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Strategic and Directors’ Report

Strategic Report

The Directors present their Strategic and Directors’ report on the affairs of the Company, together with the audited
financial statements and Auditor's Report for the 18 month period ended 31 December 2019. During the period the
Company changed its year-end from 30 June to 31 December, to align with that of Comcast Corporation (“Comcast”), the
ultimate controlling party of the Company. Accordingly, the financial statements comprise the 18-month pericd to 31
December2019, withcomparatives for the 12 months to 30 June 2018.

The purpose of the Strategic Report is to inform members of the Company and help them assess howthe directors have
performed their duty under section 172 of the Companies Act 2006 (duty to promote the Company).

Business review and principal activities

The Company is a wholly-owned subsidiary of Sky UK Limited (the immediate parent Company). The Company is
ultimately controlled by Comcast and operates together with Comcast's other subsidiaries as a part of the Comcast
Group (“the Group”).

The Company’s principal activityis to actas a holding company for certain subsidiary undertakings, joint ventures and
associates. The Directors expect thisactivity to continue for the foreseeable future.

On 9 October2018, the offer by Comcastc sm Bidco Limited to acquirethe entire issued andto be issued share capital
of Sky Limited (formerly Sky plc.) became wholly unconditional. As a result and as of that date, the uitimate controlling
party of Sky Limited and its direct and indirect subsidiaries, includingthe Company, is now Comcast. In the fourthquarter
of 2018, Comcast Bidco Limited acquired the remaining Sky shares and it nowowns 100%of the share capital of Sky.

On 18 February 2019, Sky cancelled its previous £1 billion revolving credit facility, which had a maturity date of 30
November 2021, and the Company, as part of the Sky Ltd group of companies, is now part of Comcast’s inter-company
fundingrelationships, whichis discussed further below.

The Company has adopted IFRS 15 ‘Revenue from Contracts with Customers and IFRS S ‘Financial Instruments’ from 1
July 2018.Except for the first-time application of IFRS 15 and IFRS 9, the significant judgements made by management
in applying the Company’s accounting policies and the key sources of estimation uncertainty were the same as those
applied to the Company’s financial statemenrts asat and forthe yearended 30 June 2018.

Financial Review and Dividends

The audited financial statements forthe period ended 31 December 2019 are set out on pages 11 to 31. The profit after
tax for the period was £4,340,000 (2018: £62,403000). The balance sheet shows that the Company's shareholders
equity position atthe period end was £482,751,000 (2018: £446,029,000).

Key performance indicators (KPis)

The Group manages its operations on a divisional basis. For this reason, the Company’sdirectors believe that further key
performance indicators for the Company are not necessary or appropriate for an understanding of the development,
performance or positionof the Company.
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Strategic and Directors’ Report (continued)

Principalrisks and uncertainties ,

The Company’s activities expose it to financial risks, namely credit risk, and liquidity risk. The Company s also exposed to
risk fhrough the performance of its investments. The Directors do not believe the Compary is exposed to significant
cash flow risk, price risk,interest rate risk or foreign exchange.

Financial risk management objectives and policies

The use of financial derivatives is governed by the Group's treasury policy approved by the Board of Directors, which
provide writtenprinciples onthe use of financial derivatives to manage theserisks. The Companydoes not use derivative
financial instruments for speculative purposes. '

Credit risk

The balance sheet of the Company includes intercompany balances, amounts owing by associates and joint ventures
and balances due from related parties. The Company is therefore exposed to credit risk on these balances. The
intercompany balances of the Company are detailed in notes 9 and 10. Giventhe amount and nature of the receivables
balance, no allowance accounthas been made under IFRS 9,and there has been no write-off during the period.

Liquidity risk

The Company relies on the Group Treasuryfunction to manage its liquidity and ensure that sufficientfunds are available
for ongoing operations and future developments. The Company currently has access to a £ 3billion revolving credit facility
with Comcast which is due to expire on 11 January 2024. The Company benefits from this liquidity through intra-group
facilities and loans.

Investment performancerisk

The principalrisk facingthe Companyrelates to the recoverability of the Companys investment in subsidiaries. Recovery
of these assets is dependent upon the generationof sufficient profits to pay dividends or from the proceedsof sale of
such investments, in the event of their disposal. The Company reviews the carrying amourt of its investments at the
balance sheetdateto determinewhetherthereis anyindication of impairment.

Legislationand Regulationrisk

U.K. Exit from the European Union

Sky's businessesare subject torisksrelating to uncertairties and effects of the implementation of the United Kingdom's
referendum to withdraw membership from the EU (referred to as “Brexit”), including financial, legal, tax and trade
implications. '

The telecommunications and mediaregulatory frameworkapplicable to Sky'sbusinesses in the UK.and the EUmay be
subject to greater uncertainty following the UK's withdrawal from the EU inJanuary 2020. We cannct predict the extent
of any potentialchanges to the regulatory framework involving U.K. and EU regulation of telecommunications and media,
orchangestoce rtainmutual recognition arrangementsfor media and broadcasting.
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Strategic and Directors’ Report (continued)

Impacts of COVID-19
The novel coronavirus disease 2019 ("COVID-19") and measures taken to prevent its spread across the globe are
impacting Sky’s businesses in a number of ways.

As a result of COVID-19, manysporting eventsand professional sports seasonswere postponed inthe first half of 2020,
with certain sports, including Europeanfootball, resumingin May and June2020. Thishad a significant impact on Sky's
results of operations for the first nine monthsof 2020. Direct-to-consumer revenue has beennegatively impactedas a
result of lower sports subscription revenue, and continued negative impactsas a result of the impacts of COVID-1S on
the reopening plans of Sky's commercial customers are expected. Additionally, significant costs associated with
broadcasting these programmes were not recognised as a result of sporting events not occurring as scheduled in the
first half of 2020. These costswere generally recognised in the third quarter of 2020; and although sporting events have
resumed, COVID-19 continues toresult inuncertaintyin the ultimate timing of when or the extentto which, these everts
will occur for the remainder of 2020; their broadcast is expected to impact the timing and potentially the amourt, of
revenue and expenserecognition

Sky also temporarily suspended certain sales channels due to COVID-19, which negatively impacted net customer
additions and revenuein thefirst half of 2020. Saleschannels generally resumed operationsin June2020.

COVID-19 has resulted in the deterioration of economic conditions and increased economic uncertainty in the United
Kingdom and Europe, intensifying what was an already deteriorating economic and advertising environment. These
conditions negatively impacted revenue in the first nine months of 2020, and these conditions are expected tocontinue
to reduce advertising spend and consumer demand for Sky's services for the remainder of 2020. In addition, there is
increased risk associatedwith collections onSky's outstanding receivables, and Sky has incurred and expects to continue
toincurincreasesin its bad debt expense.

