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BMW (UK) Capital pic 03
Directors’ report

The directors present their report and financial statements for the year ended 31 December 2012

The principal activity of the company is to raise funds in the inancial markels and provide inter-company
funding for BMW Group compantes, principally but not exclusively BMW Group companies in the United
Kingdom The company manages UK BMW Group companies’ iinancial nsks, pnmanly by entenng into
financial dervatives The company acts as a guarantor for UK BMW Group companies and provides all
treasury services as required

The company's profit or loss anses principally from the net interest margin charged on deposits and
hotrrowings as well as from the fairvatue gain or loss on dervative financial nsttuments These denvatives are
entered into in order to hedge the market nsk te which the company s exposed when making deposits to
BMW Group companies and taking up funds internally and on the capital markets Smce a number of these
financial instruments do not quahfy for fair value hedge accounting under International Financial Repoiting
Standards, the company 1s exposed to the volatidity of changes n the fairvalue of such instruments in its
mcome statement whereas the underlying items are shown at amortised cost The management of the
company believes that the instruments entered into nevertheless constitute an economic hedge of the
company's nsks

Management believes that the key performance indicator of the company 1s profit or loss before taxation

The profit before taxation for the year endad 31 December 2012 amounted to GBP 24 9 million (2011 GBP
336 millon} The netinterest income achieved on operating activities resulted in a profit of GBP 18 8 milion
(2011 profit GBP 32 4 milion) Profit before taxation for the year ended 31 December 2012 includes farr value
gans of GBP 5 8 million (20711 GBP 2 2 million)

A detalled description of the main nisks facing the company and the instruments used to manage these risks
1 set oul In note 17 The level of these risks at 31 December 2012 was acceptable and in ine with BMwW
Group guidelines The company’s financial position at 31 December 2012 was satisfaclory

The current economic and capital market enviranment continues Lo show a sustained level of 1incertanty
about the development of interest rates and exchange rates in the hght of the nsks related 1o inflation and
growth inthe UK Inflation is now expected to be above target until the second half of 2015 The uncertainty
15 aiso reflected in the GDP (Gross Domestic Pioduct) Forecast As aiesult the nominal GDP oiecast
reflects a gnm fundamental context 0 7 % (2012) and 1 2% (2013) This development s also seen i the
unemployment expectations for 2013 Recent labour market data suggest a continued weakness m
employment The UK analysts expect an unemployment rate of 8 0% for 2013 (2012 7 7%) The ongoing
significant fiscal and monitory actions under taken by governments and central banks in the UK and Europe
continue to contnbute to support the economic recovery Never the less the Company sull expects a not
Interest Income on operating actities Furthermore, volability i the fan market values of denvalive instruments
will continue to impact the profit before taxation of the company In the ight of the environment discussed
above, the company beheves that overall it will have a positive resull inthe financial year 2013 Although the
Interest result will decrease dramatically because BMW Group decided (201 1) to wind down the actvities in
BMW (UK) Capstal plc In 2012 the company ceased acquinng new assets and liabilities Never the less the
company will continue to hold alt current assets and habilities until maturity

The company is subject to the internal contiol system of the BMW Group which is amed at ensuring the
effectiveness of operations It makes an important contnibution towards ensuning compliance with applicable
laws as well as providing assurance on the propriety and reliability of nternal and external financial reporting
It1s therefore a significant factor in the management of process risks The principal features of the internal
control system, m so far as they relate Lo the inancial reporting processes, are descrbed below
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The nsk management system is an integral part of the internal control system and is therefore not referred 1o
in this section

One of the elements of the internal control system is the area of “Information and Communication”, which
ensures that all nformation necessary to achieve the obiectives set for the intemat control sysiern 1s made
avallable 1n an appropnate and timely manner to those responsible The requirements elating to the provision
of infarmation relevant for financial repairting at the level of BMW AG, other consobdated Group entiies and
the BMW Group are pnimatily set out in organisational manuals, in guidehnes covening mternal and external
financial reporting 1ssues and sn accounting manuals These instructions, which can be accessed at all levels
via the BMW Group's intranet system, provide the framework for ensuring that the retevant rules are apphied
consistently across the Group The quality and relevance of these instructions 1s ensured by regular reviow as
well as by continuous commumication between the relevant departments

All financial reporting processes are structured in orgamisational terms in accordance with the punciple of
segregation of duties These structures as well as ngorous apphcation of the principle of dual control allow
errors to be identified at an early stage and prevent potentral wrongdoing Regular companson of internal
forecasts and external financial teports improves the quahty of financial reporting The iternal audit depart-
ment serves as a process-independent function, testing and assessing the effectiveness of the internal
control system and proposing improvements when appropnate

Extensive controls are camed out by management in all financial reporting processes to ensure that tegat
reguiremeants and internal guidelnes are complied with and that all business transactions aie properly executed
Controls are also carmed out with the aid of IT applications, thus reducing the Incidence of process nsks

AllIT applications used in financial reporting processes throughout the BMW Group are subject to access
restrictions As a result, onty authonised persons can gain access on a controlled basis to systems and data,
depending on the nature of the work being performed In addition, IT process are designed and authonsations
allocated using the dual control principle, as a result of which, for instance, requests cannot be submitted
and approved by the same person

All staft are appropriately trained 1o carry out their duties and kept informed of any changes in regulations or
processes that affect them Managers and staff also have access to detaled best-practice descrptions
refating 1o nsks and controls in the various processes, thus increasing nsk awareness at all levels As a
consequence, the intermal control systern can be evaluated regularly and further tmproved as necessary
Staff can at any ime and independently, deepen their understanding of control methods and design using
an information platform that 1s accessible group wide

Responsibilities for ensunng the effectiveness of the internat control system in relation to financial reporting
processes are clearly defined and allocated to the relevant managers and process ownars The BMW Group
assesseas the design and effectiveness of the internal control systern on the hasis of internal review proce-
dures on the one hand {e g internal audit fiindings) and the findings of external auditors on the other Audits
performed at regular intervals show that the internal control system in place thioughout the BMW Group 1s
appropnate and effective As a group entity the company 1s required to confirm regularly as part of its repotting
dutres that the internal contral system)is functioning properly

The company adheres to the BMW Group's nsk management framework Risk ieporting 1s based on an
integrated nsk management approach The nsk management process comprises the early identification of
risks and opportunities, therr measurement and the use of suitable instruments to manage and moritar nsks
The nsk management system comprises a wide range of organisational and methodaological components that
are all finely tuned to each other The Group reporting system provides decision makers with comprehensive,
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up-to-date nformation on performance against targets and on new developments wilh regard to the market
and competitors Risk management 1s viewed as a continuous process, given the fact that changes nthe
legal, economic or regulatory environment or those within the company itself could lead to new nsks being
differently assessed Standardised rules and procedures consistently applied throughout the BMW Group
form the basis for an organisation that 1s permanently teaining By regularly sharing experiences with cther
companies, we ensure that )nnovative ideas and approaches flow inta the nsk management system and that
nsk management s subjected to continual improvement Regular basic and further taining as well as nfor-
mation events are snvaluable ways of prepanng staff for new or additional requirements with regard to the
processes in which they are involved

