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Honeywell

Director's report
for the vear ended 31 December 2010 '

The director of Bryan Donkin RMG Gas Controls Ltd presents his report and audited accounts of the company for
the year ended 31 December 2010

Principal activities
The principal activity of the company 1s the design, manufacture, supply and installation of gas control and monitoring
equipment

Business review and future developments
Turnover

Tumover for 2010 was 13% down agamnst 2009 at £9,831,000 (2009 £11,289,000) The reduction reflects weakened
economic conditiens 1 the UK

Operanng result
The company made an operating profit 1n the year of £881,000 (2009 £1,038,000) Gross profit margin in 2010 has
remained comparable with 2009 at 24% (2009 23%)

The reduction 1n profitabihity 1n 2010 can be attributed to reducuion 1n volume of sales

The business continues to build upon a flexible platform mintmusing operational nisk but still creaung the opportumity
to develop our customer service levels

Product range, quality, customer service and innovation will continue to be the cornerstones of the business 1n order
to deliver the company's challenging growth aspirations

The company 15 commutted to ensure all staff are tramned to a high standard 1n the fundamental areas of the business
reflected by the mntroduction of NV(QQ based training in the apphcation of lean tools techniques

The investment 1n our workforce will continue m order to dnive the adoption of 1ndustry best practice in all areas of the
business and create opportunities for the development of our employees

As a responsible employer and member of the community, we have continued to promote health and safety awareness
through 1nternal tramimg projects

We are commutted to environment awareness and preservation throughout the business
The company expects to continue 1ts activities and its current level of performance for the foreseeable future

Strategy
The company maintains market share and sustamable growth through the following strategies

-focus on customers, including customer survey programmes to obtain and action customer feedback to improve
business performance,

-productivity and process improvement,

-continued expansion mnto markets such as energy and security,

-defending and extending the installed base through customer productivity improvements, and

-strong brand recogmtion through brand and channel management
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Honeywell

Director's report (continued) |
for the year ended 31 December 2010 |

Principal risks and uncertainties
The management of the business and the executron of the company's strategy are subject to a number of risks The
key business risks affecting the company are

-rate of growth of domestic and commercial construction
-fluctuation 1n demand for residential retrofits and upgrades
-fluctuations 1n industnal capital spend

-adverse economic conditions 1n the UK construction industry
-changes to fire, secunty, health care and safety concerns/regulations

In response to the risks the company
-maintamns a UK-wide presence and aims to have a competitive mnstalled cost and integrated product solutions
through technology and productivity,
-ensures effective pricing and continued recognition of brand and quality to maintan market position,
-maintains a high technology offering while widening 1ts product base and expanding into new areas, and
-momtors applicable regulations to ensure products and systems provide lgh quality solutions for current needs

Key performance indicators
Management mormtors the business using the following key indicators

Turnover 2010 2009

% change compared with the prior year (13%) 12%

The change 1n net sales 10 2010 and 2009 1s attributable to the following % %

Price 2% 4%

Volume (15%) 8% ‘
(13%) 12%

Cost of products and services sold
Gross margin % 24% 23%

Gross margin remains consistent with 2009 levels

Operating expenses 2010 2009
% of turnover 15% 14%

Operating expenses as a percentage of tumover are comparable to 2009 levels

Staff numbers 2010 2009
% 1ncrease year on year - 14%

Headcount has remained at the same level as 2009

Results and dividends
The company's prefit for the financial year was £846,000 (2009 £863 000 profit) which will be transferred to reserves
The results for the year are shown on page 6

The director does not recommend the payment of a dividend (2009 19p per £1 ordinary share totalling £375,000)

Research and development

Bryan Donkin RMG Gas Controls Ltd 1s a world leader 1n the design, manufacture and selling of integrated module
based gas pressure regulating stations for both above and below ground installations, including 1ndividual regulators
and safety cut off valves We have a policy of continual improvement and product development Research and
development expenditure 1n the year amounted to £65,000 (2009 £71,000)
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Directors' report (continued)
for the year ended 31 December 2010

Charitable donations
The company made donauons of £110 (2009 £215) to the local Ashgate Hospice and £500 (2009 £500) to Young
Enterprise during the year

Director
The director of the company who held office during the year and up to the date of sigming these accounts was

Alan Clark

Director's indemnities

Pursuant to the Company's articles of association, the director was throughout the year to 31 December 2010 and 1s
at the date of this report enttled to a qualifying indemnuty provision as defined 1n section 236 of the Companies
Ac1 2006

