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DIRECTORS’ REPORT

The directors submit their report and the audited financial statements for the year ended 31 December
2011

PRINCIPAL ACTIVITIES AND REVIEW OF BUSINESS

The principal activity of the Company during the year was as a holding company for Beijing
SurfControl Network Secunty Co , Limuted (“Beying SurfControl™) its wholly owned subsidiary
undertaking

The directors are reviewing Beying SurfControl, and may as a result decide to close down the
operation The financial statements do not assume that the Company will continue as a going concern,
however the carrying values of assets and liabilities have not been revalued on a break up basis as they
may be transferred to another member of the Websense Group within the foreseeable future

PROFIT AND DIVIDEND

During the period the Company made a nil profit or loss (2010 Nil)
The directors do not recommend the payment of a dividend (2010 Nil)
DIRECTORS

The directors who held office during the year were as follows

Michael A Newman

John McCormack

Michelle E Rodriquez

Arthur S Locke HI (resigned 7 September 2011}

Brian Lemay (appointed 7 September 201 1)

None of the directors had any interests in the share capital of the company

STATEMENT OF DIRECTORS® RESPONSIBILITIES IN RESPECT OF THE DIRECTORS?
REPORT AND THE FINANCIAL STATEMENTS

The directors are responsible for preparing the Directors® Report and the financial statements 1n
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law they have elected to prepare the financial statements 1n accordance with UK Accounting Standards
and applicable law (UK Generally Accepted Accounting Practice)

The financial statements are required by law to give a true and fair view of the state of affairs of the
Company and of the profit or loss of the Company for that period
In preparing those financial statements, the directors are required to

¢ Select surtable accounting policies and then apply them consistently,
¢ Make judgements and estimates that are reasonabie and prudent,
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o  State whether applicable UK accounting standards have been followed, subject to any matenal
departures disclosed and explained 1n the financial statements,

* Prepare the financial statements on the going concern basis unless 1t 1s imapproprate to presume
that the Company wiil continue in business.

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the Company and enable them to ensure that 1ts financial
statements comply with the Companies Act 20060 They have general responsibility for taking such
steps as are reasonably open to them to safeguard the assets of the company and to prevent and detect
fraud and other irregulanties

Approved by the directors on A1 August 2012
Signed

oSSR R

Michelle E Rodriquez
Director
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Profit and Loss Account
For the year ended 31 December 2011
Year ended Year ended
Note 31 December December
2011 2010
5000 $°000

Turnover - -

Cost of sales - -

Gross profit

General and administrative expenses - -

Total admimistrative expenses - -

Operating loss and loss on ordinary activities - -
before taxation
Taxation - -

Retained loss 8 - -

There were no recogmsed gams or losses 1n erther period other than those shown 1n the above profit and
loss account

The notes on pages 7 to 10 form part of these financial statements
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Balance Sheet
as at 31 December 2011
Note At 31 At 31
December December
2011 2010
$°000 $°000
Fixed assets
Investments 4 - -
Current assets
Debiors 5 - -
Cash at bank and in hand - -
Creditors: amounts falling due within one year - -
Net current assets - -
Total assets less current habilities - -
Creditors: amounts falling due after more than one 6 (1,899) (1,899)
year
Net habilities (1,899) (1,899)
Capital and reserves
Equity share capital 7 - -
Profit and loss account g (1,899) (1,899)
Shareholders’ funds (1,899) (1,.899)

For the years ended 31 December 2011 and 31 December 2010, the Company was entitled to exemption
under section 480(1) b of the Companies Act 2006 No members have required the Company to obtain
an audit of its accounts for the periods in question n accordance with section 476

The directors acknowledge their responsibility for

(1) Ensuring the Company keeps accounting records which comply with section 386 of the
Companies Act 2006, and

{11) Prepaning accounts which give a true and fair view of the state of affairs of the Company as at
the end of its profit and loss for the financial period 1n accordance with section 393 of the
Companies Act 2006, and which otherwise comply with the requirements of the Compamies Act
relating to accounts as far as 1s applicable to the Company

Approved by the Board on 9% August 2012 and signed on 1its behalf by

N A= >

Michelle E Rodnquez
Director

The notes on pages 7 to 10 form part of these financial statements
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Notes to the Financial Statements
For the year ended 31 December 2011

1. Accounting Policies
Accounting convention

The financial statements are prepared under the historical cost convention and 1n accordance with
applicable United Kingdom accounting standards

