue, including judging whether the performance obligations have been satisfied over a penod of Ume or at a goint i e

¢) Financial assets
Classification

The Company classifies its financial assets as financial assets at amortised cost and financial assets at farr vaiue through proftt
ar foss. The classdication depends an the purpose and business madel for wihich the financiai assets were acquired Management
determines the classification of ts financiat assets at inwial recognition

Financial assels at amortised cost

Financial assets at amortised cost are non-derivative financial assets with fixed or determinable payments that arse principally
through the provision of services to gustomers They are initiaily recognised at farr vatue and are subseguently stated at amortised
cost using the effective nterest method. They are included in current assets. but any matunties greater than tweive months after
the end of the reporting perod are disclosed. Financial assets at amortised cost comprise marwnly cash and cash equwvalents and
trade and other receivables.

Recogrition and measurement

Regular purchases and sales of financial assets are recogmsad on the trade date the date or which the Company commits to
purchase or sell the asset. Financial assets are derecognised when the nghts to receve cash flows from the investments have
expired or have been transferred and the Company has transferred substantially all nisks and rewards of awnership

Financial assets at amortised cost are imitially recognised at farr value and are subsequently carned at amortised cost using the
effective interest methed
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Notes to financial statements (continued)

1.  Accounting policies (continued)
<) Financial assets (continued)
Impairment of financial assels

The Company applies the IFRS 9 simplified approach to measuring expected credit losses In determining the expected credit
losses for these assets, the Company has taken into account the historical default experience and the financial postion of the
counterparties, in estimating the likelincod of default of each of these financial assets occurring within thair loss assessment time
horizon

Trade raceivables are written off when there is no reasonable expectation of recovery Impairment icsses on trade recevables
and contract assets are presented as net impairmmenrt losses within operating profit Subsequent recovertes of amounts
previcusly written off are credited against the same line tem

d) Trade and other payabies

Trade and other payables are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers Trade and other payables are ¢lassified as current liabilities if payment 1s due within cne year or less. If not, they
are presented as non-current liabilties

Trade and other payables are recognised initially at fair value and subsequently measured at amortised cost using the effective
interest method.

e) Current and deferred income taxes

The tax expense for the period comprises current and deferred tax. Tax s recegrised in profit or 0ss. except to the extent that it
ralatas to items recognised n other comprehensive incomea or directly in shareholders' funds In this case the tax i1s aiso
recognised n other comprehensve income or directly in shareholders' funds, respectively

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the Statement of
Financial Position date, and any adjustment ta tax payable in respect of previous years

Deferred income tax is recogrused on temporary differences arising between the tax bases of assets and liablities and their
carrying amounts in the financial statements Deferred income tax is determired using tax rates (and laws) that have been
enacted or substantively enacted by the Statement of Financial Position date and are expected to apply when the related deferrad
tax asset is realsed or the deferred tax iiability 1s settied

Deferred income tax assets are recognised only to the axtent that it 1s probanle that future taxable profit will be avalabie aganst
which the temperary differences can be utilised.

Deferrad mcome tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets aganst
current tax liabtities and when the Company intends to settle the balances on a net basis

f}  Cash and cash equivalents

Cash comprisas cash in hand and loans and balances with banks and similar institutions. Cash equivalents compnse mghly figuid
investments which are convertible into cash with an insignificant risk of changes in value with onginal matunties of three months
or less.

