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Air Products Group Limited

' Strategic Report for the Year Ended 30 September 2020

The strategic report has been prepared in accordance with Companies Act 2006.

Principal activity and business réview

The principal activity of the company continues to be that of an mtermedrate holdmg company for the Air Products &
Chemicals, Inc. UK and Ireland Group. Its principal sub51d1anes activities are the ma.nufacture and sale of mdustnal
gases and related products for their production and use: :

The profit for the year ended 30 September 2020 was £126,340,000 (2019: £3,655,000 loss). The proﬁt in the current
_ year was a result of dividend income received of £129,420,000 (2019: £88 000)

Prlnc1pal risks and Uncertainties
The company aims to manage financial risks to avoid potent1a1 negative impacts on results

Cash flow risks : -

The company participates in a group cash pooling arrangement to minimise e cashflow based risks. In addltron financial
risks related to interest rate and foreign exchange fluctuations are actively managed through the use of derivate
financial mstruments such as forward contracts.

Credit risk . : .
The company's principal financial assets are bank balances; cash, and investments.

The credit risk on hqu1d funds and derivative financial instruments is limited because the counterpartles are banks
with high credlt -ratings a551gned by mternatlonal credlt-ratmgs agencies.
7

The company has no signiﬁcaht concentration of credit risk. -

Liquidity risk :
In order to maintain liquidity to ensure that sufficient funds are available for ongoing operations and future
developments, the company participates-in a group cash pooling arrangement. :

Investment risk : :
The company faces investment risk related to the impairment of underperforming subsidiary undertakings. This is
monitored through impairment reviews to-confirm the carrying value of investments.

Brexit

The United Kingdom’s (UK) exit from the European Union (“Brexit”) brings risks and uncertainties for the group’s
subsidiary undertakings. The company anticipates no 51gn1ﬁcant impact on sub51dla.ty undertaking operations as a
result of Brexit.

Covid-19

The Covid-19 global pandemic 51gmﬁcantly impacted the UK economy beginning in March 2020 when the -
government implemented various measures to control the spread of the virus. The director’s assessment of the Covid-
19 unpact on the carrying value of subsidiary undertakings can be found in the directors’ report on page 5.

Key Performance Indicators’ : :
The company does not trade, and its principal objective is to act as a holding company for the Air Products UK and
Ireland group. As such, no key performance indicators are used to monitor performance.
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Air Products Group Limited

Strategic Report for the Year Ended 30 September 2020

Future developments
The main objective of the company is to continue in its capacity as a holding company for the Air Products UK and
Ireland group for the foreseeable future

Enwronmental matters
The company recognises the importance of its envxronmental responsnbllmes monitors its impact on the env1ronment
and des1gns and implements pollcles to mitigate any adverse impact that might be caused by its activities. Initiatives
aimed at minimising the company’s 1mpact on the environment mclude safe disposal of waste, recycling and reducing
energy consumption. :

The company is outside of the scope of the Streamlined Energy and Carbon Reporting (SECR) requirements.

Section 172 statement

The directors are aware of their duty under section 172(1) (a) to (f) of the Companies Act 2006 to-act in a manner they
* consider, in good faith, would be most likely to promote the success of the company for the beneﬁt of its members as
a whole and, in doing so, to have regard (amongst other matters) to:

a) the likely consequences of any decision in the long term;

The directors understand what is needed to be successful and meet the groups lorig term strategic goals of becommg
the safest, most diverse and most profitable industrial gas company in the world, providing excellent service to
customers. Management meets on a regular basis to formulate a long-term plan in line with strategic objectives, taking .
into consideration impacts on stakeholders. .

b) the_interests of the company's employees;
The company does not have any employees.

c) the need to foster the corripany‘s business relationships with suppliers, customers and others;
The company is a holding company and does not have any customers or suppliers.

d) the impact of the company's operatlons on the commumty and the environment; . ‘
The company is a holding company. The company aims to have a positive impact on the environment and commumty
through the operations and activities of its subsidiaries.

e) the desirability ‘of the company maintaining a reputation for high standards of business conduct; '

The directors view integrity as a core value of the group and expect all activities to be executed in an ethical manner.

Commitment to this behaviour is reinforced through the company’s code of conduct which identifies a clear

framework. Annual trainings are completed to ensufe that standards are both met and malntalned on an ongomg basis; .
- and

(f) the need to act fairly as between members of the company:
‘The company is a wholly owned subsidiary of Prodair Corporation.
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Air Products Group Limited

Strategic Report for the Year Ended 30 September 2020

_-Approved by the Board and signed on its behalf by:

D. Leney
Director

Date: 10™ June 2021
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" Air Products Group Limited

Directors' Report for the Year Ended 30 September 2020

(Registered number 03101747)
The ‘directors present their annual report and the audited financial statements for the year ended 30 September 2020.

