_ Registered number: 03141679 -

INTERNATIONAL POWER (UCH) SERVICES LIMITED
.

4

M -

-

"ANNUAL REPORT AND FINANCIAL STATEMENTS

" .FOR THE YEAR ENDED 31 DECEMBER 2018 |

— -

MONDAY

*A8F3SBIH*
A20

~ 30/09/2019 . #1178
COMPANIES HOUSE /




INTERNATIONAL POWER (UCH)-SERVICES LIMITED

- COMPANY I'NF,ORMATION

'DIRECTORS S Pinnell

" D Alcock
} COMPANY SECRETARY . S Gregory
 REGISTERED NUMBER 03141679
REGISTERED OFFICE' . Level 20" .
- . : : " 25 Canada Square’
’ tondon -
E14 5LQ
INDEPENDENT AUDITOR ' Emnst& Young LLP -
‘ : Citygate

St James' Boulevard .
Newcastle upon Tyne .
United Kingdom

NE1 4JD



INTERNATIONAL POWER (UCH) SERVICES LIMITED

_CONTENTS

Strategic Report

Directors’ Report

 Directors' Responsibilities Statement

Inaependent Auditor's Report

. Income Statement

Statement of Financial Position
Statement of Changes in Equity -

Notes to'the Financial Statéments
\

" Page °



:INTERNATIONAL POWER (UCH) SERVICES LIMITED’

STRATEGIC REPORT .
FOR THE YEAR ENDED 31 DECEMBER 2018

INTRODUCTION

The Dlrectors present their Strategrc Report of Internatlonal Power (Uch) Services Limited (the Company) for
the year ended 31 December 2018. .

PRINClPAL ACTIVITIES

The principal activity of the Company is the provision'of broject support.services to Uch Power (Private) Limifed

which owns a 551MW combined cycle gas turbine power station in Pakistan. The Company is a private

company limited by shares.
BUSINESS REVIEW

The loss for the financial year after taxation amounted.to €1 ,852,000 ('2017:' loss of €1,459,000).

As shown in the income statement on page 8, the loss for the financial year ended 31 December 2018 has

increased compared to the ‘loss in the preceeding financial year. ThIS is mainly due to amounts written off
mtanglble assets in the current financial year.

The statement of fnanmal posmon on page 9, shows the Company's financial position at the end of the current
and precedlng fnancnal year. The net assets have decreased from €4,753,000 to €2,901,000 due to the loss for
the financial year. .

The Directors do not monitor the performance of the Company through the use of key performance indicators
(KPIs). The ENGIE group manages its business and measures the dellvery of its strategic objectives through
the application of KPls at both an ENGIE division and group level. : :

PRINCIPAL RISKS AND UNCERTAINTIES |

The identification, assessment pursuit and management of opportunities and the associated risks is an integral
part of the management and processes of the Company. The Company has processes in place for managmg
the exposure within a specified opportunity and risk management framework including:

~ Creditrisk

With respect to treasury.activities, the Company’s financial counterparty credit exposure is principally limited to
cash pooling arrangements with ENGIE Treasury Management S.a.r.l., also included within 'Amounts owed by
group undertakings'. This results in a concentratlon of risk to the ENGIE group, but the risk of default remains
low given ENGIE’s strong credit rating. : : :

‘Currency risk

The Company has transactions in currencies other than its functional currency. Transaction exposures arise
from income receivable in US dollars for the provision of support services to Uch Power (Private) lerted in
Pakistan. The Directors have assessed the exposure to currency transactlon risk as acceptable

The Company has translation rlsk on monetary assets and Irabllltles denominated in currencies other than its
functional currency. As at 31 December 2018 the Company has group relief recoverable denominated in sterling
fotalling £1,713,000 (€1,902,000) (2017: £759,000 (€995,000)) and a cashpool balance denominated in US
dollars of US$342,000 (€299,000) (2017: US$nil.(€nil)). The Company does not have sufficient foreign currency

liabilities to offset this foreign excharnge exposure. It is not the Company'’s policy to hedge currency translation

exposures through foreign exchange contracts or currency swaps. Although the net foreign currency asset
creates volatility in earnings from period to period, the Directors have assessed this exposure as acceptable.
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INTERNATIONAL POWER (UCH) SERVICES LIMITED

