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Resource and Ehvirdnmental Consultants Limited

Strategic report

The Directors, in preparing this strategic report, have complied with s414(c) of the Companies Act 2006,
Principal activity

The principal activity of the Company is the provision of environmental consulting services.

Business environment o A

The Company services growing markets which are driven by population growth, economic growth and the ever
increasing legislation and regulatlons .

- Principal risks and uncertamtles

Any business undertaking will involve some risk with many risk factors common to any business regardless of what
sector it operates in. The Directors, belleve the following are the prmcnpal risks and uncertainties impacting the
Company: :

Legislative risk

The sectors the Company operates in are subject to a high level of regulatory change and requirements which need to
be monitored to ensure services are fully compliant. This is mitigated by rigorous monitoring and compliance
procedures.

Competitive risks

Many of the sectors are price sensitive and are extremely competitive which impacts on the ability to secure
consultancy work. This risk is mitigated by providing a cost-effective problem solving solution to add value for
customers and by providing a comprehensive range of services. '

Financial instruments risk

The Company is exposed to a moderate level of price risk, credit risk, liquidity risk and cash flow risk. The
Company manages these risks by financing its operations through retained profits, supplemented by funding
provided by its parent ‘undertaking where needed. .

The management objectives are to retain sufficient liquid funds to enable it to meet its day to day requirements,
with the future cash flows expected to arise from the Company's trading activities.

The Company makes little use of financial instruments other than an operational bank account and so its
exposure to price risk, liquidity risk and cash flow risk is not material for the assessment of the assets, .
liabilities, financial position and profit or loss of the Company.

Credit risk is the risk that one party to a financial instrument will cause a financial loss to another party by failing to.
discharge an obligation. The Company assesses the risk of contracting with each customer and sets credit limits which
are carefully monitored. If a significant risk is identified credit facilities are withdrawn and transactions are carried
out on a cash basis. If a key customer was significantly affected by a difficult trading environment this would have a
short term impact on the Company .-

.

The Directors continue to endeavour to manage these risks and uncertainties to the extent p0551ble within the
business.

Key performance mdlcators

Performance is monitored through the production of budgets forecasts and monthly management information. The
key performance indicators of the business are considered to be revenue-and profit before taxation as dlsclosed in the
profit and loss account.



Resource andﬁEnvironment‘al Consultants Limited

Strategic report (continued)

Business performance

Revenue in the current year is £7.4m which compares to a total revenue of £8.3m for the prior year. During the prior year, the
environmental monitoring division continued to incur losses and a decision was made to dispose of the business. The

" environmental monitoring business was sold on 31 December 2015 which crystallised a loss on disposal of £0.2m. The loss for
‘the year after tax is £0.1m which compares to a total loss after tax of £0.6m in the prior year.

Future developments

Theh Directors expect the general level of activity to increase.
Apprb_val

Appro

by the Board and signed on its behalf by:

McCluskey

Director
11 May 2017



Resource and Environmental Consultants Limited

Directors’ report

The Dlrectors present their report and the financial statements of the Company for the year ended 31 December
2016. .

Results and dividends

The results for the year ended 31 December 2016 and ﬁnanc1al position of the Company are as shown in the profit
and loss account and balance sheet. The Directors do not recommend the payment of a dividend (2015: £nil).
Future developments and eyents after the balance sheet date

" There are no events after the balance sheet date to report..

Going concern

The Directors have a reasonable expectation. that the Company has adequate resources to continue in operational

- existence for the foreseeable future. Thus they continue to adopt the going concern basis in preparing the annual
financial statements. Further details regarding the adoption of the going concern basis can be found in note 1 of the
financial statements.
Directors _
The Directors, who served throughout the 'year and thereafter, were'as follows: -
MI Fort ” '

" P McCluskey
G Winder  (Appointed 5 September 2016)

Directors’ indemnities

The Company has made qualrfymg third party indemnity provisions for the benefit of its directors which remain in
" force at the date of this report.

