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McBains Limited

Strategic Report
For the year ended 31 December 2022

The Directors present their report and financial statements for the year ended 31 December 2022.

Fair review of the business

McBains is a multi-disciplinary property and construction consultancy, operating in an inter-disciplinary way,
focussed on sustainable solutions. It provides a broad suite of surveying and design related services to a
wide selection of clients, across both the private and public sectors.

The company’s brand, culture and identity remain highly valued and central services, comprising sales and
marketing, finance, IT and human resources continue to be delivered and resourced internally. Meanwhile,
the company works closely with RSBG UK's functional teams to benefit from the wider knowledge of the

group.

Coronavirus restrictions had all but expired by the beginning of 2022, formalised in February by the
publication of the Government'’s, ‘Living with Covid’ guidance. Encouraging staff to engage in more face-to-
face contact with both colleagues and clients, the company has continued to operate in an agile manner,
giving employees the opportunity to work in settings most appropriate to their needs.

To reinforce the ‘sense of belonging’ within the business and to align staff's collective understanding of the
company's vision and purpose, a full company conference was convened in Copenhagen. The theme of the
event was Innovation, with topics comprising ESG, Digitalisation and People & Places, reflecting key areas of
development in McBains.

Early in the year, McBains invested in a number of strategic hires in ESG, Workplace and Project
Management; continued to invest in two new service teams targeting ESG and Workplace Consultancy
services respectively and, increased overall headcount by over 30% at year end.

With in-person events now welcomed, the company initiated and maintained new and ongoing training
programmes, invested in the staff's managerial skills, identified and supported high performers through an
Emerging Leader’s Programme and of course, continued to support graduates both, in a business
programme run by RSBG UK, and in their specific disciplines through courses delivered by external
consultants.

The public sector continued to feature strongly in the year, with significant opportunities being secured
through existing and new frameworks. Meanwhile, in the private sector, it was a year of two halves, the first
half being driven by optimism and opportunity, and the second ultimately suffering from uncertainty, fuelled by
the war in Ukraine, rising inflation and interest rates, escalating construction costs and political changes in the
UK.

Development and performance
Despite the uncertainty in the latter part of 2022, the company performed well, benefiting from steady work
winning and good levels of utilisation.

Gross revenue for 2022 was £27.1m (2021: £22.4m) and EBITDA was £3.2m (2021: £3.3m), reflecting an
EBITDA margin of approximately 12% (2021: 15%).

The company delivered a growth in gross revenue of 20% in 2022 vs 2021, while EBITDA remained level in
2022 with 2021. EBITDA margin dropped in 2022 because of the investment in the business in ESG and
Workplace as well as increased travel, post Covid, and inflationary pressure on Administration expenses such
as Insurance and IT.

Net working capital has increased 3% in 2022 vs 2021 as a result of an increased Debtors balance due to the
increased level of sales.
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McBains Limited

Strategic Report (Continued)
For the year ended 31 December 2022

Principal risks and future outlook

Whilst inflation is forecast to fall from double digits to more sustalnable levels in 2023 and materials supply
chain shortages have eased, interest rates remain high and margins narrow in the private development
environment. Hence, it is anticipated that development activity will falter in most sectors. Similarly, central and
local government spending is likely to be curtailed, due to public finances being constrained. Accordingly,
across both the public and private markets, until either macro-economic setting improves markedly, or land/
property prices correct, which are unlikely in the near term, it's anticipated that 2023 will be a challenging year
for the industry.

However, strong client relationships, built over several years, are expected to support a steady twelve months
for McBains, with some major projects already underway or converting early in the year. The company’s
business model, comprising multiple services and its experience in a broad number of specialist sectors that
are deemed to be less sensitive to economic upheaval, provides the company with a resilient platform from
which to maintain a level of performance that contrasts with the industry’s experience.

Further, embedding ESG in all the company’s services, driving the ‘noble purpose’, where sustainability is at
the core, and constantly striving to ‘find the better way’, McBains will continue to offer a unique and innovative
proposition that remains attractive to its clients.

