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Directors’ report

The directors present their report and financial statements for the year ended 31 March 2007

Results and dividends

The profit and loss account 15 set out on page 6 and shows a loss before 1axation for the year of
£1,178,000 (2006 — profit £730,000} The directors do not recommend the payment of a dividend (2006 -
£ml)

Principal activity
The company provides financing to fellow subsidiary undenakings of Conran Holdings Limated

Review of the business, key performance indicators and future developments

The directors consider the result for the year to be satisfactory given the reduction mn the level of financing
provided to fellow subsidiary undertakings The loss for the year 1s largely due to the exchange loss made
on the company’s foreign currency loans to us fellow subsidiary undertakings The company does not
hedge 1ts financing as 1t 13 the pohicy of the parent undertaking that hedging s mantained at group leve!

The directors consider profit before tax and foreign exchange on operauons and on financing as the key
performance indicator for the company This has improved from a loss of £113,000 i 2006 to a profit of
£436,000 1n 2007

The directors expect the results to improve 1n the current financial year following the repayment of the
company’s bank financing facilities prior to the year end

Directors

The directors of the company during the year were as histed on page 1

Directors’ statement as to disclosure of information to auditors

The directors who were members of the board at the time of approving the directors’ report are hsted on
page 1, except for D Gunewardena who resigned on 31 March 2007 and M A Schuiiemaker who was a
director until 28 June 2007

Having made enquines of their fellow director and of the company’s audutors, each of these directors
confirms that

* (o the best of each director’s knowledge and belief, there ts no relevant audit imformation of which
the company’s auditors are unaware, and

*  cach director has taken all the steps a diwector might reasonably be expected to have taken to be
aware of relevant audit information and to establish that the company’s auditors are aware of the
information

n behalf of the Board

2.\ December 2007
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Statement of directors’ responsibilities in respect of the
financial statements

The directors are responsible for prepanng the financial statements in accordance with applicable Umted
Kingdom law and Umted Kingdom Generally Accepted Accounting Practice

Company law requires the directors to prepare financial statements for each financial year which give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that
penod In prepanng those financial statements, the directors are required to

e select suitable accounting policies and then apply them consistently,
+  make judgements and estimates that are reasonable and prudent,

state whether applicable accounting standards have been followed, subject to any matenal departures
disclosed and explained in the financial statements, and

prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that
the company will continue 1 business

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the company and enable them to ensure that the financial
statements comply with the Compames Act 1985 They are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the prevention and detection of fraud and other
iregularities
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Independent auditors’ report

to the members of Conran Finance Limited

We have audited the company’s financial statements for the year ended 31 March 2007 which compnise
Profit and Loss Account, Statement of Total Recognised Gans and Losses, the Balance Sheet and the
related notes 1 to 14 These financial statements have been prepared under the accounting policies set out
therem

Thus report 1s made solely to the company’s members, as a body, in accordance with Section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we muaght state to the company’s
members those matters we are required 1o state to them in an auditors’ report and for no other purpose To
the fullest extent permatted by law, we do not accept or assume responsibility 1o anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opmmons we
have formed

Respective responsibilities of directors and auditors

The directors are responsible for the preparation of the financial statements 1n accordance with applicable
United Kingdom law and Accounting Standards (Umited Kingdom Generally Accepted Accounting
Practice) as set out 1n the Statement of Directors’ Responsibilities

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Audiing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view, are properly
prepared 1n accordance with the Companies Act 1985 and whether the information given m the Directors’
Report 1s consistent with the financial statements

We also report to you if, in our opmnion the company has not kept proper accounting records, 1f we have
not recerved all the information and explanations we require for our audit, or 1f information specified by
law regarding drrectors’ remuneration and other transactions 15 not disclosed We read the Directors’
Report and consider the implications for our report 1if we become aware of any apparent misstatements
within it

Basis of audit opinion

We conducted our audit 1n accordance with International Standards on Auditing (UK and Ireland) 1ssued
by the Audiung Practices Board An audit includes examination, on a test basis, of evidence relevant to
the amounts and disclosures 1n the financial statements It also includes an assessment of the sigmificant
estimates and judgments made by the directors m the preparauon of the financial statements, and of
whether the accounting policies are appropriate 1o the company’s circumstances, consistently apphed and
adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from matenial misstatement, whether caused by fraud or other irregulanty or
error In forming our opimen we also evaluated the overall adequacy of the presentation of information 1n
the financial statements
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independent auditors’ report

to the members of Conran Finance Limited (continued)

