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| ALD AUTOMOTIVE GROUP LIMITED

Directors’ Report

The directors present the audited financial statements of ALD Automotive Group Limited ("the
Company") for the year ended 31 December 2021. The Company is a limited liability company
domiciled and incorporated in the United Kingdom.

Results and dividends for the year

The overall profit for the year after taxation amounted to £40,349k (2020: £37,204k). At the balance
sheet date, total assets of the Company stood at £22,945k (2020: £22,945k) with net assets of the
~ same amount as the Company had no liabilities.

During the year, a dividend of £40,349k (10.1p per share) was paid {2020: £37,204k, 9.3p per share).
Subsequent to the balance sheet date no dividend is proposed in relation to the year ended 31
December 2021,

Section 172 (1) statement — Directors’ duty to promote success of the Company

In accordance with Section 172 of the Companies Act 2006, the directors of the Company must act
in the way that they consider, in good faith, would be most likely to promote the success of the
Company for the benefit of its members as a whole. The Company continues to be an investment
company, holding the entire share capital of ALD Automotive Limited (“the Subsidiary”). The directors
consider that the Company'’s key business relationships are with the Subsidiary and its own parent-
undertaking, so the Company and its key stakeholders are under common control. The only
transactions in the year were the receipt of dividend income from the Subsidiary and dividend
payment to the immediate parent of the Company.

Directors

The directors of the Company in office during the year and to date of approval of these financial
statements are as listed on page 1.

No director held any beneficial interest in the issued share capital of the Company at 31 December
2021. In accordance with the terms of the Articles of Association, the directors are not subject to
retirement by rotation.

All directors have the benefit of a contract of indemnity. This was in force during the whole of the
year.

Going Concern

The Company continues to be an investment holding company and did not trade during the year.
The directors do not expect any changes to the business for the period to June 2023. The directors
believe the value in use of the investment in the Subsidiary is higher than its carrying value and
therefore the investment in the equity is not impaired. The directors continue to monitor all aspects
of the Ukraine crisis. The directors believe ‘that there will be minimal impact on the subsidiary's
performance and believe that the business is sufficiently resilient for any operational impacts. They
therefore consider there to be no material uncertainty regarding the ability of the Company to
continue as a going concern.
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Climate Change

The Company has considered the potential impacts of climate change on the financial statements,
including on key assumptions and estimates used in the valuation of reported assets and liabilities,
and concluded that there are no material implications at this time. Impacts of climate change will
remain under review by the Directors

Disclosure of information to the auditor

So far as each person who was a director at the date of approving this report is aware, there is no
relevant audit information, being information needed by the auditor in connection with preparing its
report, of which the auditor is unaware. Having made enquires of fellow directors and the Company's
auditor, each director has taken all the steps that he is obliged to take as a director in order to make
himself aware of any relevant audit information and to establish that the auditor is aware of that
information.

Auditor
A resolution to reappoint Ernst & Young LLP will be proposed at the next Annual General Meeting.
On behalf of the Board

T Laver
Director
27 June 2022
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Business review, principal activities and future outlook

The Company is an intermediate holding company with all income attributable to dividends from the
Subsidiary. During the year, the Company received a dividend of £40,349k (2020: £37,204k) from
the Subsidiary ALD Automotive Limited.

The Company'’s principal activity remains that of a holding company and the directors expect this to
continue for the foreseeable future.

Principal risks and uncertainties

Principal risks are those which the directors believe.could materially affect the performance of the
Company. Due to the nature of its business the Company is not directly exposed to market risk or
liquidity risk.

The prinéipal risk facing the Company relates to the valuation of its investments. Impairment is
currently not considered likely as the net asset value of the Subsidiary is significantly higher than the
respective book value in the financial statements.