Approved by the Board and signed on itsbehalf,

Y/

T CRichards
Director

Grant Way
Isleworth
Middlese
United Kingdom
TW75QD

16 December2020
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Strategic and Directors’ Report (continued)

Directors’ Report
The Directorswho served during the period are shown on page 1. Duringthe periodended 31 December 2019 the Directors
proposed a dividend of £nil (2018: £nil).

The Company has chosen, in accordance with section 414C(11) of Companies Act 2006, to include such matters of
strategic importance to the Company in the Strategic Report which otherwise would be required to be disclosed inthe
Directors' Report. '

Going Concern
The Company'’s business activities together with the factors likely toaffect its future development and performance are
set out in the Business Review. The Strategic Report details the financial position of the Company, as well as the
Company’s objectives and policies, and details of its exposuresto credit risk, liquidity risk, interestrate risk and foreign
exchangerrisk. .

Given the integrated nature of the Group's financial planning and treasury functions, the impact of COVID-19 on the
Company’s operations and funding requirements has been assessed at the Group level. Although negatively impacted
by COVID-19, the Directors expect that the businesses will continue to generate adequate cash flow from operating
activities and believe that these cash flows, together with the Company’s existing cash, cash equivalents and
investments, and available borrowings under its existing credit facilities, induding the £3 billion revolving credit facility
with Comcast, will be sufficiert forthe Company to meet itscurrentand long-term liquidity and capital requirements. We
further highlight thatthe Company has received confirmation of support from Comcast for a period of at least 12 months
fromthe date of signing of these financial statements.

As a result, after making enquiries, the Directors have formed a judgement at the time of approving the financial
statements that the Company will have access to adequate resources to continue in existence for the foreseeable
future. Accordingly, theycontinueto adoptthe goingconcem basisin preparingthe financial statements.

Auditor
In accordance with the provisions of Section 418 of the Companies Act 2006, each of the persons whoare Directors of
the Company at the date of approval of this report confirms that:

. sofarasthe Directoris aware, there is no relevant audit information (as defined in the Companies Act 2006) of
which the Company's auditor is unaware;and

. the Director has taken allthe steps that he ought to have taken asa Director to make himself/herself aware of
any relevant audit information (as defined) and to establish that the Company’s auditor is aware of that

information.

Deloitte LLP have expressed their willingness to continue as auditor and a resolutionto reappointthem was approved
by the Board of Directors on 16 December 2020.

5 SKY VENTURESLIMITED



Strategic and Directors’ Report (continued)

Approved by the Board and signed on their behalf by:

T CRichards
Director

Grant Way
Isleworth
Middlesex
United Kingdom
TW75QD

16 December2020
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Statement of Directors’ responsibilities

The Directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicablelawandregulations.

Company law requires the Directors to prepare financial statements for each financial period. Under that law, the
Directors have elected to prepare the financial statements in accordance with International Financial Reporting
Standards (IFRSs) as adopted by the European Union. Under Company law, the Directors must not approve the financial
statementsunless they are satisfied that they give a true and fair view of the state of affairs of the Company and of the
profit or loss of the Company for that period. Inpreparing these financial statements, International Accounting Standard
1requires that Directors: ’

. properly select and apply accounting policies;

U present information including accourting policies, in a manner that provides relevant, reliable, comparable and
" understandable information;

. provide additional disclosures when compliance with the specific requirements in IFRSs are insufficient to

enable users to understand the impact of particular transactions, other events and conditions onthe Entitys
financial positionand financial performance; and
. make an assessment of the Company'sabilityto continue as a goingconcern.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company'’s transactions and disclose with reasonable accuracy at any time the financial position of the Compary and
enable them to ensurethat thefinancial statementscomply withthe Companies Act 2006. They are also responsible for
safeguarding the assets of the Company and hence for taking reasonable ste ps for the prevention and detection of
fraud and otherirregularities.
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Auditor's report
Independent auditor’s report to the members of Sky Ventures Limited

Report on the audit of the financial statements

Opinion
In our opinion the financialstatements of Sky Ventures Limited (the ‘company):
e give atrue and fair view of the state of the company's affairs as at 31 December 2019 and of its loss for the
period then ended; '
¢ have beenproperly prepared inaccordance with International Financial Reporting Standards (IFRSs) as adopted
by the European Unionand|FRSsas issued by the International Accounting Standards Board (IASB); and
e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statementswhich comprise: _
e the statement of comprehensive income;
e thebalancesheet;
e thestatement of changesinequityand;
e therelatednotes1to17.

The financial reporting framework that has beenapplied in their preparation is applicable law and IFRSs as adopted by
the European Union

Basis for opinion

We conducted our auditin accordancewith International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilitiesunder those standards are further described inthe auditor's responsibilities for the audit of the financial
statementssection of ourreport.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC's") Ethical Standard, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtainedis sufficient and appropriate'to provide a basis for our opinion.

Conclusions relating to going concern
We are required by ISAs (UK) to report inrespect of the following matters where:
e the directors’ use of the going concern basis of accounting in preparation of the financial statements is not
appropriate;or
e the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the company's ability to continue to adopt the going concern basis of accounting
for a period of at least twelve months from the date whenthe financial statements are authorised for issue.

We have nothingto report in respect of these matters.

Otherinformation

The directors are responsible for the other information. The other information comprises the information included in the
annual report, other than the financial statements and our auditor's report thereon. Our opinion on the financial
statementsdoes not cover the otherinformation and, except to the extent otherwise explicitly stated in our report, we
do not express any form of assurance condusion thereon.
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“Auditor's report

Other information (continued)

In connection with our audit of the financial statements, our responsibility is toread the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a material misstatement in the
financial statements or a material misstatementof the otherinformation. If, basedon the work we have performed we
conclude that there is a material misstatement of this otherinformation we are required to report that fact.

We have nothingto report in respect of these matters.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparationof
the financial statements and for being satisfied that they give a true and fairview, and for such internal controlas the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether dueto fraud orerror.

In preparingthe financial statemerts, thedirectors are responsible for assessing the company's abilityto continueas a
going concern, disclosing as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but todo so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when itexists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users takenon the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located onthe FRC's website at:
www frc.orguk/auditorsresponsibilities. This description forms part of our auditor's report.

