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Coiswold Aggregates Limited

Directors report and tinancial statemenis
31 December 2006

Directors’ report

The directors present thewr annual report and the audited financial statements for the year ended 31 December 2006
Principal activities

The principal acuvities of the company are the extrachon and sale of sand and gravel

Proposed dividend

The loss for the ycar rctamed in the company 1s £320.886 after the payment of an nterun dividend of £500,000
(2005 retamed loss £17 826; The directors do not recommend the payment of a final dividend

Directors and directors’ interests

The directors who held office during the year were as follows
AG Pardoe

JCick

(GW Bolsover (1esigned 26/10/2006)

Al Machenzie
H Anmitage (appointed 26/10/2006)

None of the directors who held office at the end of the financial year had any disclosable interest in the shares of the
company

Disclosure of information to auditors

I he directors who held office at the date of approval of this directors report confirm that so far as they are each
aware there 1s no relevant audit information of which the Company’s auditors are unaware, and each director has
taken all the sieps that he ought to have taken as a director to make hunself aware of any relevant audit information
and to establish that the Company s auditors are aware of that information

Auditors

In accordance with Section 384 of the Companies Act 1985, a resolutton tor the re-appointment ol KPMG Audit Ple
as auduors of the company 1s 1o be proposed at the forthcoming Annual General Mecting

By order of the board

hirp e

AG Pardoe

Directon
AJ Mackenzie Bardon [iall
Durecror Copt Qak Road
Marhfield
Leicestershire
LE67 9PJ
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Cotswold Aggregates Limited
- Directors report and financial statements
31 December 2006

Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The duectors are 1esponsible for preparing the Directors Report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial staiements for each financial year  Under that law they
have clecied to prepare the financial statements m accordance with UK Accounting Standards

The financial statements are required by law to give a true and fair view of the state ot affairs of the company and of
the profit or loss of the company for that period

In preparing these {inancial statements, the directors are required to
® select sutable accounting pohicies and then apply them consistently,
a  mahe judgments and estunates that are reasonable and prudent

m state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and exptained in the financial statements, and*

w prepare the financial statements on the going concern basis unless it 1s appropriate to presume that the
company will continue m business

The directors are responsible for keeping proper accountmg records that disclose with reasonable accuracy at any
time the financial positton of the company and enable them to ensure that its financial statements comply wath the
Compantes Act 1985 They have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other irregularties

I




Cotswald Aggregates Limited
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KPMG LLP

100 Temple Strest
Bristol

BS1 BAG

United Kingdom

Independent auditors’ report to the members of Cotswold Aggregates Limited

We have andited the financial statements of Cotswold Aggregates Linuted for the year ended 31 December 2006
which comprise the Profit and Loss Account, the Balance Sheet and the related notes These financial statements
have been prepared under the accounting policies set out theremn

This report 1s made solely to the company s members, as a body, 1n accordance with section 235 of the Companes
Act 1985 Our audit work has been undertaken so that we nught state to the company’s members those maiters we
arc required to state to them in an auditor s report and for no other purpose  To the fullest extent pernuited by law
we do not accept or assume responsibility 1o anyone other than the company and the company’s members as a body.
for our audit work for this report or for the opimions we have formed

Respective responsibilities of directors and auditors

The duectors responsibilities for prepaiing the financial statements in accotdance with applicable law and UK
Accounting Standards (UK Generally Accepted Accounting Practice) are set out 1n the Statement of Directots
Responsibilities on page 2

Our responsibility 1s to audit the financial statements m accordance with relevant legal and regulatory requirements
and International Standards on Auditing (UK and Ireland)

We tepoit to you our opinion as to whether the financial statements give a true and fau view and are properly
prepared 1n accordance with the Compantes Act 1985 We also report 1o you whether 1n owt optiion the information
given m the Directors Report 1s consistent with the financial statements

In addition we report to you 1f 1n our opinton the company has not hept proper accounting records if we have not
received all the information and explanations we require for our audit, or if information specttied by law regarding
directors remuncration and other transactions s not disclosed

We read the Directors Report and consider the imphcations for our report 1f we become aware of any apparent
misstatements within 1t

