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LITTLE BﬂRTON DEVELOPMENT COMPANY LIMITED

RT OF IRECT
R THE YEAR ENDED C 2
The directors present their report to the members, together with the audited financial statemnents for the year
ended 3 ist October 2003.
PRIN A iT

The principal activity of the Company was that of deveiopment {(by way of provision of infrastructure} and sale of
housebuilding land. During the year the Company also provided infrastructure services to other contractors in
an effort to further is business activities and increase sales.

DIRECTORS

The Directors who served during the year and their interests in the shares of the Company are set out below,

31.10.2003 31.10.2002
£1 Ordinary  £1 Ordinary
Shares "Shares
(A &B) (A &B)

R.J. Tyson, Esq. - -
J. Wheller, Esq. - -

IREC 'R NSIBILITIE
Company law requires the Directors to prepare Financial Statements for each financial period which give &
true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that
period. In preparing those Financial Statements, the Directors are required to.

- select suitable accounting policies and then apply them consistently;

- make judgements and estimates that are reasonable and prudent,

- prepare the Financial Statemients on the going concern basis unless it is inappropriate to
presume that the Company will continue in business.

The Directors are responsible for the keeping of proper accounting records which disclose with reasonabie accuracy
at any time the financial position of the Company and to enable them to ensure that the Financial Statements cornply
with the Companies Act 1985. They are also responsible for safeguarding the assets of the Company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregul.arities.

AUDITORS -

A resolution to re-appoint Spain Brothers & Co., as the Company's auditors will be proposed at the Annual General
Meeting,

SMALL COMPANY EXEMPTIONS

The réport has been prepared in accordance with the special provisions of Part V11 of the Companies Act 1985
relating to smali companies.

This report was approved by the Board on 2.4 4\7-.:1' 2004

Registered Office: BY ORDER OF THE BOARD
5 St. James's Street, '
DOVER, Kent CT16 1QD.

) R.J. Tyson , Esq. - Secretary
ated; 1L 2004
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] LITTLE BURTON DEVELOPMENT COMPANY LIMITED
N E T ' )R ) BE F:

T R VELOPME NY LIMIT

T IND T ER 2003

We have audited the financial statements of Little Burton Development Company Limited for the year ended 31st
October 2003 on pages 4 to 10. These financial statements have been prepared under the historical cost convention

and the accounting policies set out on page 6.

This report is made solely to the Company members, as a body, in accordance with Section 235 of the Companies Act
1985, Qur audit work has been undertaken so that we might state to the Company members those matters we are
required to state to themn in an Auditors Report and for no other purpose. To the fullest extent permitted by law, we do
not-accept or assume responsibility to anyone other than the Company and the Company's members as a body, for our
audit work for this report, or for the opinions we have formed. '

ESPECTIVE RE N LIT F DIRECT AND AUDIT
The directors' responsibilities for preparing the financial statements in accordance with applicable law and United
Kingdem Accounting Standards are set out in the Statement of Directors' Responsibilities.

Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory requirements
and United Kingdom Auditing Standards.

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared in accordance with the Companies Act 1985. We also report to you if, in our opinion, the Directors' Report
is not consistent with the financial statements, if the company has not kept proper acéounting records, if we have not
received all the information and explanations we require for our audit, or if information specified by law regarding
directors' remuneration and transactions with the company is not disclosed.

We read the Directors' Report and consider the implications for our report if we become aware of any apparent

misstatements within it.

BASIS OF OPINION

We conducted our audit in accordance with United Kingdom Auditing Standards jssued by the Auditing Practices
Board. An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the
financial statements. It also includes an assessment of the significant estimates and judgements made by the directors
in the preparation of the financial statements, and of whether the accounting policies are appropriate to the company's
circumstances, consistently épplied and adequately disclosed.

We planned and performed our audit so 2s to obtain ail the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the Financial Statements are
free from material misstatement, whether caused by frand or other irregularity or error. In forming our opinion

we also evaluated the overall adequacy of the presentation of information in the Financial Statements.

