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Directors’ report

The directors present the Directors’ " Report for BMW Motorsport Limited (“the company”), together with the Fmanc1al
Statéments for the year ended 31 December 2021.

The Directors’ Report has been prepared in accordance with the special provisions relating to small companies under
section 415A of the Companies Act 2006, Wthh also provides an exemption from the preparation of a Strategic Report

‘under section 414B.

Directors _ ‘

The directors who held office during the year and up to the date of signing thé financial statements were as follows:
AMD Schneider ' ‘ o
M Schuster

* Dr D Dreher (appointed: 20 September 2021)

Statement of directors' responsibilities in respect of the financial statements
The directors are responsible for preparing the Directors’ report and the financial ‘statements in accordance with
applicable law and regulation.Company law requires the directors to prepare financial statements for each financial
year. Under that law the directors have prepared the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards, compnsmg FRS 101 “Reduced
Dlsclosure Framework”, and applicable law).

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the proﬁt or loss of the company for that period. In
preparing the financial statements, the directors are required to:
e select suitable accounting ‘policies and then apply them consxstently,
- e state whether applicable United Kingdom Accounting Standards, compnsmg FRS 101 have been followed
subject to any material departures disclosed and explained in the financial statements;
e make judgements and accounting estimates that are reasonablé and prudent; and
s ° prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business. .

Fhe directors are also responsible for safeguardmg the assets of the company and hence for takmg reasonable steps
for the prevention and detection-of fraud and other uregulannes

The directors arc responsible for keeping adequatc accounting records that are sufﬁc1ent to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006.

Directors' confirmations

In the case of each director in office at the date the Directors’ Report is approved:
*  so far as the director is aware, there is no relevant audit information of which the company ’s auditors are
unaware; and
e they have taken all the steps that they ought to have taken as a director in order to make themselves aware
of any relevant audit mformanon and to establish that the company’s auditors are aware of that
information.

Review of activities '
Following a period of dormant trading BMW Motorspdrt Limited recommenced trading in 2017 as an engineering
solution provider for innovative automotive products. The company has no employees (2020: nil):
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BMW Motorsport Limited:

Directors’ report and financial statements
For the year ended 31 December 2021

Directors’ report (continued)

Financial »
The statement of comprehensive income for the year is sShown on page 6.
Financial instruments and risks '

The éompany has a financial payable with BMW International Investment B.V. The liquidity risk faced By the
company is considered low because the loan is provided from a related party.

Risk and uncertainties. - - : : : . : ,
The impacts of the Coronavirus outbreak, which was characterised as 4 pandemic by the World Health Organisation
in March 2020, had a lessor impact on the company’s operations in 2021 compared to 2020. Examples being the
* limited availability of certain components linked to the worldwide semiconductor shortages. The war in Ukraine at
* the beginning of 2022 has brought the potential for further disruption. The company’s risk mitigation measures
continué to lead an agile response to counter risks in volatility. The directors are continuing to monitor these situations,
and have no reason to believe they will impact negatively on thc{ business. :

Foreign Currency risk

The company does not have any foreign currency payables or recelvables therefore management does not consider
- the company to have any foreign currency risk. :

Dividends . ;
The directors recommend that no dividend should be paid for the year ended 31 December 2021 (2020: £Nil).

Independent Auditors

Pursuant to Section 487 of the Compames Act 2006 the auditors w1]l be deemed to be re-appomted and
PricewaterhouseCoopers LLP will therefore continue in ofﬁce

The financial statements were approved by the board of directors on 23 May 2022 and were signed on its behalf by:

‘ AMD Schneider
Director

Summit ONE
Summit Avenue -
Famborough
Hampshire

GU14 0FB
England
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Independent auditors’ report to the members of BMW
Motorsport Limited |

Report oh the audit of the financial statements’

Opinion
In our opmxon BMW Motorsport Limited’s financial statements

e give a true and fair-view of the state of the company s affairs as at 31 December 2021 and of.its profit for the
year then ended;

s havebeen properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and applicable law);
alld ) . : .

"e have been prepared in accordance with the requirements of the Compani€s Act 2006.

