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Holmwoods Termtime Credit Limited

Directors’ report for the year ended
31 December 2010
B vy s T i

Principal activities

The Company’s principal activity 1s to act as an investment holding and management company
No change n the Company's activities 1s anticipated

Business review

The principal activities of the Company are set out above

During the year the company sold 1ts stake in the joint venture, Holmwoods Termtime Collections to the joint venture
partner Premium Credit Linuted

Risk management

The financial nsk management objectives and pelicies of the Company, together with an analysis of the exposure to
such risks are set out tn note 13 of the financial statements

Performance
The Company’s results for the year under review are as detairled in the income statement shown 1n these accounts
Future developments

Following the sale of the investment in Holmwoods Termtime Collections, 1t 1s likely that the directors will consider
future options for this company

Dividends

The Directors do not recommend the payment of a dividend in respect of the year ended 31 December 2010 (2009
£Nil) Dividend payments will be reflected in the financial statements 1n the penod in which they are declared

Gomng concern basis

The Financial Statements are prepared on a gomng concern basis, as the Directors are sausfied that the Company has
the resources to continue 1n business for the foreseeable future In making this assessment, the Directors have
considered a wide range of information relating to present and future conditions




Holmwoods Termtime Credit Limited

Directors’ report for the year ended (continued)
31 December 2010

Directors

The Directors who served during the year were as follows

Name Appomted Resigned

G A Faux - -

P ] Newnham - 26 March 2010

C } Galyer - 26 March 2010

P P C Gregory 26 March 2010 31 May 2010

D A Clow 31 May 2010 -

N G Hinshelwood 31 May 2010 24 February 2011
JT Greene 24 February 2011 -

Employment of disabled persons

The Company 1s committed to providing equal opportunities to employees The employment of disabled persons 1s
included 1n this commitment and the recruitment, training, career development and prometion of disabled persens 1s
based on the aptitudes and abilities of the individual Should employees become disabled during employment, every
effort would be made to continue their employment and, 1f necessary, appropnate training would be provided

Employment pohicy

The Company continues to regard communicatton with its employees as a key aspect of 1ts policies
Information 1s given to employees about employment matters and about the financial and econemic factors
affecting the Company’s performance through management channels Employees are encouraged to discuss
operational and strategic 1ssues with their line management and to make suggestions aimed at improving
performance

Supplier payment pohcy

The Company does not currently subscribe to any code or standard on payment practice It1s the Company’s policy,
however, to settle the terms of payment with suppliers when agreeing the terms of each transaction, to ensure that
suppliers are made aware of the terms of payment and to abide by the terms of payment

It 1s Company practice to organise payment to 11s suppliers through a central accounts payable function operated by
HSBC Bank plc  The payment performance of this unit 1s incorporated withan the results of that company

Capital management

The Company 1s not subject to externally imposed capital requirements and 1s dependent on the HSBC group to
provide necessary capital resources which are therefore managed on a group basis

The Company defines capital as total shareholders’ equity [t 1s HSBC's objective to maintain a strong capital base
to support the development of 1ts business and to meet regulatory capital requirements at all imes There were no
changes to the Company’s approach to capital management durning the year

Disclosure of information to auditors

Each person who 1s a director at the date of approval of this report confirms that so far as the Director 15 aware, there
1s no relevant audit information of which the Company’s auditor 1s unaware, and the Director has taken all the steps
that he/she ought to have taken as a director 1n order to make himselfherself aware of any relevant audit information
and to estabhish that the Company’s auditor 1s aware of that information This confirmation 1s given pursuant to
section 418 of the Companies Act 2006 and should be interpreted 1n accordance therewtth

Auditors

KPMG Audit Plc are deemed to be reappointed 1n accordance with an elective resolution made under section 386 of
the Companies Act 1985 which continues in force under the Companies Act 2006




Holmwoods Termtime Credit Limited

Directors’ report for the year ended (continued)

3

1 December 2010
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Statement of Directors’ responsibilities in respect of the Directors’ report and financial statements

