. >
Reégistered number: 03141679
R

N

L

INTERNATIONAL POWER (UCH) SERVICES LIMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019

A1

T

21/08/2020 #336 |
COMPANIES HOUSE
_____ - e

FRIDAY

*

I




LOLUDIYH CHNvVRIUpE 1L 0D/ 4/ UV 1U-DEDE~SULO-AL T 1 -ULY4ED/41 0101 £

INTERNATIONAL PQWER (UCH) SERVICES LIMITED

COMPANY INFORMATION

DIRECTORS A Pollins

D Alcock
COMPANY SECRETARY S Gregory
REGISTERED NUMBER 03141679
REGISTERED OFFICE Level. 20

25 Canada Square

London

E14 5LQ
INDEPENDENT AUDITOR Ernst & Young LLP

Citygate

St James' Boulevard
Newcastle upon Tyne
United Kingdom

NE1 44D



DOLUDIYH EIVEIOPE 1L 0D/ 41U IU-DEDE-4UTO-AU/ 1 -L4ED /4107101 L

INTERNATIONAL POWER (UCH) SERVICES LIMITED

CONTENTS

Page
Strategic Report 1-2
Directors’ Report 3-4
Directors' Responsibilities Statement 5
Independent Auditor’s Report ‘ 6-7
Income Statement 8
Statement of Financial Position 9
Statement of Changes in Equity A 10

Notes to the Financial Statements 11-20



LUCUDIYIS CNVRIVPE U] 0D 4/ U HL-OEDE-4UEO-MAL I ( ~L4CD/4/010/1 £

INTERNATIONAL POWER (UCH) SERVICES LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

INTRODUCTION

The Directors present their Strategic Report of international Power (Uch) Services Limited (the Company) for the
year ended 31 December 2019.

PRINCIPAL ACTIVITIES

The principal activity of the Company is the provision of project support services to Uch Power (Private) Limited
which owns a 551MW combined cycle gas turbine power station in Pakistan. The Company is a private company
limited by shares.

BUSINESS REVIEW
The profit for the ﬁnancial year after taxation amounted to €122,000 (2018: loss of €1,852,000).

As shown in the income statement on page 8, there is a profit for the financial year ended 31 Decembeér 2019
compared to the loss in the preceeding financial year. This is mainly due to amounts written off intangible assets
in the previous financial year, for which there was no equivalent balance in the current financial year.

The statement of financial position, on page 9, shows the Company's financial position at the end of the current
and preceding financial year. The net assets have increased from €2,901,000 to €3,023,000 due to the profit for
the financial year.

The Directors do not monitor the performance of the Company through the use of key performance indicators
(KPIs). The ENGIE group manages its business and measures the delivery of its strategic objectives through the
application of KPIs at both an ENGIE division and group level.

PRINCIPAL RISKS AND UNCERTAINTIES

The identification, assessment, pursuit and management of opportunities and the associated risks is an integral
part of the management and processes of the Company. The Company has processes in place for managing the
exposure within a specified opportunity and risk management framework, including:

Credit risk

With respect to treasury activities, the Company’s financial counterparty credit exposure is principally limited to
cash pooling arrangements with ENGIE Treasury Management S.a.r.l., also included within ‘Amounts owed by
group undertakings'. The Company continually reviews the credit risk associated with this position, taking into
consideration the impact of the current pandemic when assessing expected credit losses. This results in a
concentration of risk to the ENGIE group, but the risk of default remains low given ENGIE's strong credit rating.

Currency risk

The Company has transactions in currencies other than its functional currency. Transaction exposures arise
from income receivable in US dollars for the provision of support services to Uch Power (Private) Limited in
Pakistan. The Directors have assessed the exposure to currency transaction risk as acceptable.