‘We have audited the financial statements, included within the Directors' report and financial statements (the “Annual
Report”), which comprise: the Balance Sheet as at 31-December 2021; the Statement of Comprehensive Income and
the Statement of Changes in Equity for the year then ended; “and the notes to the ﬁnanmal statements, which mclude a
descnpnon of the significant accounting policies.

&

Basis for opinion

We conducted our audit in accordance with International Standards on Audmng (UK) (“ISAs (UK)”) and applicable
law. Our responsibilities under JSAs (UK) are further described in the Auditors’ responsibilities for the audit of the
financial statements section of our report. We believe that the audit evidence we have obtamed is sufficient and
appropriate to provide a basis for our opinion.

- Independence
We remained independent of the company in accordance with the ethical requirements that are relevant to our audit
" of the financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. .

Conclusxons relatmg to going concern
Based on the work we have performed, we have not identified any material uncertamtles relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a going
concern for a period of at least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the oomg concern basis of accounting
in the preparatlon of the financial statements is appropriate. .

However, because not all future events or conditions can be predicted, this conclusion is not a guaranteé as to the
company's ability to contmuc as a going concern.

Our responsibilities and the responmbllmcs of the directors with respect to gomg concern are described in the relevant
sections of this rcpon

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and
our auditors’ report thereon. The directors are responsible for the other information. Qur opinion on.the financial
statements does not cover the other information and, accordingly, we do not express an audit opinion or, except to the
extent otherwise explicitly stated in this report, any form of assurance thereon.
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BMW Motorsport Limited
Directors’ report and financial statcments
For the year ended 31 December 2021

In connection with our audit of the financial statements, our ‘responsibility is to read the other information and,'iq
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent material
inconsistency or material misstatement, we are required to perform procedures to conclude whether there is a material
misstatement of the financial statements or a material misstatement of the other information. 1f, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to’ repon
that fact. We have nothing to report based on these responsibilities.

With respect to the Directors’ report, we also considered whether the disclosures required by the UK Companies Act
" 2006 have been included. '

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to rcport certain
opinions and matters as described below.

Directors' report . ) ]

In our opinion, based on the- work undertaken in the course of the audit, the information given in the Directors' repox't
for the year ended 31 December 2021 is consistent with the financial statements and has beeri prepared in'acéordance
with applicable legal requirements. . .

In light of the knowledge and understanding of the company""and its environment obtained in the course of the audit,
we did not identify any material misstatements in the Directors' report..

Responsibilities for the financial statements and the andit

Responsibilitics of the directors for the financial statements -

. As explained more fully.in the Statement of directors' responsibilities in respect of the financial statements, the
directors are responsible for the preparation of the financial statements in accordance with the applicable framework
and for being satisfied that they give a true and fair view. The directors are also responsible for such internal control
as they determine is necessary to enable the preparation of financial statements that are free:from material
misstatement, whether due to fraud or error.

In preparing the fi nancial statements, the directors are responsible for assessing the company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operatxons or have no realistic
alternative but to do so.

Auditors’ responsibilities for the andit of the financial statements .

Our objectives are to obtain reasonable assuranceé about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or efror, and.to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with

ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and "

are considered material if, individually or in the aggregate, they could reasonably be exp'ected'to influence the
economic decisions of users taken on the basis of these financial statements. .

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including
fraud. The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of non-corapliance
with laws and regulations related to UK tax legislation, and we considered the extent to which non-compliance might
have a material effect on the financial statements. We also considercd those laws and regulations that have a direct
impact on the financial statements such as the Companies Act 2006. We evaluated management’s incentives and
opportunities for fraudulent manipulation of the financial statements (including the risk of override of controls), and

°
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BMW Motorsport Limited
Directors’ report and financial statements

determined:that the principal risks were related to the posting of i rnappropnate joumal entries and management bias in

4account1ng estimates. Audit procedures performed by the engagement team included:

¢ Discussions with management 1nclud1ng consideration of known or suspected instances of non- complrance with
laws and regulafion and fraud;

. Revrewmg meeting minutes with the Board and those charged with govemance

¢ Identifying and understanding all Joumal entries posted within the company to ensure all had appropriate business
rationale.