Taxation

The charge for taxation 1s based upon the profit or loss for the period. Deferred tax s recognised,
without discounting, 1n respect of all tming differences between the treatment of certain items for
taxation and accounting purposes which have arisen but not reversed by the balance sheet date, except
as otherwise required by FRS 19

Investments

Fixed asset investments, which wholly relate to the Company’s investment 1n its subsidiary
undertaking, are stated at cost less provision for impairment in value

Consohidated group financial statements

The Company 15 exempt by virtue of s401 of the Companies Act 2006 from the requirement to prepare
group financial statements As such these financial statements present information about the Company
as an individual undertaking rather than information about 1ts group

Going concern

As noted in the Directors’ Report, whilst the Company 1s not considered to be a going concern, its

assets and liabilities are stated at book value since 1t 1s anticipated that 1f the business s closed the
assets and liabilimes will be transferred to other group undertakings at book value

Foreign currencies

The functional and presentation currency of the Company 1s US dollars, which 1s the currency of the
Company’s assets and hiabilities Accordingly amounts in the financial statements are denominated 1n
US dollars
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Notes to the Financial Statements (continued)
For the vear ended 31 December 2011

2, Cash flow statement, Related Party disclosures

The Company’s ultimate parent undertaking 1s Websense, Inc , a company quoted on the US Nasdaq
stock exchange As such the Company 1s exempt under FRS 1, Cash Flow Statements, from the
requirement to prepare a cash flow on the grounds that a parent undertaking includes the Company 1n
its own published consolidated financial statements

The Company has also taken advantage of the exemption contained mm FRS 8, Related Party
Transactions, and has therefore not disclosed transactions or balances with entities which form part of
the Websense group

3. Employee information

There were no employees of the Company The directors, who are employed by Websense Group
companies, did not receive any emoluments during the year for their services to the Company (2010

nil)

4, Investments

Investment 1n

subsidiary
undertaking
$000
Cost
At | January 2011 1,210

and 31 December 2011

Impairment losses
At | January 2011 (1,210)
and 31 December 2011

Net book value at 31 December 2011 and at 31 December 2010 -

The Company’s single subsidiary undertaking 1s Beiying SurfControl Network Security Co , Limited, a
company registered in the Peoples’ Republic of China engaged 1n the Internet security market The
Company holds 100% of the share capital of the subsidiary The directors’ view 1s that the investment
should be impaired to nil
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Notes to the Financial Statements (continued)
For the year ended 31 December 2011

5. Debtors
31 December 31 December
2011 2010
$000 $°000
Amounts owed by group undertakings 167 167
Less

Provision for impairment (167) (167)

Beijing SurfControl Network Security Co , Limited was loaned $167,000 which has been
impaired to nil as the subsidiary 1s unlikely to repay the amount 1n the foreseeable future

6. Creditors: amounts falling due after more than one year:

31 December 31 December

2011 2010

5’000 $°000

Amounts owed to group undertakings 1,899 1,899
1,899 1,899

7. Equity share capital

Allotted 1ssued

Authorised and fully paid

31 December 31December 31 December 31December
2011 2010 2011 2010
$'000 $7000 3000 $°000

Ordinary shares of £1 - - - -
each

The authorised share capital 1s denominated in UK sterling and consists of 100 £} ordinary shares

(2010 £100) The 1ssued share capital of the Company at 31 December 2011 in UK sterling was £2 (31
December 2010 £2) The Company’s share capital has been translated into US$ on a cumulative basis at
exchange rates prevailing as and when capital flows occur
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Notes to the Financial Statements (continued)
For the year ended 31 December 2011

8. Reserves and shareholders’ funds

Profit
and loss
account

5’000

As at | January 2011 (1,899)
Retained loss for the period -
As at 31 December 2011 (1,899)

9. Other financial commitments

The Company had no financial commitments wn respect to non-cancellable operating leases or capital
commitments in either period

10. Ultimate parent company

The ultimate parent company and controlling party 1s Websense, Inc, a company incorporated in the
state of Delaware, Umted States Copes of 1ts financial statements are available from
www websense com, or from Websense, Inc , 10240 Sorrento Valley Road, San Diego, California, CA
92121, United States The company’s ulttmate parent within the EU 1s Websense SC Holdings Limited,
a company ncorporated in England & Wales, which 1s a wholly owned subsidiary of Websense, Inc
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