The Company has translation risk on monetary assets and liabilities denominated in currencies other than its
functional currency. As at 31 December 2019 the Company has group relief payable denominated in sterling
totalling £16,000 (€19,000) (2018: group relief recoverable of £1,713,000 (€1,902,000)) and a cashpoo! balance
denominated in US dollars of US$526,000 (€468,000) (2018: US$342,000 (€299,000)). The Company does not
have sufficient foreign currency liabilities to offset this foreign exchange exposure. It is not the Company’s policy
to hedge currency translation exposures through foreign exchange contracts or currency swaps. Although the
net foreign currency asset creates volatility in earnings from period to period, the Directors have assessed this
exposure as acceptable.
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INTERNATIONAL POWER (UCH) SERVICES LIMITED

 STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Interest rate risk

The Company has interest-bearing assets in the form of intercompany balances with ENGIE group undertakings.
As at 31 December 2019 interest-bearing assets with a nominal value of €2,482,000 (2018: €313,000) earned
interest at floating rates plus a margin. Although the rates of interest are variable and create volatility in earnings

from period to period, the Directors have assessed this risk as acceptabie.

This report was approved by the Board on 10 August 2020 and signed on its behalf.

Indrw Pellins

A Pollins
Director
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INTERNATIONAL POWER (UCH) SERVICES LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

The Directors present their report and the audited financial statements of International Power (Uch) Services
Limited (the Company) for the year ended 31 December 2019.

RESULTS AND DIVIDENDS

The profit for the financial year, after taxation, amounted to €122,000 (2018: loss of €1,852,000).
DIRECTORS

The Directors who served during the year and up to the date of signing the financial statements were:

S Pinnell (resigned 31 July 2020)

S Mingham (resigned 10 May 2019)

D Alcock

A Pollins (appointed 1 July 2020)

S Gregory (appointed 7 June 2019; resigned 31 August 2019)

SHARE CAPITAL

The Company's share capital comprises 2 ordinary shares of £1.00 each which rank pari passu with each other
in respect of all rights, including dividend, voting and return of capital.

GOING CONCERN

Given the current health and economic crisis which has evolved since the financial year end, the Directors have
paid close attention to the Company’s ability to continue to adopt the going concemn basis of preparation for
these financial statements. The Company has no reliance on external third-party debt and having closely
reviewed current performance and forecasts, the Directors report that they have a reasonable expectation that
the Company has adequate resources to continue its operations for the foreseeable future. For this reason, they
have continued to adopt the going concern basis in preparing the financial statements.

FUTURE DEVELOPMENTS

The Company has no significant future developments to report.

EMPLOYEES

The Company has no employees (2018: none) and incurred no related costs during the financial year (20718:
€nil).

DISCLOSURE OF INFORMATION TO AUDITOR

Each of the persons who are Directors at the time when this Directors' Report is approved has confirmed that:

. so far as the Director is aware, there is no relevant audit information of which the Company's auditor is
unaware, and
. the Director has taken all the steps that ought to have been taken as a Director in order to be aware of any

relevant audit information and to establish that the Company's auditor is aware of that information.
INDEPENDENT AUDITOR

The auditor, Ernst & Young LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

Page 3
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INTERNATIONAL POWER (UCH) SERVICES LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

POST BALANCE SHEET EVENTS

Since the year end, the world has and is continuing to face the COVID-19 pandemic on an unprecedented scale
which is resulting in a health and economic crisis and the ENGIE Group is taking numerous actions to help
weather the storm. The ENGIE Group’s top priority is clearly the health and safety of all its stakeholders,
especially its employees.

The Company and the ENGIE Group have no experience of a similar crisis and it is difficult to predict the full
extent that coronavirus will have on activities; however, the Company is confident it has a strong statement of
financial position and is in a position to overcome any financial challenges that may arise. The situation is, of
course, under continual review.

This report was approved by the board on 10 August 2020 and signed on its behalf.

Indrew Pollins

A Pollins
Director

Page 4
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INTERNATIONAL POWER (UCH) SERVICES LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2019

The Directors are responsible for preparing the Strategic Report, the Directors' Report and the audited financial
statements of international Power (Uch) Services Limited (the Company) in accordance with applicable law and
regulations.