Financial instrument policies

Financial nsk management

The company's operations expose 1t to a variety of financial risks that include foreign exchange risk,
credit nsk and hquidity risk Fmancial nisks are monttored by the directors m order to mitigate the risks

Currency resk

The company sells to and purchases goods from compames overseas and 1s therefore exposed to movements in exchange
rates that occur between the date of delivery and settlement

The company has a limited exposure to foreign currency movements related to its operating transactions It covers 1ts
foreign currency nisk by obtamning currency hedges with the ulimate parent company

Credit rnisk
The company's credit risk 1s pnmarnilty attnibutable to its trade receivables Policies and procedures exist to ensure that the
trade debtors have an appropnate credit history

Ligqurdity rnisk

The company ensures availability of funding through an appropriate amount of commtted facilities, on a group wide
basis, that are designed to ensure the company has sufficient available funds for its operations
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Director's report (continued)
for the vear ended 31 December 2010

Statement of director's responsibilities

The director 18 responsible for preparing the Director's report and the accounts 1n accordance with applicable taw
and regulations

Company law requires the director to prepare accounts for each financial year Under that law the director has
elected to prepare the accounts 1n accordance with the Umted Kingdom Generally Accepted Accounting Practice
(United Kingdom accounting standards and applicable law) Under company law the director must not approve the
accounts unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the
prefit or loss of the company for that period

In prepanng these accounts, the director 1s required to

= select smitable accounting policies and then apply them consistently,

» make judgements and estmates that are reasonable and prudent,

= state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed
and explamed 1n the accounts,

» prepare the accounts on the going concern basis unless 1t 1s 1nappropnate to presume that the company
will contmue 1n business

The director 15 responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any ume the financial position of the company and
enable them to ensure that the accounts comply with the Compames Act 2006 He are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other rregulanties

Disclosure of information to auditors
Each director at the date of approval of this report confirms that

= so far as the director 1s aware, there 1s no relevant audit information of which the company’s auditors are
unaware, and

» each director has taken all the steps that he ought to have taken as a director in order to make mmself aware of
any relevant audit information and to estabhsh that the company’s auditors are aware of that information

Auditors

Dunng the year KPMG LLP resigned as audrors to the company, and the director appointed

PncewaterhouseCoopers LLP 1o fill the casual vacancy PricewaterhouseCoopers LLP have mdicated their willingness
to continue 1m office and a resolution concerning their reappointment will be proposed at the Annual General Meeting
By order of the board

Alan Clark

Durector

28 ™Moo~ 2011
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Independent auditors' report
to the members of Bryan Donkin RMG Gas Controls Lid

We have audited the financial statements of Bryan Donkin RMG Gas Controls Litd for the year ended 31 December 2010
which comprise the profit and less account, the balance sheet and the related notes The financial reporting framework
that has been apphied 1n their preparation 1s apphcable law and United Kingdom Accounting Standards (United
Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of directors and auditors

As explained more fully 1n the Directors Responsibilites Statement set out on page4 the directors are responsible

for the preparation of the financial statements and for being satisfied that they give a true and fair view

Our responsibility 1s to audit and express an opimon on the financial statements 1n accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board's Ethical Standards for Auditors

This report, including the opimons, has been prepared for and only for the company's members as a body
accordance with Chapter 3 of part 16 of the Companies Act 2006 and for no other purpose We do not, m giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report 1s
shown or 1nto whose hands 1t may come save where expressly agreed by our prior consent 1n wnting

Scope of the audit of the financial statements

An audit involves obtaimng evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenial misstatement, whether caused by fraud
or error This includes an assessment of whether the accounting policies are appropnate to the company's
circumstances and have been consistently applied and adequately disclosed, the reasonableness of sigmficant
accounung esiimates made by the directors, and the overall preseniation of the financial statements |

Opinion on financial statements
In our opimon the financial statements

+ ;ve a true and fair view of the state of the company's affairs as at 31 December 2010 and of its profit for the year
then ended,

* have been properly prepared in accordance with United Kingdom Generally Accepted Accountng Practice,
and

* have been prepared 1n accordance with the requirements of the Compames Act 2006

Opimion on other matter prescribed by the Companies Act 2006
In cur opimion the information given 1n the Director's Report for the financial year for which the financsal statements
are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report 1n respect of the following matters where the Compames Act 2006 requires us to report
to you if, tn our opinion

+ adequate accounting records have not been kept, or returns adequate for our audit have not been recerved from
branches not visited by us, or

» the financial statements are not n agreement with the accounting records and returns, or