Auditor ‘ ‘ )
' Each of the persons who is a director at the date of approval of this report confirms that:

e 50 far as the Director is aware, there is no relevant audrt information of which the Company s auditor is unaware;
and

o the Director has taken all the steps that he/she ought to have taken as a director in order to make himself/herself
aware of any relevant audit information and to establish that the Company's auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Compames Act
2006. :

Deloitte LLP has expressed their willingness to continue in office as auditor and a resolution to reappoint them has
been passed in accordance with section 485 of the Companies Act 2006.

goved by the Board and signed on its behalf by:

P McCluskey
Director
11 May 2017 °



Resource and Environmental Consultants Limited

Directors’ responsibilities statement

The Directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the Directors
have elected to prepare the financial statements in accordance with Financial Reporting Standard 101 Reduced
Disclosure Framework. Under company law the Directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company
for that period. In preparing these financial statements, the Directors are required to:

e . select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;
state whether Financial Reporting Standard 101 Reduced Disclosure Framework has been followed, subJect
to any material departures disclosed and explained.in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detecuon of
fraud ‘and other irregularities. :



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF RESOURCE AND ENVIRONMENTAL
CONSULTANTS LIMITED

We have audited the financial statements of Resource and Environmental Consultants Limited for the year ended 31
December.2016 which comprise the Profit and Loss Account, the Statement of Changes in Equity, the Balance Sheet

. and the related notes 1 to 17. The financial reporting framework that has been appliéd in their preparation is applicable
law and United Kingdom Accounting Standards (United ngdom Generally Accepted Accounting Practice), including
FRS 101 Reduced Disclosure Framework.

"This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act-2006. Our audit work has been undertaken so that we might state to the Company’s members those

. matters we are required to state to them in an auditor’s report and for no other purpose:To the fullest extent permitted -
by law, we do not accept or assume responsibility to anyone other than the Company and the Company s members as

a body, for our audit work, for this report, or for the opinions we have formed ,

Respectlve- responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Stateément, the Directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view. Our responsibility is to audit.and
express an opinion on the financial statements in accordance with applicable law and International Standards on
Auditing (UK and Ireland). Those standards require us to comply with the Auditing Practrces Board’s Ethical
Standards for Auditors.

Scope of the audit of the financial statement.é

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or
error. This includes an assessment of: whether the accounting policies are appropriate to the Company’s
circumstances and have been consistently applied and adequately disclosed; the reasonableness of significant .
accounting estimates made by the directors; and the overall presentation of the financial statements. In addition, we
read all the financial and non-financial information in the annual report to 1dent1fy material inconsistencies with the
audited financial statements and to identify any information that is apparently materially incorrect based on, or
waterially inconsistent with, the knowledge acquired by us in the course of performing the audit. If we become aware
of any apparent material misstatements or inconsistencies we consider the implications for our report.

Opinion on financial statements
In our opinion the financial statements:

e give a true and fair view of the state of the Company’s affairs as at 31 December 2016 and of its loss for the
year then ended;

e have been properly prepared in accordance with United Krngdom Generally Accepted Accounting Practice;
and

e - have been prepared in accordance with the requirements of the Compames Act 2006.

.Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Strategic Report and the Directors’ Report for the-financial year for WhICh
the financial statements are prepared is consistent with the financial statements.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF RESOURCE AND ENVIRONMENTAL
CONSULTANTS LIMITED (CONTINUED)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you-if, in our opinion: . ,

. o adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by.us; or
the financial statements are not in agreement with the accountmg records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit. .

Y Qe

Christopher Robertson (Senior Statutory Auditor)
for and on behalf of Deloitte LLP
Chartered Accountants and Statutory Auditor
Manchester, United Kingdom -

- 11 May 2017 i



Resource and Environmental Consultants Limited

Profit and Loss Account
For the year ended 31 December 2016

2016 2015

" Note . £ . £

Revenue ‘ o ) 2 7,444,732 - 8,283,726
Cost of sﬁ]es 4 A ) T (4,945,562) (5,557,102)
Gross profit g 2,499,170 2,726,624
Administrative expenses ) ' : (2,500,198) (3, 118,196)
Exceptional items . ' : 3 (86,802) (284,216)
Operating loss ) 5 . (87,830) (675,788)
Interest payable and similar charges 4 (1,726) (6,061)
Loss on ordinary activities before taxation , (89,556) (681,849)

Tax on loss on ordinary activities . 7 (30,573) 120,207 ©

. Loss for the financial year . » o (120,129) (561,642)

All amounts relate to continuing activities.

There were no items of other comprehensive income in either year other than the losses shown above: No separate
statement of total comprehensive income has therefore been presented.