Company law requires the Directors to prepare audited financial statements of International Power (Uch)
Services Limited (the Company) for each financial year. Under that law the Directors have elected to prepare the
financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards and applicable law), including Financial Reporting Standard 101 "Reduced
Disclosure Framework”. Under company law the Directors must not approve the financial statements unless they
are satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or loss of
the Company for that period.

In preparing these financial statements of International Power (Uch) Services Limited (the Company), the
Directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures

disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Page 5



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF INTERNATIONAL POWER
(UCH) SERVICES LIMITED

Opinion

We have audited the financial statements of International Power (Uch) Services Limited (the Company) for
the year ended 31 December 2019 which comprise the Income Statement, the Statement of Financial
Position, the Statement of Changes in Equity and the related notes 1 to 17, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation
is applicable law and United Kingdom Accounting Standards including FRS 101 ‘Reduced Disclosure
Framework’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

e give a true and fair view of the Company’s affairs as at 31 December 2019 and of its profit for the year
then ended;

s have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

« have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report below. We are independent of
the Company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the Financial Reporting Council’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Emphasis of matter — Effects of COVID-19

We draw attention to Note 16 of the financial statements, which describes the potential financial and operational
impact the company is facing as a result of COVID-19. Our opinion is not modified in respect of this matter.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

« the directors’ use of the going concern basis of accounting in the preparation of the financial statements
is not appropriate; or ’

« the directors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the Company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicily stated in this report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is a material misstatement of
the other information, we are required to report that fact.

We have nothing to report in this regard.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF INTERNATIONAL POWER
(UCH) SERVICES LIMITED (CONTINUED)

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

o the information given in the Strategic Report and the Directors' Report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and

o the Strategic Report and the Directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course
of the audit, we have not identified material misstatements in the Strategic Report or the Directors’ Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

e adequate accounting records have not been kept or returns adequate for our audit have not been
received from branches not visited by us; or '

« the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors’ remuneration specified by law are not made; or

« we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors’ responsibilities statement set out on page 5, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view, and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.’

A further description of our responsibilities for the audit of the financial statements is located on the
FRC'’s website at https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's’

report.

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company’s members as a body, for our audit work, for this report, or for the opinions we

have formed.
bone + ez, W

Caroline Mulley (Senior statutory auditor)

for and on behalf of Emst & Young LLP, Statutory Auditor
Newcastle upon Tyne

12 August 2020
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INTERNATIONAL POWER (UCH) SERVICES LIMITED

INCOME STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2019

Turnover

Administrative expenses

Operating profit

Amortisation of intangible assets
Amounts written off intangible assets
Interest receivable and similar income
Finance income

Profit/(loss) before tax

Tax on profit/(loss)

Profit/(loss) for the financial year

) 2019 2018

Note €000 €000
4 185 168
- (51)

) 185 117
10 (130) (130)
- (2,776)

5 6 3
6 2 16
63 (2,770)

9 59 918
122 (1,852)

There were no recognised gains and losses for 2019 or 2018 other than those included in the income

statement.

The notes on pages 11 to 20 form part of these financial statements.
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INTERNATIONAL POWER (UCH) SERVICES LIMITED
REGISTERED NUMBER: 03141679

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2019

2019 2018

Note €000 €000
Fixed assets
Intangible assets 10 522 652

522 652

Current assets
Debtors: amounts falling due within one year 11 2,520 2,250
Current liabilities 2,520 2,250
Creditors: amounts falling due within one year 12 (19) (1)
Net current assets 2,501 2,249
Total assets less current liabilities and net assets i 3,023 2,901
Capital and reserves
Called up share capital 13 - -
Profit and loss account 14 3,023 2,901
Total equity 3,023 2,901

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

10 August 2020.

Indirew Pollins

A Pollins
Director

The notes on pages 11 to 20 form part of these financial statements.
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INTERNATIONAL POWER (UCH) SERVICES LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019

Called up Profit and
share capital loss account Total equity

€000 €000 €000
At 1 January 2018 - 4,753 4,753
Loss for the financial year - (1,852) (1,852)
At 1 January 2019 - 2,901 2,901
Profit for the financial year - 122 122
At 31 December 2019 - 3,023 3,023

The notes on pages 11 to 20 form part of these financial statements.
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INTERNATIONAL POWER (UCH) SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

1.