Report on other legal andregulatory requirements

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertakenin the courseof the audit:
¢ theinformationgiven inthestrategicreportandthedirectors reportforthefi nancnalyear for whichthe financial
statementsare prepared is consistent with thefinancial statements; and
e the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.

In the light of the knowledge and understanding of the companyand its environment obtained in the course of the audtt,
we have not identified any material misstatements in the strategicreport orthe directors’ report.
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Auditor's report

Matters on which we are required toreport by exception
Underthe Companies Act 2006 wearerequired to report in respect of the following matters if, in our opinion:
e adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or
e thefinancial statementsare notin agreement with the accountingrecords and returns; or
e certaindisclosures of directors’ remunerationspecified by laware not made; or
e we have not received allthe information and explanations we require for our audit.

We have nothingto report in respect of these matters.

Use of ourreport

This report is made solelyto the company’s members, asa body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006.0ur audit work has been undertakenso that we might state to the company's members those matters we are
required to state totheminan auditor's report and for no other purpose. To the fullest extent permitted by law, we do

not accept or assume responsibility to anyone other than the company and the companys members as a body, forour
audit work, for this report, or for the opinionswe have formed.

Jon Young FCA (Senior statutoryauditor)
Forand on behalf of Deloitte LLP
Statutory Auditor

London, United Kingdom

16 December 2020
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Statement of Comprehensive Income
For the period ended 31 December 2019

Notes 18 months to 31 12 months to

December 2019 30 June 2018

£'000 £'000

(Impairment)/ Profit on disposal of investments 2 (66.,665) 49,072
Income from shares in Group undertakings 3 21,304 12,274
Investment income 4 276 138
Finance costs 4 - mmn
(Loss)/Profit before tax 5 (45,085) 61,373
Tax 6 49,425 1,030
(Loss)/Profit for the period attributable to equity shareholders 4,340 62,403

From1July 2018, the Company hasapplied IFRS15 ‘Revenue from contractswithcustomers’ and IFRS S ‘Financial

instruments’ using a modifiedretrospective approach, recognising the cumulative effectsof first-time adoptionin

openingequity at 1July2018.

As aresult, the 2018 figures presented for comparison purposes have not been adjusted. Theimpactsof this first-time

adoption are presented in Note 1, whereapplicable.

The accompanying notes are an integral part of this Statement of Comprehensive Income.

Forthe yearended 30 June 2018 and the period ended 31 December 2019, the Company did not have any other items of

Comprehensiveincome.

All results relate to continuing operations.
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Balance Sheet

As at 31 December 2019
31December 30 June
Notes 2019 2018
£000 £'000
Non-current assets
Investment in subsidiaries, joint ventures and associates 7 234,633 - 175,893
Trade and other receivables ' 9 1,704 -
Minority Equity Investments 8 78,072 113,939
Curtent assets
Trade and other receivables 9 534,040 442,557
Total assets 848,449 732,389
Current liabilities
Trade and other payables 10 365,698 286,360
Total liabilities 365,698 | 286,360
Share capital 13 1 1
Reserves 14 482,750 446,028
Total equity attributable to equity shareholders 14 482,751 446,029
Total liabilities and shareholders’ equity 848,449 732,389

From 1 July 2018, the Company has applied IFRS 15 ‘Revenue from contracts with customers’ and IFRS 9 ‘Financial
instruments’ using a modified retrospective approach, recognising the cumulative effects of first-time adoption in
openingequity at 1.July2018.

As aresult, the 2018 figures presentedfor comparison purposes have not beenadjusted. Theimpacts of this first -time
adoption are presentedinNote 1.

The accompanying notes are an integral part of this Balance Sheet.

As at 31 December 2019 and 30 June 2018, the Company did not have any cash or cash equivalents. Accordingy, no
cash flow statement orrecondiliationof operating profit to cash flows from operating activities has been prepared.

The financial statements of Sky Ventures Limited, registered number 03092549 were approved and authorised for
issue by the Board of Directors on 16 December 2020 and were signed on its behalf by:

T CRichards
Director

16 December2020

12 SKY VENTURES LIMITED



Statement of Changesin Equity
For the period ended 31 December2019

Total

Share Available-for- Retained shareholders

capital sale reserve eamings ' equity

£000 £000 £000 £'000

At 1July 2017 1 (3) 383,639 383,637
Profit for the year - - 62,403 62,403
Revaluation of Minority Equity Investments - an - an
At 30 June 2018 1 14) 446,042 446,029
Restatement for IFRS 9 - 14 32,368 32,382
At 1July 2018 1 - 478,410 478,41
Profit for the period - - 4,340 4,340
At 31 December 2019 1 - 482,750 482,751

From 1 July 2018, the Company has applied IFRS 9 ‘Financial instruments’ using a modified retrospective approach,
recognisingthe cumulative effectsof first-time adoption in openingequity at 1 July 2018.

As a result, the 2018 figures presentedfor comparison purposes have not been adjusted. The impacts of this first-time
adoption are presentedin Note 1.

The accompanying notes are an integral part of this Statement of Changes in Equity.
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Notes to the financial statements

1. Accounting policies

Sky Ventures Limited (the “Companry”) is a private company limited by shares, incorporated in the United Kingdom,
and registered in England and Wales. The address of the registered office is Grant Way, Isleworth, Middlesex, TW7
5QD, United Kingdom and registered number is 03092549.

a) Statementof compliance

The financial statemenrts have beenprepared inaccordance with Intemational Financial Reporting Standards ("IFRS”)
as adopted by the European Union(“EU") and the Companies Act 2006. In addition the Companyalso complied with
IFRS as issued by the International Accounting Standards Board (“IASB"). The Company's principal activities are set
outinthe Directors’ Report. - )

b) Basis of preparation

The financial statements have been prepared on a going concern basis (as set out in the Directors’ Report) on a
historical cost basis, except for the remeasurement to fair value of certain financial assets and liabilities asdescribed
inthe accounting policies below.

The Company has adopted the new accounting pronouncements which became effectivethis period. The Company
has adopted IFRS 15 ‘Revenue from Contracts with Customers’ and IFRS9 ‘Financial Instruments’ from 1 July 2018.

i) IFRS 15 - ‘Revenue from contracts with customers’

The Company has finalised its analysis and adopted IFRS 15 from 1 July 2018. As permitted by the standard, the
Company has taken advantage of the modifiedtransitional provisionsand assuch the prior period results remain as
previously reported. Under the modified approach the cumulative approach of initially applying the standard is
recognised in equity at 1 July2018, with no restatement of prior periods.