Directors of the company
The directors who held office during the year and up to date of this report were as follows:

-R. Boocock

C. Stinner " ~ '

G. Weigard (resigned 31 January 202_0)'
M. Crocco (appointed 31 January- 2020)

Dividends
The company received a £l29 420,000 d1v1dend in 2020 (2019 £88 000) The company pald d1v1dends in the year of
£129,420,000 (2019: £nil)

Policy and practice on payment l

The group policy on the payment of creditors is to settle the terms of the payment with those suppliers when agreeing -
the terms of each transaction; ensure that those suppliers are made aware of the terms of the payment and abide by the
" terms of payment. . .

Polmcal donations
The company made no political contributions during the. year (2019 nil).

Employees :
The company has no employees
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* Air Products Group Limited

Directors' Réport for the Year Ended 30 September 2020

Golng concern ’ . . S

The company currently has a net current liability position.due to loans payable to other group entities. As a result, a
. letter of support has been provided by ultimate parent entity Air Products & Chemicals, Inc. The directors are satisfied
" that there are sufficient resources available under this facility to meet all financial requirements in the 12-month penod

from the date of signing these ﬁnancual statements.

"In assessing going concern, the directors have considered the 1mpact Covid-19 has had on the carrying value and
liquidity of subsidiary underta.kmgs The core business of the company’s subsidiaries has continued to perform
strongly during this period and continues to generate positive cashflows. The directors do not believe that the longer
term wider economic impacts will have a significant effect on future subsidiary operations. Therefore, no adjustments
to investment carrying values have been deemed necessary and the directors continue to adopt the going concern basis

-in preparanon of these financial statements.

Disclosure of mformatlon to the audltors

“The directors who held ofﬁcc at the date of approval of this directors’ report confirm that, so far as they are each
~ aware, there is no relevant audit information of which the Company’s Auditor is unaware; and each director has taken
all the steps that they ought to- have taken as a director to make themselves aware of any relevant audit information”
and to establish that the Company’s Auditor is aware of that information. This confirmation is given and should be
interpreted in accordance with the provisions of s418 of the Companies Act 2006.

Financial management and Future Developments
Future developments and details of the companies approach to. managmg financial risks are included in the strategic
report and form part of this report by cross reference.

Auditors :
Deloitte LLP have éxpressed their willingness to continue in ofﬁce as auditor and will be proposed for reappomtment .
" at the next Annual General Meeting. :

_ Approved by the Board on .................... and signed on its behalf by:

" D. Leney
Director

"Registered office: -
Hersham Place Technology Park
Molesey Road
Walton-on-Thames
Surrey
KT12 4RZ

Date: 10 June 2021 '

The notes on pages 14 to 26 form an integral part of these financial statements.
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7 . Air Products Group lelted

Dlrectors responsrbllltles statement

The directors are responsible for preparing the Annual Report and the financial statements in accordance w1th .
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law), including FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”. Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the company
and of the proﬁt or loss of the company for that period. In preparing these financial statements, the. dxrectors are
required to: :

« select suitable accounting policies and then apply them consistently;
» make judgements and accounting estimates that are reasonable and prudent;
« state whether applicable UK Accounting Standards have been followed subject to any matenal departures disclosed
and explained in the financial statements; and

-+ prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
w1]l continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the compa.ny and hence for taking reasonable steps for the prevention and detection of
fraud and other rrregularmes

_ The directors are responsible for the maintenance and integrity of the corporate and financial information included on
the company’s website. Legislation.in the United Kingdom governing the preparatlon and dlssemmatlon of financial
statements may differ from legislation in other jurisdictions. '

A
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Air Products Group Limited
Independent Auditor's Report to the Members‘of Air Producté Group Limited

Report on the audit of the financial statements

Opinion
In our opinion ‘the financial statements of Air Products Group Limited (the ‘company )

« give a true and fair view of the state of the company s affairs as at 30 September 2020 and of its profit for the year
then ended;

« have been properly prepared in accordance with United Kingdom Generally Accepted Accountmg Practlce mcludmg'
Financial Reporting Standard 102 “The Financial Repomng Standard appllcable in the UK and Republic of Ireland”;
and

+-have been prepared in accordance with thé requirements of the Compames Act 2006.
We have audited the financial statements which compnse

» the profit and loss-account; e . '

« the statement of other comprehenswe mcome

* the balance sheet

* the statement of changes in equrty, and

- the related notes 1 to 14.

