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SODESM INTERNATIONAL LIMITED

DIRECTORS' REPORT

The directors present their annual repert and the audited financiat statements for the year ended 31 December 2007

The directors’ report has been prepared 1n accordance with the special provisions relating to small compantes under
section 246(4)(a) of the Companies Act 1985

PRINCIPAL ACTIVITY

The company’s principal activity 1s the provison of services to Power Corporahion International, a subsidiary of
Power Corporation of Canada

REVIEW OF DEVELOPMENTS AND FUTURE PROSPECTS

The company made a profit of £60,862 for the current year (2006 - £20,118) During the year contracts were
exchanged for the sale of the property that the company rents from its fellow subsiciary undertalang. Contractual
completion was on 28 February 2008 This will have an impact on both costs and income from Power Corporation
of Canada 1n the future

DIRECTORS
The cirectors who served duning the year were as follows

Adnan J Pink (resagned 12 February 2007)
Anthony J Thompson
Robert H Stuart (appointed 12 February 2007)

AUDITORS
Each of the persons who 1s a director at the date of approval of this report confirms that

0  so far as the director 1s aware, there are no relevant aucit informaton (as defined in the Companies Act
1985) of which the company’s auditors are unaware, and

O the director has taken all steps that he/she ought to have taken as a director in order to make himself/herself
aware of any relevant audit information (as defined) and to establish that the company’s auditors are aware
of that information

This confirmation 15 given and should be interpreted in accordance with the provisions of section 234ZA of the
Comparnues Act 1985

Deloitte & Touche LLP have expressed their wilhngness to conhinue in office as auditors and a resolution to
reappoint them will be proposed at the forthcoming Annual General Meeting

Approved by the Board of Directors
and signed on behalf of the Board

(
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SODESM INTERNATIONAL LIMITED

DIRECTORS' REPORT

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for preparing the Annual Report and the financial statements 1in accordance with
applicable 1aw and regulations

Company law requires the directors to prepare financial statements for each financal year Under that law the
directors have elected to prepare the finencial statements in accordance with United Kingdom Generally Accepted
Accounting Prachce (United Kingdom Accounting Standards and applicable law) The financial statements are
required by law to gve a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that penod In prepanng these financial statements, the directors are required to

® select smitable accounting policies and then apply them conastently,
® make judgements and estimates that are reasonable and prudent, and

® prepare the finanaal statements on the going concern bass unless 1t 1s inappropnate to presume that the
company will continue in business

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any
time the financial position of the company and to enable them to ensure that the financial statements comply with
the Companies Act 1985 They are also responsible for safeguarding the assets of the company and hence for taking
reasonabl e steps for the prevention and delection of fraud and other wregularnities

Approved by the Board of Direclors
and ggned op bphalf of the Board

™M
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
SODESM INTERNATIONAL LIMITED

We have audited the financal statements of Sodesm International Limited for the year ended 31 December 2007
which compnise the profit and loss account, the balance sheet and the related notes 1 to 17 These financial
statements have been prepared under the accounting policies set out theremn

This report 1s made solely to the company’s members, as a body, 1n accordance with section 235 of the
Compames Act 1985 Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditors’ report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the comparmy and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the financial statements 1n accordance with applicable law and
United Kingdom Accountng Standards (United Kingdom Generally Accepted Accounting Prachce) are set out
in the Statement of Directors’ Responsibilihes

Our responsbility 18 to audit the financial statements 1n accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared n accordance with the Companies Act 1985 We also report to you whether 1n our opimon the
information gven 1n the Directors’ Report 1s consistent with the financial statements.

In addition we report to you tf, in our opimion, the company has not kept proper accounting records, 1if we have
not recerved all the informaton and explanatans we require for our audit, or 1f information specified by law
regarding directors' remuneraton and other transactions 1s not disclosed

We read the Directors’ Report and consider the implications for our report if we become aware of any apparent
musstatements within it

Basis of audit opinion

We conducted our sudit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Audibng Practices Board An aucht includes examination, on a test bass, of evidence relevant to the amounts
and cisclosures 1n the financial statements It also includes an assessment of the sigmficant estimates and
judgments made by the directors i the preparation of the financial statements, and of whether the accounting
policies are appropnate to the company's circumstances, consistently spphed and adequately disclosed

We planned and performed our audcit so as to obtam all the information and explanations which we conadered
necessary in order to provide us with sufficient ewvidence to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or other rregulanty or error In forming
our opion we also evaluated the overall adequacy of the presentation of information 1n the finanaal statements.




INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
SODESM INTERNATIONAL LIMITED (continued)

Opinion

In our oprmon

O the finanaal statements give a true and fair view, 1n accordance with Umted Kingdom Generally Accepted
Accounting Practice, of the state of the company's affairs as at 31 December 2007 and of 1ts profit for the
year then ended,

0  the financial statements have been properly prepared in accordance with the Companies Act 1985, and

0  the mformation given in the Directors’ Report 1s consistent with the financial statements

A e
et TORTETLP

Chartered Accountants and Registered Auditors
Cambndge, Umted Kingdom
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SODESM INTERNATIONAL LIMITED

PROFIT AND LLOSS ACCOUNT
Year ended 31 December 2007

2006
£

455,468
(414,062)

41,406

167,639
(155 455)

573,590 \
(33,472)

2007

Note £

Tumover 2 518,209
Admimstrative expenses (471,027)

OPERATING PROFIT 4 47,182

Interest receivable and ssmilar income 5 39,477
Interest payable and similar charges 6 (72)

PROFIT ON ORDINARY ACTIVITIES

BEFORE TAXATION 86,587
Tax on profit on ordinary achwihes 7 (25,725)

PROFIT FOR THE FINANCIAL YEAR 13 60,862

20,118

All achivities denve from continuing operahons

There are no recogmsed gains and losses for the current financial year and preceding financal year other than as
stated in the profit and loss account Accordingly, no statement of total recogmsed gains and losses has been

prepared



SODESM INTERNATIONAL LIMITED

BALANCE SHEET
31 December 2007

FIXED ASSETS
Tangible assels

CURRENT ASSETS
Debtors

Due within one year

Due after more than one year
Cash at bank and 1n hand

CREDITORS' amounts falling due
within one year

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS amounts falling due
after more than one year

NET ASSETS

CAPITAL AND RESERVES
Called up share capital
Profit and loss account

TOTAL SHAREHOLDERS' FUNDS

Note

10

11

12
13

14

2007 2006
£ £
837 1,565
863,112 2,814
. 302,411
7,433 106,111
870,545 411,336
(549,368)  (47.399)
321,177 363,937
322,014 365,502
- (104350)
322,014 261,152
2 2
322,012 261,150
322,014 261,152

These financial statements were approved by the Board of Directors and authonsed for 1ssue on

Signed on behalf of the Bogrd of Directors




SODESM INTERNATIONAL LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2007

1.

ACCOUNTING POLICIES

The financial statements are prepared 1n accordance with applhicable United Kingdom accounting standards
The parh cular accounting policies adopted are described below

Accounting convention
The financial statements are prepared under the historical cost convention
Cash fow statement

The company 1s a wholly-owned subsidiary of Power Corporation of Canada and 1s included 1n the
consolidated financial statements of Power Corporation of Canada which are publicly available
Consequently the company has taken advantage of the exemption from preparning a cash flow statement under
the terms of Financial Reporting Standard No 1 ‘Cash Flow Statements’

Tangible fixed assets
Tangble fixed assets are recogmsed at cost, less amounts written off over their expected useful lives.

Depreciation 1s provided on cost in equal annual instalments over the eshmated useful life of the assets The
rates of depreciation are as follows'

Computer equipment 33% per annum
Motor velcles 25% per annum
Taxation

Current tax 1s provided at amounts expected to be pard (er recovered) using the tax rates and laws that have
been enacted or substantively enacted by the balance sheet date

Deferred tax 1s provided in full on hming differences, which result in an obligation at the balance sheet date
to pay more tax, or a right to pay less tax, at a future date, at rates expected to apply when they crystallise
based on current tax rates and law Timing differences anse from the inclusion of items of income and
expenciture 1n taxahon computatons in penods different from those in which they are included 1n financial
statements Deferred tax assets are recognised to the extent that 1t 15 regarded as more likely than not that
they will be recovered D eferred tax assets and habilities are not discounted

TURNOVER

Turnover comprises revenue from the provision of services to Power Corporation International, a subadiary
of Power Corporahon of Canada The tumover, all of which arises 1n the Umited Kingdorm, 15 attnbutable to
the company’s principal activity Tumover 1s recognmsed when the economic nisk and rewards are transferred
to Power Corparation Intemat onal

INFORMATION REGARDING DIRECTORS AND EMPLOYEES

None of the directors received any emoluments for their services to the company 1n the two years ended 31
December 2007 There were no other employees of the compamy

OPERATING PROFIT
2007 2006
£ £
Operating profit is after charging:
Auditors’ remuneration 14,097 6,462
Depreciation 728 707




SODESM INTERNATIONAL LIMITED

NOTES TO THE ACCOQUNTS
Year ended 31 December 2007

INTEREST RECEIVABLE AND SIMILAR INCOME

Interest due from group undertakings

INTEREST PAYABLE AND SIMILAR CHARGES

Interest payable to fellow subsidhanes
Interest on overdue tax

TAX ON PROFIT ON ORDINARY ACTIVITIES

Current tax

Umted Kingdom corporation tax at 309 (2006 - 30%0)
Overseas taxation

Adjustment 1n respect of pnor periods

Total current tax

Deferred tax provided
Onginaton and reversal of iming differences

Tax on prefit on ordinary activities

2007 2006
£ £
39,477 167,639
2007 2006
£ £
155,455
72 .
72 155,455
2007 2006
£ £
21,813 -
3,948 16,764
. 16,920
25,761 33,684
(36) (212)
25,725 33472