STRATEGIC REPORT (CONTINUED)
'FOR THE YEAR ENDED 31 DECEMBER 2018

Interest rate risk

The Company has interest-bearing assets in the form of iniercompahy balances with ENGIE group
undertakings. . . . S

As at 31 December 2018 interest-bearing assets with a. niomAin'aI value of €314,000 (2017: €15,000) earned
interest at floating rates plus a margin. Although the rates of interest are variable and create volatility in earnings
from period to period, the Directors have assessed this risk as acceptable.

This report was approved b ! rd on 30 Septerhber 2019_and_signed on its behalf.

<K

S Pinnell
Director




INTERNATIONAL POWER (UCH) SERVICES LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The Directors present therr report and the audited financial statements of International Power (Uch) Servrces
lelted (the’Company) for the year ended 31 December 2018.

’MATTERS COVERED IN THE STRATEGIC REPORT N
The following information has been disclosed in the Strategic Report:
. Principal activities -
+ Business review
. Prmcrpal risks and uncertalntles
RESULTS AND DIVIDENDS
The loss for the fnanual year, after taxatlon amounted to €1, 852, 000 (2017: loss of€1 459,000).
- No dividend was proposed by the Directors in respect of the year ended 31 December 2018 (2017: none).
DIRECTORS
. The D|rectors who served during the year and up to the date of srgnrng the financial statements were
. J Sandhu (re5|gned 30 September 2018)
S Pinnell -
S Mingham (resigned 10 May 2019)
D Alcock
S Gregory (appointed 7 June 2019 resrgned 31 August 2019)
SHARE CAPITAL

The Company s share capital comprises 2 ordlnary shares of £1.00 each which rank parl passu with each other”
in respect of all rights, including dividend, votrng and return of capital..

GOING CONCERN

The Company's activities, together with the factors likely to affect its future development.and position, are set
out above. The Company's Director have a reasonable expectation that the Company will be able to continue in
_ operational existence for the foreseeable future. Accordlngly, they. continue to adopt the going concern basis of
accounting in preparing the financial statements.

FUTURE DEVELOPMENTS

'The Company has no signiﬁcant future de\relopments to report.

EMPLOYEES

The Company has no employees (2017: none) and incurred no related costs-during: the financial year (2017
€nll) .

DISCLOSURE OF INFORMATION TO AUDITOR

Each of the persons who are Dlrectors at the time when this Directors' 'Report is approved has conﬁrmed that:-

s so0 far as the Dlrector is aware, there is no relevant audit |nformat|on of WhICh the Company's audltor is
unaware, and - - » .
e the Drrector has taken all the steps that ought to have been taken as a Dlrector in order to be ‘aware of -
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INTERNATIONAL POWER (UCH) SERVICES LIMITED

'DIRECTORS"REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

any relevant audit information »end to -establish thaf. the Company's audito; ié éware of that information.
PbSTB_AL'ANCE SHEET EVENTS |
There have been no signiﬁcan; events affeeting the Company since the year end.
INDEPENDENT AUDITOR o | B

During the year, Ernst & Young LLP was appointed as the Companys auditor and quI be proposed for

reappomtment in accordance with section 485 of the Companies Act 2006

This.report was app" ved by the board on 30 September 2019 and signed on its behalf.

S Pinnell-
Director
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. INTERNATIONAL POWER (UCH)-SERVICES LIMITED °

DIRECTORS' RESPONSIBiLITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2018

The Directors are respon5|ble for preparlng the Strateglc Report the Directors' Report and -the fnancaal
statements of International Power (Uch) Services Limited (the Company) in accordance with appllcable law and
regulations. ) .