IFRS 15 requires thatthe recognition of revenue from contracts withcustomers must reflect:

e the rate at which performance obligations are fulfilled, corresponding to the transfer to a customer of
control of a good or service, where control transfers either overtime, orat a point in time; and
e theamount towhichthe seller expects to be entitled as consideration for its activities.

There is no impact of the first-time adoption of IFRS 15 at 1July 2018 on the Company's opening balance sheet orthe
income statement forthe period.

ii) IFRS 9 - ‘Financial Instruments’
IFRS 9 ‘Financial Instruments' replaces|AS 39 ‘Financial instruments: Recognitionand Measurement’ and is effective
onthe Company from1July2018.

The Company has applied the classification, measuremert and impairment requirements of the standard on a
modified retrospective basis, adjusting the opening balance sheet at the transition date of 1 July 2018 with no
restatemert of comparative periods. The areas which impact the Company relate to e.g. the recognition of
impairment provisions for customer receivables and other financial assets and the accounting for minority
investments. IFRS 9 also contains new rules relating to hedge accounting although the adoption of these is not
mandatory and the Companywill cortinue to apply IAS 39 hedge accounting policies.

14 SKY VENTURES LIMITED



Notes to the financial statements

1. Accounting policies (continued)

b) Basis of preparation (continued)

ii) IFRS 9 - ‘Financial Instruments’ (continued)

IFRS 9 introduces an impairment model based on expectedcredit losses. This requires a provisionforimpairment to
be considered, and if required to be recorded, when thereceivable is recognised, compared to IAS 39 whichrequires
a provision to be made only when a loss event occurs. The Company elected to apply IFRS 9's simplified approach to
measuring expected creditlosses using a lifetime expected credit loss provision for trade receivables.

This involves, forexample, the application of a provision matrixwhere trade receivables are grouped based on shared
credit risk characteristics and ageing or other appropriate methodsgiven the nature of the receivable, and requires
anestimate of expected lifetime credit lossrates. Theseloss rates are based on inter alia the entity’s historical credit
losses, adjusted for reasonable and supportable information that is available at the reporting date about past
events, current conditions and forecasts of future economic conditions, in order to derive an expectation The
application of this approach has not had a material impact on the provision for impairment of third party trade
receivables compared to the Company's previous approach under|AS 39.

Amounts due from group companiesare typically non-interest bearing and are repayable on demand With respect
to impairment provisionsunder IFRS 9, an expectation of credit losses for intercompany loan receivables is
required, takingintoconsideration simifarfactors asfor third party balances above, inaddition to entitys abilityto
trade and borrow as part of the wider Group, in order to settle the receivables. The IFRS9 credit loss model has not
had a material impact withrespect to impaimment of entitys intercompany receivables compared to the Company’'s
previous approachunderlAS 39

IFRS 9 requires all equity investments to be held on the balance sheet at fair value, with associated movements
incurred in either the income statement or in equity reserves. The Company has elected to recognise such
movements in theincome statement within financing cost.

IFRS 9 requires that amounts recognised in non-financial assets (basis adjustment) are recognised directly in equity,
which were previously recognised in other comprehensive income under IAS 39 ‘Financial Instruments: Recognition
and Measurement’

The impacts of the first-time adoption of IFRS 9 at 1 July 2018 on the Company’sopening balance sheet are set out
below:

Asreported Impact of IFRS9 As adjusted

£000 £000 £000
Non-current assets
Minority equity investments 113,939 32,382 146,321
Available-for-sale reserve 4) 14 -
Reserves 446,029 32,368 478,397

Except forthe first-time applicationof IFRS 9, no other new accounting pronouncements had a significant impact on
the Company's results or financial position.
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Notes to the financial statements

1. Accounting policies (continued)

b) Basis of preparation (continued)

i) IFRS 9 - ‘Financial Instruments’ (continued)

The Company has classified assetsand liabilitiesas current when they are expected to be realised in, or intended for
sale or consumption in, the normal operating cyde of the Company.

The Company has taken advantage of the exemption from preparing the consolidated financial statements afforded
by section 401 of the Companies Act 2006, because it is a wholly-owned subsidiary of Comcast which prepares
consolidated financial statements which are publicly available (see note 16).

¢) Financial assets and liabilities

Directly attributabletransaction costs are included in the initial measurement of financial assets and liabilities only
with respect to those assets andliabilities that are not subsequently measured at fair value through profit and loss.
At each balance sheet date, the Company assesses whetherthere is any objective evidence that any fi nancial asset
isimpaired.

Financial assetsand liabilities arerecognised on the Company’s Balance Sheet when the Companybecomesa party
to the contractual provisions of the finandial asset or liabilty. Financial assets are derecognised from the Balance
Sheet whenthe Company’s contractual rights to the cash flows expire or the Companytransfers substantially all the
risks and rewards of the financial asset. Financial liabilities are derecognised from the Company's Balance Sheet when
the obligation specified in the contractis discharged,cancelled or expires.

i. Minority equity investments

Equity investments are carried at fair value with movements in fair value recognised either profit orloss, or directly in
the available-for-sale reserve, according to an irrecoverable election made at the asset’s inception, onan asset by
asset basis.

Minority equity investments are included within non-current assets unless the carrying value is expected to be
recovered principallythrough sale within the next 12 morths, in which case they areincluded within current assets.

Ondisposal, the difference betweenthe carryingamountand the sum of the consideration received is recognised in
the Statement of Comprehensive Income.

ii. Trade and otherreceivables

Trade and otherreceivablesare non-derivative financial assetswith fixed or determinable payments and, where no
stated interest rate is applicable, are measured at the original invoice amount, if the effect of discounting is
immaterial. Where discounting is material, trade and other receivables are measured at amortised cost using the
effective interest method.

An allowance account is maintained toreduce the carrying value of trade and other receivables forimpairment losses
provided for on an expected loss model according to IFRS 9, with mavements in the allowance accourt, either from
increased impairment losses or reversals of impairment losses, being recognised in Statement of Comprehensive
Income.

iii. Trade and other payables

Trade and other payables are non-derivative financial liabilities and are measured at amortised cost using the
effective interest method. Trade and other payableswith no stated interest rate are measured at the original invoice
amount if the effect of discounting is immaterial.
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Notes to the financial statements

1. Accounting policies (continued)

d) Investmentin subsidiaries ' ,
Aninvestment in a subsidiary is recognised at cost lessany provision forimpairment. As permitted by section 133 of
the Companies Act 2006, where the relief afforded under section 131of the Companies Act 2006 applies, cost is the
aggregate of the nominal value of the relevant number of the Company’s shares and the fair value of any other
considerationgiven to acquire the share capital of the subsidiary undertakings.

e) Impairment

At each balance sheet date, in accordance with IAS 36 “Impairment of Assets”, the Company reviews the carrying
amounts of all its assets excluding inventories (see accounting policy ©), assets classified as held-for-sale, financial
assets (seeaccounting policy ¢) and deferred taxation (see accourting policy h) todeterminewhetherthere s any
indication that anyof those assets have suffered an impairment loss.