QPINION

In our opinion the Financial Statements give a true and fair view of the state of the Company's affairs at 31st October
2003 and of its loss for the year then ended and have been properly prepared in accordance with the provisions of
the Companies Act 1985,

5 St. James's Street, - e
Dover, ;
Kent CT16 1QD. : SPAIN BROTHERS & CQ
Chartered Accountants
Registered Auditors
Date: ust 4
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[ LITTLE BURTON DEVELOPMENT COMPANY. LIMITED
FIT A L Al NT
F HE YEAR ENDED
1ST OCTOBER
Note 2003
TURNOVER 2 722,293
Cost of Sales (365,595
GROSS PROFIT 356,698
Administrative Expenses (100,739
OPERATING PROFIT/ (LOSS} 3 255,959
Interest Receivable 15,445
271,404
Interest Payable 4 (51,154)
IT/L R Y
TV BEF TAXA 220,250
Tax on Profit/(Loss) on Ordinary Activities 5 (42,117
FI INA
ACTIVITIES AFTER TAXATION 178,133
Dividends 6 (100,000
RE ED PR T TAINED i, 78,133
FOR YEAR
{Sustained Loss)/Retained Profit Brought Forward (67,514
RETAINED PR USTAINED 1,
ARRIE, RWARD £10,619
NUIN RATI
None of the Company's activities were acquired or discontinued during the above two financial years.
TOTAL RE NISED GAINS AND L,
The Company has no recognised gains or Josses other than the profit or loss for the above two financial years.
The notes on pages 6 to 10 form part of these Financial Statements
Page -4-
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2002

1,730,205

28,287
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(90,914
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(72,086
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i LITTLE BURTON DEVELOPMENT COMPANY LIMITED |

BALAN HEE

3

FIXED ASSETS

Tangible assets 7
RRE ET

Stock and Work in Progress 8

Debtors
Cash at Bank and in Hand

EDIT : Amount lling due

within one year 10
RRENT ASSET IABILIT

T ETS L
LIABHITIES

RRENT

REDIT
more t

: Amounts falling due after

It one vear 11

NET ASSETS

CAPITAL AND RESERVES

Called Up Share Capital i2
Profit and Loss Account

SHAREHQLDERS' FUNDS 13

AS AT
TOBER 2
2003 1 2002 ]
12,763 19,557
1,265,894 1,133,295
689,091 26,814
304,000 682,386
2,258,985 1,842,495
(2,256,188) (1,919,906)
2,797 (77411)
15,560 (57,854
(4,841) (9,560
£10,719 (£67,414
100 100
10,619 (67,514
£10,719 (£67.414

The financial statements have been prepared in accordance with the special provisions of Part VII of the

Companies Act 1985 relating to small companies.

Approved by the Directors on 12 #h ‘417\' ¥ 2004 and signed on their behalf by

Director

The notes on pages 6 to 10 form part of these Financial Statements

Spain Brothers & Co Chadered Accountants
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[ ~LITTLE BURTON DEVELOPMENT COMPANY LIMITED

TE ' F THE FINANCIA T T
R THE YEAR ENDED 31 2003

1 NTIN LICI
The Company's Financial Statements are prepared in accordance with the United Kingdom Statements of Standard
Accounting Practice and Financial Reporting Standards. .

The principal acounting policies adopted are as follows:-

Cash Flow Statement
The Company qualifies as a small company under the Companies Act 1985. The Directors have elected to take
advantage of the exemption under FRS1 not to prepare a Cash Flow Statement,

111 £
The financial statements are prepared on the basis that the company will centinue in operaticnal existence for the
foreseeable future. This means, in particular, that the Profit and Loss Account and Balance Sheet assume no intention
or necessity to liquidate or curtail significantly the scale of the operation. The financial statements have been
prepared on this basis given the continuing financial support of the directors and shareholders.

Turnover
Turnover comprises amounts derived from the provisicn of services in the normal course of business net of discounts
and Value Added Tax

Depreciation

Depreciation is provided on ali tangible fixed assets at annual rates calculated to write off the cost, less estimated
residual value, of each asset evenly over its expected useful life as follows:-

Motor Vehicles 25% on cost
Office Equipment - 33 1/3% on cost

tock Work in re
Stock is stated at the lower of cost and net realisable value and represents the cost of land held for resale at the
Balance Sheet date. Work in progress is valued at cost of direct materials and labour plus aitributable overheads
where applicable.
Net realisable value is based on estimated selling price after allowing for all further costs of completion and disposal.