Comp_any law requires the Directors to prepare financial statements of International Power (Uch) Services
Limited (the Company) for each financial year. Under that law the Directors have elécted to prepare the financial
statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards and applicable law), including Financial Reporting Standard. 101 "Reduced Disclosure
Framework". Under company law the Directors must not approve the financial statements unless they are
satisfied that they give a true and falr view of the state of affairs of the Company and of the profit or loss of the
Company for that perlod : _

In preparing these financial statements of Internatlonal Power (Uch) Serwces Limited (the Company) the
Directors are requnred to .

. - select suitable-accounting policies and then apply them consistently;

. make jud'gments and acco'unting estimates that are reasonable and prudent;
. state whether appllcable UK Accounting "Standards have been foIIowed subject to any material

departures disclosed and explained in the financial statements;

o prepare the financial statements on the gomg concern basis unless itis mapproprlate to presume that the-
‘ Company will continue in busmess :

The: Durectors are responsible for keeplng adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to ‘enable them to ensure that the financial statements comply with the Companies Act 2006.

They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities. ‘
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INDEPENDENT AUDITOR’S'REPORT TO THE MEMBERS OF INTERNATIONAL POWER
(UCH) SERVICES LIMITED '

Opinion

We have audited the financial statements of International Power (Uch) Services Limited (the Company) for
the year ended 31 December 2018 which comprise the Income statement, the Statement of financial
position, the Statement of changes in equity and the related notes 1 to 17, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation
is applicable law and United Kingdom Accounting Standards including FRS 101 ‘Reduced Dlsclosure
Framework’ (Umted Kingdom Generally Accepted Accountmg Practice). -

In our opinion, the financial statements:

© e giveatrue and fair view of the Company s affaurs as at 31 December 2018 and of its loss for the year
then ended, .

e«  have been properly prepared in accordance W|th United Klngdom Generally Accepted Accountlng
Practice; and :

.. ha\)e been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opmlon

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK})) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report below. We are independent of
. the Company in accordance with the ethical requirements that are relevant to our audit of the financiat
statements in the UK, including the Financial Reporting Council’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requrrements :

We believe that the audlt evidence we have obtamed is sufficient and appropnate to provide a basis for our

: opmron

Conclusmns relating to going concern .

We have nothing to report in respect of the following matters in relatlon to which the ISAs (UK) require us to
report to you where .

e the directors’ use of the going concern basis of accounting in the preparation of the financial statements
is not appropriate; or .

« the directors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the Company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

. Other rnformatlon '

The other information comprlses the information included in the annual report other than the financial
statements and our auditor's report thereon. The'directors are responsible for the other information.

Our apinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon:

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge. obtained in the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is a material misstatement of
the -other information, we are required to report that fact.

- We have nothing to report in this regard.
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Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

» the information given in the Strategic Report and the Directors’ Report for the financial year for which
" the financial statements are prepared is consistent with the financial statements; and .

o the Strategic Report.and the Directors’ report have been prepared in accordance with apphcable legal
requirements. -

Matters on which we are required to report by‘ exception

In the light of the knowledge and understanding of the Company and its enwronment obtained in the course
of the audit, we have not identified materlal misstatements in the Strategic Report or the Directors’ Report.

‘We have nothing to report in. respect of the following matters in relation to which the Companles Act 2006
. requires us to report to you if, in our opinion: .

e adequate accounting records have not been kept or returns adequate for our. audit have not been
received from branches not visited by us; or )

« the financial statements are not in agreement with the accounting records and returns; or
s certain disclosures of directors’ remuneration epeciﬁed by law are not made; or

» we have not received all the information and explanations we require for our audit.

-

Responsibilities of directors‘

As explained more fully in the Directors’ responsibilities statement set out on page 5, the directors are
responsible for the preparation of the financia! statements and for being satisfied that they give a true and
fair. view, and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Company or to cease

: operatlons or have no realistic alternative but to do so.

‘Auditor's responsnbllmes for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are -
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit -
conducted in accordance with 1ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
ﬁnancial statements. .