On behalf of the Board

. T Laver
Director
27 June 2022
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Statement of Directors’ Responsibilities

The directors are responsible for preparing the Directors’ Report, the Strategic Report and the
financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under
that law the directors have elected to prepare the financial statements in accordance with
International Accounting Standards in conformity with the requirements of the Companies Act 2006.
Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the Company and of the profit or loss of
the Company for that period. In preparing these financial statements, the directors are required to:

e select suitable abcounting policies and then apply them consistently;
 make judgments and accounting estimates that are reasonable and prudent;

¢ state whether applicable International Accounting Standards in conformity with the
requirements of the Companies Act 2006 have been followed, subject to any material
departures disclosed and explained in the financial statements; and

» prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show
and explain the Company'’s transactions and disclose with reasonable accuracy at any time the
financial position of the Company and enable them to ensure that the financial statements comply
with the Companies Act 2006. They are also responsible for safeguarding the assets of the Company
and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.



ALD AUTOMOTIVE GROUP LIMITED

Independent Auditor’s Report to the Members of ALD Automotive Group Limited

Opinion .

We have audited the financial statements of ALD Automotive Group Limited (the “company”) for
the year ended 31 December 2021 which comprise the Statement of Comprehensive Income, the
Statement of Financial Position, the Statement of Changes in Equity, the Statement of Cash Flows
and the related notes 1 to 8 including a summary of significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and UK adopted
international accounting standards.

In our opinion, the financial statements:

e give a true and fair view of the company’s affairs as at 31 December 2021 and of its profit
for the year then ended;

» have been properly prepared in accordance with UK adopted international accounting
standards; and ‘

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK))
and applicable law. Our responsibilities under those standards are further described in the
Auditor’s responsibilities for the audit of the financial statements section of our report. We are
independent of the company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have
fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the company’s
ability to continue as a going concern for the period to June 2023.

~ Our responsibilities and the responsibilities of the directors with respect to going concern are
described in the relevant sections of this report. However, because not all future events or
conditions can be predicted, this statement is not a guarantee as to the company’s ability to
continue as a going concern.

Other information

The other information comprises the information included in the annual report, other than the
financial statements and our auditor's report thereon. The directors are responsible for the other
information contained within the annual report.

Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in this report, we do not express any form of assurance
conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
course of the audit or otherwise appears to be materially misstated. If we identify such material
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Independent Auditor’s Report to the Members of ALD Automotive Group Limited

inconsistencies or apparent material misstatements, we are required to determine whether this
gives rise to a material misstatement in the financial statements themselves. If, based on the work
we have performed, we conclude that there is a material misstatement of the other information, we
are required to report that fact. '

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

o the information given in the strategic report and the directors’ report for the financial year for
which the financial statements are prepared is consistent with the financial statements; and

» the strategic report and directors’ report have been prepared in accordance with applicable
legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in
the course of the audit, we have not identified material misstatements in the strategic report or
directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies
Act 2006 requires us to report to you if, in our opinion:

» adequate accounting records have not been kept, or returns adequate for our audit have
not been received from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 5, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give
a true and fair view, and for such internal control as the directors determine is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors either intend to liquidate the
company or to cease operations, or have no realistic aiternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.
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Independent Auditor’s Report to the Members of ALD Automotive Group Limited

Explanation as to what extent the audit was considered capable of detecting irregularities,
including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We
design procedures in line with our responsibilities, outlined above, to detect irregularities, including
fraud. The risk of not detecting a material misstatement due to fraud is higher than the risk of not
detecting one resulting from error, as fraud may involve deliberate concealment by, for example,
forgery or intentional misrepresentations, or through collusion. The extent to which our procedures
are capable of detecting irregularities, including fraud is detailed below. However, the primary
responsibility for the prevention and detection of fraud rests with both those charged with
governance of the entity and management.

» We obtained an understanding of the legal and regulatory frameworks that are applicable to
the company and determined that the most significant are those that relate to the reporting
framework (UK adopted international accounting standards and the Companies Act 2006).

o We understood how the company is complying with those frameworks by making enquiries
of management, those charged with governance and those responsible for legal and
compliance matters. We corroborated our enquiries through review of minutes of the Board
meetings held throughout the period to the date of approval of these financial statements.

o We assessed the susceptibility of the Company’s financial statements to material
misstatement, including how fraud might occur including by considering risk of
management override of controls. We considered the controls established to address risks
identified to prevent or detect fraud, including in a remote-working environment and how
management monitors these controls.