Long Term Contracts

Turnover on jong term contracts is recognised according to the stage reached in the contract by reference to the
value of work done. A prudent estimate of the profit attributable to work compieted is recognised once the outcome
of the contract can be assessed with reasonable certainty. The amount by which turnover exceeds payments on
account is shown under debtors as amounts recoverable on contracts. Where payments on account exceed tumover,
the excess is shown under creditors due within one year as payments on account. Costs on long term contracts not
yet taken fo the Profit and Loss Account less related foreseeable losses and payments on account are shown in stocks
as long term contract balances.

Leased Assets

Assets acquired under finance leases and hire purchase contracts of a similar nature are included in the Balance Sheet
at their equivalent capital value less accumulated depreciation. The corresponding obligations under these leases are
included as creditors. The interest element of these obligations is charged to the Profit and Loss Account on & straight
line basis over the life of each agreement.

Operating lease rentals are charged to the Profit and Loss Account as incurred.

ef: axati
Deferred taxation is provided at the current small company rate of Corporation Tax on the accelerated capital
allowances of equipment and vehicles where material. The tax value of accelerated capital allowances at 31st October
2003 was £439 (2002 - £634) and the directors consider this to be immatertal to provide for this year.

Fage -6-
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- LITTLE BURTON DEVELOPMENT COMPANY LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31ST OCTOBER 2003

2 TURNOVER

The Company's operations are considered to fall into one class of business and derive from one geographical market.

3 TING PR L

Operating Profit/(Loss) is stated after charging:- 200 2002
Auditors' Remuneration (including Expenses) £5,000 £5,000
Depreciation of Owned Tangible Fixed Assets £4,105 £897
Operating Lease Rental £2,500 £1,875
Directors' Emoluments £38,353 £47,231
4 INTEREST PAYABLE 2003 2002
Bank Loans and Overdraft Interest 41,376 6,469
Other Loan Interest 9,133 0
Hire Purchase Interest 645 0
£51,154 | £6,469 |
5 N PROFI NO ARY AC 1E 2003 2002
a)} Analysis of Charge for the year
UK Corporation Tax on the results for the year at 19% 42,117 0
Tax repayablc on the loss for the year at 20% 0 (18,828
Deferred Tax (Note 1) 0 0
£42,117 (18,828

b) Factors affecting Tax Charge for the year

The tax assessed for the year is higher than the standard small company
rate of Corporation Tax of 19%/(20%). The differences are 2003 2002
explained as follows:-

Profit/(L.oss) on Ordinary Activities before Tax £220,250 {(£90,914)
2003 2002

Tax on Profit/(Loss) on Ordinary Activities at standard small

company rate of Corporation Tax of 19%/(20%} 41,847 (18,183

Effects of -

Expenses not deductible for tax purposes 05 62

Depreciation in excess of capital allowances 165 0

Capital allowances in excess of Depreciation 0 (707
Tax Charge, Repa for Year I £42,117 (£18,828)

Page -7-
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LITTLE BURTON DEVELOPMENT COMPANY LIMITED

TES FORMI R I THE F1 TATEMENT.
R THE YEAR ED 31S8T OCTOBE
6 DIVIDENDS 2003 2002
Dividend Paid £1,000 per Ordinary Share 100,000 0
£100,000 £0
7 TANGIBLE FIXED ASSETS
Motor. ffic
Cost ¥Yehicles Equipment Total
At 1st November 2002 24253 2,198 26,451
Additions 0 0 0
Disposals (8,500 0 (8,500
At 31st October 2003 £15,753 £2,198 £17,951
Depreciation:
At 1st November 2002 0 1,083 1,083
Charge for Year 3,938 167 4,105
At 31st October 2003 £3,938 £1,250 £5,188
Net Book Value;
At 31st October 2003 £11,815 £948 £12,763
At 1st November 2002 £18,442 £1,115 £19,557

The net book value of tangible fixed assets includes £11,815 in respect of assets held under hire purchase contracts.

Depreciation of £3,938 has been charged on thosc assets in the year.