Opinion

In our opimon

® the financial statements give a true and fair view, in accordance with United Kingdom Generally
Accepted Accounting Practice, of the state of the company’s affairs as at 31 March 2007 and of its
loss for the year then ended,

e the financial statements have been properly prepared n accordance with the Companies Act 1985,
and

#  the information given 1n the directors' report 1s consistent with the financial statements

Emst & Young LLP
Registered Auditor
London

24 December 2007
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Profit and loss account
for the year ended 31 March 2007

Admimstrative expenses
Exchange (loss)/gain on operations

Operating {loss)/profit

Interest receivable
Interest payable

(Loss)/profit on ordinary activities before taxation
Tax on (loss)/profit on ordinary activities

(Loss)/profit on ordinary activities after taxation

(Loss)/profit for the financial year

Notes

2007 2006
£000 £000
(19) (211)
(1,614) 1,135
(1,633) 924
1,198 1,832
(743) (2,026)
455 (194)
(1,178) 730
353 (144)
(825) 586
(825) 586

Statement of total recognised gains and losses

for the year ended 31 March 2007

There are no recogrmised gains or losses other than the loss attnibutable to the shareholders of the company

for the year of £825,000 (2006 — £586,000 profit)




Conran Finance Limited

Balance sheet
at 31 March 2007

Current assets
Debtors
Cash at bank and 1n hand

Credrtors: amounts falling due within one year

Net current assets

Creditors- amounts falling due after more than one year

Shareholders’ (deficit)/funds
Called up share capital
Profit and loss account

Approved by the Board

M

2§ December 2007

Directo

Notes

10
11

2007 2006
£000 £000
14,407 37,743
9,010 13,400
23,417 51,143
(2,972} (5.567)
20,445 45,576
(21,145} (45,451)
(700) 125
(700) 125
(700) 125
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Notes to the financial statements
at 31 March 2007

Accounting policies
Basis of preparation

The financial statements are prepared under the histoncal cost convention and in accordance with
apphcable accounting standards The accounting policies adopted by the company are set out below and
are consistent with those of the previous year

Statement of cash flow
The company 15 exempt under the terms of Financial Reporting Standard No 1 (Rewised) from pubhishing
a statement of cash flow

Foreign currency

Transactions i forewgn currencies are translated mto sierling at the rates of exchange prevailing at the
dates of the transactions Monetary assets and liabihities denomimated 1n a foreign currency are translated
into sterhing at the rates prevailing at the balance sheet date  Resulting exchange gains or losses are taken
to the profit and loss account

Taxation
Corporation tax payable 15 provided on taxable profits at the current rate
Deferred taxation 1s recogmsed mn respect of all tming differences that have onginated but not reversed at

the balance sheet date where transactions or events have occurred at that date that will result m an
obhigation to pay more, or a right to pay less or to recerve more, tax, with the following exception

®  deferred tax assets are recogmised only to the extent that the directors consider that 1t 18 more hikely
than not that there will be suitable taxable profits from which the future reversal of the underlying
timing differences

Deferred tax 1s measured on an undiscounted basis at the tax rates thai are expected to apply :n the penods
in which timung differences reverse, based on tax rates and laws enacted or substantively enacted at the
balance sheet date

Operating loss
Operating loss 15 stated after charging

2007 2006

£000 £000

Auditors’ remuneration — audit 3 2

- other services 2 1
Loss/(gain} on foreign exchange on operations 1,614 (1,135)
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Notes to the financial statements
at 31 March 2007

3. Directors’ remuneration

The company has an agreement with Conran Limited, a fellow subsidiary undertaking, for the provision of
the services of Sir Terence Conran as a director and Chairman and R Mawvity and M A Schuitemaker as
directors R Mawvity and M A Schuttemaker were remunerated by that company Up to 13 September
2006, this agreement also covered the provision of the services of D Gunewardena, who was remunerated
by Conran Limited until that date From this date, D Gunewardena received no remuneration as a director
of the company