Basis of audit opimion

We conducted our audit in accordance with Intermational Standards on Audiing (UK and [reland) ssued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures 1n the financial statements It also includes an assessment of the significant estimates and judgments
made by the directors wn the preparation of the financial statements, and of whether the accounting pelicies are
appropriate to the company s circumstances, consistently applied and adequately disclosed

We planned and peirformed our audit so as to obtamn all the information and explanations which we considered
necessary 1n order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from materral misstatement whether caused by fraud or other iregulanty or error  In forming our opinon
we also evaluated the overall adequacy of the presentation of information n the financial statements
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Independent auditors’ report to the members of Cotswold Aggregates Limited
(continued)

Opinion
In our opinion

o the financial statements give a true and fair view, in accordance with UK Generally Accepted Accounting
Practice of the state of the company s affaus as at 31 December 2007and of its profit for the year then ended

e the financial statements have been properly prepared i accordance with the Companies Act 1985, and

e the information given in the Directors Report 15 consistent with the financial statements

Kos L

KPVG LLP 2L october 2007

Chen rer ed Accountants
Registered Auditor




Cotswold Aggregates Limited
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Profit and loss account
Sor the vear ended 31 December 2006

Nate 2006 2005

£ £

Turnover i2 1,663,797 i 524 863
Cost of sales (792,200) (694 0)78)
Gross profit 871.597 830785
Admimstrative (\penses (603,162) (633,435
Opcerating profit 268,435 165 350
Interest tecervable and simular income 6 10.805 7824
Profit on ordinary activities before tavation 3 279,240 203174
Tax on profit on ordinan aciiviiies 7 (100,126) (46 000}
Profit tor the finanaal year 179.114 157 714

8

The company has no recognised gains or losses other than the loss for the year shown above
All results are derived from continuing operations

Thete 1s no matenal difference between the company results as reported and on an unmodified historical cost basis
Accordingly no note of histotical cost profits and losses has been included

| he notes on pages 7 to i3 form part of these financial statements




Balance sheet
at 31 December 2006

Fixed assets
Tangible assets
Current assets
Stocks

Debtors
Cash at benk and 1n hand

Creditors amounts falling due within
one year

Net current assets

Total assets less current liabilities

Provisions for liabilities and charges
Net assets

Capital and reserves
Called up share capital
Profit and loss account

Shareholders’ funds - equity

Note

10
11

12

13

14
15

16

2006

2,310
449,447
66,183

518,000

(403,395)

The notes on pages 7 to 13 form part of these financial statements
These financial statements were approved by the board of directors on

signed on 1its behalf by

N

AJ Mackenzie

Director

frt

AG Pardoe

Director

Cotswold Aggregates Limited

Darectors’ report and financial statements

286,953

114,605

401,558

(108,594)

292,964

1,000
291,964

292,964

18 dehy’

31 December 2006
2005
£ £
524,546
1,863
346,197
238216
586,278
(377,650)
208,628
733,174
(119,324)
613,850
1,000
612 850
613,850
2007 and were
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Notes

(forming part of the financiaf starements)

1 Accounting pohecies

ihe following accounting policies have been applied consistently mn dealing with stems which are considered
matertal (n relation to the financial statements except as noted below

In these financial statements the following new standards have been adopted for the first ime
¢ FRS 21 Eveais atter the balance sheet date and
s+ FRS 28 Correspondmg amounts

‘The accounting policies under these new standards are set cut below together with an indication of the effects of
their adoption  FRS 28 Corresponding amounts has had no maternial effect as 1t imposes the same requirements for
comparatives as hitherto required by the Companies Act 1983

Buasis of preparation

The financial statements have been prepared in accordance with applicable accounting standards and under the
historical cost accounting rules

Under Nnancial Reporting Standard 1 the company 1s exempt from the requirenient to prepare a cash {low statement
on the grounds of 1is s1ze
Fived asvets und depreciation

Except for mineral bearing land and mineral rights as noted below deprectation 1s provided to write off the cost less
the estimated residual value of tangible fived assets by equal instalments over their estimated useful economic lives
ds tollows

Plant and machinery - 3-10 years

Fintures and fittings - 6 years

Mmeral bearing land 15 depleted to an estimated 1esidual value pro rata as the nunerals are extracted  Costs dwvectly
meurted in bringing the asset into use are depreciated over the life of the site as the mineials are extracted