The following statement, which should be read in conjunction with the Auditor’s statement of their responsibilities
set out 1n their report on page 5, 1s made with a view to distinguishing for the shareholder the respective
responsibilities of the Directors and of the Auditor 1n relation to the financial statements

The Directors are responsible for prepanng the Directors’ Report and the financial statements in accordance with
applicable law and regulations

Company law requires the Directors to prepare financial statements for each financial year Under that law they have
elected to prepare the financial statements in accordance with International Financial Reporting Standards (‘IFRSs”)
as adopted by the EU

The financial statements are required by law to present farrly the financial position and the performance of the
Company, the Companies Act 2006 prevides 1n relation to such financial statements that references in the relevant
part of that Act to financial statements giving a true and fair view are references to their achieving a fair presentation

In preparing these financial statements, the Directors are required to

s select suitable accounting policies and then apply them consistently,

+« make judgements and estimates that are reasonable and prudent, and

* state whether they have been prepared 1n accordance with IFRSs as adopted by the EU

The Dnrectors are required to prepare the financial statements on the going concemn basis unless 1t 1s not appropriate
Since the Directors are satisfied that the Company has the resources to continue i business for the foreseeable future,
the financial statements continue to be prepared on the going concern basis

The Directors are responsible for ensunng that sufficient accounting records are kept that disclose with reasonable
accuracy at any time the financial positton of the Company and enable them to ensure that its financial statements
comply with the Companies Act 2006 They have general responsibility for taking such steps as are reasonably open
to them to safeguard the assets of the Company and to prevent and detect fraud and other urregularities

On behalf of the Board

y 524

Kate Hudsen

Company Secretary

Registered Office
8 Canada Square
Lendon

El4 5HQ

5 September 2011




Holmwoods Termtme Credit Limited

Independent Auditor’s Report to the Members of Holmwoods Termtime Credit Limited

We have audited the financial staiements of Helmwoods Termtime Credit Limited for the year ended 31 December
2010 set out on pages 6 to 18 The financial reporting framework that has been apphbed in their preparation 15
applicable law and International Financial Reporting Standards (IFRSs) as adopted by the EU

Thas report 15 made solely to the Company’s members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the Company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose To the fullest extent permitied
by law, we do not accept or assume responsibility to anyone other than the Company and the Company’s members,
as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibihies of Darectors and Auditors

As explained more fully 1n the Directors’ Responsibilities Statement set out on page 4, the Directers are responsible
for the preparation of the financial statements and for being sansfied that they give a true and fair view Our
responsibility 1s to audit, and express an opinion on, the financial statements 1n accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A descniption of the scope of an audit of financial staternents 1s provided on the APB's web-site at
www frc org uk/apb/scope/private cfim

Opmton on financial statements
In our opmion the financial statements

+ give a true and fair view of the state of the Company’s affairs as at 31 December 2010 and of its profit for the
year then ended,

+  have been properly prepared (n accordance with IFRSs as adopted by the EU, and
* have been prepared in accordance with the requirvements of the Companies Act 2006
Opinion on other matter prescribed by the Companies Act 2006

In our opimon the information given 1n the Directors' Report for the financial year for which the financiat statements
are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you tf, In our opinion

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or

e the financial statements are not 1n agreement with the accounting records and returns, or
e certain disclosures of directors' remuneration specified by law are not made, or

« we have not recerved all the information and explanations we require for our audit

NG K,,:tt7

N B Pniestley (Serftor Statutory Auditor)

for and on behalf of KPMG Audit Ple, Statutory Auditor
Chartered Accountants

15 Canada Square

London

El4 5GL

5 September 2011




Holmwoods Termtime Credit Limited

Financial Statements

Income statement for the year ended 31 December 2010

Notes
Revenue
Gain on sale of investment m subsidiary 7
Finance income/(costs)
Finance imcome 3
Finance expense 3
General and admmnistrative expenses 5
Profit before tax
Tax expense 6

Profit for the year

The accounting policies and notes on pages 10 to 18 form an integral part of these financial statements