No remunerauon 1s payable directly to these directors nor are any pension contributions payable on their
behalf

4. Interest receivable

2007 2006
£000 £000
Bank interest receivable and similar income 515 53
Interest recervable from group undertakings 683 1,779
1,198 1,832
5 Interest payable
2007 2006
£006 £000
Bank interest payable and similar charges 6 370
Interest payable to group undertakings 737 1,364
Net exchange losses on foreign currency borrowings - 292
743 2,026
6 Tax on (loss)/profit on ordinary activities
(a) Tax on (loss)/profit on ordinary activities
The tax (credit)/charge 1s made up as follows
2007 2006
£000 £000
Current tax
UK corporation tax (353) 219
Tax overprovided in previous years - (75)
Total current tax {note 6(b)) (353) 144
Tax on (loss)/profit on ordinary activities (353) 144

There was no deferred tax in erther financtal year
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Notes to the financial statements
at 31 March 2007

6. Tax on (loss)/profit on ordinary activities (continued)
(b)  Factors affecting current tax{credit)/charge

The tax assessed on the (loss)/profit on ordinary activiues for the year vanes from the standard rate of
corporation tax n the UK of 30% (2006 — 30%) The differences are reconciled below

2007 2006
£000 £000
(Loss)/profit on ordinary activities before tax (1,178) 730
{Loss)/profit on ordinary activities muitphed by
standard rate of corporation tax in the UK (353) 219
Tax overprovided 1n previous years - (75)
Total current tax (note 6(a)) (353) 144
7. Debtors
2007 2006
£000 £000
Amounts owed by group undertakings 14,194 37,743
Amounts owed by group undertakings n respect of group rehef 210 -
Prepayments and accrued income 3 -
14,407 37,743

Included 1in amounts owed by group undertakings are amounts totalhing £14,053,000 (2006 -
£37,710,000) which are due after more than one year

8. Creditors- amounts faling due within one year

2007 2006
£000 £000
Bank overdraft 2,926 5,485
Amounts owed to group undertakings 29 2
Amounts owed to group undertakings in respect of group rehief - 52
Accruals and deferred income 17 28
2,972 5,567

10
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Notes to the financial statements
at 31 March 2007

Creditors. amounts falling due after more than one year

2007 2006

£000 £000

Loan from parent undertaking 21,145 45,451
21,145 45,451

The loan from the company’s parent undertaking 1s repayable out of the company’s cash flow in line with
the company’s ability to make such payments and, as such, 1t 15 not meaningful 10 estimate segmental
repayments

The bank overdraft 13 secured by fixed and floating charges over certain of the assets of the fellow
substdiary undertakings also party to the Guarantee and Debenture and fixed charges over certain of the
asseis of the company’s parent undentaking

Share capital
Allotted, called up

Authorised and fully paid

2007 2006 2007 2006

£ £ £ £

Ord:nary shares of £1 each 100 100 2 2

Reconciliation of shareholders’ deficit and movements on reserves

Total Total
Profit share- share-
and loss holders’ holders’
accoun{ deficit Sunds
2007 2007 2006
£000 £000 £000
ALl Aprnl 125 125 451)
(Loss)/profit afier taxation (825) (825) 586
At 31 March {700) (700) 125

11
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13.

14.

Notes to the financial statements
at 31 March 2007

Contingent liability

The company, together with 1ts ulumate parent undertaking and certain fellow subsidiary undertakings, 1s
party to a hmited inter-company Composite Accounting System (“CAS”) guarantee dated 31 January
2007 to Barclays Bank PLC as secunity for a group overdraft arrangement between the company, 1ts
ultimate parent undertaking and those fellow subsidiary undertakings  As at the balance sheet date, the
net overdraft under the guarantee was £ml

Related party transactions

The ultimate controthng party 1s Sir Terence Conran

No disclosure 1s made of transactions with group undertakings as permutted by Financial Reporting
Standard No 8

There were no other matenal related party transactions

Uitimate parent undertaking

The company s a subsidiary undertaking of Conran Heldings Limited, registered i England and Wales
The results of the company are consolidated 1o the financial statements of Conran Holdings Limited, the
ultimate parent undertaking

12