Leases

Operaung lcase renlals are charged to the profit and loss account on a straight line basis over the period of the lease

Stocks

Stocks are stated at the lower of cost, being net mvoice prices charged by suppliers, and net realisable value No
account 1s taken of extracted stocks of sand and gravel at pits

Taxation

The charge for taxation 15 based on the profit for the year and takes into account taxation deferred because of timing
differences beiween the neatment of certain items for taxation and accounting purposes

Deferred tax 1s recognised without discounting 1n respect of all tinung differences between the treatment of certain
items for taxation and accounting purposes which have arisen but not reversed by the balance sheet date except as
otherwise required by FRS 19
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Directors repart and financial statements
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Notes (contmued)

1 Accounting policies (connnued)

Restoranon and aftercare costy

The costs of site restoration and aftercare that would be evpected to be mcurred 1if the site ceased operation
immedrately are recognised as a provision when work commences on the site

Other costs may be provided on a pro rata basis based on aggregates exiracted

Costs are charged to the provision as mncurred A fined asset 15 created within land and bwidings for an amount
equivalent to the provision This 1s charged to the profit and loss account on a umit of production basis over the hfe
of the site

Dividends on shares presented within shareholders’' funds

Dividends unpaid at the balance sheet date are only recognised as a liability at that daie to the extent that they are
appropriately authorised and are no longer at the discretion of the company Unpaid dividends that do not meet
these criteria are disclosed 1n the notes to the financial statements

Turnover

Turnover represents the amounts (excluding value added tav) derived from the sale of aggregates during the vear,
and 1s recognised on despatch of the aggregates

2 Analysis of turnover and profit on ordmary activities before taxation

The whole of the turnover and profit on ordinary acuvitics before taxation derives from the company s principal
acuvity within the United Kingdom

3 Profit on ordimary activities before taxation
2006 2003
£ £
Profit on ordmary activities before taratton 1s stated
afier chai ging
Auditors remuneration
Audit of these financial statements 7.200 6000
Deprecianion of tangible fived asscts 322,984 218,294
Hire of plant and machinery 12,615 52,161
Hire of other asscts - operating leascs 13,001 58235
Profit on sale of fived assets - 19472

4 Remuneration of directors

None of the directors received any remuneration from the company during the year The directors are remunerated
by the joim venture parties The Hills Group Limited and Aggregate Industries UK Limited

5 Staff numbers and costs

The average number of persons employed by the company duning the year was 4 (2003 4}, all of whom were
directors




Cotswold Aggregates Linnted
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Notes (contmued)

6 Interest receivable and similar income
2006 2005
£ £
Bank interest 10,805 7 824
7 Taxation
Analysis of charge in pertod 2006 2005
£ t
UK corporation tax
Current tax on income for the year 110,000 46 000
Adjustments 1n 1espect of prior perieds (9.874) -
Tax on profit on ordinary activities 100,126 46 000

Factors affecting the tax char ge for the current period

The cutrent tax charge for the period 15 lower (2003 higher) than the standard rate of corporation tax n the UK of
30 0% (2005 19%) The differences are explained below

2006 2005

£ £
Current tax reconciliation
Profit on ordinary activities before tas 279.240 203 174
Curient tax at 30% (2005 19%) 79,772 60 932
Effects of
Capenses not deductible for tax purposes 4,437 2776
Marginal relief for small companies (17,037) (22 349)
Deterred tax - movement on unrecogntsed deferred tax asset 42,828 4621
Adjustments to 1ax charge m respect of previous peitods (9.874) -
Total cuitent tax charge (see above) 100,126 46 000

At 31 December 2006, the company has an unrecognised defeired tax asset of £50,989 (20035 £6 706) which has not
been recognised as there 15 msufficient evidence that the company will utilise this asset in the foreseeable future

8 Dividends on equity shares
2006 2005
£ £
Fquity shares
Interum dividend paid 500,000 175 000




Notes (continued)