QOverall nsk management within the BMW Group 1s managed centrally and reviewed for appropnateness and
effectiveness by the Group's internal auct department In addhtion, knowledge gained from external audits
also provides a good basis for further iImprovements At present, no risks have been identified which could
threaten the going concern status of the BMW Group or which could have a matenally achverse impact on the
net assets, financral position or results of operations of the Group

The company had not acquired any of its own shares in either 2012 o1 2011 A reconciliation of the move-
ments In capital and reserves 1S gven N note 14

The company provides a treasury service to the BMW UK Group As part of this service, the company enters
into financial denvatives directly with the financial markets Opposite mstuments are then enterad nto with
group counterparties The company alsc uses financial instruments forits own purposes, in order to secure a
matched funding pesition on 1its recevables and habilities and to hedge agamnst market nsk {interest rate and
foreign exchange risk) The instruments used have predominantly been interest rate swaps. €ross currency
swaps and foreign exchange swaps These instruments arg used on an engoing basts, N order to reduce, to
an acceptable fevel, the majonty of nsk

No dividends were paid in 2012 (2011 nil) and none are pioposed Arecancihation of the movements in
capital and reserves I1s given In note 14

The company has na employees, as the administration of the entity 1s now performed by a fellow group
company All staff working on behalf of the company are employed by BMW (UK) Holdings Ltd or
BMW Finance NV

The company made no political or chantable contnbutions dunng theyear (2011 nil}

In September 2012, Ansgar Kreuzer resigned as director of the Company The directors who held office
duning the year or subsequently were as follows

Raoulvan der Meeren
Nell C Wharton
Ansgar Kreuzer (resigned 19 September 2012)

According to the register of directors’ interests, no director held any beneficial interest in the shaies o

debentures of BMW Group companies registered in the UK duning the year, or had any nght to subscnbe for
shares or debentures of BMW Group companies registered in the UK
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The directors who held office at the date of approval of this directors’ report confirm that, so far as they are
each aware there 15 no relevant auditinformation of which the cornpany’s auditors aie unaware, and each
director has taken all the steps that he ought to have taken as a director to make himself aware of any relevant
audit information and {o esiablish that the company's auditors are aware of that information

Pursuant to Section 487 of the Comparies Act 20086, the auditors will be deemed to be reappointed and
KPMG LLP will therefore continue in office

The Hague, 26 March 2013

Raoul van der Meeren
Director

Company number 3114356
Ellesfield Avenue

Bracknell

Berkshire

RG128TA



BMW (UK) Capital plc o7
Responsibility statement

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance
with applicable iaw and regulations

Company law requires the directors to prepaie financial statements for each financial year Under that law
they have elected to prepare the financial statements in accordance with IFRS as adopted by the EU and
applicable law

Under company law the directors must not approve the financial statements unless they are satsfied that
they gwe a true and farr view of the state of affairs of the company and of the profit or loss of the company for
that period In prepanng these financial statements, the directors are required to

- select sutable accounting policies and then apply them conststently,

- make judgements and estimates that are reasonable and prudent,

- state whether they have been prepared in accordance with IFRS as adopted by the EU, and

- prepare the financial statements on the going concein basis unless itis INapproprate to presume that the
company will continue in busingss

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them o ensure that the financial statements comply with the Companies Act 2006
They have general responsibility for taking such steps as are reasonably open to them to safeguard the
assets of the company and (o prevent and detect fraud and ather iregulariies

Responsibility Statement by the company’s legal representatives

To the best of our knowledge, and in accordance with the applicable reporting principles, the financial state-
ments give a true and fair view of the assets, iahilities, financral position and profit or loss of the company, and
the Directors’ report and financial statements include a far revew of the development and performance of
the business and the position of the company, together with a description of the pnincipal opportursties and
nsks associated with the expected development of the company

The Board of Directors

BMW (UK) Capital pic

Ellesfield Avenue

Bracknell '
Berkshire

RG128TA
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in pound thousand

Nates

2012

2011

Interest income and similar income

127,872

195977

Foreign exchanpe gang

7,248

123,536

Fair value gains on financial instruments and derwatves

124,684

288,905

Finance income

259,804

608,418

Interest expenses and similar expenses

f2]

{109,042)

(163,557)

Foreign exchange losses

i2]

{6,785)

(124,069)

Faur value losses on financial instruments and dervatives

12)

{118,919)

(286,663)

Finance expenses

2]

(234,746)

{574,289)

Financial result

25,058

34,129

Administrative expenses

131

{156)

{524)

Profit before taxation

24,902

33,605

Taxation

14}

{8,490)

(10,991}

Profit for the year attributable to equity holders of the parent company

16,412

22,614

The above results relate wholly to continuing operations

The company has no other comprehensive iIncome in the year (2011 nil) and has therefore not presented a

statement of other comprehensive Income



BMW (UK) Capital plc
Statement of financial position
As at 31 December

10 pound thousand Notes 31122012 3112201
Assets

Delerred tax 15] 27,638 27.187
Recewables from BMW Group companies 15] 763,522 1,458,590
Derivative assets t7] 126,816 302,214
Non-current assets 917,976 1,787,991
Recewvables from BMW Group companies (8] 702,033 1514142
Denvative assels [7} 104,873 7,478
Interest recenables and other recevables (8] 19,144 12,673
Cash and cash equwalents [8] 670 697
Current assets 826,720 1,534,990
Total assets 1,744,696 3,322,981

Equity and liabilittias

Share Capital {15] 281 281
Share piemum 115) 57,568 57,568
Retained earmngs [15] 168,957 152,585
Equity 226,846 210,434
Medium term notes [10] 688,188 1,139,502
Loans from BMW Group companies [111] 121,986 124,302
Dervatve lizbilities [12] 22,850 30,782
Non-current liabilities 833,024 1,304,586
Bank Overdraft (9] 16 ]
Mediurn term notes (10} 388,273 d]
Loans from BMW Group companies [11} 224,628 1,746,418
Derwvatve hatvhties (v2} 12,458 13239
Interest payables and other habihties [13} 18,703 7,125
Income tax habihties 40,748 a1,173
Current liabilities 684,826 1,807,961
Total equity and habilities 1,744,696 3,322,981

:

The financial statements were approved by the Board and authorized for 1ssue on 26 March 2013

\

Director
Company number 3114356
The notes on pages 12 to 31 form part of these financial statements
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BMW (UK) Capital plc
Statement of cash flows
forthe year ended 31 December 2012

in pound thousand 2012 201
Net income for the year 16,412 22614
Adjustments for non-cash items

Unrealised foresgn exchange losses/(gains) 3,317 3,275
Farrvalue gains on financial instruments and dervatives (124,684) (288,905)
Farr value losses on financial iInstruments and dernvatives 118,919 286,663
Current and deferred taxation charge B,490 10,991
Changes in operating assets and habilities