Statement of Comprehensive income for the year ended 31 December 2010

2010 2009
£1000 £000
20 1,170
1,260 .
38 167
(38) (167
118 12
1,798 1,182
(152) {216)
1,646 966

There has been no comprehensive income or expense other than the profit for the year as shown above (2009 Nil)




Holmwoods Termtime Credit Lintited

Financial Statements (continued)

Statement of financial position as at 31 December 2010

ASSETS
Current assets
Recewvables

Total assets

LIABILITIES AND EQUITY

Current habihties
Bank Overdraft
Current tax habihties

Total habilties

Equity
Called up share capital
Retamed earmings

Total sharcholders’ equty
Total equity and hiabilities

The accounting pohicies and notes on pages 10 to 18 form an integral part of these financial statements

Notes

10

2010 2000
£000 £000
4,930 20,169
4,930 20,169

- 16,710

1 176

1 16,886
4,929 3,283
4,929 3,283
4,930 20,169

These financial statements were approved by the Board of Directors on 5 September 2011 and were signed on 1ts

behalf by

o e

Douglas Clow
Darector

Company Registered Number 3135503




Holmwoods Termtime Credit Limited

Statement of cash flows for the year ended 31 December 2010

2010 2009
Notes £'000 £1000
Cash flows from operating activities
Profit after tax 1,646 966
Adjustments for
— Interest income 3 (38) (167)
-~ Interest expense 3 38 167
— Change mn operating assets 15,239 327
=~ Change n operating habilities - (16)
— Tax payable 6 152 216
Net cash generated from operaing activities 17,037 1,493
Taxation (pard) (327) (148)
Cash flows from investing activities 16,710 1,345
Interest recerved 38 167
Net cash from investmg activities 38 167
Cash flows from financing activities
Interest pard (38) (167)
Net cash from financing activities (38) (167)
Net increase 1n cash and cash equivalents 16,710 1,345
Cash and cash equivalents brought forward (16,710) (18,055)
Cash and cash equivalents camed forward - (16,710)




Holmwoods Termtime Credit Limited

Financial Statements (continued)

Statement of changes in equity for the year ended 31 December 2010

Called up Retained Total
share capital earmings shareholders’
equity
£000 £000 £'000

Year Ended 31 December 2010
At 1 Janvary 2010 - 3,283 3,283
Profit for the year - 1,646 1,646
At 31 December 2010 - 4,929 4,929
Called up Retamed Total
share capital earnimgs shareholders®
equity
£000 £000 £'000

Year Ended 31 December 2009
At 1 January 2009 - 2317 2317
Profit for the year - 966 966
At 31 December 2009 - 3,283 3,283

Shareholders’ equity 1s wholly attributable to equity shareholders




Notes on the Financial

SYER RETREREI,
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Holmwoods Termtime Credit Limited

Statements (continued)

Basis of preparation

(a)

(b

Comphance with International Financial Reporting Standards
The financial statements are presented in sterling and have been prepared on the histoncal cost basis

The Company has prepared its financial statements 1n accordance with International Financial Reporting
Standards (‘IFRSs’) as 1ssued by the International Accounting Standards Board (‘1ASB’) and as endorsed by the
European Umon (‘EU’) EU-endorsed IFRSs may differ from IFRSs as issued by the IASB 1f, at this point m
time, new or amended IFRSs have not been endorsed by the EU At 5 September 2011, there were no
unendorsed standards effective for the year ended 31 December 2010 affecting these financial statements, and
there was no difference between IFRSs endorsed by the EU and IFRSs 1ssued by the IASB n terms of their
application to the Company Accordingly, the Company’s financial staiements for the year ended 31 December
2010 are prepared in accordance with IFRSs as 1ssued by the IASB

IFRSs comprise accounting standards 1ssved by the IASB and 1ts predecessor body as well as interpretations
1ssued by the International Financial Reporting Interpretations Commuttee (‘IFRIC’) and 1ts predecessor body

During 2010, the Company adopted the following amendments to standards and interpretations