SODESM INTERNATIONAL LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2007

TAX ON PROFIT ON ORDINARY ACTIVITIES (continued)

The standard rate of tax for the year, based on the UK standard rate of corporation tax 15 3096 (2006 - 30%0)
The actual tax charge for the current and the previous year differs from the standard tax rate for the reasons
set out in the following reconciliation

2007 2006
£ i
Profit on erdinary achivities before tax 86,587 53,590
Tax on profit on ordinary activities at standard rate 25,976 16,077
Factors affecting charge for the year
Adjustment 1n respect of pnor periods - 16,920
Unrelieved overseas taxation - 475
Capital allowances in (excess)/deficit of depreciation (267) 212
Expenses not deducible 52 -
Total actual amount of current tax 25,761 33,684
Deferred tax
Balance at 1 January 2007 {1,087) (875)
Credited to profit and loss account (36) 212)
As at 31 December 2007 (1,123) (1,087)
The amounts of deferred taxation recogmsed are as follows
2007 2006
£ i
Depreciation 1n excess of capital allowances (1,123) (1,087)

In March 2007 the UK government announced that they would introduce legslation that would reduce the
corporation tax rate to 28% with effect from 1 Apnil 2008 The legislation was substantially enacted 1 Fune
2007 The effechve tax rate for any cumrent tax charge for the year ended 31 December 2008 would be
reduced accordingly

TANGIBLE FIXED ASSETS
Motor Computer
vehicles  equipment Total
£ £ £

Cost
At 1 January 2007 and 31 December 2007 22,160 1,376 23,536
Accumulated depreaation
At 1 January 2007 21,063 908 21,971
Charge for the year 274 454 728
At 31 December 2007 21337 1,362 22,699
Net book value
At 31 December 2007 823 14 837
At 31 December 2006 1,097 468 1,565

10




SODESM INTERNATIONAL LIMITED

NOTES TO THE ACCOUNTS
Y ear ended 31 December 2007

9

10

11.

12.

DEBTORS
2007 2006
£ £
Due within one year
Amounts owed by group undertakings 860,099 .
Other debtors 49 -
Share capital unpaid 2 2
Prepayments and accrued income 1,839 1,725
Deferrred tax asset (note 7) 1,123 1,087
863,112 2,814
Due after more than one year
Amounts owed by group undertakings - 302,411

Amounts owed by group undertakings are not secured and have no set repayment terms. Interest 1s charged
on the balance at a rate of Bank of England base rate +1%6

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2007 2006

1 £

Amounts owed to group undertakings 489,915 -
Other creditors 26,601 605
Accruals and deferred income 32,852 46,794
549,368 47,399

Amounts owed to group undertakings are not secured and have no set repayment terms Interest 15 accrued
on the balance at a rate of Bank of England base rate +1%

CREDITORS AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

2007 2006
£ £
Amounts owed to group undertakings - 104,350

Amounts owed to group undertakings are not secured and have no set repayment terms. Interest i1s charged
on the balance at a rate of Bank of England base rate +1%6.

CALLED UP SHARE CAPITAL

2007 2006
£ £
Authorised
100 ordinary shares of £1 each 100 100
Called up and allotted
2 ordinary shares of £1 each 2 2z

11




SODESM INTERNATIONAL LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2007

13.

14,

15

16.

STATEMENT OF MOVEMENT IN RESERVES

Profit and

loss

account

£

At 1 January 2007 261,150

Profit for the financial year 60,862

At 31 December 2007 322,012
RECONCILIATION OF MOVEMENT IN SHAREHOLDERS’ FUNDS

2007 2006

i £

Profit atiributable to the company 60,862 20,118

Opemng shareholders’ funds 261,152 241,034

Closaing shareholders® funds 322,014 261,152

IMMEDIATE PARENT COMPANY AND CONTROLLING PARTY

In the opimon of the directors, the immediate and ultimate parent company of Sodesm Internahonal Limited
1s the ulhmate controlling party, Power Corporation of Canada, a company incorporated under Canadian law

Group accounts are available from 751 Victoria Square, Montreal, H2Y 213, Canada

RELATED PARTY TRANSACTIONS

The company has taken advantage of the exemption available under section 3 () of FRS 8 (Related Party
Transactions) not to disclose details of transactions with fellow group compames.

The directors of the company Robert H Stuart and Anthony J Thompson, are pariners in Withers LLP, a firm
of lawyers Durning the year, Withers LLP charged Sodesm Intemational Limited £47.,470 (2006 - £40,774)
for management services At 31 December 2007, the amount due to Withers LLP was £6,486 (2006 -
£10,000)
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