The company will retain its quest for sustainable growth in the coming year, identifying and pursuing
opportunities that capitalise on its network of services, and that enhance its resilience.

Investments in people will be a central theme to the company throughout 2023, with training scheduled,
events planned and networking encouraged to nurture the ‘sense of belonging' and strengthen the businéss
relationships.

On behalf of the board

C E Docwra
Director

Mar 23, 2023
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McBains Limited

Directors' Report
For the year ended 31 December 2022

The directors present their annual report and financial statements for the year ended 31 December 2022.

Principal activities
The principal activity of the company continued to be that of provision of professional consulting services to
the property and construction industry. The services include Project Management, Architecture, Cost
Management, Mechanical and Electrical Engineering, Building Surveying, Civil and Structural Engineering and
Asset Management.

Results and dividends
The results for the year are set out on page 9.

Ordinary dividends were paid amounting to £2,250,000. The directors do not recommend payment of a further
dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were
as follows: :

A Coumidis

R J Davies

C E Docwra
M Leeson

L S Roberts

A C Southgate

Auditor
The auditor, Moore Kingston Smith LLP, is deemed to be reappointed under section 487(2) of the Companies
Act 2006.

Statement of directors’ responsibilities
The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial statements, the directors are required to:

« select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been .followed, subject to any material
departures disclosed and explained in the financial statements;

« prepare the financial statements on the gaing concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities.
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McBains Limited

Directors' Report (Continued)
For the year ended 31 December 2022

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant
audit information of which the company's auditor is unaware. Additionally, the directors individually have taken
all the necessary steps that they ought to have taken as directors in order to make themselves aware of all
relevant audit information and to establish that the company’s auditor is aware of that information.

On behalf of the board

L S Roberts
Director

Mar 23, 2023
[DF-] (T
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McBains Limited

Independent Auditor's Report
To the Members of McBains Limited

Opinion

We have audited the financial statements of McBains Limited (the ‘company') for the year ended 31 December
2022 which comprise the Statement of Comprehensive Income, the Statement Of Financial Position, the
Statement of Changes in Equity and notes to the financial statements, including significant accounting
policies. The financial reporting framework that has been applied in their preparation is applicable law and
United Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standard applicable in the
UK and Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
« give a true and fair view of the state of the company's affairs as at 31 December 2022 and of its profit for
the year then ended;
« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and : :
« have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's responsibilities
for the audit of the financial statements section of our report. We are independent of the company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for
issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information
The other information comprises the information included in the annual report, other than the financial
statements and our auditor's report thereon. The directors are responsible for the other information contained
within the annual report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
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McBains Limited

Independent Auditor's Report (Continued)
To the Members of McBains Limited

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
« the information given in the Strategic Report and the Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
« the Strategic Report and the Directors' Report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic Report and the Directors' Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

« adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

- the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of directors' remuneration specified by law are not made; or

« we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as.a going concern, disclosing, as applicable, matters related to going concem and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic altenative but to do so.
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McBains Limited

Independent Auditor's Report (Continued)

To the Members of McBains Limited

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs (UK) we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purposes of expressing an opinion on the
effectiveness of the company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company'’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the company to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in

a manner that achieves fair presentation. .

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
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McBains Limited

Independent Auditor's Report (Continued)
To the Members of McBains Limited

Explanation as to what extent the audit was considered capable of detecting irregularities, including
fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below.

The objectives of our audit in respect of fraud, are; to identify and assess the risks of material misstatement of
the financial statements due to fraud; to obtain sufficient appropriate audit evidence regarding the assessed
risks of material misstatement due to fraud, through designing and implementing appropriate responses to
those assessed risks; and to respond appropriately to instances of fraud or suspected fraud identified during
the audit. However, the primary responsibility for the prevention and detection of fraud rests with both
management and those charged with governance of the company.

Our approach was as follows:

- We obtained an understanding of the legal and regulatory requirements applicable to the company
and considered that the most significant are the Companies Act 2006, UK financial reporting
standards as issued by the Financial Reporting Council, and UK taxation legislation.