The Company adopted the revised IFRS 3 ‘Business Combinations” and amendments to [AS 27 ‘Consolidated
and Separate Financial Statements’ The main changes under the standards are that

—  acquisition-related costs are recognised as an expense in the income statement in the perniod 1n which they
are incurred,

- all consideration transferred, including contingent consideration, 1s recogmsed and measured at fair value
at the acquisition date,

—  equity inferests held prior to control being obtained are re-measured to fair value at the date of obtaining
control, and any gain or loss 1s recogmsed 1n the income statement,

—  changes in a parent’s ownership mnterest in a subsidiary that do not result in a change of control are treated
as transactions between equity holders and are reported 1n equity, and

- an option 1s available, on a transaction-by-transaction bass, to measure any non-controlling (previously
referred to as mmonity) interests in the entity acquired either at fair value, or at the non-controlling interests’
propottionate share of the net identifiable assets of the entity acquired

The changes had no impact on the financial statements

During 2010, 1n addition to the above, the Company adopted a number of standards, interpretations and
amendments thereto which had an insignificant effect on the financial statements

Future accounting developments

At 5 September 2011 a number of standards and interpretations, and amendments thereto, had been 15sued by the
IASB, which are not effective for the Company’s financial statements as at 31 December 2010 Those which are
expected to have a significant effect on the Company’s financial statements are discussed below

Standards and Interpretations 1ssued by the IASB but not endorsed by the EU

IFRS 9 ‘Financial Instruments’ mtroduces new requirements for the classification and measurement of financial
assets The standard 1s effective for annuat periods beginning on or after 1 January 2013 with early adoption
permitted, although the IASB have 1ssued proposals to defer this to 1 January 2015 as noted below IFRS 915
required to be apphed retrospectively If the standard 1s adopted prior to 1 January 2012, an entity will be exempt
from the requirement to restate prior penod comparative mformation IFRS 9 1s subject to EU endorsement, the
timing of which is uncertain  Accordingly, the Company ts unable to provide a date by which 1t plans to apply
IFRS 9

The main changes to the requirements of IAS 39 are summarnised below

—  All financial assets that are currently in the scope of IAS 39 will be classified as either amorused cost or fair
value The avaitable-for-sale and held-to-matunty categones will no longer exist

10



Holmwoods Termtime Credit Limited

Notes on the Financial Statements (continued)

(c)

(d)

—  Classification 15 based on an entity’s business model for managing the financial assets and the contractual
cash flow charactenistics of the financial assets Reclassifications between the two categonies are prohibited
unless there 1s a change n the entity’s business model

— A financial asset 1s measured at amortised cost of two criteria are met 1) the objective of the business model
15 to hold the financial asset for the collection of the contractual cash flows, and 1) the contractual cash
flows of the instrument are solely payments of pnincipal and interest on the principal outstanding All other
financial assets are measured at fair value Movements 1n the fair value of financial assets classified at fair
value are recognised in profit or loss, except for equity investments where an entity takes the option to
designate an equity instrument that 1s not held for trading at fair value through other comprehensive income
If this option 1s taken, all subsequent changes in fair value are recogmised 1n other comprehensive mcome
with no recycling of gains or losses to the income statement Dividend income would continue to be
recognised 1n the income statement

— Anentity 1s only perrmtted to designate a financial asset otherwise meeting the amortised cost criteria at fair
value through profit or loss if doing so sigmificantly reduces or eliminates an accounting mismatch This
designation 1s made on imitial recognition and 1s irrevocable

—  Financial instruments which contain embedded derivatives are to be classified 1n their entirety either at fair
value or amortised cost depending on whether the contracts as a whole meet the relevant cntena under IFRS
9