The financial reporting framework that has been applied in their preparatlon is applicable law and United ngdom
Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard appllcable in
the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practlce)

Basm for opinion

We conducted our audit in accordance with International Standards on Audltmg (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the audltors responsibilities for the audit of
the financial statements section of our report. :

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion,

Conclusions relating to going concern ' : '
We are required by ISAs (UK) to report in respect of the following matters where:

« the directors’ use of the going concern basis of accounting in preparatlon of the ﬁnancral statements is not
appropriate; or

- the directors have not disclosed in the financial statements any 1dent1f1ed matenal uncertainties that may cast
srgmﬁcant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a period
. of at least twelve months from the date when the financial statements are authorised for issue. '

We have nothing to report in respect of these matters.
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Air Products Group Lvim.ifed
Independent Auditor's Report to the Members of Air Products Group Limited

Other mformatlon

The directors are responsible for the other information. The other information comprises the mformat10n included in
the annual report, other than the financial statements and our auditor’s report thereon. Qur opinion on the financial
statements does not cover the other information and, except to the extent otherwise exp1|c1tly stated in our report, we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing ‘so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in -the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact.

We have nothing to report in respect of these matters.
Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the dlrectors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the directors determine is necessary to enable the preparatlon of financial statements that are free from material
misstatement, whether due to fraud or error. .

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue asa
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operat1ons or have no realistic
alternative but to’ do 50.

Auditor’s responsibilities for the audit of the ﬁnanclal statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or errcr and

- are considered material if, individually or in the aggregate, they could reasonably be expected to influence the

economic decisions of users taken on the basis of these financial statements.

A further déscription- of our responsibilities for the audit of the financial statements is located on the FRC’s website .

at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Page 8
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' Air Products Group Limited
Independent Auditor's Report to the Members of Air Products Group Limited

Report on other legal and regulatory requirements

. Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the Work undertaken in the course of the audit:

« the information given in the strategic report and the directors’ report for the firiancial year for which the financial
statements.are prepared is consistent with the financial statements; and

» the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements.
In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified any material misstatements in the strategic report or the directors’ report.

_ Matters-on which we are required to report by exception : . .
Under the Companies Act 2006 we are required to report in respect of the following matters if, in.our opinion: ’

« adequate accounting records have not been kept, or returns adequate for our audit have not been received from-
branches not visited by us; or - .

« the financial statements are not in agreement with the accounting records and returns; or
" certain disclosures of directors’ remuneration specified by law are not made; or
« we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

Use of our report . .

" This report is made solely to the company’s members as a body, in accordance with Chapter 3 of Pan 16 of the
Companies Act 2006. Our audit work has been undertaken so that we mrght state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company ’s members as

_a body, for our audit work for this report, or for the opinions we have formed. ‘

Andrew Hornby FCA (Senior Statutory Auditor)

For and on behalf of Delortte LLP, Statutory Auditor
Readmg

United Kingdom

Dgte:...’].fl.JUl’]B.ZQZ‘l
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Air Products Group Limited

Profit and Leoss Account for the Year Endéd 30 September 2020

Administrative expenses

Operating loss

Dividends Received ,
Interest receivable and similar income
Interest payable and similar expenses

Profit/(loss) before tax
Taxation

Proﬁt/(loss) for the financial year

All results derive from continued operations.

The notes on pages 14 to 26 form

an integral part of these financial statements.
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2020 2019
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Air Products Group Limited
The Statément ef Other Comprehensive Income for the Year Ended 3.0‘Septem_ber 2020

2020 ~ 2019

) ~ Note £ 000 £000
Profit/(loss) for the year - o S 126,341 (3,655)
Total comprehensive incomef(cxpexise) for the year = - ‘ : 126,341 . (3,655)

The notes on pagesA 14 to 26 form an integral paﬁ of these'financial statements.
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2020 - 2019
Note £000 - £000
Fixed assets .
Investments "9 . 653,018 653,018
Current assets . '
Debtors - 10 9,928 320
Cash at bank and in hand - 407 345
B 4 110,335 665
Creditors: Amounts falling due within one year . 11 (11,789) (2,359)
Net current liabilities (1,454) (1,694) l
Total assets less current liabilities ‘ ' 651,564 651 ,324:1
Creditors: Amounts falling due after more than one year ' no (206,941) © (203,583)
Provisions for liabjlities - - . 12 (774) (813)
Net assets’ ' ' 443,849 446,928
Capital and reserves _ ’ ) A
Called up share capital 13 167,204 167,204
Other reserves . 55,163 55,163
Profit and loss account . 221,482 224,561
Total equity " 443,849 446,928