GENERAL INFORMATION

International Power (Uch) Services Limited (the Company) is a private limited company incorporated and
domiciled in England and limited by shares. The address of its registered office is Level 20, 25 Canada
Square, London E14 5LQ, United Kingdom. The nature of the Company's operations and its principal
activities are set out in the Strategic Report on page 1.

ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been applied consistently to ail years presented.

21

2.2

Basis of preparation of financial statements

The Company meets the definition of a qualifying entity under FRS (Financial Reporting Standard)
100 issued by the Financial Reporting Council.

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 101
'Reduced Disclosure Framework' and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 101 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company’s accounting policies (see note 3).

The Company is a wholly owned subsidiary of International Power Holdings Limited and of its ultimate
parent, ENGIE S.A. It is included in the consolidated financial statements of ENGIE S.A. which are
publicly available. Therefore, under Section 400 of the Companies Act 2006 and paragraph 4(a) of
IFRS 10 Consolidated Financial Statements, the Company is exempt from the requirement to
prepare consolidated financial statements. Consequently, these separate financial statements
present information about the Company as an individual undertaking and not its group. Where
relevant, equivalent disclosures have been given in the group accounts of ENGIE S.A.

The group accounts of ENGIE S.A. are available to the public and can be obtained as set out in note
17.

Changes in accounting policy and disclosures
a) New standards, amendments and interpretations

IFRS 16 'Leases’ was introduced for reporting periods commencing 1 January 2019. The Company
has considered the standard and it is not applicable for the current or prior accounting periods.

The following principal accounting policies have been applied:
Financial reporting standard 101 - reduced disclosure exemptions

The Company has taken advantage of the following disclosure exembtions under FRS 101:

® the requirements of IFRS 7 Financial Instruments: Disclosures
. the requirements of paragraphs 91-99 of IFRS 13 Fair Value Measurement
. the requirement in paragraph 38 of IAS 1 '‘Presentation of Financial Statements’ to present

comparative information in respect of:

- paragraph 79(a)(iv) of IAS 1;

Page 11
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. INTERNATIONAL POWER (UCH) SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2.

ACCOUNTING POLICIES (continued)

2.2

23

24

Financial reporting standard 101 - reduced disclosure exemptions (continued)

o the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C, 40D,
111 and 134-136 of IAS 1 Presentation of Financial Statements

. the requirements of IAS 7 Statement of Cash Flows

. the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors

o the requirements of paragraph 17 and 18A of IAS 24 Related Party Disclosures

° the requirements in IAS 24 Related Party Disclosures to disclose related party transactions
entered into between two or more members of a group, provided that any subsidiary which is a
party to the transaction is wholly owned by such a member

Going concern

Given the current health and economic crisis which has evolved since the financial year end, the
Directors have paid close attention to the Company’s ability to continue to adopt the going concern
basis of preparation for these financial statements. The Company has no reliance on externat third-
party debt and having closely reviewed current performance and forecasts, the Directors report that
they have a reasonable expectation that the Company has adequate resources to continue its
operations for the foreseeable future. For this reason, they have continued to adopt the going
concern basis in preparing the financial statements.

Foreign currency translation
Functional and presentation currency

The Company's functional and presentation currency is euro. Monetary amounts presented are
rounded to the nearest thousand euros. '

Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in profit or loss except when deferred in other comprehensive income as
qualifying cash flow hedges. "

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Income Statement within *finance income'.