Animpairment is recognised in the Statement of Comprehensive Income wheneverthe carryingamount of an asset
orits cash generating unit exceedsits recoverable amount. The recoverable amount isthe greater of net selling price,
defined as the fairvalueless costs to sell, and value in use. In assessing value in use, the estimated future cashflows
are discounted to their present value using a pre-tax discount rate thatreflects current market assessmentsof the
time value of money and risks specific to the asset.

Where it is not possible to estimate the recoverable amourt of an individual asset, the Company estimates the
recoverable amount of the cash generating unit to whichthe asset belongs. Impairmentlossesrecognised in respect
of cash generating units are allocated first to reduce the carrying amount of any'goodwill allocated to those units,
andthen to reduce the carryingamount of otherassets in the unit on a pro-ratabasis.

An impairment loss for an individual asset or cash generating unit shall be reversed if there has been a change in
estimates used to determine the recoverable amount since the last impairment loss was recognised and is only
reversed to the extent thatthe asset's carryingamount does not exceed the carryingamount that would have been
determined, netof depreciation oramortisation, if no impairmentloss had been recognised.

f) Tax, including deferred tax
The Company'’s liability for current tax is based on taxable profits for period, and is calculated using tax rates that
have been enacted or substantively enacted atthe balance sheet date.

Deferred tax assets and liabilities are recognised using the balance sheet liability method, providing for temporary
differences between the carrying amounts of assets and liabilities in the Balance Sheet and the corresponding tax
bases used in the computationof taxable profits.

Taxable temporary differences arising from goodwill and, exceptin a business combination, the initial recognition of
assets orliabilities that affect neither accounting profit nortaxable profit, are not provided for. Deferred tax liabilities
are recognisedfortaxable temporary differences arising on investments in subsidiariesand associates, and interests
in joint ventures, except where the Company is able to control the reversal of the temporary difference and tt is
probable that the temporary difference will not reverse in the foreseeable future. The amount of deferred tax
provided is based on the expected manner of realisation or settlement of the carrying amount of assetsand liabilities,
usingtax rates that have been enacted or substantivelyenacted at the balance sheet date.

The carryingamount of deferred taxassetsis reviewed at each balance sheet date andadjusted to reflect an amount
that is probable to be realised based on the weight of all available evidence. Deferred tax is calculated at the rates
that are expectedto applyin the periodwhenthe liabilityis settled orthe asset s realised. Deferred tax assetsand
liabilities are not discounted. Deferred tax is charged or credited inthe Statement of Comprehensive Income, except
where it relates to itemscharged or credited directly to equity, in whichcase the deferred taxis alsoincluded within
equity.
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Notes to the financial statements

1. Accounting policies (continued)

f) Tax, including deferred tax (continued)

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets
against curent tax liabilities and when they relate to income taxes levied by the same tax authority and the Company
intends to settleits current taxassetsand liabilitieson a net basis.

g) Foreign currency transiation
The Company'’s functional currency and presentational currency is pounds sterling.

Trading activities denominated in foreign currencies are recorded in pounds sterling at the applicable monthly
exchange rates. Monetary assets, liabilities and commitments denominated in foreign currencies at the balance
sheet date are recorded at the ratesof exchange at thatdate. Non-monetaryassets and liabilities denominated in
foreign currencies are translated to pounds sterling at the exchange rate prevailing at the date of the initial
transaction. Gains and losses from the retranslation of assets and liabilities are included net in profit for the
year/period.

h) Accounting Standards, interpretations and amendments to existing standards that are not yet effective
The Company has not yet adopted certain new standards, amendments and interpretations to existing standards,
which have been published but are only effective for accourting periods beginning on or after 1 January 2020. These
new pronouncements are listed below. The Directors are currently evaluating the impact of the adoption of these
standards, amendments andinterpretations in future periods.

e Amendmentsto References tothe Conceptual Framework in IFRS Standards

i) Critical accounting policies and judgement and key sources of estimation uncertainty

Certain accounting policies are considered to be critical to the Company. An accourting policy is considered to be
critical if, in the Directors’ judgement, its selection or application materially affects the Company’s financial position
or results. The application of the Group’s accounting policies also requires the use of estimates and assumptions
that affect the Group's financial position or results.

Below is a summary of the Company’scriticalaccounting policiesand detailsof the key areas of judgement that are
exercisedin theirapplication.

Critical accounting policies and judgements
(i) Taxation, including deferred taxation (see note 6)

The Company's tax charge isthe sumof the total currentand deferred tax charges. The calculation of the Company’s
total tax charge necessarily involves a degree of judgemert in respect of certain items whose tax treatment cannot
be finally determined until resolution has been reachedwith the relevant taxauthority or, as appropriate, through a
formal legal process.

Provisions for tax contingencies require management to make judgements in relation to tax audit issues and
exposures. Amounts accrued are based on management's interpretation of country-specific tax law and the
likelihood of settlement. Tax benefits are notrecognised unlessit is probable that the tax positions will be sustained.
Once consideredto be probable, managementreviews each material tax benefit to assess whether a provision should
be taken against full recognition of the benefit on the basis of the likely resolution of the issue through negotiation
and/orlitigation. Theamounts recognised in thefinancial statements in respect of each matter are derivedfrom the
Company’s best judgement, as described above.
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Notes to the financial statements

1. Accounting policies (continued)

i) Critical accounting policies and judgement and key sources of estimation uncertainty (continued)

(i) Taxation, including defemred taxation (continued)

However, the inherent uncertainty regarding the outcome of these itemsmeans the eventual resolution could differ
from the provision and insuch event the Companywould be required tomake an adjustment in a subsequent pericd
which could have a materialimpact on the Company’s profit and lossand/or cash position.

The key area of judgement in respect of deferred tax accounting is the assessment of the expected timing and
manner of realisationor settlement of the carryingamounts of assetsand liabilitiesheld at the balance sheet date.

In particular, assessment is required of whether it is probable that there will be suitable future taxable profits against
which any deferred tax assets can be utilised.