Air Products Group Limited

(Registration number: 03101747)
Balance Sheet as at 30 September 2020

Approved and authorised B'y the Board and sigﬁed on its behalf by:

~ Director

Date: 10™ June 2021

"The notes on pages 14 to 26 form an integral part of these financial statements.
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Air Products Group Limited

‘Sthtement of Changes in Equity. for the Year Ended 30 September 2020

At 1 Oétober 2018 |

Loss and total comprehensive income

for the year

At 30 September 2019

) Note
At 1.October 2019 ‘

Profit and total comprehensive
income for the year

Dividends .
* At 30 September 2020

The notes on pégesAl4 to 26 form an integral pai‘t of these financial statements.

Profit and loss

. Share capital Other reserves account . Total
£ 000 .£000 - £000 £000
167,204 55,163 . 228,216 450,583
- - (3,655) (3,655)
167,204 55,163 224,561 . 446,928
Profit and loss R
Share capital ~ Other reserves account Total
£ 000 £ 000 £000 £ 000
167,204 55,163 . 224,561 446,928
- - 126,341 126,341
- - (129,420) (129,420)°
167,204 55,163 1 221,482 443,849
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Air Products Group Limited

1 Accounting policies

Summary of significant accounting pohcles and key accounting estimates
The principal -accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

Statement of compliance
Air Products Group Limited (the 'company') is a private company lrmlted by shares, incorporated in the United
Kingdom under the Companies Act 2006 and registered in England and Wales.

These financial statements were prepared in accordance with Financial Reporting Standard (FRS 102) issued by the
Financial Reporting Council. The company has applied the amendments to FRS 102 issued by the FRC in December
2017 with effect from Ist January 2019. The functional and presentation currency of these financial statements is
. sterling as that is the currency of the primary economic environment in which the company operates. All amounts m
the financial statements have been rounded to the nearest £1,000.

Basis of preparation )

These financial statements are prepared on a going concern basis. The company is exempt by virtue of s400 of the
Companies Act 2006 from the requirement to prepare group accounts. These financial statements present information
about the company as an individual undertaking and not about its group. The ultimate parent undertaking and the
smallest and largest group to consolidate these financial statements is Air Products and Chemicals, Inc. The address -
of the parent’s registered office is Air Products and Chemicals, Inc, 7201 Hamilton Boulevard, Allentown,
Pennsylvania 18195 - 1501. '

Measurement convention
These financial statements have been prepared using the historical cost convention.

" Summary of disclosure exemptions .

The consolidated financial statements of Air Products and Chemicals Inc .are prepared in accordance with US
Generally Accepted Accounting Principles and are available to the public. In these financial statements, the company-
is considered to be a qualifying entity (for the purposes of this FRS) and has applied the exemptions available under
FRS 102 in respect of the following disclosures.

The company has taken advantage of the exemption, under FRS 102 paragraph 1.12 (b), from preparing a statement
of cash flow, on the basis that it is a qualifying entity and its parent company, Air Products and Chemicals Inc. includes
the company’s cash flow in its own consolidated financial statements.

The company has taken advantage of the exemption, under FRS 102 para 33.7 from disclosing total compensation of
key management personnel. The company has taken advantage of the exemption for qualifying entities from certain
financial instruments disclosures, on the basis that the equivalent disclosures are included in the consolidated financial
statements of Air Products and Chemicals Inc., the ultimate parent company.

The company has taken advantage of the exemption, under FRS 33.1 (a), from dlsclosmg related party transactxons as
they are all with other companies that are wholly owned by Air Products and Chemicals Inc.

The consolidated financial statements of the ultimate parent Air Products and Chemicals Inc., within whrch this
company is mcluded can be obtained from the company 's registered office (see Note 14)
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Air Products Group Limited

A4

1 Accounting policies (continued)

Critical accounting judgements and key sources of estimation uncertamty

In the application of the Company’s accounting policies, which are described in note 1, the dlrectors are required to
make judgements, estimates and assumptions about the carrying amounts of assets and 11ab111t1es that are not readily
- apparent from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods. No sources of estimation uncertainty
have been identified.