Page 12
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INTERNATIONAL POWER (UCH) SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2,

ACCOUNTING POLICIES (continued)

2.5

2.6

2.7

2.8

29

Other operating income

For services provided under technical service agreements or for other operating income from
subsidiary undertakings or participating interests, income is recognised over time as the services are
rendered. The stage of completion is assessed on the basis of the actual service provided as a
proportion of the total services to be provided.

Impairment of fixed assets

Assets that are subject to depreciation or amortisation are assessed at each reporting date to
determine whether there is any indication that the assets are impaired. Where there is any indication
that an asset may be impaired, the carrying value of the asset (or cash-generating unit to which the
asset has been allocated) is tested for impairment. An impairment loss is recognised for the amount
by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the
higher of an asset's (or CGU's) fair value less costs to sell and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows (CGUs). Non-financial assets that have been previously impaired are reviewed
at each reporting date to assess whether there is any indication that the impairment losses
recognised in prior periods may no longer exist or may have decreased.

Interest income

Interest income is recognised in the Income Statement using the effective interest method.

Taxation

Tax is recognised in the Income Statement except that a charge attributable to an item of income and
expense recognised as other comprehensive income or to an item recognised directly in equity is
also recognised in other comprehensive income or directly in equity respectively.

The current income tax is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the Company operates and
generates income.

Intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumuiated impairment
losses.

The estimated useful lives range as follows:

Annual service agreement - 27  years

2.10 Financial instruments

The Company recognises financial instruments when it becomes a party to the contractual
arrangements of the instrument. Financial instruments are de-recognised when they are discharged
or when the contractual terms expire. The Company's accounting policies in respect of financial
instruments transactions are explained below:

Financial assets and financial liabilities are initially measured at fair value in accordance with IFRS 9.
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INTERNATIONAL POWER (UCH) SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2.

ACCOUNTING POLICIES (continued)

2.10 Financial instruments (continued)

Financial assets
All recognised financial assets are subsequently measured in their entirety at amortised cost.
Debt instruments at amortised cost

Debt instruments are subsequently measured at amortised cost where they are financial assets held
within a business model whose objective is to hold financial assets in order to collect contractual cash
flows and the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding. Amortised cost is
calculated using the effective interest method and represents the amount measured at initial
recognition less repayments of principal plus the cumulative amortisation using the effective interest
method of any difference between the initial amount and the maturity amount, adjusted for any loss
allowance.

Impairment of financial assets

The Company assesses on a forward-looking basis the expected credit losses (ECL) associated with
its debt instruments carried at amortised cost. The impairment methodology applied depends on
whether there has been a significant increase in credit risk. For receivables, the Company requires
expected lifetime losses to be recognised from initial recognition of the receivables. Lifetime ECL
represents the expected credit losses that will result from all possible default events over the
expected life of a financial instrument.

Financial liabilities
At amortised cost

Financial liabilites which are neither contingent consideration of an acquirer in a business
combination, held for trading, nor designated as at fair value through profit or loss are subsequently
measured at amortised cost using the effective interest method. This is a method of calculating the
amortised cost of a financial liability and of allocating interest expense over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash payments through the
expected life of the financial liability, or where appropriate a shorter period, to the amortised cost of a
financial liability.
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INTERNATIONAL POWER (UCH) SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

JUDGMENTS IN APPLYING ACCOUNTING POLICIES AND KEY SOURCES OF ESTIMATION
3. UNCERTAINTY

The preparation of the financial statements in conformity with FRS 101 requires the use of estimates and
assumptions to determine the value of assets and liabilities, and contingent assets and liabilities at the
reporting date, as well as income and expenses reported during the period.

The Company regularly revises' its estimates in light of currently available information because of
uncertainties inherent in the estimation process. Final outcomes could differ from those estimates.

The key estimates used in preparing the Company's financial statements predominately relate to the
measurement of the recoverable amounts of debtors and the recoverable amount of intangible fixed
assets.