(ii) Minority equity investments (seenote 8)

The key areas of judgement in respect of minority equity investments are the assessmert of whether there is
objective evidence that a loss event has occurred after initial recognition of a minority equity investment, and
whethersuch a lossevent hasa reliably measurableimpact on the estimated future cash flowsof the investment
At each balance sheet date, management considers whether there is objective evidence that a loss event has
occurred and whether it hashad an impact on the estimated future cash flows of the minority investment. If a loss
event has occurred, management would then consider whether an impairment loss has occurred and the quantum
ofthat loss.

2. (Impairment)/ Profit on disposal of investments
Duringthe period ending 31 December2019, £74980,000 impairment losses were recognised, induding:
i. £3590,000 DialSquare: In September2019, it was concluded that Skywouldbe writing off the investment

in Dial Square, as theyhave been unableto raise capital to pivot the businessand will likely be shutting
down operations.

ii. £14,555,000 Fubo TvInc: Fubo were exhibiting signsof financial distress and therefore potentially triggenng
animpairment. Due to the quartitative and qualitative indicators of impairment, and in the absence of
amore objective valuation basis being available, Sky made a 33%impairmentin Q4 2019.

iii. £55,781,000 iFlix Limited: As at 30 September 2018, following a funding round, Sky’s c.6.6% holding was
revalued indicating animpairment. In Q2 2020 iFlix entered into an asset purchase agreement to sell
substantially all of their assets. It isconcludedthat the fairvalue of equity would be niland the remaining
balance was to be writtenoff.

£10,643,000 was recognised as profit on disposal of investments (2018: £49,072,000), incuding £4,532,000 from
the sale of Pluto Incand £4,543,000 dispcsal of DataXu Inc.

There were £1908,0001FRS 9 revaluations recorded inthe P&L.

19 SKY VENTURES LIMITED



Notes to the financial statements
3.Income from shares in Group undertakings

2019 2018
£'000 £:000
Dividends received from jointventures, associates and
subsidiary undertakings of the Company whichare going
concerns 21,304 12,274

Income from sharesin Group undertakings relatesto dividends received from Love Productions Limited Attheraces
Holdings Limited, Jupiter Entertainment Holdings LLC, Blast! Films Limited, and True North Productions Limited.

‘ 4. Investmentincome and financecosts

2019 2018
£000 £'000
Investmentincome
Interest receivable from joint ventures 276 138
2019 2018
£000 £'000
Finance costs ‘
FX revaluation - an

5.Loss before tax
Loss before taxis stated after charging:

Employee Services

There were no employee costs during the period, as the Company had no employees, other than the

Directors. Services are provided by employees of other companies within the Group with no charge being made for

their services. The Directors did net receive any remuneration during the period in respect of their services to the

Company.

Audit fees

Amounts paid to the auditor for the audit of the Company's annual financial statements of £15000 (2018: £11,000)
were bome by another Group subsidiary in 2019 and 2018. No amounts for other services have been paid to the

auditor.
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Notes to the financial statements

6. Tax
a) Taxrecognised intheincome statement /statement of comprehensive income
2019 2018
£000 £000
Current tax expense (credit)
Current year/period 89 534
Adjustment in respect of prioryears (49,514) (1,564)
Total current tax charge (credit) (49,425) (1,030)

b) Reconciliation of effectivetaxrate

The tax credit for the period is higher (2018: lower) than the credit that would have been creditedusing the standard
rate of corporation tax in the UK of 19.0% (2018: 19.0%) applied to loss before tax. The differences are explained

below:
2019 2018
£000 £000
Profit / (loss) beforetax (45,085) 61,373
Profit / (loss) before tax multiplied by rate of corporation tax inthe UK of 19.0% (2018: .
19.0%) (8,566) 11,661
Effects of:
Non taxable profit on disposal of investments (2,095) (9.863)
Non-taxabledividend income (4,048) (1.793)
Other permanentdifferences 14,214 39
Group relief surrendered for £ nilconsideration 495 34
Overseas tax ) 89 534
Adjustment in respect of prioryears (49,514) (1,564)
Tax (49,425) (1,030)
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Notes to the financial statements
7. Investment in subsidiaries, joint ventures and associates

The following are induded in the net bookvalue of fixed asset investments:

2019 2018

£000 £°000

Investmentsin subsidiaryundertakings (i) 228,584 173,589

Investmentsin jointventuresand associates (ii) 6,049 1,904

Total 234,633 175,893

i) Investments in subsidiary undertakings
Shares
Total
£000
Cost

At 30 June 2017 118,445
Transfer from JV and associates 1,067
Investment Additions 54,477
At 30 June 2018 173,989
Transferfrom JV and associates 850
True North Earn Out 874
Avanti Media Group Working Capital (178)
Investment Additions 53,049
At 31 December2019 228,584

Investments in subsidiaries shown above represent the cost of the shares of the wholly-owned subsidiary

undertakings plus non-currentloans advanced, less provisions made for any impairment in value.

Subscription for shares in subsidiaries

Details of investmentsin subsidiaries are as follows:

All whollyowned unlessotherwise stated

incorporatedinthe UK
Grant Way, Isleworth, Middlesex TW7 5QD

Name

Blast! Films Limited (70%)

Kidsprog Limited

Love Productions Limited (70.4%)

Sky Comedy Limited

Sky History Limited

Sky IQ Limited

True North Productions Limited (66%)
Sugar Films Limited (50.01%)
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7. Investment in subsidiaries, joint ventures and associates (continued)
i) Investments in subsidiary undertakings (continued)

Subscription for shares in subsidiaries (continued)

Details of investmentsin subsidiaries are as follows:

All whollyowned unlessotherwise stated.
Incorporatedinthe UK

Millbank Tower, 21-24 Millbank, London SW1P 4QP

Name

Attheraces Holdings Limited (50.41%)

36 Cardiff Road, Llandaff, Cardiff CF52DR

Name

AvantiMedia Group Limited (51%)

Incorporatedinthe USA

Corporation Trust Center 1209 Orange Street, Wilmington, New Castle, Delaware, 19801

Name

BSkyBUS Holdings, Inc (100%)

Znak &Co.LLC (Membership interest (67.5%))

1675 S.State Street, Suite B, Dover, DE19901

Name

Jupiter Entertainment Holdings LLC (Membership interest (60%))
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Notes to the financial statements
7. Investment in subsidiaries, joint ventures and associates (continued)
ii) Investments in joint ventures and associates