N

A further description of our responsibilities for the audit of the financial statements is Iocated on the

FRC's websﬂe at https://www.frc.org. uk/audﬂorsresponsnbﬂutnes This description forms part of our auditor's -

report

Use of our report

This report is.made solely to the Company's members as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company’s members as a body, for our audit work, for this report or for the opinions we

have formed: ‘
émb‘—- + \1“'—15 24

Caroline Mulley (Senior statutory auditor)

for and on behalf of Ernst & Young LLP, Statutory Auditor
Newcastle upon Tyne

.30 September 2019



INTERNATI_ONAL POWER (UCH) SERVICES LIMITED

. INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2018

2018 2017
_ Note - €'000 €000
Turnover - o ‘ _ . 4 168 (877)
Administrative expenses ‘ ’ < . (51) ' (593)
Operating loss . o 7 (1,470)
Amortisation of intangible assets _ . : - 10 .  (1 30) s .-
~ Amounts written off intangible assets _ _ _ 10 : (2,776) -
Interest receivable and similar income L 5 3 -
Finance income = = . T ‘ ‘ , 6 - 16 - -
" Loss before tax - | - : . (2,770) (1,470)
Tax credit on loss ' -9 918 11
' Loss for the financial year L o B o : (1,852) (1,459) .

There were no recognised gains and losses for 2018 ‘or 2017 other than those included in the income
statement. v . - . .

N

The notes on pages‘11 to 21 form part of these financial statements.

All'results are derived from continuing operations.
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" INTERNATIONAL POWER (UCH) SERVICES LIMITED .

REGISTERED NUMBER: 03141679

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2018

Fixed asséts

Intangible assets

Current assets

Debtors: amounts falling due within one year

Creditors: amounts falling due witﬁin oﬁe year

Net current asséts ”

Total assets less current liabilities and net assets
Capital aﬁd fe#eﬁes |

Called up share capital

Profit and loss account

Total equity

Note

10

11

12

13
14

2018 2017
€000 €000
652 3,558
652 - 3,558
2,250 1,228
2,250 - 1,228
m (33)
2,249 . 1,195
2,901 - 4,753
.
2,901 4,753
2,901 4,753

The financial statements were approved and authorised for issue by the Board and were signed on its behalf by:

S Pinnell
Director

Date: 30 September 2019

The notes on pages 11 to 20 form part of these financial statements.
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INTERNATIONAL POWER (UCH) SERVICES LIMITED

Y

STATEMENT OF CHANGES IN EQUITY |
'FOR THE YEAR ENDED 31 DECEMBER 2018

At 1 January 2017 |
Loss for the ﬁnanci_e'nl‘)'lear
At 1 Janua}y 2018

Loss for- the financial year

At 31 December 2018

Calledup  Profit and

Total equity

share capital loss account
. €000 €000 €000 .
. 6,212 6,212
e (1,459) © (1,459)
- 4153 4753
- (1,852 (1,852)
_ . :
_— 2,901 - © 2,901

The notes on pages 11 to 21 form part of these financial statements.

EY
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INTERNATIONAL POWER (UCH) SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

1.

GENERAL INFORMATION

International Power (Uch) Services Limited (the Company) is a private limited company incorporated and
domiciled in England and limited by shares. The address of its registered office is Level 20, 25 Canada

- Square, London E14 5LQ, United Kingdom. The nature of the Companys operations. and its principal

actlvmes are set out'in the Strateglc Report on page 1.

ACCOUNTING POLICIES

The principal accounting policies applied in the préparation of these financial statements are set out
below. These policies have been applied consistently to all years presented. :

2 1 BaS|s of preparatlon of f|nanC|a| statements

The Company meets the definition of a qualifying entity under FRS (Financial Reportlng Standard)
100 issued by the Fmanmal Reporting Council.

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Flnanclal Repomng Standard 101
'Reduced Disclosure Framework' and the Compames Act 2006 .