Critical accountmg pohczes and judgements

Accounting for the carrying value of fixed asset investments requires judgment on the underlying economic value of
. the respective businesses of the company’s subsidiary undertakings. hnpalrrnent reviews are carried out usmg
measures such as total net assets, EBITDA multlples and discounted cash flow models to ascertain if current carrying
values are appropnate :

i Gomg concern
The company currently has a net current liability position due to loans payable to other group entities. As a result, a_
letter of support has been provided by ultimate parent entity Air Products & Chemicals, Inc. The directors are satisfied
that there are sufficient resources available under this facility to meet all financial requirements in the 12-month period
from the date of 51gnmg these financial statements. .

‘In assessing going concern, the directors have considered the impact Covid-19 has had on the carrying value and
liquidity of subsidiary undertakings. The core business of the company’s subsidiaries has continued to perform
“strongly during this period and continues to generate positive cashflows. The directors do not believe that the longer
term wider economic impacts will have a significant effect on future subsidiary operations. Therefore, no adjustments
to investment carrying values have been deemed necessary and the directors continue to adopt the going concern basis
in preparatlon of these financial statements
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- Air Products Group Limited

1 Acéounting policies (continued)

Forelgn currency transactions and balances

Transactions in foreign currencies are recorded using the rate of exchange ru]mg at the date of the transaction.

. Monetary assets and liabilities denominated in foreign currencies are translated using the rate of exchange ruling at
"the balance sheet date, and the gains or losses on translation are included in the profit and loss account. If the
transaction is hedged forward, the gains or losses arising on completion of this contract are recognised on the date of

completion in the profit and loss account. .

Foreign exchange gains or losses on fixed income instruments. which have corresponding. derivative contracts are
included in the profit and loss account under other income receivable/payable and similar mcome/charges to enable
reporting of the net effect of all contracts on the company’s financial position.

Non-monetary assets and habllmes that are measured in terms of historical cost in a foreign currency are translated
using the exchange rate at the date of the transaction. Non-monetary assets and liabilities denominated in foreign
currencies that are stated at fair value are retranslated to the functional currency at foreign exchange rates ruling at the
dates the fair value was determined. -

s
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Air Products Group Limited

1 Accounting policies (continued)

Basic Financial instruments

Other debtors / creditors

Other debfors are recognised “initially at transaction price less attnbutable transaction costs. Other creditors are
recognised initially at transaction price plus attributable transaction costs. Subsequent to initial recognition they are-
‘measured at amortised cost using the effective interest method. If the arrangement constitutes a financing transaction,

for example if payment is deferred beyond normal business terms, then it is measured at the present value of future
payments dlscounted at a market rate of instrument for a similar debt instrument.

Investments in subsidiaries, jointly controlled entities and associates
These are separate financial statements of the company. Investments in subsidiaries, jointly controlled entities and
assomates are carried at cost less impairment, with any impairment losses recognised in profit or loss.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and call deposits, and other short- term highly l1qu1d mvestments
that are readily convertible to a known amount of cash and are subject to an insignificant risk of change in value.

Taxation
The charge for-taxation is based on the profit for the year and takes into account taxation deferred because of timing
differences between the treatment of certain items for taxation and accounting purposes.

Deferred tax is recognised, without dlscountmg, in-respect of all timing dlfferences between the treatment of certain
items for taxation and accounting purposes which have arisen but not reversed by the balance sheet date, except as
‘otherwise requlred by FRS 102. » :

Dividend paid )
Dividends paid are recognised in equity on the date the dividend has been paid.
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Air Products Group Limited

1 Accounting policies (continued)

Current tax is provided at amounts expected to be paid (or recovered) using the tax rates and laws that have been
" enacted or substantively enacted by the balance sheet date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance sheet
date where transactions or events that result in an obligation to pay more tax in the future or a right to pay less tax in
the future have occurred at the balance sheet date.

Timing differences are differences between the Company's taxable profits and its results as stated in the financial

statements that arise from the inclusion of gains and losses in tax assessments in periods different from those in which
- they are recognised in the financial statements. X
Unrelieved tax losses and other deferred tax assets are recognised only to the extent that, on the basis of all available
evidence, it can be regarded as more likely than not that there will be suitable taxable profits from which the future
reversal of the underlying timing differences can be deducted. :

Deferred tax is measured using the tax rates and laws that have been enacted or substantlvely enacted by the balance
sheet date that are expected to apply to the reversal of the timing difference.