* certain disclosures of directors' remuneration specified by law are not made, or

* we have not received all the information and explanations we require for our audit

Alison Cashmore (Senior Statutory Auditor)

For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Uxbndge

25 N\ \ovc—~ 2011
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Profit and loss account
for the year ended 31 December 2010

Honeywell

Turnover
Cost of sales

Gross profit
Distribunion costs
Adminmistration expenses
Other operating income

Operating profit

Interest receivable and similar income
Interest payable and similar charges

Profit on ordinary activities before taxation
Tax on profit on ordimary activities

Profit on ordinary activities after taxation

All results denve from continuing operations

2010 2009
Note £000 £000
3 9,831 11,289
(7,466) (8,693)
2,365 2,596
(1,046) (1,006)
(620) (748)
182 196
4 881 1,038
6 1 2
6 - (1)
882 1,039
7 (36) (176)
14 846 863

There 18 no matenal difference between the profit on ordinary activities before taxation and the profit for the year stated

above and their historical cost equivalents

The company has no recogmsed gains and losses other than the profit for the year, and therefore no separate statement
of total recogmsed gains and losses has been presented

Bryan Donkin RMG Gas Controls Ltd

Registration Number 01323056
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Balance sheet
as at 31 December 2010

Honeywell

Fixed assets
Tangible assets

Current assets
Stocks

Debtors
Cash at bank and 1n hand

Current liabilities
Creditors: amounts falling due within one year
Net current assets

Net assets

Capital and reserves
Called up share capital
Profit and loss account

Total shareholders' funds

Z
2
®

10
11

13
14

14

The accounts were approved by the board of directors on - 25 T\ \OvCe~

behalf by
Alan Clark
Darector

Bryan Donkin RMG Gas Controls Ltd

Registration Number 01323056

2010 2009
£000 £000
246 259
1,600 1,711
1,336 2,458
3,112 1,14]
6,048 5.310
(1,743)  (1,864)
7305 3,446
2.551 3,705
2,000 2,000
2,551 1,705
2,551 3,705 i

2011 and were signed on 1ts
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Notes to the accounts
for the year ended 31 December 2010

1. Accounting policies

These accounts are prepared on a going concern basis, under the historical cost convention, and in accordance with the
Companies Act 2006 and applhicable accounting standards in the Umted Kingdom The accounting polictes which have
been apphed consistently throughout the year, are set out below

Changes in accounting policies
The accounting policies have been reviewed by the board of directors 1n accordance with FRS18 "Accountng policies”

Durning the year amendments to FRS20 "Share-based Payment - Group Cash-Settled Share-based Payment Transactions”,
have been adopted The amendments to this policy have had no impact on the accounts of the company

Turnover and revenue recogninon

Tumover comprises sales to customers and service revenues net of value added tax Revenue from product and service
sales 15 recogmsed on dehvery and when acceptance by the customer has occurred Revenue from long term contracts
for custom built control systems 1s recognsed on the percentage of completion basis once the cutcome of the contract
can be recognised with reasonable certainty Revenue from service contracts 1s recogmsed evenly over the period of the
contract Revenue from the sale of consignment stock 1s recogmised when the title of goods sold passes to the customer
Where, for a particular contract, turnover exceeds amounts mmvoiced on account, the excess 15 included n debtors as
amounts recoverable on contracts Where amounts mvoiced exceed turnover, the excess 1s included 1n payment on
account

Leases
Rental costs under operating leases are charged to the profit and loss account in equal amounts over the
period of the lease

Research and development
All costs associated with research, engineening, product design and product development are written off to the profit and
loss account 1n the year of expenditure

Foreign currency

Transactions denomunated 1n foreign currency are booked mnto the accounts using daily or monthly exchange rates
prevailing when the transaction 1s recorded Monetary assets and habihities which are denominated 1n foreign currencies
are translated into pounds sterling at rates of exchange approximating to those ruling at the balance sheet date Exchange
gains or losses resulting from the year's trading are reflected in the operating results for the year Exchange gains and
lesses from financing activities are recognised 1n interest income and expense Foreign currency hedges obtained from
the ultimate parent company are recorded on the balance sheet as assets or habilities and are measured at fair value Any
changes in fair value are recogmsed m the current year profit and loss account as gans or losses on foreign exchange

Taxanon
Taxanon 1s calculated on profits chargeable to UK corporation tax at the current rate applicable

Bryan Donkin RMG Gas Controls Ltd Registration Number 01323056 Page 8
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Notes to the accounts (continued)
for the year ended 31 December 2010