Shares
Total
£'000
Cost
At 30 June 2017 3,589
Investment Additions 106
Transferto Subsidiary (1,067)
At 30 June2018 2,628
Investment Additions 5,690
Transferto Subsidiary (850)
At 31 December2019 7,468
Provision
At 30 June 2017,2018 724
At 31 December2019 1,419
Carrying amounts
At 30 June 2017 2,865
At 30 June 2018 1904
At 31 December2019 6,049

In the period the Company increased its shareholdings in True North Productions Limited from 60% to 66% and
Sugar Films Limited from 24.9% to 51%. With a decrease in Chrysalis Vision Limited from 41% to 28.8% however later

impairedin full. :

During the period the Company made new investments in Skybound Stories Inc and True to Nature Ltd. Our

shareholdings are 2562% and 24 9% respectively.
Details of the investments in joint ventures and asscciates areas follows:
Incorporatedinthe UK

100 Avebury Boulevard, Milton Keynes, MK9 1FH

Odeon and Sky Filmworks Limited (50.00%)

16 The Furlong, Henleaze, Bristol, BS6 7TF

True to Nature Ltd (2490%)

15tFloor Suite, 181b Kensington High Street, London W8 6SH

Name

Chrysalis Vision Limited (28.80%) -
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Notes to the financial statements

7. Investment in subsidiaries, joint ventures and associates (continued)
ii) Investments in joint ventures and associates (continued)
Incorporatedinthe USA

USA - 874 WalkerRd, SuiteC, Dover, DE 19904

Name

Talos Films, LLC (25.00%)

USA - Paracorp Incorporated,2140 S Dupont Highway, Camden, Kent Delaware 19934

Name

Skybound Stories, Inc(25.62%)

USA - 16192 Coastal Hwy, Sussex, DE 19958

Name

Life of Crime Productions, LLC (25.00%)

8. Minority equity investments

2019 2018
£'000 £°000

Non-current assets
Equity investments 78,072 113939

Duringthe current period, the Group invested £11,766,000 (2018: £1,606,000) whichinduded; £1,471,000 investment
in SDVI Corp, £3,124,000 investment in Youi Labs Inc, £1,003000 investment inin Flavourworks Lts, £2,742000 in
Waverly Capital LLP and £1,490,000 in Hiro Capital LP.In addition there wasa net £30,474,000 uplift recorded from
IRFS 9 revaluations, of which £32382,000 was recognised as a transition adjustment at 1 July 2018 (see note 1 for
details of first-time adoption of IFRS 9 on the Company's opening balance sheet), and the remaining £1,908000
relatingto revaluation lossesin the current period. £74,286,000 of impairments were recognised following Comcasts
acquisition of Sky, thesearediscussed in note2.

At December 2019 the Company had committed to invest £13,474000 (2018: £4,582,000) in various Limited
Partnerships.

Equity investmentsintended to be held foranindefinite period of time are classified asinvestments measured at fair
value through profit or loss. They are carried at fair value, with movements in fair value recognised directly in the
Statement of Comprehensive Income.

Any impairment losses in equity investments classified as investments measured at fairvalue through profit or loss
are recognised in the Statement of Comprehensive Income and are not reversible through the Statement of
Comprehensive Income and are determined with reference to the closing market share price at the balance sheet
date.Any subsequent increasein the fair value of the investment above the impaired value will be recognised within
the Statement of Comprehensive Income,

Investments measured at fair value through profit orloss are induded withinnon-current assetsunless the carrying
value is expected tobe recovered principally through sale rather thancontinuing use, inwhich casethey are included
within current assets. On disposal, the difference between the carrying amount and the sum of the consideration

received is recognised in the Statement of Comprehensive Income.
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Notes to the financial statements
9.Trade and otherreceivables

2019 2018

£'000 £000

Amounts receivable from parent company® 69,759 -
Amounts receivable from other Group companies® 461,974 440,809
Amounts receivable from subsidiaries( 500 -
Amounts receivable from joint ventures and associates(® 1,440 1,747
Other 367 1
Current trade and other receivables 534,040 442,557
Non-current receivables 1,704 -
Total trade and otherreceivables : 535,744 442 557

The Directors consider that the carrying amount of trade and other receivables approximates their fair value. An
allowance of £12,100,000 has been recorded against amounts receivable from the other Group companies. All cther

balances have been assessed to befullyrecoverable.

a) Amountsreceivable from parent company

There are amounts due from the parent companytotalling £69,759,000 that are trade receivables; these balances

are non-interest bearingand are repayable on demand.

b) Amounts receivable from other Group companies

Amounts due from other Group companies as at 31 December 2019 are £461,974,000 (2018: £440,809,000).
£53,634,000 (2018: £32,470,000) represent trade receivables, these are non-interest bearing and repayable on

demand. The balance of £408,340,000 (2018: £408,339,000) areloans asdetailed below.

In November 2014 the Company entered into a loanagreement with Sky Operational Finance Limited whereby Sky
Ventures is the lender and Sky Operational Finance Limited is the borrower. At 31 December 2019 the balance of
this loan was £408,340,000 (2018: £408,339,000). The balanceis non-interest bearing and repayable on demand.

¢) Amounts receivable from subsidiaries

There are amounts due from subsidiaries totalling £500,000 that are trade receivables; these balances are non-

interest bearingand are repayable on demand.

d) Amountsreceivable fromjoint ventures and associates

Amounts due from associates as at 31 December 2019 are £1,440,000 (2018: £1,747,000) these balances are

interest bearingat 2%.
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10. Trade and other payables

2019 2018

£000 £'000

Amounts payable to ultimate parent company® 50,590 49,796
Amounts payable to other Group companies® 48,141 173121
Amounts payable to subsidiaries 151,275 -
Accruals 115,692 63,443
Total trade and other payables 365,698 286,360

The Directors consider that the carryingamount of trade and other payables approximates their fair values.

a) Amounts payable to the ultimateparent company

Amounts payable to the parent company as at 31 December 2019 are £50,590,000 (2018: £49,796,000).
£34,449,000 (2018: £33,655,000) represent trade payables; these are non-interest bearing and are repayable on

demand. The remaining £16,141,000 (2018: £16,141,000) is loans asdetailed below.

On 17 October 2011, the Company entered into a £60,000,000 credit facility with Sky UK Limited. This facility is non-
interest bearingand repayable ondemand. At 31 December 2019, the balance on this account was £12,141,000 (2018
£12,141,000). Theremaining £4,000,000 isin relation toa non interest bearing loan with Sky UK Limited repayable on

demand (2018: £4,000,000).

b) Amounts payable to other Group companies
These balances represent trade payablesand are non-interest bearingandare repayable on demand.

c) Amounts payable to subsidiaries
These balances represent trade payablesand are non-interest bearingandare repayable on demand.
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1n

. Derivatives and other financial instruments

(a) Carrying value and fair value

The Company’s principal financial instruments comprise amounts receivable from other Group companies. The

Company has various financial liabilities such as amounts payable from other Group companies.