10



Resource and Enifirdnmental Consultants Limited

Statement of Changes in Equity
For the year ended 31 December 2016

" Called-up
share
capital

IE
As at 1 January 2015 SR 1,914
New equity share capital subscribed : 2,632
Total comprehensive loss for the year . -
As at 31 December 2015 4,546
Total comprehensiveloss for the year o -
As at 31 December 2016 : 4,546

Share Profit and

£

Total
premium loss account equity
. £ £

79,914 794,894 876,721
- - 2,632
- (561,642) (561,642)
79914 233252 317711
- (120,129) (120,129)
79,914 113,123 197,582




Resource and Environmental Consultants Limited

- Balance sheet
As at 31 December 2016 \

2016 - 2015
Note £ E

Fixed assets

Tangible assets A . -8 ‘ ‘393,286 . 431,192
Investments in subsidiaries - 9 221,607 221,607
, 614,893 652,799
Current assets :
- Debtors ' ) ' : 10 " 3,053,149 ° 2,946,839 -
Cash at bank and in hand ' . 106,442 186,748 -
3,159,591 3,133,587
Creditors: amounts falling due within one year . 11 , (3,576,901) (3,467,629)
.Net current liabilities . . . ; 417,310) . (334,042)
Total assets less current liabilities » . - 197,583 318,757
Creditors: a.modnts falling due after ohe year 12 - (1,046)
Net liabilities ' . ' ' 197,583 317,711
Capital and reserves
Called-up share capital . 15 ’ 4,546 4,546
Share premium account ' . : , 79,914 79,914
Profit and loss account : . . - 113,123 233,251

Shareholders’ funds ‘ } : 197,583 317,711

Registered number: 03133832

inancial statements of Resource and Environmental Consultants Limited were approved by the board of
gctors and authorised fopissye on 11 May 2017. They were signed on its behalf by: '

P McCluskey : : Q/\/ A

Director -




Resource and Environmental Consultants Limited

Notes to the financial statements
For the year ended 31 December 2016

1. Accounting policies'

Resource and Envnronmental Consultants Limited (the “Company ’) is a company incorporated and domiciled in the
UK.

Basis of preparation

These financial statements were prepared in accordance with Fmancral Reporting Standard 101 Reduced Dzsclosure
Framework (“FRS 101”)

In preparing these ﬁnancnal statements, the Company applies the recognition, measurement and disclosure
requirements of International Financial Reporting Standards as adopted by the EU (“Adopted IFRSs”), but makes
amendments where necessary in order to comply with Companies Act 2006 and has set out below where advantage of
the FRS 101 disclosure exemptions has been taken.

The Company’s ultimate parent undertaking, Concept Life.Sciences (Holdings) Limited includes the Company in its
consolidated financial statements. The consolidated financial statements of Concept Life Sciences (Holdings) Limited

are prepared in accordance with International Financial Reporting Standards as adopted by the EU, and are available
to the public and may be obtained from Companies House.

The Company meets the definition of a qualifying entity under FRS 100 (Financial Reporting Standard 100) issued by '
the Financial Reporting Council. In these financial statements, the Company has applied the exemptions avallable
under FRS 101 in respect of the following disclosures:

e (Cash Flow Statement and related notes .
e Disclosures in respect of transactions with wno]ly owned subsidiaries -
e Disclosure in respect of capital management '
. & The effect.of new.but not yet effective IFRSs .
¢ Disclosures in respect of the compensation of Key Management Personnel

As the consolldated financial statements of Concept Life Sciences (Holdings) Limited include the equivalent
disclosures, the Company has also taken the exemptions under FRS 101 available in respect of the following
disclosures:

e The disclosures required by IFRS 7 Financial Instruments Disclosures

e  Certain disclosures required by IFRS 3 Business Combinations in respect of business combinations
undertaken by the Company in the current and prior periods including the comparauve period reconciliation
for Goodwill

e  Certain disclosures required by IAS 36 Impairment of assets in respeet of the impairment of goodwill .

A

The accounting policies set out below have, unless otherwise stated, have been applled consistently to all periods
presented in these financial statements.

-The financial statements are prepared on the historical cost basis.-
These financial statements are presented in pounds sterling.

The preparation of financial statements in conformity with FRS 101 requires management to make judgements,
estimates and assumptions that affect the application of policies and reported amounts.of assets and liabilities that are
not readily apparent from other sources. Actual results may differ from these estimates. The estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recogmsed in the period in
which the estimate is revised and in any future periods affected.