Recenables from BMW Group companies 1,507,169 957,057
Recewables and other assets (6,471) 4,282
Net change in far value denvatives 66,054 (5,227)
Net change In far value medium term notes (63,041) 8,587
Redemption of medium term notes - (616,295)
Loans from BMW Group companies (1,528,420) (103 655)
Other labilities 11,578 {11,502)
Incame tax paid (5,366) (16 800)
Cash flow from operating activities (43} {48,915)
Cash flow from investing activities - -
Cash flow from financing activities - -
Net {decrease)increase in cash and cash equivalents {43) (43,915)
Cashand cash equvalents at January 1 697 49,612
Cash and cash equivalents at December 31 654 697

See Note 18 of the Notes to the Financial Statements, for further details of the classification of cash flows

within the Statement of cash flows




BMW (UK) Capital pic
Statement of changes in equity
for the year ended 31 December 2012

n pound thousand Sharo Share Retained Total
Capital premium earnings
Balance at 1 January 2011 281 57,568 129,971 187,820
Profit for the year - - 22,614 22,614
31 December 2011 281 57,568 152,585 210,434
Balance at 1 January 2012 281 57,568 152,585 210,434
Prafit for the year - - 16,412 16,412
31 December 2012 281 57,568 168,997 226,846

The company has no other mcome other than
the profit as recognized within the Statement of
Comprehensive Income
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BMW (UK) Capital plc
Notes to the Financial Statements

Reporting entity

BMW (UK) Capital plc (the "Company”) 1s incorpo-
rated in the Urited Kingdom and 1s a wholly owned
subsidiary of BMW (UK) Holdings Ltd The registered
office of BMW (UK) Capital plc 1s Ellesfield Avenue,
Bracknell, Berkshire RG12 8TA (number 3114356)

Statement of compliance

The financial statements of BMW {UK) Capital plc
have been prepared and approved in compliance
with the International Financial Reporting Standards
(IFRS) as endorsed by the European Union and
1ssued by the International Accounting Standards
Boards {IASB) and valid at balance sheet date

Solvency

Given the cbyectives of the Company, the Company
is economically interrelated with the ulbimate holding
company, BMW AG, Germany In assessing the
solvency and general sk profile of the Company;
the solvency of the BMW Group as a whole, headed
by BMW AG, needs to be considered

Basis of preparation

Functional and presentation currency

The financial year contains the penod from

1 January to 31 December The financial statements
are presented in Great Bntish Pounds (GBP), which
Is the Company’s functional currency All financial
information presented in GBP has been rounded

to the nearest thousand, unless othenwise stated In
the note

Basis of measurement

The financial statements have been prepared on the
historical cost basis except for the following matenal
items in the financial statement of financial position

Financial assets and labikties are measured at their

farr value

— Derwative financial instruments

— Recognised financial assets and liabilities that
are part of fair value hedge relationships are

{1] Significant accounting policies

The accounting pelicies set out below have been
apphed consistently to all penods presented in these
financial statements

measured at fair value in respect of the nsk that 1s
hedged

Comparative figures

Where necessary, comparative figures in the notes
to the Financial Statements have been adjusted to
conform to changes In presentation in the current
year

Determination of farvalue

A number of the Company’s accounting policies and
disclosures require the determination of fair value, for
both financial and non-financial assets and liabilities
Fairvalues have been determined for measurerment
andlor disclosure purposes based on the following
methods When applicable, further information about
assumptions made in determining fair values 1s
disclosed in the notes specific to that asset or habiity

Loans and recevables

Farr value, which is deterrmined for disclosure
purposes, 1s calculated based on the present value of
future prncipal and interest cash flows, discounted
at the market rate of Interest at the reporting date

Derwatives

Interest rate and currency swaps are valued by using
discounted cash flow models This method imple-
ments the discounting of future cash flows using
yield curves of the cash flows’ currency and relevant
credit spreads The changes in the far values of these
contracts are reported 1n the iIncome statement

Non denvative financial habihties

Fair Value, which s determmed for disclosure pur-
poses, Is calculated based on the present value of
future principal and interest cash flows, discounted
at the market rate of Interest at the reporting date

Changes in accounting policies
There have been no relevant significant changes of
accounting pohcies in 2012

Foreign currency

Transactions n foreign currencies are translated at
the foreign exchange rate ruling at the date of the
transaction Monetary assets and liabiliies denomi-
nated i foreign currencies at the balance sheet date
are retranslated at the foreign exchange rate ruling at
that date Foreign exchange differences arnsing on



translation are recognised in the Income statement
Non-monetary assets and hiabilities that are meas-
ured in terms of historical cost in a foreign currency
are translated using the exchange rate at the date of
the transaction Non-monetary assets and habilties
denominated in foreign currencies that are stated at
farr value are translated at foreign exchange rates
ruling at the dates the far value was determined
Quotations of market rates are obtained from
Reuters Ltd real time rate are frozen on daily basis

Financial instruments

Non-derivative financial instruments
Interest-beanng recewvables from and loans to
BMW Group companies, debt securities and other
non-denvative financial assets and labilities are
initially recogrised at farvalue if far value hedge
accounting 1s applied, subsequent measurement

1s descnbed under “Fair value hedges” below All
non-dervative financial iInstruments are recorded on
the settlement date The Company derecogrnises a
financial asset when the contractual nghts to the
cashflows from the asset expre or the risks and
rewards of ownership are transferred The Company
derecognises a financial hability when its contractual
cbligations are discharged cancel or expire Financial
assets and liabilives are offset and the net amount
presented when, and only when, the Company has
alegal nght of offset and intends to settle on a net
basis or realise the asset and settle the liability
simultaneously

Loans and recevables

Loans and receivables are financial assets with fixed
or determinable payments that are not quoted in an
actve market Such assets are recognised nitially at
fair value plus any directly attnbutable transaction
costs Subseguent to initial recognition loans and
receivables are measured at amortised cost using
the effective interest method Additional subsequent
to iniial recognition, any such instruments denomi-
nated in foreign currencies at the balance sheet
date are translated at the foreign exchange rate
ruling at that date Loans and recevables compnse
recewvables from BMW Group companies

Cash and cash equivalents

Cash and cash equivalents comprise cash balances
and call deposits Bank overdrafts that are repayable
on demand and form an integral part of the company's
cash management and bank loans are included as a
component of cash equivalents for the purpose only
of the statement of the cash flows

13

Borrowings

Borrowngs are recogrised irntially at farr value less
attnbutable transaction costs, which i1s equivalent to
the consideration given Subseguent to initial recog-
nition, borrowings denocminated 1n sterling are stated
at amortised costwith any difference between cost
and redemptionvalue being recognised in the in-
come statement over the penod of the borrowing on
an effectwe interest basis Borrowings denominated
in a currency other than sterling are hedged on
respect of Interest rate nsk and currency nsk Where
far value hedge accounting 1s applicable the move-
ment in fair value of the borrowings 1s recognised
Immediately in the income statement Subsequent
measurement 1s descnbed under “Far value hedges”
below Where far value hedge accounting 1s not
apphcable, the borrowings are translated at the foreign
exchange rate ruling at the balance sheet date

Share capital

Ordinary shares are classified as equity There are
no preference share capital or compound financial
instruments 1ssued by the company