8§ STOCK AﬂD WORK IN PROGRESS

Land for Development and Sale
Work in Progress (long term)

9 DEBTOR

Trade Debtors

VAT

Corporation Tax Repayment
Other Debtors

Prepayments and Accrued Income

Spain Brothers & Co Chartered Accountants
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2003 2002
1,121,954 1,121,954
143,540 11,341
£1,265,894 £1,133,295

2003 2002
650,499 1,454
18,740 3,781
18,828 18,828
413 100
61l 2,651
£689,091 £26,814




] LITTLE BURTON DEVELOPMENT COMPANY LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 318T OCTOBER 2083
10 CREDITORS: o
2003 [ 2002

Amounts falling due within one year
Bank Gverdraft 582,649 0
Bank Loan 770,000 770,000
Other Loan 300,060 ]
Trade Creditors 530,763 1,111,614
Corporation Tax 42,117 0
Other Taxation and Social Security 9,692 10,066
Other Creditors 16,125 23,446
Obligations under Hire Purchase Contracts : 4,842 4,780

£2,256,188 | £1,919.906

The bank foan is secured by a standard mortgage debenture over development sites together with a fixed charge
over the cdmpany's Treasury Rescrve bank account of £304,000. The loan is repayable on demand and interest
is payable at 2% above the NatWest Base Rate.

The other loan was repaid on 14th November 2003 (Note 14).

11 CREDITORS:
Amounts falling due after more than one year: 2003 2002
Obligations under Hire Purchase Contracts V ’ 4,841 9,560

£4.841 £9,560

Obligations under Hire Purchase Contracts which are secured on the assets concerned are repayable

as follows:
2003 2002
Within one year ’ 4,842 4,780
Between two and five years 4,841 9,560
£9,683 | £14,340
12 SHARE CAPITAL
2003 2002
Authorised:
50 £1 Ordinary "A" Shares 50 50
50 £1 Ordinary "B" Shares 50 50
£100 £100
L n I
50 £ Ordinary "A" Shares 50 50
50 £1 Ordinary "B" Shares 50 50
£100 £100]

All shares carry equal rights,
page -9-
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’ | LITTLE BURTON DEVELOPMENT COMPANY LIMITED

OTE IN PART F NTIN
FOR R ENDED 31 BER 2
13 | F MOVEMENTS IN
2003 2002

ProﬁU’(Loss) for the Financial Year 178,133 (72,086
Dividends (100,000 0]
Net Addition/{Reduction) to Sharcholders’ Funds 78,133 (72,086
Opening Shareholders’ (Deficity/Funds (67,414 4,672
Closing Shareholders' Funds/('Deﬁcit) £10,719 (£67,414y

14 DIRECTORS' INTERESTS IN TRANSACTIONS

R.J. Tyson, Esq. was also a director of Walker Construction {(UK) Limited until he retired from that company on 31st March
2004.

The Company sold and purchased services with Walker Construction (UK) Limited during the year totalling £144,904 and
£135,079 respectively. These transactions were in the ordinary course of business and carried out at arm's length.

At the Balance Sheet date the amounts owed to and due from Walker Construction (UK) Limited were £112,503 and
£155,054. In addition, the Walker Brothers Retirement Benefit Scheme lent the company £300,000 which was secured
on the site at St. Mary's Bay. The loan was repaid on [4th November 2003, Interest is payable at 3% above the NatWest
variable lending rate. Interest charged under this agreement for the year was £9,133.

[5 FINANCIA ITMENTS

The Company has given a number of guarantees and performance bonds to Kent County Council, Ashford Borough
Council, Water Service companies and various Home Builders totalling £462,542. The guarantees are indemnified by
the Company's bank which are secured by fixed charges over all the company's development sites and by

guarantees given by the shareholders and by the Development Contractors, Walkers Construction (UK) Limited.

At the Balance Sheet date, the Company's commitinents under an operating lease to pay rentals for office space
during the next year were as follows:-

Land and Buildings
2003 2002
- Operating feases which expire within the year 2,500 7,560
£2,500 £7,500

16 TIMATE CONTROL.LI

There is no ultimate controlling party. The shares are held by R.H. Walker and R. Walker equally.
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