1. Accounting policies (continued)

Deferred taxanon

Deferred tax 1s recogmsed 1n respect of all tming differences that have onginated but not reversed at the balance
sheet date, where transactions or events that result 1n an obligation to pay more tax in the future or a nght to pay
less tax 1n the future have occurred at the balance sheet date

A net deferred tax asset 1$ regarded as recoverable and therefore recogmsed only when, on the basis of all available
evidence, 1t can be regarded as more hkely than not that there will be surtable taxable profits against which to recover
carried forward tax losses and from which the future reversal of underlying uming differences can be deducted

Deferred tax 15 measured at the average tax rates that are expected to apply in the penods in which the timing
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively enacted by
the balance sheet date Deferred tax 1s measured on a non-discounted basis

Tangible assets and depreciation

Tangible assets are stated at historical purchase cost less accumulated depreciatton Depreciation 1s calculated using
the straight line method at rates calculated to write down the cost to the estimated residual value over the estimated
useful hife. Cost compnises purchase cost, together with any incidental expenses of acquisition The annual
depreciation rates used for the major assets are

Land & buildings - short leasehold 10 years
Plant & machinery 2-12 years
Fixwures & fitngs 2-10 years
Stocks

Stocks are stated at the lower of cost incurred 1n bringing each product to 1ts present location and condiuion, and net
realisable value The cost of raw matenals, consumables and goods for resale represents purchase cost on a first-n,
first-out basis The cost of work 1n progress and finushed goods 15 the cost of direct matenials and labour plus attributable
overheads based on a normal level of actvity Net realisable value 1s based on estimated selling price less any further
costs expected to be incurred to completion and disposal Provisions for obsoclete and slow moving stocks are made
where appropnate

2. Cash flow statement and related party transactions

The company 1s a wholly owned subsidiary company of a group headed by Honeywell International Inc, and 1s
included 1n the consolidated accounts of that company, which are publicly available Consequently, the company has
taken advantage of the exemption within FRS 1 "Cash flow statements” (revised 1996) from prepanng a cash flow
statement

In accordance with the exemptions available under FRS 8 "Related party disclosures”, transactions with other wholly
owned undertakings within the Honeywell group are not required 1o be disclosed 1n these financial statements, on the
grounds that this company 15 a wholly owned subsidiary of Honeywell Internatienal Inc , whose accounts are publicly
available

3. Segmental reporting
Tumover, stated net of value added 1ax, 1s attnbutable to the principal activity of the company The business 1s carned
on n the UK and the turnover derives mamnly from that ongin

2010 2009
Analysis of turnover by geographical market £000 £000
Umted Kingdom 5,911 7,152
Rest of Europe 1,040 959
North and South America 40 154
Other 2,840 3,024

9,831 11,289
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Notes to the accounts (continued)
for the year ended 31 December 2010

Honeywell

4, Operating profit
Operanng profit is stated after charging/(credinng)
Deprecation and amortisation
Tangible assets - owned
Loss on disposal of tangible assets
Rental 1ncome
Services mncome
Rental charges under operanng leases
Plant and machinery
Other operating leases
Research and development
Auditors' remuneration
Audit fees - statutory audit

5. Employees and directors

Average number of persons employed during the year
(including executive directors)

Factory and engineering

Selling, servicing and marketing

General and administration

Sraff costs

Wages and salanes

Social secunty costs

Penston costs - defined contnbutions

Durector's remuneranon
Aggregate emoluments
Pension

Dunng the year the highest paid director did not (2009 did not) exercise options over shares of Honeywell

International Inc , the ultimate parent company

6. Interest
Interest recewvable and sinular income
Other interest receivable

Interest payable and simular charges
Bank loans and overdrafts

Bryan Donkin RMG Gas Controls Ltd Registration Number 01323056

2010 2009
£000 £000
71 63
- 24
1o (112}
2 (84)
39 43
315 315
65 71
19 20
number number
71 71
16 16
4 4
9] 91
£000 £000
2,337 2,334
236 239
64 6l
2,637 2,634
214 146
5 5
219 151
2010 2009
£000 £000
1 2
- 1
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Notes to the accounts (continued)
for the vear ended 31 December 2010

7. Tax on profit on ordinary activities 2010 2009
Current tax £000 £000
UK corporation tax on profits of the year - -

Adjustment 1n respect of pnior years - (27}
Total current tax credit - (27)
Deferred tax