Denvative financial iInstruments

Derwvative financial iInstruments on a stand-alone
basis are recognised at fair value The gain orloss on
are-measurement to far value i1s recognised imme-
diately in profitor loss The classification in the
balance sheet of dervative assets and dervative
liabihties into current or non-current assets or liabilities
15 deterrmined according to the contractual matunty
date of each instrument

The fair value of interest rate swaps 1s the estimated
armount that the company would receive or pay to
terminate the swap at the balance sheet date, taking
Into account current interest rates and the current
credit worthingss of the swap counterparties The
fairvalue of forward exchange contracts is therr
estimated market price at the balance sheet date,
being the present value of the forward pnce These
fairvalues are calculated using the company’s treas-
ury management system as descnbed in note 16
The supply of data to the model used to calculate fair
values was redefined in 2010 Observable financial
market price spreads (e g for iquidity risks) are now
taken into account in the measurement of dervative
financial Instruments

Financial guarantees

Where the Company enters intc financial guarantee
contracts to guarantee the indebtedness of other
Company’s within its group, the Company considers
these to be insurance arrangements and accounts for
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them as such In this respect, the Company treats the
guarantee contract as a contingent labihty until such
time as it becomes probable that the Company will be
required to make a payment under the guarantee
Where the Company makes loan commitments to
other companies within its group, the interest rate
charged 1s at a market rate and therefore no provision
forthe loan commitment 1s recognised as per IAS 37

Hedge Accounting

The company only utiises farr value hedges, incer-
porating interest rate swaps and forward exchange
contracts, to mitigate market nsk Further information
on the hedges in place at year end can be found in
notes 7 and 12

Fair value hedges

On iniial designation of the hedge, the company
formally documents the relationship between the
hedging instrument(s) and hedged item(s), iIncluding
the nsk management objectives and strategy In
undertaking the hedge transaction, together with the
methods that will be used to assess the effectiveness
of the hedging relationship The company rmakes an
assessment, both at the inception of the hedge rela-
tionship as well as on an ongoing basis, whether the
hedging instruments are expected to be “highly
effective” in offsetting the changes in the fair value of
the respective hedged items dunng the period for
which the hedge 1s designated, and whether the
actual results of each hedge are within a range of
80-125 percent Where a denvative financial instru-
ment 1s designated as a farr value hedge of the
vanabihty on value of a recognised underlying asset
cr liability or an unrecogrised firm commitment, the
carrying value of this hedged underlying item s
adjusted by the change In fair value that s attributa-
ble to the nsk being hedged (even if without fairvalue
hedging it 1s carmed at cost or amortised cost) Any
gains or losses on re-measurement of the hedged
underlying item are recognised immediately as fair
value gains or losses in the mcome statement
Similarly any gains or losses on re-measurement of
the designated dervative financial instruments are
recognised immediately in the income statement

On the discontinuance of fair value hedge account-
ing, any adjustment made to the carrying amount of
the hedged undertying item as a consequence of
the fair value hedge relationship, 1s recognised in

the Income statement over the remaining life in the
hedged tem The corresponding dervative financial
instrument would continue to be revalued in ine with
the section "Denvative Financial instruments” above

Financial result

Financial result 1S the difference between financial
mcome and financial expenses Financial ncome
compnses interest income on loans to BMW Group
companies, farr value gains on financial instruments
(including dervatives) and foreign exchange gains
Interest ncome 1s recognised in the Income state-
ment as it accrues, calculated on a dally basis on the
arnounts outstanding, using the effective interest
rate for each transaction Financial expenses com-
prise interest expense on borrowings, fair value losses
on financial Instruments (including denvatives) and
foreign exchange losses

Interest

Interest expense and interest income are due to
funds borrowed and invested as part of the busi-
nesses operations Interest income and interest
expense are recognise In the Income statement as
they accrue, calculated on a daily basis on the
amounts cutstanding and shown within the cash
flow as operating activities

Taxation

Tax on the profit orioss for the year comprises
current and deferred tax Tax s recognised In the
income statement except to the extent that it relates
to tems recognised directly in equity, in which case
it1s recogrised In equity Current tax 1s the expected
tax payable on the taxable income for the year, using
tax rates enacted or substantively enacted at the
balance sheet date, and any adjustments to tax
payable in respect of the previous years Deferred tax
1s provided on temporary differences between the
carryting amounts of assets and hiabilities for financial
reporting purposes and the amounts used for taxation
purposes The amount of deferred tax provided I1s
based onthe expected manner of realisation or
settlement of the carmying amount of assets and
habilities, using tax rates enacted or substantively
enacted at the balance sheet date

Segment analysis

Per IFRS 8 the Company is required to disclose
segmental nformation of its revenues All revenues
are derwved through trading wath entities that are
owned and controlled by BMW AG Group which, in
accordance with IFRS 8, are treated as a single entity
for segmental reporting purposes and therefore no
segmental disclosure has been included within the
financial statements



[2] Finance income and expense
Total finance ncome and expense for financial
assets and liabilities comprse the foliowing

15

Interestincome

¥ pound thousand 2012 2011
Interest Income from short-term deposits 0 106
Imterest iIncome from BMW Group companies 69,817 114,825
Interest Income from held for trading dernwvative instruments 30,991 52 576
Interest income frem hedging instruments designated as part of a far value hedge relat:onship 27,064 28,470
Interest Income 127,872 195,977
Foreign exchange gains

in pound thousand 2002 2011
Foreign exchange gains 7,248 123,536
Net fair value gains and losses

in pound thousand 2012 2011
Net farr value gainsi{losses) on financial mstruments not included in a hedge relationshup 10,532 (19,924}
Net farr value gansilosses) from hedged iems designated as part of farr value hedge relationship 38422 58,115
Net far value gaing/{losses) on hedging instruments designated as part of fair value hedge refattionship (43,189) (35,948)
Net fair value gainsi/{losses) 5,765 2,242
Interest expenses

n pound thousand 2012 2011
Interest expenses to BMW Group companies 14,698 24,714
Interest expenses on bank loans/overdrafts 140 32
Interest expenses on medium term notes held at amortsed cost 2,484 85573
Interest expenses on farr value medium term notes 27,100 28507
Interest expenses from held for trading dervative instruments 49,054 86,375
Interest expenses from hedging instruments designated as part of a farvalue hedge relationship 15,566 15,376
Interest expense 109,042 163,557
Foreign exchange losses

n pound theusand 2012 2011
Foreign exchange losses 6,785 124,069
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in pound thousand

2012 2011

Salaries & soctal secunty charges

79 354

Adwvisary

22 2h

Other miscellaneous income & expenses

55 145

Total

156 524

The following fees for the financial year have been
charged by KPMG LLP to the company
Fee charged by auditors

in pound thousand

2012 2011

Audit of these financial statements

22 25
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[4] Taxation

Recognised in the income statement

in pound thousand 2012 20M

Current tax expense

Current year 8,638 23,535

Adjustments for pror years 303 10264
8,941 33,799

Deferred tax expenseficredit)

