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SODESM INTERNATIONAL LIMITED

DIRFCTORS' REPORT

The directors present their annual report and tie audited financial statements for the vear ended 31 December 2004,

ACTIVITY

The company's principal activity is the provision of services to Power Corporation [aternational, & subsidiary of
Power Corporation of Canada.

REVIEW OF DEVELOPMENTS AND FUTURE PROSPECTS

The vompany made 3 profit of £62.633 betore taxation for the current year (2003 - £37.050).  The directors
anticipate the current level of turnover to be maintained.

BIVIDENDS

{he divectors do nor recommend the pavment of d dividend (2003 - nil).

DIRECTORS ANDY THEIR INTERESTS
The direciors who served throughout the vear were as follows:
Adriun I Pink

Anthony I Thompsen

Neither director heid any beneficial inferest in the shares of the company or other group compan'es at | January
2004 or 31 December 2004 or at any Ume during the vear.

AUDITORE

Deloitte & Touche LLP have expressed their willingness o continue in office as auditors and u resolution 1o
reapraint them will be preposed ut the fontheoming Annual General Meeting.

STATEMENT OF DIRECTORS' RESPONSIBILITIES

Laited Kingdom company faw requires the directors o prepare financial statements for cach finarcial year which
give o true and fair view ol the state of affairs of the company as at the end of the financial vear and of the profit or
loss of the company for that period. [n preparing those financial statements, the directors are required 1o

@  select suitable accounting policies and then apply them consistently;
@ make judgements and estimates that are reasonable and prudent;

@ prepare the financial statements on the going concern basis unless it is inappropriate o presume that the
company will vontinue in business.

['he directors are responsible for keeping proper accounting records which disclose with reasonable accaracy at any

time the {inancial posiiion of the company and to enable them to ensure that the financiad statements comply with

the Companivs Act 1985, They are also responsibie for safeguarding the assets of the company and ‘tanee for taking

reasonable steps for the prevention and detection of {raud and other irregularitics.

Approved by the Board of Directors
and signed A bepigdt of the Board
J a7z =t

AM’(’H&W{ THaRESSN

Director

2™ Danvagy 20ce
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
SODESM INTERNATIONAL LIMITED

We have audited the financial statements of Sodesm International [imited for the vear ended 31 December 2004
which comprise the profit and loss accounl. the balance sheet and the related notes * 1o 15, These financial
statemends bave been prepared under the accounting policies set out therein.

This report is made selely to the company's members, as a body, in accordance with scction 235 of the
Companies Act 1985, Qur audil work has been undertaken so that we might state 10 the company™s members
those malters we are required to state to them in an auditors” repert and for no other purpese. To the lullest
extent permiticd by law, we do not accept or assume responsibility to anyone other than the company and the
company s members as 4 body, for our audit work, lor this report, or for the opinions we have formed,

Respective responsibilities of divectors and auditors

As described in the statement of directors’ responsibilities, the company's directors are responsible for the
preparation of the financial statements in accordance with applicable United Kingdom law and accounting
standards.  Our responsibility is to audit the financial stazements in accordance with relevant United Kingdom
legal and regulatory requiremenis and auditing standards.

We repost 1o you our opinion as W whether the financial statements give a truc and fzir view and are properly
prepared in accordance with the Companics Act 1983, We also report ifl in our opinion, the directors” report is
not consistent with the financial statements, if the company has not kept proper accounting records, if we have
not reeeived all the information and explanations we require for cir audit, or if information speciticd by faw
regarding directors” remuneration and transactions with the company is not disclosed.

W read the directors’ report {or the abeve vear and consider the implications for cur report i we become aware
of any apparent misstatements.

Basis of audit opinion

W conducted our audit in accordance with United Kingdom auditing standerds issued by the Auditing Practices
Board, An audit includes examination, on 2 test hasis, ot evidence relevant 1o the amounts and disclosures in the
fnancial statements. It also includes an assessment of the significant estimates and judgements made by the
directors in the preparation of the financizl statements and of whether the accounting pelicies arc appropriate 10
the company’'s circumstances, consistently applied and adeyuately disclosed.

We pianned and performed our audit so &s 10 obtain all the information and explanations which we censidered
necessary i order to provide us with sufficient evidence to give reasonable assurance that the financial
statemenss zre free from material misstatement, whether caused by traud or other irregufarity or crror. In forming
our opinion, we also evaluated the overall adequacy of the presertation of information n the financial
statemenis.