The preparatuon of financial statements in compliance with FRS 101 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company s accounting policies (see note 3).

Changes in accounting poIi‘cy and disclosures
" a) New standards, amendments and inierpretations-

The Company has applied IFRS 15 ‘Revenue from contracts with customers’, IFRS 9 'Financial
instruments' and the Annual Improvements 2014-2016 cycle for the first time for the reporting period
commencing 1 January 2018. The application of these standards did not have a material impact on
the Company.

(b) New sténdards, amendments andinterpretations not yet adopted

The Company has not early adopted any standard, interpretation or amendment that has been
issued but is not for an accounting period that begins on or after 1 January 2018.
™ . .

. A number of new standards and amendments to standards and interpretations are effective for
annual periods beginning after 1 January 2019 and have not been applied in preparing these
financial statements. None of these are expected to have a sngnlﬁcant impact on- the financial
statements of the Company

The following principal accounting policies.have been applied:
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INTERNATIONAL POWER (UCH) SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2.

2.2

23

2.4

ACCOUNTING POLICIES (continued)

Financial reporting standard 101 - reduced disclosure exemptions

The Company has taken advantage of the following disclosure éxemptions under FRS 101: .

e the requirements of IFRS 7 Financial Instruments: Disclosures
. ,the requirements of paragraphs 91-99 of IFRS 13 Fair Value Measurement
. the reqwrement in-paragraph 38 of IAS 1 ‘Presentatlon of Financial Statements to present

comparative information in respect of:
- paragraph 79(a)(iv) of IAS 1;

. the- requrrements of paragraphs-10(d), 10(f) 16 38A 388 38C, 38D, 40A, 408, 40C, 4OD
111 and 134-136 of IAS 1 Presentation of Financial Statements

. the requwements of IAS 7 Statement of Cash Flows

. the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in-
Accounting Estimates and Errors e :

. the requirements of paragraph 17 and 18A of IAS 24 Related Party Dlsclosures

e the requirements in IAS 24 Related. Party Disclosures to disclose related party.transactions -
entered into between two or more members of a group, provided that any subsidiary whlch is .
a party to the transaction is wholly owned by such a member :

Where relevant, equivalent disclosures have been given in the group accounts of ENGIE S.A. The
group accounts of ENGIE S.A. are available to the public and can be obtained as set out in note 17.

Going concern

The Company's activities, together with the factors likely to affect its future development and

position, are set out above. The Company's Director have a reasonable expectation that the
Company will be able to continue in operational existence for the foreseeable future. Accordingly,

" they continue to adopt the going-concern basis of accounting in preparing the financial statements.

Foreign currency translation

Functional and presentation currency -

The Company's functional and presentation currency |s euro. Monetary amounts presented are
rounded to the nearest thousand euros.

Transactions and balances

Foreign currencytransactions are translated into the functional currency using the splot exchange
rates at the dates of the transactions. 4

~ At each period end forelgn currency monetary items are translated using the closing rate. Non-

monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the ‘settlement of transactions and from the

.Page 12



INTERNATIONAL POWER (UCH) SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

ACCOUNTING POLICIES (continued)

24

2.5

Foreign currency translatlon (contmued)

translation at period-end exchange rates of monetary assets and Ilabllmes denominated in foreign
currencies are recognised in the Income Statement except ‘when deferred in other comprehenswe
income as qualifying cash flow ‘hedges. .

Foreign exchange gains and losses that relate to borrowmgs and cash and cash equivalents are.
presented in the Income Statement within ‘finance i mcome

Other operating income

For services provided under technical service agreements or for other operating incbme from

2.6

2.7

2.8

subsidiary undertakings or participating interests, income is recognised over time as the services are
rendered. The stage of completion is assessed on the basis of the actual service prowded as a
proportion of the total services to be provnded i

lmpairment of fixed assets

Assets that are subject to depreciation or amortisation are assessed at each reporting date to
determine whether there is any indication that the assets are impaired. Where there is any indication
that an asset may be impaired, the carrying value of the asset (or cash- -generating unit to which the
asset has been allocated) is tested for impairment. An impairment loss is recognised for the amount
by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is

-the higher of an asset's (or CGU's) fair value less costs to sell and value in use. For the purposes of

assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows (CGUs). Non-financial assets that have been previously impaired are
reviewed at each reporting date to assess whether there is any indication that the lmpalrment losses
recognised in pnor penods may no longer exist or may have decreased.