Other timing differences 17 -
Accelerated capital allowances (63 I

Tax losses 82 202

36 203
Tax on profit on ordinary activities 36 176

The tax assessed for the year 1s different to the standard rate of UK corporation
tax rate of 28% (2009 28%) and the differences are explained below

Profit on ordinary activities before tax 882 1,039

Profit on ordinary activities multiplied by standard rate of corporation tax in the UK

of 28% (2009 28%) 247 291

Effects of
Expenses not deductible for tax purposes and other permanent differences 6 6
Capital allowances for the year 1n excess of depreciation (14) (1)
Other nmung differences 65 -
Adjustment 1n respect of prior years - (27)
Group rehef not paid for (222) -
Unreheved tax losses carnied forward (82) (296)

Total current tax credit for the year (27)

Factors that may affect future tax charges

Deferred tax 15 provided at 27% on temporary differences reversing m 2011 and 27% on differences reversing after
2011 There are proposals to reduce UK Corporation Tax in stages to 24% by April 2014, and the effect of these
proposals 1s not material

8. Deferred taxation 2010 2009
Tax effect of unung differences because of £000 £000
IDnfferences between capital allowances and depreciation 66 81
Tax losses - 93
Short term tmung differences 79 7
Total deferred tax asset 27% (2009 28%) 145 181
At | Janvary 181 384
Charge to the profit and loss account (note 7) - (36) (203
At 31 December 145 181

There are no unprovided amounts relating to deferred tax
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Notes to the accounts (continued)
for the vear ended 31 December 2010

Short leasehold
land & Plant & Fixtures &

9. Tangible assets buildings machmery fittings Total
Cost £000 £000 £000 £000
At 1 January 2010 38 1.842 464 2,344
Additions - 48 10 58
At 31 December 2010 38 1,890 474 2,402
Accumulated deprecianon
At 1 January 2010 7 1.636 442 2,085
Charge for the year 5 48 18 71
At 31 December 2010 12 1,684 460 2,156
Net book value
At 31 December 2010 26 206 14 246
At 31 December 2009 31 206 22 259
10. Stocks 2010 2009
£000 £000
Raw matenals 656 018
Work 1n progress 645 597
Finished goods for sale 299 496
1,600 1,711
11. Debtors
Trade debtors 9200 1,923
Amounts owed by group undertakings 120 180
Deferred taxation (note 8) 145 181
Other debtors 11 -
Prepayments and accrued income 160 174
1,336 2,458
Amounts owed by group undertakings are unsecured, repayable on demand and non interest bearing
12. Creditors: amounts falling due within one year 2010 2009
£000 £000
Trade creditors 1,290 1,013
Amounts owed to group undertakings 81 109
Other taxation and social security - 71
Accruals and deferred income 372 671
1,743 1,864

Amounts owed te group undertakings are unsecured, repayable on demand and non interest bearing
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Notes to the accounts (continued)
for the vear ended 31 December 2010

13. Called up share capital 2010 2009
Called up, allotted and fully paid £000 £000
2,000,000 ordinary shares of £1 each 2,000 2,000
14. Reconciliation of shareholders’ funds and movements on reserves
Profit
Share and loss 2010 2009
capital account Total Total
£000 £000 £000 £000
At 1 January 2,000 1,705 3,705 3,217
Dividend paid - 19p per £1 ordinary share - - - (375)
Profit for the financial year - 846 846 863
At 31 December 2,000 2,551 4.551 3,705
15. Operating lease commitments 2010 2009
Annual commuitments under non-cancellable operanng leases ar 31 December £000 £000
Land and buildings
expinng after five years 315 315
Other leases
eXpITng 1n one year 3 9
expinng mn two to five years 20 29
23 38

16. Contingent liabilities

All UK Honeywell group compantes have entered into a composite accounting agreement whereby each company
has provided a guarantee to the bank This agreement permuts the set-off of balances, on a group basis, for interest
purposes The maximum hability ansing from this arrangement, on a group basis, 1s the total overdraft balances held
by group compames amounting to £470,428,000 (2009 £ml} Positive cash balances held in the group exceeded the
overdrafi balances in 2010 and 2009

17. Ultimate parent undertakings
The immediate parent undertaking 18 RMG Regel + Messtechmk GmbH, a company incorporated in Germany

The ulumate parent undertaking and controlling party 1s Honeywell International Inc , a company incorporated
m the USA, which 1s the smallest and largest group to consolidate these accounts Copies of these accounts are
publicly available and can be obtained from Corporate Publications, PO Box 2245, Morristown, New Jersey
07962-2245, USA or from the Internet at www honeywell com
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