« We obtained an understanding of how the company complies with these requirements by discussions
with management and those charged with governance.

« We assessed the risk of material misstatement of the financial statements, including the risk of
material misstatement due to fraud and how it might occur, by holding discussions with management
and those charged with governance.

- We inquired of management and those charged with governance as to any known instances of non-
compliance or suspected non-compliance with laws and regulations.

- Based on this understanding, we designed specific appropriate audit procedures to identify instances
of non-compliance with laws and regulations. This included making enquiries of management and
those charged with governance and obtaining additional corroborative evidence as required.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of
instances of non-compliance with laws and regulations that are not closely related to events and transactions
reflected in the financial statements. Also, the risk of not detecting a material misstatement due to fraud is
higher than the risk of not detecting one resulting from error, as fraud may involve deliberate concealment by,
for example, forgery or intentional misrepresentations, or through collusion.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditor's report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members, as a body, for our audit work, for this report, or for the opinions we
have formed.

Muoore, Lungpo- 2

Rebecca Shields (Senior Statutory Auditor)

for and on behalf of Moore Kingston Smith LLP Date: 24 March 2023
Chartered Accountants
Statutory Auditor 6th Floor
9 Appold Street
London
EC2A 2AP
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McBains Limited

Statement of Comprehensive Income
For the year ended 31 December 2022

Notes
Turnover 3
Cost of sales
Gross profit
Administrative expenses
Other operating income
Operating profit 4
Interest receivable and similar income 8
Interest payable and similar expenses 9
Profit before taxation
Tax on profit 10

Profit for the financial year

2022
£

27,096,944
(18,563,892)

8,533,052

(5,669,522)
92,963

2,956,493

(6)
2,956,487
(196,822)

2,759,665

2021
£

22,447,242
(14,189,234)

8,258,008

(5,259,405)
117,881

3,116,484

2,248
(79)

3,118,653
(453,522)

2,665,131

The Statement of Comprehensive Income has been prepared on the basis that all operations are continuing

operations.
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McBains Limited

Statement of Financial Position
As at 31 December 2022

Fixed assets
Tangible assets
Investments

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets

Total assets less current liabilities
Provisions for liabilities

Provisions

Net assets

Capital and reserves
Called up share capital
Profit and loss reserves

Total equity

Notes

12
13

15

16

17

20

2022 2021
£ £ £ £
302,748 235,716
2 2
302,750 235,718
11,940,423 8,948,750
771,096 1,404,691
12,711,519 10,353,441
(6,669,837) (4,854,392)
6,041,682 5,499,049
6,344,432 5,734,767
(721,839) (621,839)
——  (721,839) (621,839)
5,622,593 5,112,928
1,000,000 1,000,000
4,622,593 4,112,928
5,622,593 5,112,928

The financial statements were approved by the board of directors and authorised for issue on ...23 March 2023

and are signed on its behalf by:

L S Roberts
Director

Company Registration No. 03094139
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McBains Limited

Statement of Changes in Equity
For the year ended 31 December 2022

Share Profit and Total
capital loss
reserves
Notes £ £ £
Balance at 1 January 2021 1,000,000 3,572,797 4,572,797
Year ended 31 December 2021:
Profit and total comprehensive income for the year - 2,665,131 2,665,131
Dividends 1 - (2,125,000) (2,125,000)
Balance at 31 December 2021 1,000,000 4,112,928 5,112,928
Year ended 31 December 2022:
Profit and total comprehensive income for the year - 2,759,665 2,759,665
Dividends 11 - (2,250,000) (2,250,000)
Balance at 31 December 2022 1,000,000 4,622,593 5,622,593
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McBains Limited

Notes to the Financial Statements
For the year ended 31 December 2022

1.1

1.2

Accounting policies

Company information

. McBains Limited is a private company limited by shares, domiciled and incorporated in England and

Wales. The registered office is 5th Floor, 26 Finsbury Square, London, EC2A 1DS.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” ("FRS 102”) and the requirements of the
Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