The Company recogrises an allowance for expected credit losses (ECLs). The Company takes a smplified approach and
recognises a loss allowance based on lfetime ECLs at each reparting date  The Company uses a provision matnx that is based
on #s histarcal credit less expenence adjusted for forward-looking factors specific to the debtors and economic environment.
This is applied fo third party and intercompany receivables and cash baiances

g) Net financing costs
Interest income and interest payable is recognised n the income statement as they accrue, using the effective interest method.

h)}  Share capital
Ordinary shares are classified as equity
i)}  Critical accounting judgements and key sourcas of estimation uncertainty

Estimates and judgements are continually evaluated and are based on fustorical experence and other factors, inciuding
expectations of future events that are beiieved to be reasonable under the circumstances The Company makes gstimates and
assumptions concerning the future. The resulting accounting estmates will, by definitron seldom equal the related actual resuits.
The estimates and assumptions that have a significant nsk of causing a material adjustment to the carrying values of assets and
liabilities within the next financial year are addressed below

Key sources of estimation uncertainty
Income laxes

There are many transactions and calculations for which the ultimate tax determination s uncertain duning the ordinary course of
business

10
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i) Critical accounting judgements and key sources of estimation uncertainty (continued)

The Company recognises liabilities for anticipated tax audit issues hased on estimates of whether additional taxes will be due
Where the final oulcome of these matters is different from the amounts that were initially recorded such differences will impact
the income tax and deferred tax provisions in the period in which such determination s made

2. Revenue

All of the Company's revenues are ganerated in the Unied Kingdom from the arrangement of mortgages and insurance

Disaggregation of revenue from contracts with customers
Mayjor service lines

Mortgage brokerage
insurance brokerage

Tuning of revenue recognition

Services transfarred at a pont in ime

3. Staff pumbers and costs

2021 2020
£°000 £000
1830 1,420

139 122
1,749 1,542
1,749 1,542

The average manthly number of persons employed by the Company (including Sirectors; during the year analysed by category

was as follows

Directors

2021
No.
4

4

2020
No.

2
2

None of the directors are diractly remunerated by the company The notional aliocation of the cost to the Company for ther

sanvices was £E67,800 (2020 £nh

There are not considerad ta be further key management personnel other than the Dwectors 2f the Company noted above

4, Finance income

Interest on deposits with group undertakings

5. Taxation

a) Tax expense inctuded in Statement of Comprehensive Income:

UK carperation tax on profit for the year

Adjustments in respect of pror years

Total current tax

Deferred tax on profit for the year

Ongmnation and reversal of temporary differences
Adjustment due o remeaasurement for the change in tax rate
Adjustments in respect of priar years

Total deferred tax

Total income tax

b) Factors affecting current tax expense in the year

2021 2020
£'000 £'000
7 -
2021 2020
£'000 £'000
198 171
3) o -
195 171

3 2)

) .
i 2)
194 169

The effective tax rate for the Company for the year ended 31 December 202115 18 4% (2020 18 8%} compared with the standard

rale of UK corporation tax of 19% (2020 39%). The differences are explained below

11
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5. Taxation (continued)

Profit before taxation

Profit before taxation multiphed by the rate of corporation tax in the UK of 19% {2020
19%)

Etfects of

DOther expenses not deductible

Impact of accelerated unwinyg of deferred tax assets
Permanent difference relating to deprecation not deductible
Tax relief on share-based payments charged tc equity
Adjustments i respecl of prior years

Total tax charge

Deferrad tax

The provision for deferred tax consists of the fellowing deferred tax assets®

Deferred tax asset at 1 January

Credited to Statement of Comprahenswe Income
Deferred tax asset at 31 December

Deferred tax asset expected to unwind within one year
Deferred tax asset expected to unwind after ore year

31 December 2021

2021 2020

£'000 £'000
1,058 - 89?‘“_

201 171

14 (2}

(3! -

194 169

2021 2020

£'000 £'000

15 15

3 i

17 16

? 1

135 15

17 18

Deferred tax assets have been recogmised in respect of all temperary differences giving rise to deferred tax assets to the extent

that it is probable that these assets wil be recoverad through future taxabie profits.

Legisiation to increase the standard rate of corporation tax in the UK to 25% from 1 April 2023 was enacted dunng the year

Any deferred tax assets and llabtit:es that are expected to reverse after 1 Apnil 2023 have been remeasured at this new rate.

