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Over the last year, the Company has made significant progress in the expioitation of its Inteliectual Property (IP)
bank. Qur results show a loss of £2,295,203 [2003: £1,031,306] on tumover of £34,483 [2003; £643], however
these figures reflect an amartisation charge of £1,104,346 despite the fact that our IP bank is becaming increasingly
valuable.

The Company's terpene-based product development programme continues o make rapid progress in the treatment
of both plant diseases and nematodes. The Company's bactericidal programme, which includes its Pierce’s disease
product, ks sill progressing favourably, and in particular we have made significant progress in the development of our
encapsulated fungiddal foliar spray treatment. This is relevant across three of the worids economically important fungal
diseases affecting glasshouse crops, which are downy mildew, powdery mildew and botrytis.

These are diseases which appear in all the major protected crops {tomatoes, cucumbers, letiuce, strawberries,
grapevines, peppers, and flowers), seriously affecting plant growth and the quality and quantity of harvestable product.

Eden’s joint developmentdicensing agreement with Ecogen and John Boutari Wineries in Greece has been
aggressively progressed over the past year, and research utilizing the foliar spray has delivered two key highlights
in recent months:

= Progressive negotiations with the Greek reguiatory authonties, which are expected to facifitate early approval next
year for the commercial use of our encapsulated foliar treatment product on grapes; and

= An ongoing and comprehensive proving programme that has raised interest in our products from Greek
distributors and growers,

Further camplernentary trials work is currently in progress iny Portugal, Spain and ltaly, which should strongly support
the Greek data and assist in facilitating the Company’s plan to gain full EU regulatory approval. The EU data package
can subsequently be used to support woridwide product marketing.

We were pleased to arnounce in March the appointment of agronomist Dr Richard Smart as a consultant, and with
his assistance experimental wark in Australia has delivered promising results, This data has helped to develop Eden’s
2005 - 2006 southern hernisphere programme, which will be conducted in co-operation together with major wine
producer Southcorp and senior researchers from the Usniversity of Adelaide and the University of Tasmania.

‘The Company has also made further advances in the development of its patented encapsulation technology in other
areas during the period, significant milestones being:

+ An ongoing vigorous programme to further field test our products against nematodes under way with the
University of Florida and the University of Colorado; and

+ Work at Cornell University, New York to investigate foliar bacterial plant disease control. This is an area where
there is little competition, prompted by lab test successes against a range of major medical bacterial pathogens
in fate 2004.

Eden has been continuing to progress its non agro-chemical products over the period. The encapsulation process
has greatly enhanced the potential uses in the healthcare sector. Eden's development projects have been moved
forward with the support of the following institutions.

= Tufts Veterinary School, Boston: Eden has an ongoing programme to determine the potential for the use of
encapsulated terpenes as a microbidde on meat products during processing, which will reduce the risk of
food-borne pathogens.

# Worcesker Polytechnic Institute, M.A: Eden is working to evaluate the potential for our encapsulated terpenes
and/ar silver compounds to reduce the incidence of micrabial colonization in wounds and enhance the rate of
wound healing.

# The Forsyth Institute, Boston: Work is being conducted to assess Eden’s encapsulated terpene activity against the
pathogens that cause gum disease and dental decay, and to evaluate if it is possibie to modulate the oral biofiim
in humans.

The Company has been greatly encouraged by significant third party distribution interest in the USA for its
agrochemical products. To avoid possible conflicts and to optimize exploitation potential, this has lead the Company
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1o seek to restrict expansion of the Thallo licence. Any expansion may well be on a joint venture basis, however the
Company remains committed to its partners in Thailo.

Over the period the Company has made considerable progress with its research programme and its commercial
development. | am therefore pleased to announce that it has reached agreement in principle to acquire the entire
issued share capital of all of the companies forming the Rebest-Naturgl Group for £2,375,000 from Rebest Pty
Limited ("Rebest”} and The Sustainable Projects Development Group Limited ("SPOG”). it is intended that the bulk
of the consideration will be satisfied by the issue of new ordinary 1p shares in Eden, with a converiible loan note for
the balance of the consideration. Eden intends to use the acquisition to concentrate its business on ‘natural’ products.

The Rebest-Naturol Group’s main assets are Rebest's two state of the art hydroponic growing facilities in Australia.
These faciliies currently produce a range of commercial crops, as well as the anti-malanial cop artermesia, and
Natural's unique enviconmentally-friendly extraction process twhich is designed to produce a range of oils and
essences for the phamaceutical, neutraceutical and fragrance industries) and extraction facility in Thirsk, Yorkshire,

Eden plans to use the Rebest facilities to grow plants containing terpenes and would expect the Naturol process be
applied to extract those terpenes. Eden would then apply its unique technology to enable the terpenes to be
delivered as a slow-release powder forrmulation, which offers significant commerdal potential for treating agricultural
problems such as powdery and downy mildew.