This company is a qualifying entity for the purposes of FRS 102, being a member of a group where the
parent of that group prepares publicly available consolidated financial statements, including this
company, which are intended to give a true and fair view of the assets, liabilities, financial position and
profit or loss of the group. The company has therefore taken advantage of exemptions from the following
disclosure requirements:

« Section 4 ‘Statement of Financial Position’ — Reconciliation of the opening and closing number
of shares;

« Section 7 ‘Statement of Cash Flows' — Presentation of a statement of cash flow and related
notes and disclosures;

» Section 11 ‘Basic Financial Instruments’ and Section 12 'Other Financial Instrument Issues’ —
Carrying amounts, interest income/expense and net gains/losses for each category of financial
instrument; basis of determining fair values; details of collateral, loan defaults or breaches,
details of hedges, hedging fair value changes recognised in profit or loss and in other
comprehensive income;

« Section 26 ‘Share based Payment’ — Share-based payment expense charged to profit or loss,
reconciliation of opening and closing number and weighted average exercise price of share
options, how the fair value of options granted was measured, measurement and carrying
amount of liabilities for cash-settled share-based payments, explanation of modifications to
arrangements;

« Section 33 '‘Related Party Disclosures’ — Compensation for key management personnel.

The information is included in the consolidated financial statements of RSBG UK Limited, a company
registered in England and Wales as at 31 December 2022 and these financial statements may be
obtained from the company secretary at the company’s registered address: 5th Floor, 85 Strand,
London, WC2R ODW.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the
company will be able to meet its liabilities as they fall due for the foreseeable future (and at least a
period of 12 months beyond the date of approval of these financial statements). This is based on their
assessment of the trading position of the company and their consideration of the impact of external
factors. Having considered these factors, they have concluded that there is no significant impact to the
going concern status of the company, thus the directors continue to adopt the going concern basis of
accounting in preparing the financial statements.
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McBains Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

1.3

14

1.5

1.6

Accounting policies (Continued)

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for services provided
in the normal course of business, and is shown net of VAT and other sales related taxes. The fair value
of consideration takes into account trade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the
consideration is the present value of the future receipts. The difference between the fair value of the
consideration and the nominal amount received is recognised as interest income.

Revenue from contracts for the provision of professional services is recognised by reference to the stage
of completion when the stage of completion, costs incurred and costs to complete can be estimated
reliably. The stage of completion is calculated by comparing costs incurred, mainly in relation to
contractual hourly staff rates and materials, as a proportion of total costs. Where the outcome cannot be
estimated reliably, revenue is recognised only to the extent of the expenses recognised that it is
probable will be recovered.

Tangible fixed assets .
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net
of depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Leasehold improvements Over the term of the lease
Fixtures and fittings 25% straight line
Computers 33% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

Fixed asset investments

Interests in subsidiaries are initially measured at cost and subsequently measured at cost less any
accumulated impairment losses. The investments are assessed for impairment at each reporting date
and any impairment losses or reversals of impairment losses are recognised immediately in profit or
loss.

A subsidiary is an entity controlled by the company. Control is the power to govern the financial and
operating policies of the entity so as to obtain benefits from its activities.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent
of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an
individual asset, the company estimates the recoverable amount of the cash-generating unit to which the
asset belongs.
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McBains Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

1.7

1.8

Accounting policies (Continued)

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset
for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had
no impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of
an impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within barrowings in current liabilities.

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section
12 ‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's statement of financial position when the company
becomes party to the contractual provisions of the instrument. -

Financial assets and liabilities are offset, with the net amounts presented in the financial statements,
when there is a legally enforceable right to set off the recognised amounts and there is an intention to
settle on a net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the
transaction is measured at the present value of the future receipts discounted at a market rate of
interest. Financial assets classified as receivable within one year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates
or joint ventures, are initially measured at fair value, which is normally the transaction price. Such assets
are subsequently carried at fair value and the changes in fair value are recognised in profit or loss,
except that investments in equity instruments that are not publicly traded and whose fair values cannot
be measured reliably are measured at cost less impairment.
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McBains Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