The maovernents in deferred tax assets and habihties (prior to the offsetting of balances within the same junsdiction as perrnitted
by IAS 12} during the year are shown below Deferred tax assets and liabilites are only offset where there s a legally enforceable

nght of offset ana there is an intention to settle the balances net

Origination and reversal of temporary differences
Capitai allowances

Qrigination and reversal of temporary differences
Capital allowances

2021
Credited!
(charged) to
Statement of
Comprehensive
Asset income
£'000 £'000
17 1
17 1

2020

Credited/
{charged) to
Statement of
Comprehensive
Asset Income
£'000 £000
17 2
17 2
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6. Investments
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Cost e E000
At 1 January and 3! December 2021 300
Related undertakings of the company as at 1 January and 31 December 2021
Registered Country of % owned Direct/
- address (refer Incorporation indirect
Subsidiary to note}
Mortgage Next Network Limrted ! UK 100% Direct
1 Roddis House 4" Fioor 4-12 Old Christehurch Road. Bournemouth Dorset, BH1 1LG United Kingdom
7. Trade and other receivables
2021 2020
£000 £'000
Trade receivables &85 648
Amounts owed by group undertakings 4479 4 007
5.154 4,655

Trade and other recevabies are all current and any far value difference 15 not material Trade recewvables are considered past
due once they have passed therr contracted due date Trade receivables are reviewed for impaiment by taking into account the
histoncal gefault expenence and the financial position of the counterparties to estimate the hkehhood of default Trade recevabies
are written off when there 1s no reasonable expectation of recovery Trade recewables are stated net of provisiors for expected

credit losses of £2 000 (2020 £3 200)

Amaounts owed by group undertakings include a loan to Martgage Next Network Lirmited of £1.500 000 (2020 £1.500 000) Al
amounts are unsecured, have nterest apelied and have no fixed date of repayment and are repayable on demand

8. Cash and cash equivalents

Cash at banx and in nrand

9.  Trade and other payables

Trade payables

Amgunts owed to group undertakings
Accruals and other payables

Current tax liabilities

Trade and other payables due within one year
Trade ard other payables due after more than one year

2021 2020
£000 £'000

219 1210

2021 2020

£000 £000

3 -

219 1382

9 $11

. 171

318 1,664

318 1664

T s 1,664

Amounts owed to group undertakings are unsecured. interest free have na fixed date of repayment and are repayable cr

demand.
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Notes to financial statements (continued)
10. Called up share capital

Allotted called up. authonised and fully paid shares

2021 2020
£'000 £'000
50.000 (2020 50.000) ordinary shares of £1 each 50 50
s - 50
Management of capital
Capitai 1s considered to be the audited retained @amings and orchinary share capital in 1ssue
31 December 31 December
2021 2020
£000 £000
Capital
Ordinary shares 50 50
Retained earnings 5332 4 458
~ 5,382 R i

The Company s abjectives when managing capital are

tc safeguard the entty's abilty to continue as a going concern, sa that 4 can continue to provide returns for sharehalders
and benefits for other stakehclders, and
tc provide an adequate return to shareholders by pricing products and services ccmmensurate with the level of nsk

The Company 15 not subject to externally imposed capital requirements other than the rmirimum share capdal required by the
Companies Act. '‘mth which it complies

The capital position is reported to the Board regularfy The capital positon s alsa given due consideration when corposate plans
are prepared

11, Parent and ultimate paremt undertaking

The immediate parent undertaking 1s Mortgage Intefligence Heldings Limited The ultimate parent undertaking is Skipton Building
Scciety which 1s registered in the United Kingdom  The largest group in which the results are consoiidated 1s that headed by
Skipton Burding Scciety  The smallest group is that headed by Connelis Limited and the consalidated accounts of that company
are avallable to the public ard can be obtained from

Connells Limited
Cumbria House
16-20 Hockiiffe Street
teighton Buzzard
Bedfordshire

LUJ7 1GN