Cpinion

In our opinion, the financial statements give @ true and fair view of the state of the company's atfairs as at
31 December 2004 and of i#ts profit for the year then ended and have been properly prepared n accordance with
the Companies Act 1985,

> NP,

Dajeittie & Touche LLP

Chartered Accountants and
Repistered Auditors

Cambridze

30 JM’*“7 o= 6
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SODESM INTERNATIONAL LIMITED

PROFIT AND LOSS ACCOUNT
Year ended 31 December 2004

Turnover
Adininistrative expenses

OPERATING PROFIT

Interest receivable and similar income
Interest payeble and similar charges

PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION

Tax on profit on ordinary activities

PROFIT FOR THY FINANCIAL YEAR

Retained profits brought forward

Retained profits carried forward

All activities derive from continting operations.

Note

~d

2003

4075360
(368,931

33,701 38.629
141,574 14
(132.702) {1,393
62.633 37,050
(18.734) (11.203)
43,844 23847
166,205 134,359
204,039 160,206

Thers are no recognised gains and losses for the current financial year and preceding financial year other than as
stated in the profit and loss account. Accordingly, no statement of total recognised gains and lasses has been

preparcd.




SODESM INTERNATIONAL LIMITED

BALANCE SHEET
31 December 2004

FIXED ASSETS
Tangible assets

CURRENT ASSETS
Pebtors

Pue within one vear

Dre afler more than one year
Cash at bank and in hand

CREDITORS: amounts falling due
within one vear

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT

LIABILITIES

CREDITORS: amounts falling due
after mors than one year

CAPITAL AND RESERVES
Called up share capital
Profit and less account

TOTAL EQUITY SHAREHOLDERS'

FUNDS

Thes= financial statements were gpproved by the Beard of Directors on

Signed on bohalf of the Board of Directors

Note

2004 2003

£ £

2272 19,338
31535558 2855011
15,379 10.408
3173209 2584874
(16+.852) (27.240)
3008317 2.557.634
3.008.347  2.357.634

(2.804.295)

(2.397.426)

204,052 160,208

2 2
204,030 [60.206
205,052 160.208

SRS o TEKJXVu(lv§§ gl
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SODESM INTERNATIONAL LIMITED

NOTES TG THE ACCOUNTS
Year ended 31 December 2004

(=]

th

ACCOUNTING POLICIES

The rinancial statements are prepared in accordance with applicable zccounting standards.  The particula
accounting policies adopted are described below,

Accounting convention
The financial statements wre prepared under the historical cost convention.
Tangible fixed assets

Bepreciation is provided on cost in equal annual instalments over the estimated usefud lite of he assets. The
rate ol depreciation is as follows:

Moter vehicles 33 143% per annum

Deferred taxation

Deferred tax Is provided in full on timing differences, which result in an obligation 2t the belance sheet date
10 piy More @, or a right to pay less tax, at a future date, at rates expected te apply when they erystallise
based on currenl lax raies and law. Timing differences arise from the inclusion of items of income and
axpenditure in taxation compuiations in periods Jilferent fom thoese in which they are included in financial
stazernents, Deterred tax assets are vecognised to the extent that it is regarded as more likely than not that
they will be recovered. Delerved tax assets and Habilities are not discounted.

TURNOVER

Turnover comprises revenue from the provision of services 1o Power Corporation International. a subsidiary
of Power Corporation of Canada. The turnover, all of which arises in the United Kingdom, is amtributable to
e company's principal activity. Turnover is recognised when the economic risk and rewards are transferred
to Power Corporation [ntermational.

INFORMATION REGARDING DIRECTORS AND EMPLOYEES

No director received any emeluments in the two years ended 31 December 2004, There were no other
employees of the company.