1 Accounting policies (Continued)

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators
of impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events
that occurred after the initial recognition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and
the present value of the estimated cash flows discounted at the asset’s original effective interest rate.
The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recognised.
The impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset
expire or are settled, or when the company transfers the financial asset and substantially all the risks
and rewards of ownership to another entity, or if some significant risks and rewards of ownership are
retained but control of the asset has transferred to another party that is able to sell the asset in its
entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and
preference shares that are classified as debt, are initially recognised at transaction price unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the present
value of the future payments discounted at a market rate of interest. Financial liabilities classified as
payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Amounts payable are classified as current liabilities if payment is due
within one year or less. If not, they are presented as non-current liabilities. Trade creditors are
recognised initially at transaction price and subsequently measured at amortised cost using the effective
interest method.
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McBains Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

1.9

1.10

Accounting policies (Continued)

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered
into and are subsequently re-measured at their fair value. Changes in the fair value of derivatives are
recognised in profit or loss in finance costs or finance income as appropriate, unless hedge accounting
is applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently
measured at fair value through profit or loss. Debt instruments may be designated as being measured at
fair value through profit or loss to eliminate or reduce an accounting mismatch or if the instruments are
measured and their performance evaluated on a fair value basis in accordance with a documented risk
management or investment strategy.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company's contractual obligations expire or are
discharged or cancelled.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of transaction
costs. Dividends payable on equity instruments are recognised as liabilities once they are no longer at
the discretion of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the income statement because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The
company's liability for current tax is calculated using tax rates that have been enacted or substantively
enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing
difference arises from goodwill or from the initial recognition of other assets and liabilities in a transaction
that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period
when the liability is settled or the asset is realised. Deferred tax is charged or credited in the income
statement, except when it relates to items charged or credited directly to equity, in which case the
deferred tax is also dealt with in equity. Deferred tax assets and liabilities are offset when the company
has a legally enforceable right to offset current tax assets and liabilities and the deferred tax assets and
liabilities relate to taxes levied by the same tax authority.
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2022

1.12

1.13

114

1.15

Accounting policies (Continued)

Provisions

Provisions are recognised when the company has a legal or constructive present obligation as a result of
a past event, it is probable that the company will be required to settle that obligation and a reliable
estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the reporting end date, taking into account the risks and uncertainties surrounding
the obligation. Where the effect of the time value of money is material, the amount expected to be
required to settle the obligation is recognised at present value. When a provision is measured at present
value, the unwinding of the discount is recognised as a finance cost in profit or loss in the period in
which it arises.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those
costs are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee'’s services
are received. :

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall
due.

An element of the pension costs charged in the financial statements relate to a defined benefit scheme,
inasmuch as there is a Guaranteed Money Purchase underpin, but this has not been brought on to the
balance sheet as it is not material at the last formal valuation date at 6 April 2018.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or
loss on a straight line basis over the term of the relevant lease except where another more systematic
basis is more representative of the time pattern in which economic benefits from the leases asset are
consumed.

Foreign exchange :

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at
the dates of the transactions. At each reporting end date, monetary assets and liabilities that are
denominated in foreign currencies are retranslated at the rates prevailing on the reporting end date.
Gains and losses arising on translation in the period are included in profit or loss.
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McBains Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

2 Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only
that period, or in the period of the revision and future periods where the revision affects both current and
future periods.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on
amounts recognised in the financial statements.

Accrued & deferred income

Accrued & deferred income is assessed on an individual basis with revenue earned being ascertained
based on the stage of completion of the contract which is estimated using a combination of the
milestones in the contract and the time spent to date. This is compared to the total time expected to be
required to undertake the contract. Estimates of the total time required to undertake the contracts are
made on a regular basis and subject to management review. These estimates may differ from the actual
results due to a variety of factors such as efficiency of working, accuracy of assessment of progress to
date and client decision making.