Interest income

‘Interest income is recognised in the Income Statement using the ‘effective interest method.

Taxation

Tax is recognised in the Income Statement, except that a charge attributable to an item of income
and expense recognised as other comprehensive income or to an item recognised directly in equity
is also recognised in other comprehensive income or directly in equity respectively.

The cnrrent income tax expense is calculated on the basis of tax rates and laws that have been

" enacted or substantively enacted by the reportlng date in the countries where the. Company operates

2.9

“and generates income.

Intangible assets

Intangible assets are initially'recognised at cost. After recognftion uhder the cost model, intangible

assets are measured at cost less any accumulated amortisation and any accumulated impairment
losses. ) .

‘The estimated useful lives range as follows:

Annual service agreement . - 27  years
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INTERNATIONAL POWER (UCH) SERVICES LIMITED .
N :

NOTES TO THE EINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2.

ACCOUNTING POLICIES (continued)

2.10 Financiél instruments

The Company recognises financial instruments when it becomes a party. to the contractual
arrangements of the instrument. Financial instruments are de-recognised when they are discharged
or when the contractual terms expire. The Company's accounting .policies in respect of ﬂnanclal

" instruments transactions are explained below:

Financial assets an'd'ﬂna'ncial liabilities are initially measured at fair vaIue_Ain accordance with IFRS 9.

Financial assets
All recognised financial assets are subsequently measured in their enfirety at amortised cost.

Debt instruments'at amortised cost

s

Debt |nstruments are subsequently measured at- amortlsed cost where they are financial assets held -

within a business model whose objectiveis to hold financial assets in order to collect contractual
cash flows and selling the financial assets, and thecontractual terms of the financial asset give rise
on specified-dates to cash flows that are solely payments of. pr|n¢|pal and interest on the principal
amount outstanding. Amortised cost is calculated using the effective interest method and represents

the amount measured at initial recognition less repayments of principal plus the cumulative )

amortisation using the effective interest method of any dlfference between the initial amount and the

" maturity amount, adjusted for any Ioss allowance.

Impairment of financial assets

The Company assesses on a forward-looking basis, the expected-credit losses (ECL) associated ' }
‘with its debt instruments carried at amortised cost. The impairment methodology applied depends

on whether -there has been a significant increase in credit risk. For receivables, the Company

requires expected lifetime losses to be recognised from initial recognition of the receivables. Lifetime

ECL represents the expected credit losses that will result from all possible default events over the
expected life of a fnancnal instrument.

.i Financial Ilabnlltles‘

At amortised cost

Financial Tliabilities which are neither contingent consideration of an. acquirer in a business
combination, held for trading, nor designated as at fair value through profit or loss are subsequently
measured at amortised cost using the effective interest method. This is a method of calculating the
amortised cost of a financial liability and of allocating interest expense over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash payments through the
expected life of the financial liability, or where appropriate a shorter period, to the amortised cost of a
financial liability. '

Pége 14



INTERNATIONAL POWER (UCH) SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS |
FOR THE YEAR ENDED 31 DECEMBER 2018

JUDGMENTS IN APPLYING ACCOUNTING POLICIES AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

The preparation of the financial statements in conformity with FRS . A101 requires the use of estimates and
assumptions to determine the value of assets and liabilities, and contingent assets and liabilities at the
reportmg date, as well as mcome and expenses reported dunng the penod

The Company regularly revises its estimates in light of currently avallable |nformat|on because “of
uncertainties lnherent in the estimation process. Final outcomes could differ from those estimates. -

There are no key accounting judgments used in preparing the Company‘s financial statements.