13



| Resource and Environmental Consultants Limited

Notes to the financial statem'ents (continued)
For the year ended 31 December 2016

1. Accounting policies (continued)

The Company is exempt by virtue of s400 of the Companies Act 2006 from the requirement to prepare group
financial statements. These financial statements present information about the Company as an individual undertakmg
“and not about its group.

The Company’s business activities, together with the factors llkely to affect its future development position and
strategy, are set out in the Strategic Report on page 4.

Gomg concern

The Directors are required to satisfy themselves as to whether the financial statements of the Company should be
prepared on the going concern basis. As part of the ongoing duties and activities of the Board there is continual
assessment of the Company’s financial and commercial performance. This review considers business risks and
uncertainties that exist and takes account of how wider economic circumstances can impact these, including due
consideration and assessment of potentially adverse and testing situations. The Board looks forward and appropriate
forecasts of financial performance and assessments of future business opportunities and challenges are regularly
made. Following this review the Directors have a reasonable expectation that the Company has adequate resources to
continue in operational existence for the foreseeable future Thus they continue to adopt the gomg concern basis in
' preparmg the annual financial statements.

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow into the Company and the
revenue can be reliably measured. Revenue is measured at the fair value of the consideration received or receivable
and represents amounts receivable for goods and services provided in the normal course of business, net of discounts
and sales related taxes.

The accounting for this revenue depends on whether the outcome of a transaction can be reliably measured or not:

- If the outcome of a transaction involving the rendering of services can be reliably measured, the revenue
. associated with the transaction will be recognised by reference to the stage of completion (percentage of
completion method). As a result the revenue for all transactions which can be estimated on a reliable basis
corresponds to the revenue agreed in the contract, adjusted by the stage of completion of the work performed.
- If the outcome: of a transaction involving the rendering of services cannot be measured reliably, revenue will
only be recognised to the extent of the incurred expenses as long as they are deemed to be recoverable

Expected losses are recognised when it is probable that total contract costs will exceed total contract revenue. The
expected loss is recognised as an expense immediately.

A large proportion of consultancy work is completed within a few days and revenue is recognised on completion
when the work is billed. For longer pieces of consultancy work, invoices are ra:sed in stages as the work progresses
which approximates to the stage of completion. .

Tangible fixed assets
Owned assets

Tangible fixed assets are stated at cost less accumulated depreciation and impairment losses. Cost represents purchase
price together with any incidental costs of acquisition. Where parts of an item of tangible fixed assets have different |
useful economic lives, they are accounted for as separate items of tangible fixed assets. :

14 -
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Resource and Environmental Consultants Limited

Notes to the financial statements (continued)
For the year ended 31 December 2016

1. . Accounting policies (continue;d)
Leased assets -

Assets funded through finance leases and similar hire purchase contracts are capitalised as fixed-assets where the
Company assumes substantially all of the risks and rewards of ownership. Upon initial recognition, the leased asset is
measured at the lower of its fair value and the present value of the minimum lease payments. Future instalments under
such-leases, net of financing costs, are included within creditors.

Rental payments are apportioned between the finance element, which is included in finance,costs, and the capital -
element which reduces the outstanding obligation for future instalments so as to give a constant charge on the
outstanding obligation.

All other leases are accounted for as operating leases and the rental costs, are charged to the profit and loss account on
a straight line basis over the life of the lease. ’

Deprecmuon

Depreciation is provided on all tangible fixed assets other than freehold land. Depreciation is calculated so as to write
off the cost of an asset, net of anticipated disposal proceeds, over the useful economic life of that asset as follows:

Plant and machinery - 25% reducing balance

Fixtures and fittings ) - 10% to 25% reducing balance

. Investments in subsidiary underfakings

Investments in subsidiary undertakings are stated at cost less provisions for impairment losses.
Taxation

Tax on the profit or loss for the year comprises current and 'deferre'd tax.

Current tax

Current tax is the expected tax: payable on the taxable income for the year, using tax rates enacted or substanuvely
enacted at the repomng date, and any adjustment to tax payable in respect of previous years.