Current tax assets and liabilities are offset only when there is a legally enforceable rjghf to set off the amounts and the
Company intends either to settle on a net basis or to realise the asset and settle the liability simultaneously. -

Deferred tax assets and liabilities are offset only if: .

a) the Company has a legally enforceable right to set off current tax assets against current tax liabilities; and

b) the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same taxation authority on -
either the same taxable entity or different taxable entities which intend either to settle current tax liabilities and assets
on a net basis, or to realise the assets and settle the liabilities simultaneously, in each future period in WhICh significant
amounts of deferred tax liabilities or assets are expected to be settled or recovered.

Provisions

Provisions are recognised when the company has a present legal or constructive obligation as a result of past events;
it is probable that an outflow of resources will be required to settle the obligation; and the amount of the obligation
can be estimated reliably. Provisions are measured at the present valiie of the expenditures expected to be required to
 settle the obligation using a pre-tax rate-that reflects current market assessments of the time value of money and the
risks specific to the obligation. The increase in the provision due to passage of time is recognised as a finance cost. ’

Dividend income

Dividend income is recognlsed in the profit and loss account on the date the company’s right to receive payment is
established.

Interest Payable
Interest payable and similar income includes interest payable and forelgn exchange losses. Inferest payable is
recogmsed in profit and loss account as it accrues usmg the effective interest method.

Interest Recelvable . .
Interest receivable and similar income includes interest receivable and foreign exchange gains. Interest recenvable is
recogmsed in profit and loss account as it accrues using the effective interest method
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Air Products Group Limited

1 Accounting policies (continued)

Impairment

The carrying amounts of the Company’s assets are reviewed for impairment when events or changes in circumstances
indicate that the carrying amount of the fixed asset may not be recoverable. If any such indication exists, the asset’s
recoverable amount is estimated.

An impairment loss is recognised whenever the carrying amount of an asset or its income -generatmg unit exceeds its
recoverable amount, Impairment losses are recognised in the profit and loss account.

Impairment losses recognised in respect of income-generating units are allocated first to reduce the carrying amount

_of any goodwill allocated to income-generating units, then to any capitalised intangible asset and finally to the carrying
amount of the tangible assets in the unit on a-pro rata or more appropriate basis. An income generating unit is the
smallest identifiable group of assets that generates income that is largely independent of the income streams from
other assets or groups of assets. :

Calculation of recoverable amount

- The recoverable amount of fixed assets is the greater of their net realisable value and value in use. In assessmg value
in use, the expected future cash flows are discounted to their present value using a pre-tax dlscount rate that reflects
current market assessments of the rate of return expected on an equally risky investment. For an asset that does not
generate largely independent income streams, the recoverable amount is determined for the income-generating unit to
which the asset belongs.

Reversals of impairment -

An impairment loss is reversed on intangible assets and goodw1ll only if subsequent external events reverse the effect
- of the original event which caused the recognition of the impairment or the loss arose on an intangible asset with a
readily ascertainable market value and that market value has increased above the impaired carrying amount. For other
fixed assets where the recoverable amount increases as a result of a change in economic conditions or in the expected
use of the asset then the resultant reversal of the impairment loss should be recognised in the current period.

An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the canying'amount'
that would have been determined, net of depreciation or amortisation, if no impairment loss had been recognised.-

Other reserves
" Other reserve included within equity represents capital contributions received in 2001 and 2005.

2 Operating loss

Arrived at after charging .
2020 12019
£000 . £000
_ Auditor’s remunerdtion i .
Audit of these financial statements i 9 - .7

No non-audit services were provided by the company's auditors in the current or prior year.
p Y pany prior y
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Air Products Group Limited

3 " Directors' remuneration

Directors received no emoluments in connection with their services as a director of the company during the year (2019:
. £nil). ' - :

4" Income from other fixed asset investments . - . - -

2020 2019
. o ) . £000 . £000
Dividends from fixed asset investments o 129,420 ’ 88 .
S Other interest receivable and similar income '
2020 2019
£000 £000
Foreign exchange gain on cash and cash equivalents .9 . 10
Foreign exchange gain on loans from foreign companiés ‘ E 135 » -
‘ 126 10
6 Interest payable and similar _expehses
’ 2020 2019
. ' . . - £000 © . £000
Interest payable to group companies. ' 3,280 3,596 °
Foreign exchange loss on loans from group companies : - - 83
Foreign exchange loss on cash and cash equivalents . _ . . 8 ‘, -
Other foreign exchange losses - o . ‘ ’ : - - 46
' ‘ 3,297 - 3,725