. Challengmg assumptrons ‘and judgements made by management 1n their accounting estrmates and judgements.

There are inhetent limitations in the audit procedures described above. We are less likely to become aware of instances
of non-compliance with laws and regulations that are not closely related to events and transactions reflected in the

financial statements. Also, the risk of not detecting a material misstatement due to fraud i is higher than the risk of not

detecting one resulting from error, as fraud may involve deliberate concealment by, for example forgery or intentional

. misrepresentations, or through collusion.

A further description of our responsrbllrtres for the audit of the f nancral statements is located on the FRC’s websrte

_ at: www.frc.org.uk/diiditorsresponsibilities. This description forms part of our auditors’ report.

»

Use of this report
This report including the opinions, has been prepared for and only for the company § members as a body in accordance
with Chapter 3 of Part 16 of the Compames Act 2006 and for no other purpose. We do not, in glvrng these opinions,

‘accept or assume responsrbrhty for any other purpose or to any other person to whom this report is shown or into
- whose hands it may come:save where expressly agreed by our prior consent in writing.

Other required-reporting .

Compames Act 2006 exception reporting

. Under the Compames Act 2006 we are required to report to you if, in our opinion:

e we have not obtained all the mformatlon and explanations we require for our audit; or

. adequate accounting records have not been kept by the company, or retums adequate for our audit have not been

received from branches not visited by us; or
o certain disclosures of directors’ remuneration specified by law are not made; or
o thefinancial statements are not in agreement with the accounting records and retums. . . 4

- We have no exceptions to report arising from this re”éponsviﬁbility.

a

Entitlement to exemptions : S

Under the Companies Act 2006 we are required to report to you if, in our opinion, the directors were not entitled to:
take advantage of thé small companies exemptron from preparmg a strategrc report. We have no exceptrons to report
arising from this responsibility. .

a

Y

Alex Smith (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory’ Audrtors

‘Birmingham

25 May 2022
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BMW Motorsport Limited
Directors’ report and financial statements
For the year ended 31 December 2021

Statement of comprehensive income ' .
Jfor the year ended 31 December 2021

o . 2021 2020
: Note . £000 , £000
Administrative expenses ) . 2 (3,287) (3,979) *
Other operating income 3,461 4,581 .
Opetating result ~ : . B 174 . 602
Other interest receivable and similar income : . - . -
Interest payable and similar expenses . - (26) (X))
: 1
.
Result before taxation 148 575
Tax on result : ¢ (28) (109)
Profit for the financial year being total comprehensive income for the 120 " 466

year

»

The ‘Notes to the accounts’ section of this annual report is an integral part these financial statements.




Balance shcet
at 31 December 2021

Current assets
Debtors

Creditors: amounts falling due within one year

Net current assets

Capital and Reserves
Called up share capital
. Profit and Loss account

Total shareholders’ funds

) Note

6

2021
£000.

5,084

5,084

4,372)

" BMW Motorsport Limited

Directors’ report and financial statements
For the year ended 31 December 2021

2021
£000

712

711 |

712

2020 " 2020

£000 £000°
5,503
5,503
@011
592
1
591
. 592

The ‘Notes to the accounts’ section of this annual report is an integral part these financial statements.

The financial statements were approved by the board of directors on 23 May 2022 and were signed on its behalf by: '

AMD Schneider
- Director

Company registered number; 03114332
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BMW Motorsport Limited
Directors’ report and financial statcments
For the year ended 31 December 2021

.

Statement of changes in equity
- for the year ended 31 December 2021

Called up Profit Total

Share and loss shareholders’ -
capital account +  funds
. _ . £000 - f000 £000
L
Balance at 1 January 2020 i 1 125 ' o126
Total comprehensiy;e income for the-period
Profit for the financial year 4 S - . 466 466
Total comprehensive income for the period 1: I 466 o 461‘5
Balance at 31 December 2020 ‘ ' . 591 , 592
Balance at | January 2021 1 591 ' 592
fi‘otnl comprchensive income for the period
Profit for the financial year ) .- 120 1120
Total comprehensive income for the period Co 1 ‘120 . 120
Balance at 31 December 2021 ' 1 m M2
- . . » 3




BMW Motorsport Limited
Directors’ report and financial statements

For the year ended 31 December 2021 -

Notes to the accounts
(forming part of the i nancml statem ems)

1 Accountmg pohcies

BMW Motorsport Limited (“the compan'y") is a private limited company and is incorporated, domiciled and registered
‘in England. The registered number is 03114332 and the reg1stered address is Summit ONE, Summit Avenue,
Famborough, Hampshire, GU14 OFB, England. .