Recoverable amount of debtors

Management regularly assesses whether there is objective evidence that an impairment loss on debtors
has been incurred. The Company's risk management procedures include an assessment of risk - in
particular counterparty risk - on the measurement of its financial instruments. The carrying amount of
debtors at the reporting date was €2,520,000 (2018: €2,250,000) with an impairment loss of €nil
recognised in 2019 (2018: €nil).

Recoverable amount of intangible fixed assets

Determining whether the Company's intangible fixed asset has been impaired requires estimation of the
assets' value in use. The value in use calculations require the entity to estimate the future cash flows
expected to be generated from the asset and a suitable discount rate in order to calculate present values.
The carrying amount of the asset at the reporting date was €522,000 (2018: €652,000) with an impairment
loss of €nil recognised during the year (2018: €2,776,000).

4. TURNOVER

2019 2018
€000 €000
Services provided to group undertakings 185 168
5. INTEREST RECEIVABLE AND SIMILAR INCOME
2019 2018
€000 €000
Interest receivable from group undertakings 6 3

Group companies are subsidiaries of ENGIE S.A.

Page 15



! UOCUDIYIN CHVEIUPE 1L 0D/ 41V HIV-DEDE4UEO-AL T 1-L4ED/4/10101 ¢

INTERNATIONAL POWER (UCH) SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

6. FINANCE INCOME

2019 2018
€000 €000
Net foreign exchange gain 2 16

7. DIRECTORS' AND EMPLOYEES' REMUNERATION
The Directors did not receive any fees or emoluments from the Company during the year (20718: €nii)
directly attributable to their position within the Company. There exist no qualifying services from Directors

attributable to the company and Director fees are paid by other entities in their management of the group
as a whole (of which €nil is applicable to this entity).

8. AUDITOR'S REMUNERATION

The auditor's remuneration in respect of the statutory audit for the year ended 31 December 2019 and 31
December 2018 was borne by international Power Ltd.

The auditor's remuneration was as follows:

2019 2018
€000 €000
Auditor's remuneration for the financial year 2 2

Audit fees and non-audit fees borne by International Power Ltd. and its subsidiaries are set out in the
financial statements of International Power Ltd. for the year ended 31 December 2019 which can be
obtained from Level 20, 25 Canada Square; London E14 5LQ, United Kingdom.

9. TAXATION

2019 2018
€000 €000
Corporation tax
Current tax credit on (profit)/loss for the year (80) 22
Adjustments in respect of previous periods (1) (961)
(81) (939)
Foreign tax
Foreign tax on income for the year 22 21
Total current tax credit (59) (918)

Page 16



LULUDIYL CIIVEIUPE 1V OD /41U tU-OCEDE-4UEO-AL/ (-4 /4/010/ £

INTERNATIONAL POWER (UCH) SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

9. TAXATION (continued)

Factors affecting tax credit for the year
The current and prior year applicable statutory tax rate is 19%.

The tax assessed for the year is lower than (2018: higher than) the standard rate of corporation tax in the
UK of 19% (2018: 19%). The differences are explained below:

2019 2018
€000 €000
Profit/(loss) before tax 63 (2,770)
Profit/(loss) before tax multiplied by standard rate of corporation tax in the
UK of 19% (2018: 19%) 12 (526)
Effects of:
Prior year tax adjustment (1) (961)
Overseas tax 22 21
Double taxation relief . (22) (21)
Items non-deductible for tax purposes 25 561
Foreign exchange loss on tax balances (95) 8
Total tax credit for the year (59) (918)

Factors that may affect future tax expenses

Changes to the UK corporation tax rates were substantively enacted as part of the Finance Act 2016 (on 6
September 2016). This included a reduction to the main rate to reduce the rate to 17% from 1 April 2020.

In the Spring Budget 2020, the Government announced that from 1 April 2020 the corporation tax rate
would remain at 19% (rather than reducing to 17%, as previously enacted). This new law was
substantively enacted on 17 March 2020.