9 Fangible fixed assets

Cont

At beginnmg of year
[hsposals

Additions

Atend of vear

Depreciation

At beginming of year
Disposals

Charge for vear

At end of year

Net book value
At 31 December 2006

At 31 December 20035

10 Stocks

Consumables

11 Debtors

Due within one year

Amounts due from joint venture partners
Prepay ments and accrued mncome

Other debtors

Cotswold Aggregates Limited
Directors report and financtal statements
31 December 2006

Freehold land Plant and Fixtures
and buildings machinery And
Fittings
£ L £
540533 1501775 18 687
(16.232) -
45.967 39,424 -
570.268 1.541,199 18.687
326942 1190 820 18 687
(16 232) -
175 839 147145 -
486,549 1,337,965 18,687
83.719 203,234 -
213 591 310953 -
2006
£
2,370
2006
£
334,632
113.144
1,671
449,447

Total

3

2060993
(16 232)
85,391

2,130,154

336 449
(16 232)
322984

1.843.201

286,953

W
1
=
th
S
[

2005

1 863

288911
53942
1 344

346 197
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Notes (continued)

12 Creditors. amounts falhng due within one year
2006 2005
£ £
Trade creditors 125,933 111247
Amounts owed to joint venture partners 3,478 27248
Other creditors including tasation and social secunity 108,477 83 152
Mainstream <grporation tax 112,390 35874
Accruals and deferred income 53,120 100 129
403,395 377 650
13 Provisions for habilities and charges
Restoration and
aftercare
provision
£
At beginning of year 119,324
Uulised during the year (35,957)
Additional amounts provided 25227
At end of year 108,594
14 Called up share capital
2006 2005
£ £
Authorised, aflonted, calfed up and fully pad
500 Ordinary A’ shares of £1 each 500 500
500 Ordinary "B’ shares of L1 each 500 500
1,000 1 000
15 Profit and loss account
£
At beginnung of year 612 850
Profit for the year 179 114
Dwvidends paid i the year (500,000)

Atend of year 291,964
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Notes (contmued)

16 Reconcihation of movements in shareholders’ funds

2006 2003

£ L

Profit for the financial year 179,114 157,174
vidends (500,000} (175 000)
Net (reduction in)/addition to shareholders® funds (320,886) (17.826)
Opening sharcholders funds 613,850 631 676
Closing shareholders® funds 292.964 613 830
17 Commitments
{a} Annual commitments under non-cancellable operating leases arc as follows

Land and buildings

2006 2005
£ £

Operating leases wiich expue
COver five vears - 58235

(b) Other commitments

2006 2005
£ £
Annual rovalty for extraction §36.250 336 250
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Notes (continued)

18 Related party disclosures
The company 1s jontly controlled by The Hills Group Limited and Aggregate Industnes UK Limned
Finance

Each jomnt venture party onginally invested £300 1n the share capital of the joint venture, total 1ssued share capual
being 1,000 ordinary shares of £1 cach

Each jomt venture party mnvested loan capital of £549,500 This has since been fully repaid
Sales

Sales are only made to the jomt venture parties Tumover during the year compnises £919,640 (2005 £722 433) m
respect of The Hills Group Limited, via its wholly owned subsidiary company Hills Minerals and Waste Limited,
and £744,136 (2005 £802 428) in respect of Aggregate Indusines UK Limied At the year end the amount
outstanding and disclosed under amounts due from jomnt venture partners 15 £197,020 (2003 £737 490 from Hills
Minerals and Waste Limited and £137.612 (2005 £157,421) from Aggregate Industries UK Limited

Orher transactions

kxpenses totalling £3227 299 (2005 £2714,528) were charged by Huls Minerals and Waste Linuted bemng
management fees of £7 500 (2005 £7,500), payroll costs of £176 844 (2005 £173342) and £42 955 2005
£33.416) in respect of other profit and loss tems  Payroll costs of £20 520 (2005 £26,657) and other profit and loss
items of £4 100 (2005 £2,867) were charged by Aggregate Industries UK Limited

At the vear end the company owed a total of £3 630 (2005 £24 995) to Hills Mmerals and Waste Limited and
£5 179 (2005 £2 253) 1o Aggregate Industries UK Limited

The company paid an ntertm dividend of £250,000 to each joint venture party during the vear (2065 £87.500) No
final dividend has been paid or proposed