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities
for financial reporting purposes and the amounts used for taxation purposes. Temporary differences in respect of the
initial recognition of assets and liabilities that affect neither accounting nor taxable profit are not provided for. The
amount of deferred tax provided is based on the expected manner of realisation or settlement of the carrying amount
of assets and liabilities, using tax rates enacted or substantively enacted at the reporting date.

A deferred tax asset is recognised only to the extent that it 1s probable that future taxable proﬁts will be available
against which the asset can be utilised.

Pension costs

The Company operates a defined contribution pension scheme and the pension charge represents the amounts
payable by the Company to the fund in respect of the year. The assets of the scheme are held separately from those
of the Company in an independently admmlstered fund.

15



Resource and Environmental Consultants Limited _

-Notes to the financial statements (continued)
For the year ended 31 December 2016 - N

1. Accounting policies (continued)
Foreign currencies

Transactions in foreign currencies are translated to the Company’s functional currency at the foreign exchange rate
ruling at the date of the transaction; or at an average rate for the period if the rates do not fluctuate significantly.
Monetary assets and liabilities deiominated in foreign currencies at the balance sheet date are translated at the foreign-
exchange rate ruling at that date. Foreign exchange differences arising on translation are recognised in the proﬁt and
loss account.

Financial instruments

Financial assets and financial liabilities are recognised in the Company’s balance sheet when the Company becomes a . -
party to the contractual provisions of the instrument. Financial assets are derecognised when the contractual rights to-
the cash flows from the financial assets expire or are transferred. Financial liabilities are derecognised when the
obligation specified in the contract is discharged, cancelled or expires.

Trade and other debtors

Trade debtors are recognised at amortised cost less impairment losses. A provision for the impairment of trade
debtors is established when there is objective evidence that the Company will not be able to collect all amounts due
according to the original terms. Significant financial difficulties of the debtor, probability that the debtor will enter
bankruptcy or financial reorganisation and default or delinquency in'payments are considered indicators that the trade
debtor is impaired. The movement in the provision is recognised in the profit and loss account.

Trade and other creditors

Trade and other creditors are non-interest-bearing and are stated at their cost.

Interest payable and similar charges

Interest payable and similar charges comprise interest payable on obligations under finance leases and other interest.
Interest payable and similar charges are recognised in the profit and loss account on an effective interest method.

Interest receivable and similar income

Interest receivable and similar income comprise interest recelvable on funds mvested Interest recelvable is
recognised in the profit and loss account on an effective interest method.

Exceptional items

Exceptional items are those items that are unusual because of their size, nature or incidence, or that the Directors
consider should be disclosed separately to enable a full understanding of the Company’s results. Exceptional items
have been presented separately on the face of the profit and loss account. The Directors consider that this presentauon
gives a fairer presentation of the results of the Company. :

Business combinations and goodwill

The Company financial statements for business combinations using the acquisition method when control is
transferred to the Company. The Company controls an entity when it is exposed to, or has rights to, variable returns
from its involvement with the entity and has the ability to affect the returns through its power over the entity.

Costs related to the acquisition, other than those associated with the issue of debt or equity securities, that the
Company incurs in connection with a business combination are expensed as incurred.

The consideration transferred in the acquisition is generally measured at fair value, as are the identifiable net assets
acquired. Goodwill is the difference between the fair value of the consideration paid including contingent
consideration less the fair value of the entity’s identifiable assets and liabilities.



Resource and Environmental Consultants Limited

Notes to the financial statements (continued)
For the year ended 31 December 2016

—

1. Accounting policies (continued)

Goodwill is allocated to cash gerierating units (CGUs) at the point of acquisition and is amortised on a straight line
basis over the useful economic life which is deemed to be 10 years. The Goodwill is reviewed for impairment at the
end of the first full financial year following the acquisition and in other periods if events or changes in circumstances
indicate that the carrying value may not be recoverable. Goodwill is stated at cost less any accumulated impairment
losses and amortisation charges. This treatment concords with The Large and Medium sized Compames and Groups
(Accounts and Reports) Regulations 2008 which requires that all goodwill is amortised.

Amortisation

Amortisation is calculated so as to write off the cost of an asset, net of anticipated disposal proceeds, over the estimated
useful economic life of that asset as follows: :

Goodwill . 10% straight line
Critical accounting estimates and judgements

The preparation of financial statements in conformity with FRS 101 requires management to make, judgements,
estimates and assumptions that affect the application of policies and reported amounts of assets and liabilities, income
and expenses.. The estimates and associated assumptions are based on historical experience and various other factors
that are believed to be reasonable under the circumstances, the results of which form the basis of making the
Jjudgements about carrying values of assets and liabilities that are not readily apparent from other sources. Actual
results may differ from these estimates. The judgements, estimates and assumptions which have a significant risk of
causing a material adjustment to the carrying amount of assets and liabilities are discussed below.