Pension provision

The company has an obligation to maintain funding to the company pension scheme to pay pension
benefits to certain employees and as such, has provided for deficit contributions to be made to maintain
the funding of the scheme. The provision made by the Directors is based on the valuation of the pension
scheme’s assets and liabilities and therefore the assumptions underlying this valuation. In arriving at the
level of provision required for deficit contributions in the current year, the Directors have considered the
level of funding required for closure of the scheme as the scheme has now been closed in consultation
with the Trustees of the pension scheme.
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Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

3 Turnover and other income

The whole of turnover is attributable to the company's principal activity.

2022 2021
£ £
Turnover analysed by geographical market
United Kingdom 27,096,944 22,447,242
2022 2021
£ £
Other significant income
Research and development expenditure credit 27,000 82,617
Other operating income 65,963 24,521
Furlough grants claimed - 10,743
4 Operating profit
2022 2021
Operating profit for the year is stated after charging/(crediting): £ £
Exchange differences apart from those arising on financial instruments
measured at fair value through profit or loss (1,986) 452
Depreciation of owned tangible fixed assets 205,900 204,252
Operating lease charges 453,772 455,291
5 Auditor’s remuneration
2022 2021
Fees payable to the company's auditor and associates: £ £
For audit services
Audit of the financial statements of the company 28,900 27,200
Other services 8,450 8,800
37,350 36,000
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McBains Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

6 Employees '

The average monthly number of persons (including directors) employed by the company during the year

was:

Operational
Management
Administration

Total

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

7 Directors' remuneration

Remuneration for qualifying services
Company pension contributions to defined contribution schemes

2022 2021
Number Number
158 138

6 8

23 24

187 170

2022 2021

£ £
11,615,933 10,377,505
1,343,229 1,124,240
606,621 422,566
13,565,783 11,924,311
2022 2021

£ £
1,331,305 1,019,870
151,861 99,780
1,483,166 1,119,650

The number of directors for whom retirement benefits are accruing under defined contribution schemes

amounted to 5 (2021 - 5).

Remuneration disclosed above include the following amounts paid to the highest paid director:

Remuneration for qualifying services
Company pension contributions to defined contribution schemes

2022
£

300,699
36,857

2021
£

233,831
16,516
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McBains Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

8 Interest receivable and similar income

Interest income
Other interest income

9 Interest payable and similar expenses

Interest on bank overdrafts and loans

10 Taxation

Current tax

UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total current tax

Deferred tax

Origination and reversal of timing differences

Total tax charge

2022 2021

£ £

- 2,248

2022 2021

£ £

6 79

2022 2021

£ £
191,704 545,942
- (26,871)
191,704 519,071
5,118 (65,549)
196,822 453,522
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McBains Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

10 Taxation (Continued)

The actual charge for the year can be reconciled to the expected charge for the year based on the profit
or loss and the standard rate of tax as follows:

2022 2021
£ £
Profit before taxation ' 2,956,487 3,118,653
Expected tax charge based on the standard rate of corporation tax in the
UK of 19.00% (2021: 19.00%) 561,733 592,544
Tax effect of expenses that are not deductible in determining taxable profit 3,684 16,188
Adjustments in respect of prior years - (26,871)
Group relief (349,136) (98,175)
Research and development tax credit (5,130) (15,697)
Fixed asset and temporary timing differences (15,557) (14,467)
Remeasurement of deffered tax for changes in tax rates 1,228 -
Taxation charge for the year 196,822 453,522
11 Dividends
2022 2021
£ £
Final paid 2,250,000 2,125,000
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Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

12 Tangible fixed assets

Leasehold Fixtures Computers Total
improvements and fittings
£ £ £ £
Cost
At 1 January 2022 390,353 113,856 599,942 1,104,151
Additions - 43,254 229,678 272,932
At 31 December 2022 390,353 157,110 829,620 1,377,083
Depreciation and impairment
At 1 January 2022 337,005 106,299 425,131 868,435
Depreciation charged in the year 51,398 11,226 143,276 205,900
At 31 December 2022 388,403 117,525 568,407 1,074,335
Carrying amount
At 31 December 2022 1,950 39,585 261,213 302,748
At 31 December 2021 53,348 7,557 174,811 235,716
13 Fixed asset investments
2022 2021
Notes £ £
Investments in subsidiaries 14 2 2
14 Subsidiaries
Details of the company's subsidiaries at 31 December 2022 are as follows:
Name of undertaking Registered office Class of % Held

McBains Cooper Consulting Limited UK

The registered office of the subsidiary is the same as the company.