As the proposal to keep the rate at 19% had not been substantively enacted at the balance sheet date, its
effects are not included in these financial statements and deferred taxes have therefore been measured at
the rate of 17% that was substantively enacted at the year end.

It is likely that the overall effect of the change, had it been substantively enacted by the balance sheet
date, would not be material to these financial statements.
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INTERNATIONAL POWER (UCH) SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

10.

1.

INTANGIBLE FIXED ASSETS

Cost
At 1 January 2019

At 31 December 2019
Amortisation
At 1 January 2019

Charge for the year

At 31 December 2019

Net book value

At 31 December 2019

At 31 December 2018

Annual
service
agreement
€000

9,339

9,339

8,687
130

8,817

522

652

Intangible fixed assets consist of an amount paid for future income under an annual service agreement
contract which is being amortised on a straight-line basis over the life of the contract until December

2023.

DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2019 2018

€000 €000

Amounts owed by group undertakings - current account 2,482 313
Accrued income - 38 35
Group relief recoverable - 1,902
2,520 2,250

Amounts owed by group undertakings are unsecured, subject to floating rates of interest plus a margin

and repayable on demand.
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- INTERNATIONAL POWER (UCH) SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

12.

13.

14.

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2019 2018
€000 €000
Overseas taxation - 1
Group relief payable 19 -
19 1
SHARE CAPITAL
2019 2018
€000 €000

Issued and called up share capital
2 (2018: 2) Ordinary shares of £1.00 each - -

The share capital represents the ordinary shares in the Company which carry rights to participate in the
distribution of dividends or capital of the Company.

Ordinary shares rank pari passu with each other in respect of all rights, including dividend, voting and
return of capital.

RESERVES
Profit and loss account

The profit and loss account includes all current and prior period retained profits and losses.
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INTERNATIONAL POWER (UCH) SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

15.

16.

17.

RELATED PARTY TRANSACTIONS

As at 31 December 2019 and 31 December 2018, the Company was a wholly owned subsidiary of
International Power Holdings Limited which is wholly owned by ENGIE S.A. The Company has taken
advantage of the exemption under paragraph 8(k) of FRS 101 and has therefore not disclosed
transactions with other wholly owned entities of ENGIE S.A.

Transactions entered into with related parties that are not wholly owned by ENGIE S.A. and balances
outstanding with related parties are as follows:

2019 2018
€000 €000
Amounts owed by related parties
Other related parties - 2,482 2,215
Amourits owed to related parties
Other related parties (19) -

Loans between related parties are made on arm's length basis.

POST BALANCE SHEET EVENTS

Since the year end, the world has and is continuing to face the COVID-19 pandemic on an unprecedented
scale which is resulting in a health and economic crisis and the ENGIE Group is taking numerous actions
to help weather the storm. The ENGIE Group’s top priority is clearly the health and safety of all its
stakeholders, especially its employees.

The Company and the ENGIE Group have no experience of a similar crisis and it is difficuit to predict the
full extent that coronavirus will have on activities; however, the Company is confident it has a strong
statement of financial position and is in a position to overcome any financial challenges that may arise.
The situation is, of course, under continual review.

CONTROLLING PARTY

The Company’s immediate parent undertaking is International Power Holdings Limited the registered
address of which is Level 20, 25 Canada Square, London E14 5LQ, United Kingdom.

The Directors consider the Company's ultimate parent undertaking and controlling party to be ENGIE S.A.
which was incorporated in France and is headquartered in Paris, France and which is the parent
undertaking of the largest and smallest group in which the results of the Comparny are consolidated for the
year ended 31 December 2019 and the year ended 31 December 2018. The consolidated financial
statements of ENGIE S.A. may be obtained from its registered office at 1, Place Samuel de Champlain,
Faubourg de I'Arche, 92930 Paris la Défense, France.
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