- Impairment of investments

Investment carrying values are reviewed for impairment if events or changes in circumstances indicate that the
carrying amount of an asset or cash generating unit is not recoverable. Recoverable amount is the higher of fair value,
as supported by management valuation, less costs to sell and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and risks specific to the asset for which the estimates of future cash flows

~ have not been adjusted. :

2. 'Revenue
The revenue is attributable to the one principaj activity of the Company.

An analysis of revenue is given below:

. 2016 . 2015
£ £
United Kingdom ' 7,373,566 8,138,435

Rest of the World . . | 71,166 145,291

7,444,732 - 8,283,726

17



‘ Resource and Environmental Consultants Limited

Notes to the financial statements (continued)

For the year ended 31 December 2016

3. Exceptional items’

Restructuring costs
" Loss on disposal of the business

2016 2015
£ £
86,802 - 60,638
- 223,578
86,802 284,216

The restructuring costs in the prior year relates to a guarantee provided in respect of a former subsidiary and other non-

trading write-offs. The restructuring costs in the current year relate to costs of restructuring the business.

The loss on disposal in the prior year relates to the sale of the REC Environmental Monitoring business and

comprises £50,436 goodwill impairment, £73,142 loss on disposal of fixed assets and provision for write-off of other

assets of £100,000. The business was sold on 31 December 2015.

4. Interest payable and similar charges

Finance leases and hire purchase contracts -
Other interest and charges

5. | Operéting loss

Operating loss is stated after charging:

Depreciation of tangible fixed assets:

- owned ' .
- held under finance leases and hire purchase contracts
Amortisation of goodwill

Loss on disposal of fixed assets

Operating lease rentals:

- land and buildings

- other

Auditor’s remuneration — audit services
Auditor’s remuneration — non audit services
Foreign exchange (gains)/losses

2016 2015
£ £

1,726 4,488

i 1,573

1,726, 6,061
2016 2015

£ £
76,322 98,711
1700 30,530

- 12,609

] 2.128
100,963 124,091
178419 325.200
9.500 9,500

* 1,000 500
(1.812) 9,096




Resource and Environmental Consultants Limited

Notes to the financial statements (continued)
For the year ended 31 December 2016 '

6. Staff costs

* The average monthly number of erﬁployees (including executive directbrs) was:

Operational
Administration’

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

2015

2016

Number Number -
109 - 118

10 13

119 131

£ £
3218436 3,538,874
326,786 . 356,889
26,933 33,398
3,572,156 3,929,161

The Directors received no remuneration for their services to the Company-in the financial year (2015: £nil). All

directors’ remuneration has been borne by another group company.

19



Resource and Environmental Consultants Limited

Notes io the financial statements (continued)
~ For the year ended 31 December 2016

7. Tax on loss on ordinary activities

The tax charge/ (credit) comp'rises:

Current tax
UK corporation tax
Adjustments in respect of prior years

Deferred tax

Origination and reversal of timing differences
Adjustments-in respect of prior years

Effect of tax rate changes '

Total deferred tax

Total tax on loss on ordinary activities

2016 2015
£ £

. (14,666)

. (14,666)

30,573 (77,361)

R (28,180)

30,573 (105,541)
130,573 .(120,207)

The differences between the total current tax shown above and the amount calculated by applying the standard rate of

UK corporation tax to the loss before tax is as follows:

Loss on ordinary activities before tax

Tax on loss on ordinary activities at standard UK corporation
- Tax rate of 20% (2015: 20%)

Effects of:

Expenses not deductible for tax purposes
’ Adjustments in respect of prior years
Rate differential on temporary differences
Group relief not paid for

Change in tax rates

Other movements

Total tax charge / (credit) for year

2016 2015

S £
(89,556)  (681,849)
(17,912)  (138,051)
6,654 59,737

- (42,846)
(56,392) -
- 953
98,223 -
30,573 (120,207)