7 Staff costs

" The company has no employee costs as it relies on other group entities for the provision of administrative and "
management services. No salaries or wages have been paid to employees during the ‘year as staff costs are borne by
" other group entities. A :
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Air Products Group Limited -

8 Taxation
Analy51s of (credit)/ cha.rge in the perlod
2020 2019
‘ £000 - © £000
UK corporation tax
Current tax on income for the period ‘ C - (90) ' “4)
Adjustments in respect of prior periods . ' ‘ o . A 1
Total current tax ' ' - o 90) 3)
Deferred taxation - . » - '
Origination/reversal of timing differences ’ : - : 19 - 18
Effect of changes in tax rates . 4 ) : _ 30) i -
. Tofal deferred taxation . o . L an 18
* - Tax credit in the profit and loss account (101) 3 - - 15

The tax on loss before the tax for the year is lower than the standard rate of corporation tax in the UK (2019 - hlgher
than the standard rate of corporation tax in the UK) of 19% (2019 - 19. 5%) .

_ The differences are reconciled below: o
' 2020 . 2019

£000 . £000

Profit/(loss) before tax ' 126240 (3,640
Corporation tax at standard rate (19%) ‘ . _ ' 23,986 - (710)
Effect of expenseé not deductible in determining taxable profit (tax loss) .. (24,589) 1))
Increase in UK and foreign current tax from unrecogmsed temporary B _
difference from a prior period ’ . . e 1
Tax increase arising from group rélief ' v .. 533 743
Other tax effects for reconciliation between accountmg loss and tax '
charge/(credlt) ' . - (31) : (#3)]

. Total tax (credit)/charge ' o S e 15
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Air Products Group Limited

8 Taxation (continued)

Finance Act No.2 2015 included provisions to reduce the UK corporation tax rate to 19% with effect from 01 April
2017. Subsequently, a reduction in the rate of corporation tax to 17% (effective 01 April 2020) was enacted in 2016.
However, in his budget of 2020, the Chancellor of Exchequer proposed measures to hold the rate of corporation tax
at 19%, effective 01 April 2020 and this change was substantively enacted on 17 March 2020. These rates have
therefore been used to measure deferred tax assets and liabilities where applicable.

The 2021 Budget was delivered yesterday, 3 March. The changes announced will be in the Finance Bill 2021, so until
these are substantially enacted they cannot be reflected in the measurement of tax charges and balances; but there are
immediate disclosure implications for all financial statements signed from now until that date.

Legislation will be introduced in Finance Bill 2021 to set the main rate of corporation tax at 25% for Financial Year
2023, which will apply to profits above £250,000; and introduce a small profits rate of 19%.for profits below £50,000.
Marginal relief provisions will be introduced so that, where a company’s profits fall between the lower and upper
limits, it will be able to claim an amount of marginal relief that bridges the gap between the lower and upper limits
. providing a gradual increase in the Corporation Tax rate.. : ' :

Deferred tax
Deferred tax assets

. _ Co Asset.
2020 : . ’ . : £ 000
At beginning of year . : : 1240
Charge to the profit and loss for the year oL . ' 20)
“Adjustment in respect of prior periods i o . -,
Effect of change in tax rate from 17% to 19% A o . 31
. L o 251
‘ ‘ : - Asset -
2019 ‘ ) . £ 000
At beginning of year ' . 258
Charge to the profit and loss for the year - o o - ' (18)
Adjustment in respect of prior periods o : o : -
Effect of change in tax rate from 17% to 19% . -
: ’ 240
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Air Products Group Limitéd

9 Investments in subsidiaries, joint ventures and associates

Details of subsidiary under'takings' . ;i
. o ' . ’ 2020
_ Cost and carrying value o £000
At 1 October 2019 ' ' o ‘ SR . 629,078
At 30 September 2020 - 4 : : ' : _ 629,078
. Details bf associates undertakings
. y _ 2020
Cost and carrying value . : ' ' : £000.
At 1 October 2019 . . 4 " 23,940
At30 September 2020 A S 23,940

Details of the investments (including principal place of business of unincorporated entities) in which the company
holds 20% or more of the nominal value of any class of share capital are as follows:

. ’ _ : : Proportion of voting rights and
Undertaking . : ‘Registered office . Holding _ shares held
' : 2020 - 2019
Subsidiary undertakings o :

Air Products (BR) limited Hersham Place Teéhnology Park,  Directly 100% 100%
Molesey Road, Walton-on-Themes, ]
Surrey, KTIZ 4RZ, Great Britain