TURNOVER

S : 2018 . 2017
4 . : ' €000 €000
Services provided to grbup undertakings - : 168 (877)

The Directors have negotlated to revise the service fee income relating to the provision of pro;ect support
services to Uch Power (Private) Limited. This was finalised in 2018

- INTEREST, RECEIVABLE AN'D SIMILAR INCOME

2018 . 2017
€000 €000
Interest receivable from group undertakings - A - : 3 A -
Group companies are subsidiaries of ENGIE'S.A.
FINANCE INCOME -
2018 2017
€000 €000
Net foreign.exchange gain ) ' o ' ‘ 16 -

.DIRECTORS' AND EMPLOYEES' REMUNERATiON :

~ The Directors did not receive any fees or emoluments from the Company during the year (2017: €nil)
directly attributable to their position within the Company. There exist no qualifying services from Directors

~ attributable to the company and Director fees are paid by other entities in their management of the group
as a whole (of which €nll is applicable to this entlty ) .

The Company had no employees during the ﬁnan(_:ial year (2017: none).




INTERNATIONAL POWER (UCH) SERVICES LIMITED

'NOTES TO THE FINANCIAL STATEMENTS -
‘FOR THE YEAR ENDED 31 DECEMBER 2018

AUDITOR'S REMUNERATION . : | Y-

The auditor's remuneration in respect of the étatdtory audit for the year ended 31 December 2018 and 31
December 2017 was borne by International Power Ltd. ’

The auditor's remuneration was as follows:

2018 2017

€000 €000
Auditor's remuneration for the financial year _ : 2 2
TAXATION
2018 2017
, €000 .- €000 -
Corporation tax : C
Current tax expense on Ioss\for the year ' L ) 22 121 -
- Adjustments in respect of previous periods ' _ . (961j -
Foreign tax ) ’ :
Foreign tax on income for the year - . : - 21 (132) v
Total current tax expense/(credit) - ’ . N (918) (11)
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INTERNATIONAL POWER (UCH) SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED.31 DECEMBER 2018

TAXATION (continued)

" Factors affecting tax exbensel(éredit) for the year '

The current year applicable statutory tax rate is 19%.

The prior year appllcable statutory tax rate was 19 25% representlng a weighted average based on. 20% .
appllcable for the three months to 31 March 2017, and 19% applicable from 1 Apnl 2017

~ The tax assessed for the year is hlgher than (2017: Iower than) the standard rate of corporatlon tax in the .
UK of 19% (2017: 19. 25%) The differences are explalned below '

2018 . 2017
€000 €000
Loss before tax R ' . ) (2,770) (1,470)
Loss_before tax multiplied by standard rate of corporation tax |n the UK of .
19% (2017: 19. 25%) ' . PR (526) - (283)
Effects of: '
Prior year'.tax adjustment _ B ) - (961) : -
- Overseas tax . ' : ' o 21 . 165
" Double taxation relief T : ' (21) (165) .
Items non-deductible for tax purposes B : ' S 561 115
- Foreign exchange loss on tax balances - ' ‘ A A -8 157
Total tax expénsel(credit) for the year . - - ; v (918)" _‘ (1)
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INTERNATIONAL POWER (UCH) SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

10. .

TAXATION (continued)

Fak:tors that may affect future tax expenses

The tax rate for the current year is lower than the prior year due to changes in the UK corporatuon tax rate

which decreased from 20% to 19% from 1 Aprll 2017.

Changes to the UK corporatlon tax rates were substantlvely enacted as part of the Finance (No.2) Act -

2015 (on 26 October 2015) and the Finance Act 2016 (on 6 September 2016). These include reductions

to the main rate to reduce the rate to 19% from 1 April 2017 and to N7%. from 1 April 2020. This will
. reduce the Company s tax expenses accordingly.