These financial statements were prepared in accordance with Companies Act 2006 as applicable to companies using
Financial Reporting Standard 101 Reduced Disclosure Framework (“FRS .101”).

In preparing these financial statements, the company- applies the recognition, measurement and disclosure
requirements of International Financial Reporting Standards- as adopted by the UK (UK-adopted international
accounting standards), but makes amendments where necessary in order to comply with Companies Act 2006 and to
take advantage of FRS 101 disclosure exemptions. .

The company’s ultimate parent undertaking, Bayerische Motoren Werke Aktiengesellschaft, which is incorporated in
" Germany includes the company in its consolidated financial statements. The consolidated financial statements of

Bayerische Motoren Werke Akiiengesellschaft are prepared in accordance with International Financial Reporting -

Standards and are available to the public and may be obtained from Petuelring 130, D-80788 Munich, Germany. -

In these financial statements, the compauny has applied the exemptions available under FRS 101 in respect of the

“following disclosures: -
o aCash Flow Statemert and related notes;
] Comparative period reconciliations for share capital;
¢ Disclosures in respect of transactions w1th wholly owned group subsidiaries ;
e Disclosures in respect of capital management ’
o The effects of new but not yet effective IFRSs; and >
o Disclosures in respect of the compensation of Key Ma.uagement Personnel. ;

The accountmg pohcles set out below have, unless otherwise staled been applied consistently to all penods presented
in these financial statements. . .

In preparing these financial statements, management has made estimates and )udgements that affect the application of
the company’s accounting policies and the reported amounts of assets, hablhnes income and expenses.

Estimates, )udgments and underlying assumpnons are reviewed on an ongoing basis.

The directors have considered the estimates and judgements made within the financial statements including tax and

note.that none have a significant risk of resulting in a material adjustment to the carrying amounts of assets and
liabilities within the next financial year. Consequently, no critical estimates have been identified.

1.1  Measurement convcntion

The financial statements- are prepared on the historical cost basis and presented .in pound sterling, rounded to thc
nearest thousand.

" L2  Going concern

The financial statements have been prepared on the going concern basis. In light of the current external factors (such
as COVID-19, the worldwide semiconductor shortages and war in Ukraine) robust scenatios have been reviewed,
and the directors have no reason to believe that a material uncertainty exists since the directors of the company’s-
parent BMW (UK) Holdings Limited have formally indicated it will provide sufficient funding to the company to

" enable it to meet its liabilities as they fall due for a period of at least 12 months from the date of these financial
statements, thus they continue to adopt the going concern basis of accounting in preparing the financial statements.



‘ : BMW Motompnn Limited”

Du'cctors report and financial statements
For-the year ended 31 December 2021

re.

Notes to the accounts (continued) . .

1 Accounting policies (continued) .

1.3 Non-derivative financial instruments
Non—denvatlve financial mstruments comprise of intercompany trade balances.
Trade and other debzors

Trade and other debtors are recognised initially at fair value. Subsequent to initial rccogmtlon they are measured at
amortlsed cost using the effectlve mterest method, less any impairment losses.

L rade and other creditors »

Trade and other creditors are recogmsed initially at fair value. Subsequent to initial recognition they are'measured at
.amortised cost using the effective interest method. .

14  Taxation.

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss
account, except to the extent that it relates to items recognised directly in equity, in which case it is recognised in

equity. ) "
Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively
enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax is provided on temporary differences between fhe carrying amounts of assets and liabilities for financial
.reporting purposes and the amounts used for taxation pur'poseS The amount of deferred tax provided is based on the
expected manner of realisation or settlement of the carrying amount of assets and liabilities, usmg tax rates enacted or
substantively enacted at the balance sheet date.