AirProducts PLC - Hersham Place Technology Park, . Directly v 100% ~ 100%
Molesey Road, Walton-on-Themes, ’ ‘
Surrey, KT12 4RZ, Great Britain

Air Products Ireland Limited Air Products Ireland Limited, Unit  Indirectly 100% 100%
. 950, Western Industrial Estate, Killeen ) : .
Road, Dublin- 12, Ireland

Air = Products Renewable Hersham Place Teéhnology Park, Indirectiy . 100% 100%
Energy Limited ) Molesey Road, Walton-on-Themes, :
) Surrey, KT12 4RZ, Great Britain . 4
" Air Products Yanbu Limited Hersham Place Technology Park, Indirectly 100% o 100% -

Molesey Road, Walton-on-Themes,
Surrey, KT12 4RZ, Great Britain .
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"Air Products Group Limited

9 Investments in subsidiaries, joint ventures and associates (continued)

. : : Proportion of voting rights and
Undertaking " Registered office Holding : shares held
Dixons of Westerhope Westfield, Newbiggin Lane, Indirectly 100% 100%
. . - Westerhope, Newcastle Upon Tyne )
NES5 1LX, Great Britain

Cryoservice Limited Hersham Place Technology Park, Indirectly _100% v 100%
Molesey, Road, Walton On Thames, - :
Surrey, KT12, 4RZ, Great Britain .

Gas -Direc;t Ltd * White House Farm, Valley Lane Indirectly 100% 100%
: Long, Bennington, Newark, S E
Nottmghamshlre NG23 SEE, Great’

) Britain
Joint ventures .
Air Products Llanwern Hersham Place Technology Park, Indirectly" 50% - 50%
Limited . Molesey Road, Walton-on-Themes, . : :
Surrey, KT12 4RZ, Great Britain
- Associates » 4 : ,
Inversiones Air Products M1raﬂores '222, Santiago, Reglon . Directly ' _ 11.5% . 11.5%

Holdings Limitada Metropohtana Chile

Air Products and Chemicals dePasaje Interlomas n.16, Interlomas,  Directly. 21% 21%
Mexico, S.A. de C.V. Huixquilucan, CP 52760, Mexico S '

The principal activity of all undertakings is industrial gases. The class of shares held }'qr all investments is Ordinary.
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Air Products Group Limited

10 Debtors
' 2020 2019
Note ~ £000 £ 000
" Amounts owed by group undertakmgs J o 9,582 4
Other debtors - ' ‘ - 1
Deferred tax assets . o : 8 - 251 240
Inicome tax asset : ' 95 75
9,928 320 .
4Rélated party transactions are-at arm's length at interest rates equivalent to market rate.
11 Creditors
‘ ~ 2020 2019
£ 000 £000 -
Due within one year , o l ‘
Amounts owed to group undertakings ' . - : 11,780 2,352
Accruals and deferred income i ] : : 9 . 7
' 11,789 2,359
Due after one year : .. .
Amounts owed to group undertakmgs . 206,941 203,583
Intercompany loan transactions are at arm's length at interest rates equivalentto market rate.
12 Provisioﬁs )
' Business Sale
Provision Total
.o i . ' A . . £000 £000
- At1 October 2019 . : _ . 813 813
Foreign exchange revaluation . . (39) (39
At 30 September 2020 _ o 774 774

Business Sale Provzslon

The company has recogmsed a provision in rclatlon to legal obligations ansmg on the sa]e of a busmess
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Air Products Group Limited

13 Share capital

- Authorised, allotted, called ilp and fully paid shares
' 2020 o _ 2019 .
o ) - No. 000 £ 000 No. 000 . £000
Ordinary shares A of £1 each . 167,204 167,204 167,204 . 167,204

The Company has one class of ordinary shares whichx‘carry no righr_to fixed income.

14 Parent and ultimate parent undertaking

The company is a sub51d1ary undertaking of Air Products and Chemlcals Inc, Wthh is both immediate and ultimate
parent and controlling party. Air Products and Chemlcals Inc is mcorporated in Delaware, USA

The largest and the smallest group in thch the results of the company are consolidated is that headed by Air Products
and Chemicals, Inc., the ultimate controllmg party and a company incorporated in the State of Delaware, USA. The
address of the smallest and largest undertaking is the same and is mentioned bellow. The consolidated financial
statements of this group are avallable to the public and may be obtained from its registered office:

Corporate Secretary

Air Products and Chemicals, Inc.
7201 Hamilton Boulevard
Allentown

_ Pennsylvania 18195 - 1501
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