IFRS 915 the first instalment tn the IASB’s planned phased replacement of IAS 39 with a less complex and
improved standard for financial instruments The next steps in the IASB’s project will address the classification
and measurement requirements for financial abihties, the impairment of financial assets measured at amortised
cost and hedge accounting The !ASB did not finalise the replacement of IAS 39 by its stated target of June
2011, and the IASB and the US Financial Accounting Standards Board have agreed to extend the imetable
beyond this date to permut further work and consultation with stakeholders As a consequence, the IASB 15
consulting on 1ts proposal to change the effecttve date of IFRS 9 to 1 January 2015 to facilitate the adoption of
the entire replacement of IAS 39 The EU 1s not expected to endorse IFRS 9 until the completed standard 15
avallable Therefore, the Company remains unable to provide a date by which 1t plans to apply IFRS 9 and 1t
remains impracticable to quantity the impact of IFRS 9 as at the date of publication of these financial statements

No other standards or interpretations available for early adoption are expected to have a sigmficant effect on the
results or net assets of the Company when adopted

The accounting policies set out betow have been apphed consistently to all periods presented in these financial
statements, except where stated otherwise

Going concern

The company has adequate resources to continue 1n operational existence for the foreseeable future The
financial statements have been prepared under the going concern concept

General information

Holmwoceds Termtime Credit Limited 1s a company domiciled and incorporated i England and Wales

Summary of sigmficant accounting policies

(a)

(b)

Revenue

The Company recogmses, as revenue, 50% revenue ansing from the joint venture Holmwoods Termtime
Collection which 15 an unincorporated joint venture

Income eamned on the execution of a sigmificant act 1s recogntsed as revenue when the act 1s completed Income
eamed from the provision of services 1s recogmsed as revenue as the services are provided

Interest income and expense

Interest income and expense for all nterest bearing financial instruments s recognised in “Interest income’ and
‘Interest expense’ 1n the income statement using the effective interest method The effective interest method 15 a

11
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Holmwoods Termtime Credit Limited

Notes on the Financial Statements (continued)

(©

CH

(e)

{f}

way of calculating the amortised cost of a financial asset or a financial hability and of allocating the 1nterest
mcome or expense over the relevant period

The effective interest rate 1s the rate that exactly discounts estimated future cash receipts or payments through
the expected life of the financial instrument or, where appropriate, a shorter period, to the net carrying amount of
the financial asset or financial liability When calculating the effective interest rate, the Company estimates cash
flows considering all contractual terms of the financial instrument but excluding future credit losses The
calculation includes alt amounts paid or recerved by the Company that are an integral part of the effective
mterest rate of a financial instrument, including transaction costs and all other premiums or discounts

Interest on impaired financial assets 1s recognised using the rate of interest used to discount the future cash flows
for the purpose of measuring the impawrment loss

Dvidend income

Dhivadend income 15 recognised in the income statement when the nght to receive payment 15 established
Income Tax

Income tax comprises current and deferred tax and 1s recogmised 1n the income statement

Current tax 1s the tax expected to be payable on the taxable profit for the year, calculated using tax rates enacted
or substantively enacted by the end of the reporting period and any adjustment to tax payable in respect of
previous years Current tax assets and habilities are offset when the Company intends to settle on a net basis and
the legal night to offset exists

Deferred tax 1s recogmsed on temporary differences between the carrying amounts of assets and habilities in the
statement of financial position and the amounts attributed to such assets and habilities for tax purposes Deferred
tax hiabilities are generally recognised for all taxable temporary differences and deferred tax assets are
recognised to the extent that 1t 1s probable that future taxable profits will be available against which deductible
temporary differences can be utilised

Deferred tax 1s calculated using the tax rates expected to apply 1n the periods in which the assets will be reahised

or the habilities settled, based on tax rates and laws enacted, or substantively enacted, by the end of the reporting
peniod Deferred tax assets and habilities are offset when they anse n the same tax reporting group and relate to

mcome taxes levied by the same taxation authonty, and when the Company has a legal night to offset -

Subsidiarnes

The Company classifies investments in entities n which 1t controls as subsidianes The Company’s investments
mn subsidianes are stated at cost less any impairment losses  Any impairment loss recognised n prior periods
shall be reversed through the income statement 1f, and only 1f, there has been a change in the estimates used to
determine the recoverable amount since the last impairment loss was recogmsed