+ Based on this understanding we designed our audit procedures to identify non- compllance
with such laws and regulations. Our procedures involved making enquiries of management,
those charged with governance and those responsible for legal and compliance matters.
We obtained a representation that the management and those charge with governance are
not aware of any material non-compliance with laws and regulations affecting the financial
statements.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at https://www.frc.org.uk/auditorsresponsibilities. This
description forms part of our auditor’s report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of ,
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to
the company’s members those matters we are required to state to them in an auditor’s report and
for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company’s members as a body, for our
audit work, for this report, or for the opinions we have formed.

-~
Sk lo_w; e
Richard Page (Senior statutory auditor)
for and on behalf of Ernst & Young LLP, Statutory Auditor
Bristol
28 June 2022



ALD AUTOMOTIVE GROUP LIMITED

Statement of Comprehensive Income for the year ended 31 December 2021

2021 2020
Notes £'000 £000
Dividend income from the Subsidiary , 40349 _ 37,204
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION V 40,349 37,204
Taxation . 3 = .
PROFIT FOR THE FINANCIAL YEAR .. 40349 . 37,204
TOTAL COMPREHENSIVE INCOME FOR THE YEAR . 40,349 37,204




ALD AUTOMOTIVE GROUP LIMITED

Statement of Financial Position as at 31 December 2021

NON-CURRENT ASSETS
Investments

TOTAL ASSETS
NET ASSETS

CAPITAL AND RESERVES
Called up equity share capital

Share premium account
Retained earnings

SHAREHOLDERS’ FUNDS

T Laver
Director
27 June 2022

Notes

(o]

2021 2020

£°000 £'000
22,945 22,945
22.945 22,945
22,045 . 22,945

8,000 8,000
14,945 14,945
22,945 22,945

The accompanying notes are an integral part of this statement of financial position.

Company Registration Number: 03120091
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- Statement of Changes in Equity for the year ended 31 December 2021

Balance as of 31 December 2019

Profit for the year and total comprehensive
income

Dividend paid
Balance as of 31 December 2020

Profit for the year and total comprehensive
income

Dividend paid

Balance as of 31 December 2021

Share

Share . Retained
- Premium . Total
Capital Account Earnings
£'000 £'000 £'000 £'000
8,000 14,945 s 22,945
= = 37,204 37,204
- - (37,204) (37,204)
~8,000 14945 = 22.945
- - 40,349 40,349
- : (40,349) (40,349)
8000 _ 14085 -~ 22045

1



Statement of Cash Flows for the year ended 31 December 2021

2021 2020
£'000 £'000
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax . 40,349 . 37,204
NET CASH FROM OPERATING ACTIVITIES — 405349 . 37.204_‘“
CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid . (40,349), . (37.204)
NET CASH FROM FINANCING ACTIVITIES . (40,349) . . (37,204)

NET MOVEMENT IN CASH AND CASH EQUIVALENTS : =

Cash and cash equivalents at the beginning of the year = -

NET CASH AND CASH EQUIVALENTS AT THE END OF
THE YEAR . - -

12



ALD AUTOMOTIVE GROUP LIMITED

Notes to the Financial Statements for the year ended 31 December 2021

1. ACCOUNTING POLICIES
Basis of preparation

The financial statements are prepared under the historical cost convention, as modified by the
revaluation of financial-assets and liabilities at fair value through income as set out in the relevant
accounting policies and are prepared in accordance with Intemational Financial Accounting
Standards in conformity with the requirements of the Companies Act 2006.

The Company continues to be an investment holding company and did not trade during the year.
The directors do not expect any changes to the business for the period to June 2023. Thus, they
continue to adopt the going concern basis of preparation for the financial statements.

The directors believe the value in use of the investment in the Subsidiary is higher than its carrying
value and therefore the investment in the equity is not impaired. The going concern basis of
preparation of the financial statements has been adopted for the financial statements of the
Subsidiary and as such the directors have a reasonable expectation that it has adequate resources
to continue in existence for the foreseeable future.