OPERATING PROFIT

2004 2003
£ £
Operating profit is after charging (crediting):
Auditors' remuneration
Audit 6,403 2,936
Preft: on sale of fixed asset (13,21 -
INTEREST RECEIVABLE AND SIMILAR INCOME
20414 2603
£ £
Interest due from group undertakings 141,323 -
Interest on overdue 1ax 41 -
Bank interest 3 14
141,574 14




SODESM INTERNATIONAL LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2004

INTEREST PAYABLE AND SIMILAR CHARGES

Interest pavable to fellow subsidiaries
interest on overduce tax

TAX ON PROFIT ON GRUINARY ACTIVITIES

Cuarrent tax
United Rinadom corporation tax at 3096 (2003 - 30%)

Total current tax

Deferred tax provided
Origination and reversal of timing differences

Tax on profit on ordinary activities

26 2003

£ £
132,720 -
2 1,593
132,712 1,395
2004 2003

£ £

1,507 9.803
1,597 9.803
17.232 1,398
I8, 739 11.203

The standard rate of tax for the year, based on the UK standard zate of comporation tax {5 5044 (2003 - 30%).
The actual tax (credit) charge for the current and the previous vear differs from the standard tax rate tor the

reasons set out in the tollowing reconcitiation:

Profit on urdinary activities betore tax

Tax on profit o ordinary activities al standard rate
Fuctors aflecting charge for the vear:

Expeses not deductible for tax purposes

Capital allowances in excess of depreciation

Total actua: amount of current tax

Deferred tax

Balanee at 1 January 2004

Charged to protit and loss account

As at 31 December 2004

The amounts of deferred texation provided are as follows:

Depregiation in gxcess of capital allowances

2004 2003
£ £
62,633 37.050
18,732 11313
- 88
{17,232 {1.398)
1,597 9,803
(18404

17,282

(1,122

201004 2003
£ £
{1,122) (18.404)

|



SODESM INTERNATIONAL LIMITED

NOTES TO THE ACCGUNTS
Year ended 31 December 2004

.

TANGIBLE FIXED ASSETS

Motor
vehicles
£
Cost
AL January 2004 G173
[isposal {74.363)
At 31 December 2004 20.810
Accumulated depreciation
At | January 2004 95173
On disposal (74.363)
Al 31 December 2004 20,810
Net hook value
AL 3 December 2004 -
At 31 December 2003
DEBTORS
2005 2003
£ £
Due within one vear:
Deferred tax asset (note 7) I.in2 18.404
Share capital unpaid 2 2
Prepayments and acerued income IREE 949
2,272 19,333
Duee after more than one vear:
Amounts due from group undertakings 349538 2,549,111
Other debtors 6,009 0,000
JAS83538 0 285500
Ameounts due from group undertakings have no sct repayment terms and are ot interest bearing.
CREDITGRS: AMOUNTS FALLING DUE WITHIN ONE YEAR
26h14 2003
£ £
Amounts due w fellow subsidiaries 13273 -
Corporation tax 1.53097 3131
Other creditors 142 -
Accruals and deterred income 30,5153 22,109
164,842 27.240




SODESM INTERNATIONAL LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2004

13,

n

CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

2004 2003
£ £
Amounts owed to fellow subsidiaries 2804293 2397426

Analysis of repaviments

Amounts fuiling due after more than five years 2804295 2397426
CALLED UP SiIARE CAPITAL
2004 2063
£ £
Authorised
100 ordinary shares of £1 each 100 100
Called up and allotted
2 ordinary shares of £1 each 2 2
RECONCILIATION OF MOVEMENT IN SHAREHOLDERS FUNDS
2004 2003
£ £
Profit atributable to the company 43,344 235,847
Opening sharcholders funds 160,208 134,361
Closing shareholders tinds 304,052 160,208

ULTIMATE PARENT COMPANY

Inn the epinion of the directors, the immediate and ullimate parert company of Sodesm Intemational Limited
is the ultimate controlling party, Power Corporation of Canada, a company incorporated unde- Canadian law,

Group accounts are available tfrom 751 Victoria Square, Montreal, H2Y 2J3, Canada.

RELATED PARTY TRANSACTIONS

The company has taken advantage of the exemption available under section 3 (¢) of FRS § {Related Party
Transactions) not to disclose details of transactions with fellow group companies.

Mr P G Desmarais is a director of the parent company, Power Corperation of Canada. At 31 December
2004, Mr Desmarais owed the company £6.000 (2005 - £6.000).

Anthony J Thompson, a director of the company. is a partner in Withers LLP, & firm of lawyers, During the

year, Withers LLP charged Sodesm International [imited £43.875 (2003 - £25.169) far management
services. At 31 December 2004, the amount due to Withers LLP was £12.431 (2003 - £6,350).