Financial assets and liabilities
(1) Loans and receivables

Loans and receivables include loans and receivables onginated by the Company which are not classified either
as held for trading or designated at fair value Loans and receivables are recogmised when cash 1s advanced to
borrowers They are derecognised when either borrowers repay their obligations, or the loans are sold or wntten
off, ot substanually all the risks and rewards of ownership are transferred They are initially recorded at faur
value plus any directly attributable transaction costs and are subsequently measured at amortised cost using the
cffective interest method, less impairment losses

(n} Financial habilities

Financial habilities are initsally measured at fair value less any transaction costs that are directly attributable to
the purchase or 1ssue Financial ltabthties are recognised when the Company becoines party to the contractuat
provisions of the instrument The Company derecogmses the financial hiability when the Company’s obligations
specified in the contract expire, are discharged or cancelled Subsequent to imitial recognition, financial liabilities
are measured at amortised cost using the effective interest rate method

A group undertaking acts as a treasury function, providing funding for the Company through an inter-company
current account

12




Holmwoods Termtime Credit Limited

Notes on the Financial Statements (continued)

(3)]

h)

()

o

(k)

U]

() Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash equivalents include highly liquid nvestments that
are readily convertible to known amounts of cash and which are subject to an insigmficant nsk of change n
value Such investments are normally those with less than three months’ maturity from the date of acquisition,
and include cash

Bank overdrafis are shown within other financial habilities on the statement of financial position
Imparment of loans and recevables

Losses for impaired loans are recogmised promptly when there 1s objective evidence that impairment of a loan or
portfolio of loans has occurred Impatrment losses are calculated on individual loans and on groups of loans
assessed collectively Impairment losses are recorded as charges to the income statement The carrying amount
of impaired loans on the statement of financial position 1s reduced through the use of impairment allowance
accounts Losses expected from future events are not recognised

Indivtdually assessed impairment losses are calculated by discounting the expected future cash flows of a loan at
1ts original effective interest rate, and comparing the resultant present value with the loan’s current carrying
amount

Collectively assessed impairment losses are calculated on the basis of past expenence, current economtic
conditions and other relevant factors to provide for losses not yet specifically identified

Financial assets are written off to the extent that there 15 no realistic prospect of recovery
Prowvisions for habilities and charges

Provisions are recognised when 1t 15 probable that an outflow of economic benefits will be required to settle a
current legal er constructive obligation, which has ansen as a result of past events, and for which a rehable
estimate can be made of the amount of the obligation

Share capital

Shares are classified as equity when there 15 no contractual obhigation to transfer cash or other financial assets
Incremental costs directly attributable to the 1ssue of equity instruments are shown m equity as a deduction from
proceeds, net of tax

Dividends payable in relation to equity shares are recognised as a hability 1n the period in which they are
declared

Statement of cash flows

The statement of cash flows has been prepared on the basis that, with the exception of tax related transactions
which are classified under ‘Operating activities’, movements i1n inter-company transactions are shown under the
heading of ‘Financing activities’  Such movements anse ultimately from the Company’s financing activities,
through which the Company will acquire resources intended to generate future income and cash flows

Determination of fair value

All financial instruments are recogrised initially at fair value In the normal course of business, the fair value of
a financial instrument on inttial recognition is the transaction price (that 1s, the fair value of the consideration
given or recerved}

Subsequent to imitial recogmition, the fair values of financial instruments measured at fair value that are quoted in
active markets are based on bid prices for assets held and offer prices for habilities issued When independent
prices are not available, fair values are determined by using vatuation techmques which refer to observable
market data These include comparison to similar instruments where market observable prices exist, discounted
cash flow analysis and other valuation techmques commonly used by market participants

Fair values are calculated by discounting future cash flows on financial instruments, using equivalent current
mnterest rates

Use of assumptions and estimates

When prepanng the financial statements, it 1s the Directors’ responstbility to select suitable accounting policies
and to make judgements and estimates that are reasonable and prudent

13




Holmwoods Termtime Credit Eimated

Notes on the Financial Statements (continued)