The accounting classification of each classof the Company’s financial assets and financial liabilities isas follows:

Minority Loans Other Total Total
Equity and liabilities carrying fair
investments receivables value values
£'000 £000 £000 £000 £000

At 31 December2019
Trade and other payables - - (365,698) (365,698) (365,698)
Trade and otherreceivables - 535,744 - 535,744 535,744
Minority Equitylnvestments 78,072 - - 78,072 78,072

At 30 June2018

Trade and other payables ' - - (286,360) (286,360) (286,360)
Trade and other receivables - 442 557 - 442557 442 557
Minority EquityInvestments 113,939 - - 113,939 113,939

The fairvalues of financial assets and financial liabilities are determined as follows:

e The fair value of financial assets and financial liabilities with standard terms and corditions and which are
traded on activeliquid markets is determined withreferenceto quoted market prices;

e The fair value of other financial assets and financial liabilities (excluding derivative instruments) is
determined in accordance with generally accepted pricing models based on discounted cash flow analysis
using prices from observable curent market transactionsand dealer quotes for similar instruments;

The differences between carrying values and fair values reflect unrealised gains or losses inherent in the financial
instruments, basedon valuatiors as at 31 December 2019 and 30 June 2018. The volatile nature of the markets means
that valuesat anysubsequent date could be significantly different from the values reported above.
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11. Derivatives and other financial instruments (continued)

(b) Fair value hierarchy

All of the Company's financial instruments in both the current period and prior year which are held at fair value are
classified asLevel 2 assetsapart from minority equity investmentswhich are Level 3. The fair value hierarchy reflects
the degree to whichobservable inputs areusedin determining their fair values:

Level 1 - Fair values measured using quoted prices (unadjusted) in active markets for identical assets or liabilties,
includingsharesin listed entities.

Level 2 - Fairvalues measured usinginputs, otherthan quoted prices included within Level 1, that are observable for
the asset or liability either directly or indirectly. Derivative financial instrument fair values are present values
determined from future cash flows discounted atratesderived from market source data.

Level 3 - Fairvalues measured usinginputs for the assetor liabilitythat are not based on observable market data.

12. Financial risk management objectives and policies

The Group’s Treasury function is responsible for raising finance for the Company’s operations, together with
associated liquidity management and management of foreign exchange, interest rate and credit risks. Treasury
operations are coﬁducted withina framework of policies and guidelines authorised and reviewed by both the Audit
Committee and the Board, whichreceive regular updates of Treasuryactivity. Derivative instruments are transacted
forrisk management purposes only. It is the Group’s policy that all hedgingis to cover known risks and nospeculative
tradingis undertaken. Regular and frequent reporting to management isrequired for alltransactions and exposures,
and the internal controlenvironment is subject to periodicreview by the Group'sinternalauditteam

The Group's principal marketrisks are exposures to changes in interest rates and foreign exchange rates, which arise
both from the Group’s sources of finance and its operations. Following evaluation of those market risks, the Group
selectively enters into derivative financial instruments to manage these exposures. The principal instruments
currently used are interest rate swaps to hedge interest rate risks, and cross currency swaps and forward foreign
exchange contracts to hedge transactional and translational currency exposures.

Capital Risk Management

The capitalstructure of the Companyconsistsof equityattributable to equity holders of the parent Company,
comprising issued capital, reservesand retained eamings. Risk and treasury management is governed by Comcast’s
policies approved by its Board of Directors.

Creditrisk
The Company’s maximum exposure to creditrisk on tradereceivablesis the carryingamountsdisclosed in note 9.
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12. Financial risk management objectives and policies (continued)
Liquidity risk

The Company's financialliabilities are shown in note 10.

The following table analyses the Company’s financial liabilities into relevant maturity groupings based on the

remaining period at the balance sheet date to the contractual maturitydate. Theamounts disclosed in thetable are
the contractual undiscounted cash flows. The amounts disclosed may not reconcile to the amounts disclosed on the

balance sheet for borrowings, derivative financialinstruments, provisions andtrade and other payables.

Lessthan12 Betweenone Betweentwo Morethanfive

months andtwoyears andfiveyears years
£000 £000 £000 £000
At 31 December2019 - -
Trade and other payables 365,698 -
At 30 June 2018
Trade and other payables 286,360 - - -
13. Share capital
2019 2018
£ £
Authorised, allotted, called-up and fully paid
912 (2018:912) ordinary shares of £1 (2018: £1)each 912 912

The Company has one class of ordinary shares which carries equal voting rights and no contractual right to receive
payment.

14. Shareholders’equity

2019 2018

£000 £'000
Share capital 1 . 1
Available-for-salereserve - L)
Retained earnings 482,750 446,042
Total Shareholders’ Equity 482,751 446,029
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15. Transactions withrelated parties
a) Transactions with the ultimate andimmediate parent companies
For details of amounts owed to and by the ultimate and immediate parent companies, see notes 9and 10.

b) Transactions with joint ventures and associates

The Company lends amounts to its associates and joint ventures. During the period, it recorded £264,000 (201&
£107,000 payable) of interest payable ontheseloans (see note 4 for details). For information on amounts owed from
joint ventures, seenote 9.

c) Transactions with other Group companies
For details of amounts owed to and by other group companies, see notes 9and 10.

16. Ultimate parent undertaking _
The Company is awholly-owned subsidiary undertaking of Sky UK Limited, a Company incorporated and registered in
England and Wales. The Company’s ultimate parent company and the largest group in which the results of the
company are consolidated is Comcast, a companyincorporated Pennsylvania, United States.

The Company isultimately controlled by Comcast and operates together with Comcast'sother subsidiaries, as a part
of the Comcast Group (the “Group”). The only group in which the results of the Company are consolidated is that
headed by Comcast

The consolidated financial statements of the group are available tothe public and may be obtained from Comcast
Investor Relations at Comcast Corporation, One Comcast Center, Philadel phig, PA 19103, USA Or at:
https.//www.cmcsacom

17.Post balance sheetevents

Subsequent to 31 December 2019, the novel COVID-19 outbreak was declared a pandemic, and measures taken to
prevent its spread are impacting Sky's business in a number of ways. The impacts of COVID-19 on the Companys
business activitiesare set out in the StrategicReport.
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