I am also pleased to announce that Eden has agreed to enter into a management agreement with Sustainable
Projects Development Group Limited (SPDG) which will give the Company access to SPDG's broad portfoiio of
environmentally-friendly technologies and products around the waorld. This indudes various fibre technologies and
predudts {designed to replace glass fibre and glass reinforced plastics in the transport, packaging, construction and
manufaciured goods industries) as well as water purification technologies. The transaction will help transform Eden
into a ‘natural products’ company.

Finally. Eden announces today that it intends to dispose of its current portfolio of pharmaceutical and medical
patents, to complete the Company repositioning itself as a ‘natural products’ group. This disposal will enable the
company o concentrate on core products that can be brought to commerdialisiation more easily, cheaply and with
reduced legislative constraints. The Company shall make a further announcement in due course on this.

The Rebest-Naturel Group has a high degree of synergy with Edent's terpene technology, and the management
believe that SPDG will broaden Eden's offering by enabling the Company to exploit a whole new range of ‘natural’
and environmentaily-friendly technologies.

Under the terms of the management agreement, SPDG will grant a subJicence to Fden covering various
technotogies and products and wilt continue to manage the commercial development of these. The agreement
provides Eden with the right to appeint two directors to the SPDG board, and SPDG the right to appoint
two directors to the Eden board.

The Rebest-Naiurol Group was formed earier this year with the view to gaining an admission to AIM. The joint
technolcgies of Eden and the Rebest-Naturol Group provide the companies a perfect opportunity to achieve this,

I would fike to thank everyone involved with the Company for their help in the progress we have made over the
past year, and remain confident that the business continues to make significant progress in developing our products
and offering.

With this knowledge bank and our growing international partnerships and jeint ventures, we remain excited about
the prospects of the business going forward.

CRAID WERRON

THATRMARN

2F OMAY 20635
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The directors present their annual report with the financial statements of the Group for the year ended
31 December 2004.

FPRINMCIPAL AUTIVITY
The principal activities of the Group in the year under review were the development and marketing of intellectual
property, particulardy in the area of terpenes and other health-related products.

The review of this year's business activities is as set out in the Chairman’s Statement.

The company continues to conduct field triais using its terpene intelectual property for the contral of Pierce’s disease,
and the results fo date have been very encouraging.

REIEARCH AMD DEIVELDPMENT

An indication of research and development activities is included within the Chairman’s Statement.

RESULTE AND DIVIDENMDS
The loss for the year after taxation amounted 10 £2,295,203 (2003; £1,031,306). The directors are unable to
recommend any dividend.

GIRELTOHS
The directors in office in the year and their beneficial interests in the Company’s issued ordinary share capital at the

end of the year were as follows:

Ordinary shares of £0,01 each

2004 2003

or date of

appointmentr it latf.‘r

K W Brooks 265,963 426,065
A B Baldry - -
C Merron ROG00 89,000
T Griffiths 12,200 12,200

D A Cailins <Appointed on 3 June 2004} - -

W F Widger resigned as a director on 3 june 2004.
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The directors have been granted options to subscribe for ordinary shares of £0.01 in the Company as set out below:
At 1 January 2004

or date of  Exercised Lapsed At Exercise  Date from
appeintment in the in the 31 December price which Expiry
ater year . yex o ...2004 F eeercsable  date
K W Brooks 30,000 56,000 - - Q135 221200 211207
10,000 - 10,000 - 135 190702 18.07.04
18,900 - 18,900 - 135 141202 131204
43,100 - 43,100 - 160 141202 131204
125,000 - - 125,000 095 081203 071205
' 990683 - - 990,681 042 27.1'1.03 2?.1 1.0?

1,237,681 50,000 72,000 1,115,681

W F Widger 100,000 - - 100000 160 040500 190407
50000 o~ - 50000 095 081203 071205

150,000 ~ - 150,000
A B Baldry 10,000 ~ 10,000 - 135 190702 1B.0704
5,000 - - 5000 170 050399 14.0706
33,800 - 33,800 - 160 141202 131204
4,200 - 4200 - 135 141202 131204
50,000 - - 50000 095 081203 071205
100,000 - - 100,000 160 040500 19.04.07
330228 T e SS0R28 042 273103 27107

533,228 - 48,000 485,228
C Herron 330,228 - - 330,228 042 271103 271107
T Griffiths 990,681 - - 990,681 042 271103 271107
L2 e T 22030042 180497 150706

1,046,231 - - 046231

The directors have no interest ins the shares of any other Group company, induding rights to subscribe for shares.

DIRELCTORY RESPONIIBILITIES
Company law requires the directors to prepare financial statements for each financial year which give a true and fair
view of the state of affairs of the Group and Company at the end of the finandal year and of the profit or loss of
the Group for that period. In preparing those finandal statements, the directors are required to:

» select suitable accounting policies and then apply them consistently

= make judgements and estimates that are reasonable and prudent

= follow applicable accounting standards, subject to any material departures disclosed and explained in the
financial statements

» prepare the finandal statements on the going-concern basis, urless it is inappropriate to presume that the Group
will continue in business.
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CONTINUED

The directors are responsible for maintaining proper accounting records which disclose with reasonable accuracy at
any time the finandial position of the Group and enable them to ensure that the financial staterments comply with
the Companies Act 1985. They have general responsibility for taking such steps as are reasonably open to them
to safeguard the assets of the Group and to prevent and detect fraud and other irreguiarities.