There are no accounting policies that are deemed critical to the Company’s IFRS results and financial position,
in terms of matenality of the items to which the policy 1s apphed, which mvolve a high degree of judgement and
estimation

24




Holmweods Termtime Credit Linited

Notes on the Financial Statements (continued)

3 Fmance mncome/{costs)

2010 2009

£'000 £000
Interest income from Jont Venture Partnership 38 167
Total Finance Income 38 167
Interest expense from other group undertakings (38) (167)
Total Finance expense (38) (167)

4  Directors’ emoluments

The Directors of the Company are employed and remunerated as executives of other HSBC Group undertakings No
charge for their services has been made in the peniod (2009 Nil)

5 General and admmistrative expenses

General and administrative expenses include audit fees of £1,500 (2009 £4,000) The remainder of the balance
anses from the release a creditor balance relating to the joint venture Following the sale of 1ts interest in the joint
venture the Company has no longer the hability for this balance

6 Tax expense

2010 2009
Notes £000 £'000
Current tax
UK Corporation {ax
- oncurrent year profit 151 331
— adjustments i respect of prior years 1 (115)
Total current tax 152 216
Tax expense . 152 216

The UK corporation tax rate applying to the Company was 28 per cent (2009 28 per cent)

The following table reconciles the tax expense

2010 Percentage of 2000 Percentage of
overall profit overall profit
before tax before tax
£'000 Yo £000 %

Taxation at UK corporation tax rate of 28% N o
(2009 28%) 303 8% 331 28 0%
Adjustments in respect of prior years 1 01% (115) 9 8)%

Non-taxable chargeable gain as offset by capital

losses in group (352) _{196)% - -
Overall tax expense 152 8.5% 216 18 2%

In addition to the amount charged to the income statement, the aggregate amount of current and deferred tax, relating
10 components of other comprehensive income, was nil

15




Notes on the Financial Statements (continued)

Holmwoods Termtime Credit Lamited

7 Interest in Joint Venture
The Company had a 50% interest in an unincorporated joint venture, Holmwoods Termtime Collections, which was
teld in the balance sheet at a value of £n1l  The joint venture’s principal activity 1s the provision of financing
products to schools  Lis pnincipal place of business 1s Premium Credit House, 60 East Street, Epsom, Surrey KT17
1HB
On 13" May 2010 the Company sold 1ts interest 1n the jomt venture partnership, Holmwoods Termtime Collections,
to Premium Credit Limited The Company received a total of £2,850,000, for whach £1,260,000 1s the consideration
and gain on sale of the joint venture partnership, and £1,590,000 15 settlement of the company’s share of the joint
venture profits for 2009 and 2010 There 15 no tax hability in relation to the disposal of the joint venture because
there are sufficient capital losses 1n the group to offset the gain
8 Receivables
2010 2005
£000 £000
Due from jotnt venture partnership - 17,762
Due from parent undertakings 4,930 -
Due from fellow subsidianes - 2,407
4,930 20,169
9 Cash and Cash Equivalents
2010 2009
£'000 £000
Bank Overdraft - (16,710}
The principal bankers to the Company are HSBC Bank plc, a fellow subsidiary of HSBC holdings plc
Prior to the sale of its interest 1n the yomnt venture Holmwoods Termtime Collections Partnership, the bank was held
under an arrangement with Holmwoods Termtime Collections Partnership whereby the company invested the
partnership’s cash on its behalf and rematted all interest received thereon to the partnershap The balance was offset
by an equal balance included within debtors due from joint venture partnership
10 Share capital
2010 2009
£'000 £'000
Allotted, called up and fully paid
One Ordinary share of £1 each . -
The concept of authonised share capital was abolished under the UK Companies Act 2006 with effect from 1 October
2009 and consequential amendments to HSBC Holmwoods Termtime Credit Limited Articles of Association were
approved by shareholder resolution on 21 January 2011
On 1 January 2010 the authonsed ordinary share capital of Holmwoods Termitme Credit was £100 divided into 100
ordinary shares of £1 00 each
11 Dwwidends

The drrectors do not intend to pay a dividend 1n respect of 2010 (2009 £Nil)