Cngination and reversal of temporary differences (2,589) {13,670)
Reduction in realisable tax value 2,403 1,081
Adjustment for pnor years (265) {(10,219)
Deferred tax expense/(cradit) {451) {22,808)
Total tax expense/(credit) 8,490 10,991

Reconciliation of effective tax rate

n pound thousand 2012 2001
Profit/{loss) before taxation 24902 34,129

Tax using the prevailing UK corporation tax rate of 24 5% (2011 26 5%) 6,101 9,044
Adjustments for pnoryears 38 45
Adjustment for reduction in taxation rate for future penods 2,403 1,081
Differences between expected rate and apphicable rate on deferred tax (52) 821

Total tax expense/(credit} 8,490 10,991

The 2012 Autumn Statement Budget on 05 Decem- These changes will reduce the company's future
ber 2012 announced that the UK corporation tax rate  current tax charge accordingly and the proposed

will reduce to 21% from Apnl 2014 A reduction in reduction to 21%, announced on & December 2012,
the rate from 26% to 25% (effective from 1 Apnl would further reduce the deferred tax asset at

2012) was substantively enacted on 5 July 2011, 31 December 202 (which has been calculated

and further reductions to 24% {effective from 1 April  based on the rate of 23% substantively enacted at
2012) and 23% (effective from 1 Apnl 2013} were the balance sheet date) by GBP 2,403 thousand
substantively enacted on 26 March 2012 and 06 July

2012 respectively

[5] Deferred tax

Recognised deferred tax assets and habilities
Deferred tax assets and habilities are attnbutable to the following

in pound thousand 2012 201t

Temporary differences on market vatues of financial instruments and dervatives \ 27,638 27,187
Net deferred tax assets 27638 27,187
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Movement in deferred tax dunng the year

in pound thousand 01012012 Regogmsed 31122012
inincome
Temporary differences on market values of financial iInstruments and dervatives 27,187 451 27,638
27,187 451 27,638
Movement in deferred tax during the pnor year
in pound thousand 010120M Recogmiscd 31122011
man ome
Temporary differences on markel values of financial Instruments and dernvatves 437% 22,808 27187
4,739 22 808 27,187

The deferred tax asset Is only recognized to the
extent that it1s recoverable based on the fact that the
company 1s hkely to be profitable in the future
Deferred tax assets and habilities are measured at

{6] Recevables from BMW Group companies

Financial receivables from related parties at the
yearend included GBP 1,465,555,000 (2011 GBP
2,972,732 ,000j) of unsecured interest bearing loans,

average tax rates that are expected to apply in the
penod when the asset is realised or the liability is
settled, based on the tax rates that have been acted
or substantally enacted at the balance sheet date

which the company expects to be settled in cash,
which may be analysed as follows

in pound thousand Carrying amount Farrvalue Canying armount Fan valuoe
2012 2012 201 2011

Non current

Recewables from fellow subsidianes (1-5 years) GBP 752950 GBP 786,175 CBP 1,428,100 GBP 1,491 061

Recewables from fellow subsidianes (1-5 years) EUR 13,000 EUR 13,645 ELUR 36 500 EUR 37,534

Currant

Recenables from fellow subsidianes GBP 682,922 (BP692,448 GBP 1,487 411 GBP 1,649,052

Recevables from fellow subsidianes EUR 23,500 EUR 23,850 EUR32,000 EUR32,452

The far values of these receivables are calculated as
descnbed in note 16




The following detalls apply to the recevables from
BMW Group companes at 31 December 2012

19

Interest Volume n Weighted Weighted
relevant average average effectve
cumency matunty period interest rate {in %)
Fixed GBP 1,436 millvory 13 months 35
Fred EUR 37 millon 11 months 34
The following details apply to the receivables from
BMW Group comparues at 31 December 2011
Interest Volume In Weighted Weighted
relevant average average effective
currency maturity penod  interest rate (1n %)
Fied GBP 2,916 mulhon 25 manths 25
Fixed EUR 69 million 35 months 34

[7] Derivative assets

The following dervative assets are carmed in the
balance sheet at therr far values These farr values

are calculated using the company’s treasury
managerment system as descnbed in note 16

n pound thousand 2012 2011

Non-current

Held for trading

Interest dematves with fellow subsidianes (1-5 years) 3,442 481

Interest demvatives with fellow subsidianes (greater than 5 years) O 3,557

Cumrency ervatves with non-related parties (1-5 years) 312 70,135

Currency derwvatives with non related parties (greater than 5 years}) 33,069 36,933

Farr value hedge

Interest denvatives with non-related parties {1-5 years) 37,857 35211

Currency dervatves with nen-retaled parties (1-5 years) 52,136 155,798
126,816 302,115

Current

Held for trading

Interest demvatves with fellow subsidianes 239 600

Interest dervatves with non related parties 4] 4 :

Currency dervatives with fellow subsichanes 4] 356

Currency dervatives with non-related parties 46,358 6616

Fairvalue hedge

Currency dervatives with non-related parties 58,276 -
104,873 71,576

Dervative contracts are entered into wath related
parties in order to manage their financial risks as
descnbed in note 17 The non-related parties

descnbed above compnse international financial
institutions
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L

The Farvalue of cash and cash equivalents 1s
estimated as its carrying amount where the cash
IS repayable on demand




[10} Medium term notes

n pound thousand 2012 2011
Non current

Medwm term notes part of a fair value hedge refationship 688,188 898,423
Medium term notes held at amortised cost 0 241,078
Current

Medium term notes part of a fair velue hedge retationship 172,262 0
Medium term notes held at amortised cost 216,011 0

1,076,461 1,139,502

The fair value of medium term notes has been amount and fairvalues of medium term notes not
calculated using the company’s treasury manage- camed at fair values are as follows
ment system as described in note 16 The carmying

n pound thousand Carmying amount Fair Valug Carrying amiount [“arr Value
2012 2012 201 20M
Medmwm term notes not camed at far value 216,011 216,459 241,078 242,548

The schedule below classifies the medium term
notes in 1ssue at the balance sheet date by ssue
currency, interest rate basis and by maturnty

Security Currency Issue volurme in Interest Rale basis Listed Maturity
local currency

EMTN JPY 24,000,000,000 FIXED 248% Luxembourg 2013
EMTN CHF 500,000,000 FIXED 213% Zunch 2015
EMTN GBP 300,000,000 FIXED 500%  Luxembourg 2017
EMTN JPY 18,900,000,000 VARIABLE 3MUPYLIBOR  Luxembourg 2013

EMTN EUR 100,000,000 VARIABLE 3MEURBOR  Luxembourg 2013
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[11] Loans from BMW Group companies

Loans from BMW Group companies at the
yearend included GBP 346,614,000 (2011
GBP 1,871,720,000} of unsecured interest bearing

loans, which the company expects to be settled in
cash, these may be analysed as foilows

in pound thousand Carrying amount FarrValue Carrying amournit Falr Valug
2012 2012 2011 201

Non current

Loans from fellow subsidianes (greater than 5 years) EUR 150,000 EUR 190,704 EUR 150000 EUR 185,653

Current

Loans from fellow subsidiary CBP 224,398 GBP 225,745 GBP 1,408,593 GBPF 1,558,556