The directors continue to monitor all aspects of the cost of living situation and the Ukraine war.
Although trading conditions for the Subsidiary have been impacted, the directors believe that the
business is sufficiently resilient for there to be no material uncertainty regarding the ability of the
Company to continue as a gaing concern.

The presentation currency is sterling (GBP). Amounts disclosed are rounded to the nearest £1,000.

The Company is exempt by virtue of IAS 27 “Consolidated and Separate Financial Statements” from
the requirement to prepare group financial statements. These financial statements present
information about the Company as an individual undertaking and not about its Group.

Investments

Investment in the Subsidiary is held initially at cost, being the fair value of the consideration given to
acquire the holding. Investments are subsequently recorded at cost plus any further capital
contributions and less any provision for impairment in value. The carrying value is reviewed for
impairment annually.

Dividend income

Dividend income is recognised when the right to receive payment is established. This is when the
Board of ALD Automotive Limited approves the dividend based on the entity's statutory results.

2. OPERATING PROFIT/LOSS
Auditor's remuneration is borne by ALD Automotive Limited, a subsidiary of the Company.

3. TAXATION

a) Analysis of the tax charge in the period

2021 2020
£'000 £000
Tax on profit on ordinary activities & =

13
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.| Notes to the Financial Statements for the year ended 31 December 2021

3. TAXATION (continued)

b) Factors affecting the tax charge for the period

2021 2020
£'000 £'000
Profit on ordinary activities before tax 40,349 37,204
Profit on ordinary activities multiplied by standard rate UK L
corporation tax of 19% (2020: 19%) : 7,666 7,069
Tax effect of amounts not deductible (taxable): '
Dividend income from the Subsidiary (7,666) . _(7.069) .
4. INVESTMENTS _
Shares in Other shares Total
subsidiaries (unlisted)
Cost: £000 £000 £'000
At 31 December 2021 22,936 9 22,945
At 31 December 2020 . 22,936 9 22,945

The Company holds 100% of the ordinary shares in ALD Automotive Limited, a vehicle management
services company incorporated in the United Kingdom under the laws of England and Wales.

All equity shares of Red & Black Auto Lease UK 1 PLC, a securitisation special purpose vehicle, are
held by Intertrust Corporate Services Limited as trustees. The directors nevertheless consider that
its financial and operating policies were largely determined to facilitate a securitisation transaction
on behalf of ALD Automotive Limited. Therefore, for accounting purposes, Red & Black Auto Lease
UK 1 PLC is a subsidiary of ALD Automotive Limited, incorporated in the United Kingdom under the
laws of England and Wales. '

5. SHARE CAPITAL

2021 2020
No. No..
_Authorised:
Equity share capital: _
Ordinary shares of 2p each 400,000,000 _400,000,000
No. £000
Ordmary shareé of 2p each
As at 31 December 2021 and 31 December 2020 _- 400,000,000 8,000

14



ALD AUTOMOTIVE GROUP LIMITED

_Notes to the Financial Statements for the year ended 31 December 2021

6. RESERVES

Share Retained

Premium Earnings

£000 £'000

At 31 December 2021 14,945 - =

At 31 December 2020 14,945 _ =

7. TRANSACTIONS AND BALANCES WITH RELATED PARTIES

2021 - 2020
£000 £000
. ALD International GmbH (immediate parent)
Dividends paid in year 40,349 37,204
ALD Automotive Limited (100% owned subsidiary)
Dividend income in year 40,349 37,204

The Company has no employees and services required are contracted from third parties. The
directors received no remuneration from the Company in respect of qualifying services rendered
during the current period. There have been no transactions during the year between the Company
and key management personnel.

8. ULTIMATE PARENT UNDERTAKING

The Company’s immediate parent undertaking and controlling entity is ALD International GmbH, a
company registered in Germany, for which group financial statements are prepared. Copies of these
group financial statements can be obtained from Nedderfeld 895 22529 Hamburg.

The ultimate parent undertaking and controlling entity is the Société Générale Group, a company
registered in France. Copies of the financial statements of Société Générale Group can be obtained
from their head office at 29, Boulevard Haussmann, 75009 Paris, France or from their website at
https://www.societegenerale.com/en/measuring-our-performance/information-and-
publications/financial-results.
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