16




Holmwoods Termtime Credit Linited

Notes on the Financial Statements (continued)

12 Analysis of financial assets and habihities by measurement basis

13

The following tables analyse the carrying amount of financial assets and habihities by category as defined in [AS 39
and by heading in the statement of financial position

At 31 December 2010 Fair value Available- Loans and Finanaal Total
through profit for-sale recervables assets and
or loss investments habihties at
amortsed cost
£000 £000 £000 £'000 £'000
Assets
Receivables - - - 4,930 4,930
Total financial assets - - - 4,930 4,930
Total assets 4,930
Eiabilities
Other financial liabiliies - - - (1)) (18]
Total habilties (1)
At 31 December 2009 Fair value Available- Loans and Fmancial Total
through profit for-sale receivables assels and
or loss vestments habiities at
amortised cost
£000 £000 £000 £'000 £'000
Assets
Receivables - - - 20,169 20,169
Total financial assets - - - 20,169 20,169
Total assets 20,169
Labilities
Overdraft - - - (16,710} (16,710)
Other financial habilities - - - (176) (176)
Total lhiabities (16.886)
Risk Management

The Company has exposure to the following types of risk arising from its use of financial instruments credit nsk and

hquidity nisk

The management of all nisks which are sigmificant, together with the quantitative disclosures not already included

elsewhere in the financial statements, 1s described n this note

Exposure to credit nsk, hiquidity nisk, investment risk and market risk anses in the normal course of the Company’s
business The Company’s risk management policies are consistent with the HSBC Group’s nisk management policies

The Company participates 1n transactions to which other HSBC group companies are also party The HSBC business
in which these companies reside (the “Business™) has an established nsk management process which considers the
nisks at the outset and on an ongoing basis in relation to each transaction from the Business’ perspective — this will
consolidate the nisks of participating companies and, as such, offsetting nisks will be eliminated To the extent there
15 any residual risk, management will mitigate this by implementing the appropnate instruments and these will reside
in the relevant company
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Holmwoods Termtime Credit Linted

As part of that process, the Business” management will review the monthly management accounts of the Business
There were no changes 1n the Company’s approach to nsk management during the year

Credit risk management

Credit risk 15 the risk of financial loss if a customer or counterparty fails to meet 1ts obligations under a contract It
anses principally from advances The Company’s exposure to credit nisk, 18 imited to Group entities, and given their
high credit ratings, management does not expect these counterparties to fail to meet 1ts obligations The maximum
exposure to credit risk 1s represented by the carrying amount of each financial asset in the statement of financial
position

There has been no change in the fair vatue of the assets exposed to credit risks as a result of credit downgrades
Liqumdity risk management

Liquidity nisk 1s the nisk that the Company will not be able to meet 1ts financial obhigations as they fall due The
Company monitors 1ts cash flow requirements on a monthly basis and will compare expected cash flow obhigations
with expected cash flow receipts to ensure they are appropnately aligned In light of this the Company will borrow
funds as and when required from group undertakings

The Business manages hquidity risk for this entity as described above for nsks generally

All financial hallities are repayable on demand

14 Related party transactions
The Company has a related party relationship with 1ts parent and with other group undertakings
All banking arrangements were with other HSBC group undertakings All other transactions are with other Group
undertakings These transactions are on standard terms
The ultimate parent undertaking (which 1s the ultimate controlling party) and the parent undertaking of the largest
group of undertakings for which group financial statements are drawn up and of which the Company 1s a member 15
HSBC Holdings plc -
HSBC Insurance Services Holdmgs Limited 15 the Company’s immediate controlling party
The result of the Company 15 included m the group financial statements of HSBC Holdings plc
Copies of the group financial statements of HSBC Holdings plc may be obtained from the following address
HSBC Holdings plc
§ Canada Square
London
E14 5HQ
www hsbc com

15 Contingent habilities
There were no contingent liabilities at 31 December 2010 (2009 £ml)

16 Subsequent events

There are no other subsequent events requuring disclosure 1n the financial statements
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