Ordinary

shares held Direct

100.00
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15 Debtors

2022 2021

Amounts falling due within one year: £ £
Trade debtors 6,690,351 4,047,298
Accrued income 928,543 518,062
Corporation tax recoverable 47,000 20,000
Amounts owed by group undertakings 3,276,748 3,549,517
Other debtors 1,498 2,599
Prepayments 941,124 750,997
11,885,264 8,888,473

Deferred tax asset (note 18) 55,159 60,277

11,940,423 8,948,750

16 Creditors: amounts falling due within one year

2022 2021

£ £

Trade creditors 1,450,810 495,341
Amounts owed to group undertakings 2,097,209 1,252,834
Corporation tax : 7,646 215,942
Other taxation and social security 955,440 837,798
Other creditors 108,724 75,766
Accruals and deferred income 2,050,008 1,976,711

6,669,837 4,854,392

17 Provisions for liabilities

2022 2021

£ £

Dilapidations 148,334 148,334
Pension provision 373,505 323,505
Other provisions 200,000 150,000
721,839 621,839
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17

18

Provisions for liabilities

Movements on provisions:

{Continued)

Dilapidations Pension Other Total

provision provisions
£ £ £ £
At 1 January 2022 148,334 323,505 150,000 621,839
Additional provisions in the year - : 50,000 50,000 100,000
At 31 December 2022 148,334 373,505 200,000 721,839

The dilapidations provision relates to the anticipated costs for restoring the company offices to their
original state on termination of the leases and is expected to be utilised in line with when the leases

expire.
The pension provision relates to anticipated costs to windup the company pension.

Other provisions relate to the excess on potential and actual Pl claims.

Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the company and

movements thereon:

Assets Assets

2022 2021

Balances: £ £
Accelerated capital allowances - (33,870)

Other timing differences 55,159 94 147

55,159 60,277

2022

Movements in the year: £
Asset at 1 January 2022 (60,277)

Other 5,118
Asset at 31 December 2022 (55,159)
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19

20

21

22

Retirement benefit schemes

2022 2021
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 606,621 422,566

The company operates a defined contribution pension scheme for all qualifying employees. The assets
of the scheme are held separately from those of the company in an independently administered fund.

Share capital

2022 2021 2022 2021
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary shares of £1 each 1,000,000 1,000,000 1,000,000 1,000,000

Financial commitments, guarantees and contingent liabilities

There are unquantified contingent liabilities in the normal course of business arising under consultancy
contracts and the company is covered by professional indemnity insurance in respect of claims which
the directors believe is adequate.

There is also an unlimited multilateral guarantee and debenture including fixed and floating charges over
all assets between the company and its fellow group companies.

Operating lease commitments

Lessee
At the reporting end date the company had outstanding commitments for future minimum lease
payments under non-cancellable operating leases, which fall due as follows:

2022 2021

£ £

Within one year 337,202 296,080
Between one and five years 230,284 567,486
567,486 863,566
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23

24

Related party transactions

The company has taken advantage of the exemption available in accordance with FRS 102 'Related
party disclosures' not to disclose transactions with other group companies.

Ultimate controlling party

The dltimate controlling party of the company is RAG-Stiftung, a company registered in Germany.

The largest group of undertakings which prepares consolidated financial statements including the
company is RAG-Stiftung. These financial statements may be obtained from RAG-Stiftung,
Ruttenscheider Strasse 1-3, 45128 Essen, Germany.

The smallest group of undertakings which prepares consolidated financial statements including the
company is RSBG UK Ltd. These financial statements may be obtained by RSBG UK Ltd, 5th Fioor, 85
Strand, London, WC2R ODW.
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