Loans from fellow subsidiary EUR 282 EUR 282 EUR 119500 EUR 119,525

The fair value of loans from BMW Group companies
has been calculated using the company’s treasury
management system as descnbed in note 16

The following details apply to the loans from
BMW Group companies at 31 December 2012

Interest Volume in Weghted average  Weighted average
relevant malurity cffective interest
currency penod rate (In %}
Fixed GBP 224 milion 5 months 18
Fixed EUR 150 mdhon 66 months 59
The following details apply to the loans from
BMW Group companies at 31 December 2011
Interast Volume in Waighted average  Weighled average
rofevant maturity effgctive iInterost
currency penod rate (in Ya)
Fixed GBP 1,647 milion 1 month 052
Fived EUR 269 milion 41 months 253




[12] Derivative labilities
The following derivative liabities are carried in the
balance sheet at their farr values These fair values

are calculated using the company’s treasury
management system as described innote 16

In pound thousand 2012 2001

Non-current

Held for trading

interest denvatives with non-related parties (1-5 years) 22,850 32097

Interest denvatives with non-related parties {greater than 5 years) - 3,557

Currency denvatives with non-related parties (1-5 years) - 4,128
22,850 39,782

Current

Held for trading

Interest derivatives wath non-related parties 5,461 7030

Currency denvatives with fellow subsidianies - 5466

Currency dervatives with non-related parties 6,997 743
12,458 13,239

Dervative contracts are entered into with these
parties in order to manage their financial risks as
descrbed in note 17 The non-related parties

(13} Interest payables and other habilities

Interest payables and other llabilities comprise

descnbed above comprise international financial

insbitutions

in pound thousand 2012 2011

Current

Interest payables wath non-related parties 13,356 3,198

Interest payables with fellow subsidianes 5,337 3,906

Tracde payables with non-related parties 7 21

Trade payables with fellow subsidianies 3 o
18,703 7,125

The farr values of accrued interest payable, trade

payables to any fellow subsidiary and other accruals
payable to externat counterparties are estimated as

their respective carrying amounts given the

company’s habihties should be settled within three

months
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[14] Capital and reserves

Reconcihiation of movementin capital and
reserves

n pound thousand Share Sharc Retained Total
Capital premium earnings
Balance at 1 January 2011 281 57,568 129,971 187,820
Profit for the year - - 22614 22,614
At 31 December 2011 281 57,568 152,585 210,434
Balance at 1 January 2012 281 57,568 152,585 210,434
Profit for the year - - 16,412 16,412
At 31 December 2012 281 57,568 168,997 226,846

Capital management

The company's capital management objective 1Isto
support the objectives of the BMW Group The
BMW Group's objectives when managing capital are
to safeguard the Group's atility to continue as a
going concern in the long-term and to provide an
adequate return to shareholders The BMW Group
manages the capital structure and makes adjust-
ments to itin the light of changes in econamic
conditions and the nisk profile of the underlying

assets The BMW Group manages the structure of
debt capital on the basis of a target debt ratio An
important aspect of the selection of financial
instruments 1s the objective to achieve matching
matunties for the Group's financing requirements In
order to reduce non-systemic nsk, the BMW Group
uses a varety of financial instruments available on
the world's capital markets to achieve optimal
dwersification

[15] Share capital
n paund thousand 2012 2011
Allotted, called up and fully paid
Oschnary shares of GBP 1 each 281 281
Shares classified in shareholders' funds 281 281

The holders of crdinary shares are enutied to receive
divdends as declared from time to tme and are
entitled to one vote per share at meetings of the
Company All shares rank equally

No shares were 1ssued dunng the year (2011 nil)




[16] Financial Instruments
The carrying amounts and fairvalues of financial are recorded in the respective hedge accounting
instruments are analyzed below by IAS 39 category  category
The denvatives that are part of a hedge relatonship

31 December 2012 Loans and Other financial Held for Fairvalue Total
in pound thousand recenvables labilities trading hedges

Assets

Dermvatve Instruments - - 83,420 148,269 231,689
Other recewables 19,144 - - - 19,144
Cash and cash equivalents 670 - - ~ 670
Recenables frorm BMW Group compames 1,465,555 - - - 1,465,555
Total of financial assets 1,485,369 - 83,420 148,269 1,717,058
Liabilities

Debt secunties - 216,011 - 860,450 1,076,461
Bank overdraft - 16 - - 16
Derwative iInstruments - - 35,308 - 35,308
Otheriabikuies - 18,703 - - 18,703
Loans from BMW Group companies - 346,614 - - 346,614
Total financial habilities - 581,344 35,308 860,450 1,477,102
31 December 2011 Loans and Other financial Held for Far value Total
n pound thousand recenables lhabilities tracing hedges

Assets

Dervative instruments - - 118,684 191,008 309,692
Other recevables 12,673 - - - 12,673
Cashand cash equivalents 697 - - - 697
Recenables from BMW Group companies 2,972,732 - - - 2,972,732
Total of financial asseots 2,986,102 - 118,684 191,008 3,295,794
Liabilities

Debt securnities - 241,078 - 808,423 1,139,501
Bank overdraft - 6 - - 6
Dervative instruments - - 53,022 - 53,022
Other habilities - 7,125 - - 7,125
Loans from BMW Group compantes - 1871,720 - - 1,871,720
Total financial labilities - 2,119,929 53,022 898,423 3,071,374
Fair value measurement of financial instruments

The fair values shown are computed using market methods, e g discounted cash flow models In
information available at the balance sheet date, the fatter case, amounts were discounted at

on the basis of market pnces as quoted by the 31 December 2012 on the basis of the following

contract partners or using appropnate measurement  interest rates

GBP EUR JPY CHF
Interest rate for 3 months 0,515 0,187 0,176 0,012
Interest rate for 6 months 0667 0,320 0,282 0,069
Interest rate for one year 0673 0,326 1,239 0,055

Interest rate for 5 years 1,020 0,766 0,311 0,343
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Interest rates taken from interest rate curves were
adjusted, where necessary, to take account of the
credit qualty and nsk of the underlying financial
instrument Denvative financial nstruments are
measured at their fairvalue The farr values of
denvative financial instruments are deterrnined using
measurement models, as a consequence of which
there I1s a nsk that the amounts calculated could
differ from realisable market prices on disposal
Financial nstruments measured at far value are
allocated to different measurement levels in
accordance with IFRS 7 This includes financial
instrurments that are

The carrying amounts and fair values of recewvables to
and loans from BMW Group companies are shown in
the table below

1 Measured at ther fair values in an active market
for identical financial iInstruments (level 1),

2 Measure at therfair values in an active market
for comparable financial instruments or using
measurement models whose main input
factors are based on observable market data
{level 2),

3  Using input factors not based on observable
market data {level 3)

The mode! used 1s assumed to grade level 2, and
therefore, similar to 2011, all positions at recognized
at far value are regarded as level 2 valuations Ne
transfers between levels have been made

n pound thousand Carnying amount Farvalue Crirying amount Fan value
02 2012 2011 2011