A deferred tax asset is recognised only to the extent that it is probablc that future taxable profits will be ava.llable
. against which the asset can be utilised. :

1.5 Government Granty

Government grants are recognised when there is reasonable assurance that both of the following criteria are satisfied:
o the entity complies with the conditions attaching to government grant and
e the grants will actually be received.

1.6 Other operating income .
Other operating income includes Government grants and recharges to Intercompany.
1.7 Change in Accounting Policy o

_ There were no changes in accounting policy in these financial statements.

2 Administrative expenses . : .
. 2021 2020

) £000 £000
Audit fees in connection with the audit of these financial statements ’ ‘ 6 S

3 Directors’ remuneration

** The directors receive no remuneration for their services to this company (2020: £1il), and no payment is made to
group companies for their services.

10
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(2020:19%). The differences are explained below:

BMW Motorsport Limited-
Directors’ report and financial statements

For the year ended 31 Dccember 2021

A

Notes to the accounts(continued)

4 Tax on profit : ) .
Analysis of charge in year ®
. o 2021
£000
UK corporation tax . '
Current tax on profit for the year . 28
Total cirrent tax / Tax on profit ' ) : 28
: ' mmmemesym—

F actors affecting the tax charge for the current year

The tax charge for the year is equal to (2020 Equal to) the standard rate .of corporation tax

2021
. - £000

Tax reconciliation : .
Profit before tax ' o . " 148
Cuirrent tax at 19% (2020: 19%) ' 28
Total tax charge (see above) . ) 28

Factors that may ajfect future charges

enacted on 6 September 2016. © .

2020
£000

109

109

in the UK (19%)

2020
£000

§7s

109.

109

" A reduction in the UK corporanon tax rate from 20% to 19% (eftective from 1 April 2017) and to 18% (effective 1 Apnl 2020)
were substantively enacted on 26 October 2015, and an additional reduction to 17% (effective 1 April 2020) was substantively

On 17 March 2020 al canccllanon of t]ns reduction was enacted, resulting in the UK corporatlon ta.x rate remaining at 19% from 1

2020
£000

5,222

281

5,503

April 2020.
An increase in the UK corporation tax rate from 19% to 25% (effective from 1 April 2023) was qubstannvely enacted on 24 Mav
2021. .
S Debtors )

2021

£000
Amount owed by group undertakings .- ' . : 5,084
Tax receivables from group relief . ) : N
Trade debtors ' : ' ©o-

- 5,084

Amounts owed by group undertakings are uns&.ured, interest bearing, and have no fixed date of repayment and are repayable on

demand.
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BMW Motorsport Limited

Directors’ report and financial statcments
For tl}e year ended 31 December 2021

Notes to the accdunts (éon_ziﬁued)

6 Creditors: amounts falling due within one year

. - ‘ £000 £000
. Amounts owed to group undcrtakmgs : T 4,183 4,745
* Tax payables . : 162 134
Trade creditors " : 27 32
4 : . ' 4312 4911
Amounts owed to group undertakings are unsecﬁred, interest bearing, and are’repa&able on demand. °
l v [N
7 Called up share capital ‘
. 2021 2020
B :£000 £000
Allotted, called up and fully paid | .
1,000 (2020: 1,000) qrdjnary shares of £1 cach : ) 1 1

2021 2020

~ The holders of ordinary shares are entitled to receive dividends as declared from time to time a.nd entitled to one vote per share at

meetings of the company. All shares rank equally. -

ue

8 Ultimate parent company and parent undertaking of a larger group of which the company is a member
The company is a wholly owned subsidiary of BMW (UK) Holdings Limited which is registered in England,

The ultimate parent.company is Bayerische Motoren Werke Aktie-ngesellschaft, which is incorporated in Germany.

The only group in which the results of the company arc consélidated is that headed by Bayerische Motoren Werke
Aktiengesellschaft. The consolidated financial statements of the group are avmlable to the pubhc and may be obtained

from Petuelring 130, D-80788 Munich, Gcrmany

»
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