INTANGIBLE FIXED ASSETS

Annual

o ' " - ‘ _service
' agreement
. €000
Cost . ‘ .
© At 1 January 2018 ‘ : . 9,339
At31 December 2018 - S o 9,339
_ Amortisation _ ' . v '
At 1 January 2018 o o : - - 5,781
Charge for the year : . o . . 130
Impairment charge - _ IR _ ' 2,776
At 31 December 2018 S . L 8,687
Net book value
At 31 December 2018 - ' 652
At 31 December 2017 o v 3,558
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INTERNATIONAL POWER (UCH) SERVICES LIMITED

'NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

10.

1.

12

13.

| INTANGIBLE FIXED ASSETS (continued)

Intanglble fixed assets consist of an amount pald for future income under an annual service agreement

" contract which is bemg amortised on a stralght-llne basis over the llfe of the contract until December

2023.

- An |mpa|rment assessment was carried out following an update to the service agreement dunng the year

Thls led to an impairment of the intangible asset of €2 776 000

For impairment testing, the key assumptions used were:
- Long-term growth rate for cash flows for subsequent years 2%- 3%; and
- Dlscount rate 5% .

'DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2018 . 2017

€000 €000

Amounts ewed by gfoup undertakings - current accounts . ' _ 313 ’ 15
Accrued income o ' A ) 35 ' 218

. Group relief recoverable - . < . - 1,902 995
2,250 1,228

Amounts. owed by group undertaklngs are unsecured subject to ﬂoatlng rates of interest plus a margin

and repayable on demand.

CREDITORS: AMOUNTS'FALLING DUE WITHIN ONE YEAR

2018 - 2017
€000 €000
- Overseas taxation : - - 1 33
SHARE CAPITAL. S . : .
' " 2018 2017
" A €000 €000 .
Issued and called up share capital .
2(2017: 2) ordinary shares of £1.00 each ‘ A - -
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INTERNATIONAL . POWER (UCH) SERVICES LIMITED

NOT,ES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

13.

14.

15.

~16.

SHARE CAPITAL (continued)

The share capital répresents the 6rdinary shares in the Company which carry rights to participate. in the -

distribution of dividends or capital of the Company.

Ordinary shares rank pari passu with each other in respect of all rlghts mcludmg dividend, voting and
return of capltal

RESERVES
Profit and loss accounf

The profit and l6ss account includes all current and prior period retained profits and losses.

RELATED PARTY TRANSACTIONS ’

As at 31 December 2018 and 31 December 2017, “the Company was a wholly owned subS|dtary of
International Power Holdings Limited ‘which is wholly owned by ENGIE S.A. The -Company has taken

advantage of the exemption under paragraph 8(k) of FRS 101 and has therefore not disclosed

transactions with other wholly owned entities of ENGIE S.A.

: Transactions entered into with related pames that are not whoIIy owned by ENGIE S.A. and balances

outstanding with related parties are as follows:

2018 2017

o ‘ €000 . €000 .
Amounts owed by related parties -
Other related parties : L o : - 313 15 .

Loans between related parties.are made on arm's length basis.

POST BALANCE SHEET EVENTS

There have been no events since the reportlng date ‘which should be consudered for a proper ‘

understandmg of these fnancual statements.,

Page 20




~ INTERNATIONAL POWER (UCH) SERVICES LIMITED

NOTES TO.THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

17.

CONTROLLING PARTY

The Company's |mmed|ate parent undertaklng is International Power Holdlngs Limited .the reglstered -

address of which is Level 20, 25 Canada Square London E14 5LQ, United ngdom

The Directors con5|der the Company's ultlmate parent undertaking and controlling party to be ENGIE .

S.A. which was incorporated in France and is headquartered in Paris, France and which is the parent
undertaking of the largest and smallest group in which the results of the Company are consolidated for
the year ended 31 December 2018 and the year ended 31 December 2017. The consolidated financial
statements of ENGIE S.A. may be obtained from its registered office at 1, Place Samuel de Champlaln
Faubourg de I'Arche, 92930 Paris la Défense, France. .
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