Legislation to reduce the main rate of UK corporafion tax to 19% and 17% was passed by Parliament in September
2016 to take effect from 1° April 2017 and 1 April 2020. The reduction in the main rate to 18% had been substantively
enacted at the balance sheet date and, therefore, the deferred tax assets and liabilities are calculated in these financial

statements at this rate. :
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\

‘Notes to the financial statements (continued)
For the year ended 31 December 2016

8. Tangible fixed assets

Cost
As at 1 January 2016
Additions

As at 31 December 2016
Depreciation

As at 1 January 2016
Charge for the year

As at 31 December 2016

Net book value
As at 31 December 2016

As at 31 December 2015

Hire purchase agreements

Plant and Fixtures and

machinery - fittings Total

£ £ £

766,092 . 465,572 1,231,664

16,968 23,147 40,115

783,060 488,719 1,271,779

565,022 235,449 800,471

51,369 26,653 78,022

- 616,391 262,102 878,493
166,669 226,617 393,286. -

431,193

201,069 230,123

Included within the net book value is £5,104 (2015: £106,533) relating to assets held under hire purchase
agreements. The depreciation charged to the f1nanc1al statements in the year in respect of such assets amounted

to £1,700 (2015: £30,530).
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‘Notes to the financial statements (continuéd)
For the year ended 31 December 2016

9. ' Investments in subsidiaries

Cost’ ' .
As at 1 January 2016 - ' _ ' o 374,228
Additions ' \ -

As at 31 December 2016 A ‘ 374,228

Impairment . .
As at 1 January 2016 ' . 152,621
Charge for the year ) o -

As at 31 December 2016 . : ' 152,621

Net book value ' )
As at 31 December 2016 . . 221,607

As at 31 December 2015 : ‘ . 221,607 .

‘I'he Company owns 100% of the issued share capital of thé Companies listed below:

Country of
incorporation Principal activity
REC Environmen(al.Monitoring Limited . ‘ United Kingdom Environmental Consultancy
- Resource & Environmental Consultants (Asbestos) Limited United Kingdom Dorfnént ’
REC Asbestos (South)-Limited ‘ . United Kingdom Dormant
Noble Health and Safety Training Limited » United Kingdom Dormant
" Noble Asbestos Consultancy Limited | . United Kingdom Dormant

All subsidiaries are registe‘redAin the United Kingdom with a registered ofﬁcé of One St Peter’s Square; Manchester,
M2 3DE ' : o
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Resource and Environmental Consultants Limited

Notes to the financial statements (continued) _ -
For the year ended 31 December 2016

- 10.  Debtors

2016 2015
C _ £ £
Trade debtors . . ) . 2,051,840 2,030,144
Amounts owed by group undertakings - » , C : 627,828 657,960
Other debtors and prepayments . 331,108 185,790
Deferred tax (note 13) ) 42,373 72,945
3,053,149 2,946,839
11.  Creditors — amounts falling due within one yeax'-
2016 2015 -
£ £
Obligations under finance leases and hire purchase contracts . 98. 13,994
Trade creditors . 274,048 358,238
Amounts owed to group undertakings . 2,673,786 2,372,561
Corporation tax o ' o - 34,055
Other taxation and social security ' 77,593 81,580
VAT payable ) : . 200,946 153,400
Other creditors and accruals . _ 350,430 453,901.
3,576,901 3,467,629

The hire purchase contracts are secured on the assets concerned and are repayable by instalments between one ‘and

five years.
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Notés to the financial statements (continued)
For the year ended 31 December 2016

12. Creditors — amounts falling due after more than one year

. Obligations under finance leases and hire purchase contracts

As at 31 December 2016, the Company's liabilities under hire purchase agreementé are analysed as follows:

Minimum
"lease
payments
2016
£

. Amounts payable under hire purchase agreements:
Within one year - . 107
Between one and five years . ' ' -

107

Present
value of
minimum
lease

payments

2016
£

98 -

98

2016 2015

£ E

- 1,046

Present

value of

Minimum minimum
lease lease
payments payments
2015 2015

E £
15,870 13,994
1,145 1,046
17,015 15,040

It is the Company’s policy to lease certain plant and machinery and computer equipment under finance leases. The
finance leases are either 3 or 5 years. For the year ended 31 December 2016, the average effective borrowing rate was
13% (2015: 13%). Interest rates are fixed at the contract date. All leases are on a fixed repayment basis and no’
arrangements have been entered into for contingentTental payments. All lease obligations are denominated in sterling. -
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Notes to the financial statements (continued) |
For the year ended 31 December 2016 -