Recevables from BMW Group compantes
Non-current 763,522 797,273 1,458,590 1,522,719
Current 702,033 711,844 1,514,142 1,216,926
1,465,555 1,609,117 2,972,732 2,739,675

Loans from BMW Group companies

Non-cusrent 121,986 155,088 125,302 155,085
Current 224,628 225975 1,746,418 1,896,392
346,614 381,063 1,871,720 2,051,476




[17] Risk Management

The company provides a treasury senice to the
BMW Group As part of this service, the company
enters into financial denvatives directly wath the
financial market Opposite instruments are then
entered into with Group counterparties The
company also uses financial instrurments for its own
purposes, in order to secure a matched funding
position on Iks recevables and habilities and to
hedge against interest rate nsk The instruments
used have predominantly been Interest Rate Swaps,
Cross Currency Swaps, Foreign Exchange Swaps,
Forward Contracts and Foreign Exchange Cption
Contracts These instruments are used on an
ongoing basts, In order to reduce, to an acceptable
level, the majonty of nsk The company has exposure
to the following nisks from its use of financial
Instruments

- Creditrisk

~ Liguidity nsk .

~ Market nisk

Creditrnisk

Credit nsk results from the nsk of default of intemal
or external counterparty’s Given the activities of the
company, the credit nskis mainly related to the

The maximum exposure to credit nsk at reporting
date was

27

Treasury and the intergroup financing activities The
amount recognised in the balance sheet of the
Company for financial assets is the maximum credit
nsk in the case that counterparty’s are unable to fulfif
their contractual obligations In the case of denvative
financral Instruments, the Company s also exposed to
credit nsk, which results from the non-performance
of contractual agreement on the part of the counter-
party This creditnsk, for Treasury activities 1s
mitigated by entenng into such contracts only with
parties of first-class credit standing Furthermore,

the company participates in a BMW Group wide imit
system that contnually assesses and hmits the credit
exposure to any single external counterparty For
beth the current and prior years at the respective
balance sheet dates, the company did not provide
for any impairment allowances Furthermore, for both
the current and prior years at the respective balance
sheet dates the company had no financial receiva-
bles that were past due but not impaired No financial
assets were past due as at 31 December 2012
Recewables from BMW Group companies represent
over 84% {2011 90%:; of the company's assets by
value The guarantee fee incurred by the Company is
recognised in interest expense

n pound thousand 3izzome Jvi2zom
Loans and Recewvables

Recewables from BMW Group companies 1,465,555 2,972,732
Interest recevables and other recevables 19,144 12673
Cash and Cash equwalents 670 697
Denvatve assels 231,689 309692
Gross exposure 1,717,058 3,295,794
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Liguidhity nsk

Liguidity nsk 1s the nsk that the Company cannot
meet its financial hlabiities when they come due, at
reasonable costs and in a timely manner As a result
the Company's borrowing capacity may be influenced
and its financing costs may fluctuate Againstthe
background of the winding down of the company,
BMW {UK) Capital retired from the BMW Group
Medium Term Note (MTN) and Commercial Paper
(CP) programmes Additionally, the company is no
longer party to the EUR 5 billion multi-currency

The table shows the matunty structure of the
financial hiabilies

revolving credit faciity guaranteed by BMW AG Both
foreign currency and nterest rate transactions are
entered Into as a service for BMW Group counter-
parties The company enters into financial dervatives
directly with the financial market and opposite
instruments are then entered into with group
counterparties These are transacted back-to-hack
The denvative habilities shown on the balance sheet
include these back-to-back transactions classified
as held for trading

31 December 2012 Matunty within Matunty between Maturity later Total
in pound thousand oneyear  one and five years than five years
Bonds 388,273 648,188 - 1,076,461
Other financral labilittes 18,719 - - 18,719
Denvative instruments 12,458 22850 - 35,308
Loans fram BMW Group ¢companies 224,628 - 121,986 346,614
644,078 711,038 121,988 1,477,102
31 December 2011 Matunty wathin Matunly between Matunty later Total
n peund thousand ongyear  one and five years than five years
Bonds - 803,462 336,039 1,139,502
Other fimancial hiabilities 7,131 - - 7,131
Derwvatrve instruments 13,239 36,225 3,657 53,022
Loans from BMW Group Companies 1,746,418 - 125,302 1,871,720
1,766,788 839,688 464,898 3,071,374

Market rnisk

Market risk is the risk that changes in market prices,
such as foreign exchange rates and interest rates
will affect the company’s iIncome or the value of its
holdings of financial instrurments The objective of
market nsk management s to manage and control
market nsk exposures within acceptable parameters
The pnncipal market nsks to which the company 1s
exposed are interest rate nsk and foreign currency
nsk

Market nsk - Interest rate risk
interest rate nsk refers to potential changes of value
in financial assets, labilities or denvatives in response

to fluctuations in interest rates The company holds a
substantial volume of interest rate sensitive financial
assets, llabilities and dervatives for operational
activitties Changes in nterest rates can have adverse
effects onfinancial position and operating result of
the company Inorder to mitigate the impact of
interest rate nsk the company aims in general to
change fixed to floating interest rates Furthermore,
the company continually assesses Its exposure to
this risk by using gap analysis Interest rate nsk 15
managed through natural hedges and hedged
through the use of derwvative financial Instruments,
such as interest rate swaps To manage the matunty
gaps appropriate Interest rate dervatives are used




The fair values of the Company’s denvative financial
instruments portfolio to manage the interest rate nsk

29

of its iIncome financial instruments was as follows at
the balance sheet date

in pound thousand 2012 2011
Fair Market Value
GBP 13,227 (2,832)

The company applies a value-at-nsk approach for
internal reporting purposes and to control the
frequency, extent and size of possible losses in such
away as to provide the minimum surpnse The
approach to value at nsk 1s based on a modern

in the following table the potential volume of farr
value fluctuations — measured on the basis of the
value-at-risk approach — 1s compared with the

historical simulation, in which the potential future
far value losses of the interest rate portfolio are
compared with expected amounts in the basis of a
holding peried of 250 days and a confidence level
of 99 98%

expected value for the interest rate relevant position
of the company

n pound thousand 2012 201
Value-at-nsk
GBP 946 165

A pnmary nsk measure when judging the interest
rate exposure of the entity 1s the present value of a
basis point of the portfolio This concept indicates
how much the portfolio’'s economic value, represent-
ing the sum of discounted cash flows of the financial
instruments, will move for each basis point change

’

Foreign currency risk

The company manages BMW UK Group companies’
currency nsks prirmarily through utiizing forward
contracts, foreign exchange swaps and foreign
exchange option contracts The company utilizes
foreign exchange swaps and cross-currency swaps
to hedge its own exposures on forergn currency foans
and recevables All fareign currency-denominated
posiions are fully hedged and any foreign currency
transactions entered into as a service for BMW Group
companies are transacted back-to-back The foreign

Ininterest rates, assuming the change of interest
rates will be a parallel shift Looking at this primary
risk measure, the interest rate risk exposure on