13. Deferred taxation

The movement in the deferred taxation provision during the year was:

As at 1 January-2016

Profit and loss account movement arising during the year
Adjustment in respect of prior years

Transfers from other group undertakings

As at 31 December 2016 (note 10) -

" The provision for deferred taxation consists of the tax effect of timing differences in respect of:

Difference between capital allowances and depreciation
Temporary trading differences
Losses carried forward

14. Commitments under operating leases

2016 2015

£ £
(72,495) 32,596
30,573 (77,361)
451) (28,180)
(42,373) (72,495)
2016 2015

£ £

- (2,155)

- (14,844)
(42,373) (55,946)
(42,373) (72,495)

As at 31 December 2016 the total future minimum rentals payable under non-cancellable operating leases are as

follows:

Land and Plant and Land and . Plant and

R buildings machinery buildings machinery
¢ o 2016 2016 . 2015 2015 .

L £ £ £ £

Within one year ' 100,963 178,41§ 108,811 268,724

Between one and five years A 272,175 209,609 * 96,788 "92,105

373,138 388,028 205,599 '360,829
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Resource and Environmental Consultants"Limited

Notes to the financial statements (continued)
For the year ended 31 December 2016

“15. Share capital
Allotted, called up and fully paid:

2016 2006 2015 2015

No. £ No. . £

A ordinary shares of £0.0002 each - 12,786,826 : 2,558 12,786,826 2,558
B ordinary shares of £0.0002 each 5,516,825 - 1,103 5,516,825 1,103_
C ordinary shares of £0.0002 each 4,426,825 885 4,426,825 885
22,730,476 4,546 22,730,476 ' 4,546

nghts of share .
The A Ordinary shares the B Ordinary shares and the-C Ordinary shares rank pari passu with regardto dividends.

The A Ordinary shareholders shall be entitled to receive notice of; attend and vote at any general meeting of the
Company.

The B Ordmary shareholders and the C Ordinary’ shareholders shall not be entitled to receive notice of, attend, nor
vote at any general meeting.

In the event of an A Ordinary shareholder selling his shares either through retirement from the Company or upon
death, then any shares not accepted by members shall be automatically converted to fully paid Preference shares
at the rate of one Preference share for every A Ordinary share. The Preference shares shall rank pari passu with
all other Preference shares in issue at that t1me

In the event of the Company becoming listed, or in the event that an agreement is in place to sell the Company, then
all Preference shares currenitly in.issue shall be converted to A Ordinary shares that rank pari passu in all respects.

In any financial year that the Preference shares are in issue, the profits of the Company shall be applied in paying all
shareholders a cash dividend equal to 50% of the net proﬁt of the Company and its subsrdlarxes for the relevant

ﬁnancral year.

The Preference shareholders shall be entitled to receive notice of and attend any general meeting but cannot vote
unless any dividend owed to the Preference shareholders is in arrears at the date of the meeting, or if the purpose
of the meeting concerns winding up the Company, or altering the share capital to the extent that the Preference
shareholders are affected. In.such an event the Preference shareholders shall be allowed to vote on that matter

~only.

In the event of the C Ordinary shareholders selling their shares either through refirement from the Company or upoh
death being within four years of the date of issue of the C shares the sale price shall be equal to the nominal value of
the shares so held. .
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* Notes to the ﬁnancial statements (continued)
For the year ended 31 December 2016

16. Defined contribution pe'nsionA scheme

The Company operates a defined contribution scheme. The 'pensién cost charge for the year represents contributions
payable by the Company to the scheme and amounted to £26,933 (2015: £33,398).

The amount owed to the schemes at the year-end was £!8,399 (2015: £13,339).
17. Ultimate parent company and controlling party A

The Company is a wholly owned subsidiary of Concept Life Sciences (Environmental Consulting) Limited which is
ultimately owned by Concept Life Sciences (Holdings) Limited, a company incorporated in the United Kingdom.
Equistone Partners Europe LLP are the ultimate controlling party by virtue of its majority interest in the issued share
capital of Concept Life Sciences (Holdings) Limited. '

Concept Life Sciences (Holdings) Limited is the largest and smallest group in which the results of the Company are *
consolidated. - ‘
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