31 December 2012 was minus GBP 5,648 (2011
minus GBP 26,442)

currency denominated medium term notes (see
note 10) are fully hedged by cross-currency
denvatives exchanging interest payable in a foreign
currency for floating rate interest payable in stering
The foreign currency posttions entered into with
BMW Group companies are fully hedged by equal
and opposite posibions entered into with external
counterparts These economically effective hedges
result in there being no significant net foreign
currency exposure for the company
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{18] Cash Flow

The Cash Flow Statement shows how the cash and
cash equivalents of the Company have changed in
the course of the year as a result of cash inflows and
cash outflows in accordance with IAS 7, cash flows
are classified into cash flows from operating,
investing and financing activities The Company’s
purpose 1s {0 assist the financing of the activiies
conducted by companies of the BMW Group This
assistance 1s considered to be an operating actmty

The cash flow from interest received/paid in the
respective year

for the Company Movements related to medium
term notes and Ioans from BMW Group companies
are considered to be operating activities The cash
flow from operating actwities 1s computed using the
indirect method, starting from the net income of the
Company Underthis method, changes in assets and
liabilives relating to operating actmities are adjusted
for currency translation effects BMW (UK) Capital
ple has no cash flows from investing and financing
activities

1 pound thousand 2012 201
Interest recened 121,401 125,894
Interest pard 97,314 94,843

[19] Contingenctes and commitments

The Company acts as guarantor for commitments,
totalling GBP 3 milhon (2011 GBP 63 milion) which
have been entered into by BMW Group companies
With 31 December 2012 BMW (UK} Capital was
released from the guarantee with BMW Hams Hall
Motoren GmbH Therefore the commitments
dechned of GBP 60 million

The Company provides a EUR 200 million
committed credit facility to BMW Austrnia Bank
GmbH, Athens Branch (2071 EUR 200 million)

BMW Austna Bank GmbH, Athens Branch has the
nght to terminate this facility with 1 months notice
The Company has the nght to terminate this facility
with 37 months notice Drawings of EUR 32 rmillion
were outstanding as at 31 December 2012 (2011
EUR 57 milhon) The Company provides a EUR

50 milhon uncommitted revolving credit facility

to BMW Hellas Trade of Cars SA (2011 EUR

50 milion} Drawings of EUR 4 5 million were
outstanding as at 31 December 2012 {2011 EUR
11 5 rmullion)




[20] Related parties

The company provides treasury services to other
subsidianes of BMW AG Alltransactions are camed
out on an arm's length basis, with interest rates
being set in ine with market rates prevailing at the
time at which the parties enter into each transaction
As disclosed in note 16, the company has provided
guarantees for related parties, of which the majonty
have been re-guzranteed by BMW AG BMW AG
has provided guarantees in relation to debt Issues to
third parties, for which the company pays guarantee
fees to BMW AG The related parties with which the
company traded dunng the year or with whom there
were outstanding assets orliabilities {iIncluding
financial derivatives) at the yearend were

Parent undertakings
BMW AG
BMW (UK) Holdings Ltd

Fellow subsidianies

Alphabet (GB) Ltd

BMW Austria Bank GmbH, Athens Branch
BMW Autornotive {Ireland) Ltd

BMW Finance NV

BMW Financial Senvices (GB) Ltd

BMW Financial Senvices (Ireland) Ltd

BMW Hams Hall Motoren GmbH, UK Branch
BMW Leasing (GB) Ltd

(21] Uitimate parent company and parent company

of larger group

The company 1s a whally owned subsidiary under-
taking of BMW (UK) Holdings Limited which1s
incorporated in England and Wales The ultimate
parent company and controlling party 1s Bayensche
Motoren Werke Aktiengesellschaft, which is
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BMW (P8A) Ltd

BMW Renting Hellas Athen
BMW Services Ltd

BMW (UK) Ltd

8MW (UK} Manufactunng Ltd
Park Lane Ltd

Rolls-Royce Motor Cars Ltd
Swindon Pressings Ltd

Interest receivable within the year from the ultimate
parent company was GBP 441,620 (2011 GBP
495,580), interest payable within the year to the
ultimate parent company was GBP 625,763 (2011
GBP 1,000,000} As at 31 December 2012, there
were receivables due to the ultimate parent company
of GBP 7,772,013 (2011 GBP 459,000,000} and
loans amountedto EUR 228,325 (2011 EUR nif}
The charge for guarantee fees payable to the
ulttmate parent company in relation to guarantees on
external debt and finance leases was GBP 618,818
(2011 GBP 201,000} Interest recevables within the
year from the immediate parent company was GBP
nil (2011 GBP nil}, interest payable within the year to
the immedhate parent company was GBP 346,432
(2011 GBP 1,100,000) As at 31 December 2012,
there was a loan due to the iImmediate parent
company of GBP nil (2011 GBP 238,000,000)

mcorporated n Germany The address where
Bayensche Motoren Werke Aktiengesellschaft's
accounts, which include the results of the company,
can be obtained 1s Petuelnng 130, D-80788 Munich,
Germany No cther group accounts include the
resuits of the company
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BMW (UK) Capital plc
Auditors’ report

Independent auditor’s report to the members of BMW (UK) Capital plc

We have auchited the financial statements of BMW (UK) Capital plc for the year ended 31 December 2012
set out on pages 110 31 The financial reparting framewotk that has been applied in thewr preparation 1s
applicable law and internauonal Financial Reporting Standards (IFRSs) as adopted by the ELU

This repart 1s made sclely to the company’s members, as a body, in accordan.e with Chapter 3 of Part 16
ofthe Companies Act 2006 Our audit work has been undertaken so that we might stale o the company's
members those matters we are required 1o state to them in an auditor's report and for no other purpose
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s memhbers, as a body, for owr audit waork, for thus report, or for the apinions we
have former

Respective responsibilities of directors and auditor

As explained more fully in the Directors' Responsibilities Staternent set out on page 5, the directors are
respensible for the preparation of the financral statements and for being satisfied that they give a true and farr
view Our respansibilty 1S to audht, and express an opinion on, the financial statements 1IN accordance with
apphcable law and International Standards on Auditing (UK and Irefand) Those standards require us to comply
wiih the Auditing Practices Board's Ethical Standards for Auditors

|
Scope of the audit of the financial statements \
A description of the scope of an aucht of financial statements 1s provided onthe Financial Repotting Council's l
website ai www irc org ulk/auditscopeukprivate |

Opinion on financial statements

In our opinion the financial statements

- give atrue and farr view of the state of the company’s affairs as at 31 December 2012 and of its profit for
the year then ended,

— have been properly prepared in accordance with IFRSs as adopted bythe EU, and

- have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescrnbed by the Companies Act 2006
In our opimion the information given in the Directors’ Report for the financial vear for which the financial
statements are prepared s consistent wath the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requues us to
report to you if, mn our opinion

— adequate accounting records have not been kept, or returns adequate for our audit have not been ieceved
from branches not visited by us, or

- the financial statements are not in agieement with the accounting records and 1etuing, or

- certan disclosures of directors’ remuneration specified by law are not made, or

— we have not received all the information and explanations we require for oL aucht

Robert Andrew Stevenson

{Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

Reading, UK

26 March 2013