PAYMENY OF CREDITORS
It is the Group's and the Company’s policy to pay suppliers within an acceptable period of allowed creditor days in
accordance with the agreed terms. The Group and the Company acted in accordance with this policy throughout
the year. The Group and the Company had 34 days purchases ouistanding at 31 December 2004 (2003: 173 days)
based on the average daily amount jnvoiced by suppliers during the year ended 31 December 2004,

AT Y
Solomon Hare LLP resigned as auditors and Moore Stephens were appointed as auditors during the year. Moore
Stephens will be proposed for reappointment in accordance with Section 385 of the Companies Act 1985.
Signed on behalf of the Board of Directors:

Cix¥oure] Corporate Services Lid, Campaay Seoretary

Agpraved by the Board an 2F Nay 2803,

Registered Office:
Manor Business Park
Witney Road
Finstock

Oxfordshire

OX7 3DG
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Mr R E Sims
Onxford Carporate Services Ltd

REGISTERED QFFICE
Manor Business Park
Witney Read
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ABITOHRS
Moore Stephens
St. Paul's House
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AANKERS
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Salisbury House
London Wali
Londen
EC2M 5TA




EDEN RESEARCH PLC AND SUBSIDIARIES

SEMT AL

& 5. &8

We have audited the financial statements for the year ended 31 December 2004 set out on pages 10 to 28. These
financial staterments have been prepared under the historical cost convention and the accounting policies set out on
pages 15 and 16.

This report is made solely to the Company’s members, as a body, in accordance with Section 235 of the Companies
Act 1985. Qur audit work has been undertaken so that we might state to the Company’s members thase matters
we are required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by
taw, we do not accept or assurne responsibility to anyone other than the Company and the Company’s members,
as a body, for our audit work, for this report, or for the apinions we have formed.

RESPECTIVE RESPONSIBILITIES OF DIRECYORS AND aQDITORS
As described on pages 5 and 6, the Company's directors are responsible for the preparation of financial staternents
in accordance with applicable law and United Kingdom Accounting Standards.

Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory requirements
and United Kingdem Auditing Standards.

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared in accordance with the Companies Act 1985. We also report to you if, in our opinion, the Report of the
Directors is not consistent with the financial statements, if the Group has not kept proper accounting records, if we
have not received all the information and explanations we require for our audit, or if information specified by law
regarding directors’ remuneration and transactions with the Group is not disclosed.

We read other information contained in the Annual Report and consider whether it is consistent with the audited
financial statements. This information ¢emprises only the Chairman's Statement and the Report of the Directors,
We consider the implications for our report if we become aware of any apparent misstatements or rpaterial
inconsistencies with the financial statements. Our responsibilities do not extend to any other information.

BASIS OF QPINIDN
We conducted our audit in accordance with United Kingdom Auditing Standards issued by the Auditing Praciices
Board. An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the
financial statemments, it also includes an assessment of the significant estimates and judgements made by the directors
in the preparation of the financial staternents, and of whether the accounting policies are appropriate to the Group’s
and the Company's circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence 1o give reasonable assurance that the financial statements
are free from material misstatement, whether caused by fraud or other irregularity or error. In forming our opinion,
we aiso evaluated the overall adequacy of the presentation of information in the financial statements.
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FUMNDAMENTAL UNJIESTAINTY

i)

In forming our opinion, we have considered the adequacy of the disclasures made in Nate ! to the financial
statements concerning the ability of the Group to continue as a going concern. In view of the significance of this
uncertainty we consider that it should be drawn to your attention, but our apinion is not qualified in this respect.

DRINON
in our apinion, the finandial statements give a true and fair view of the state of affairs of the Company and the Group
as of 31 December 2004 and of the Group's results for the year then ended, and have been properly prepared in
accordance with the Companies Act 1985.

MOORE STEPHENG
Chartered Accountants
Registered Auditors
London

EC4M 7BP

27 MAY 0035
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MNote £
Trsayser 2
Cost of sales

24 ProtiRLog

Administration expenses — normal 13,

Administration expenses — amortisation and impairment of goadwill TR SBA

{3,337 2641

Other operating income 3 a5.822

@ Lons 4 (2,285,645
Profit on disposat of subsidiary -

Interest receivable and similar income 5258

Tax on loss on ordinary activities 6 -

g ordinmey aodivities before raxngtisn (2,293,208

2003
£

643
W3S

3,732
(568,031}

(519,839}

(1,091,602)

(1,091,602}
60,000
296

(1,031,306}

(1,031,306}

(1,031,30&

Sarings por share dopreed ~ logs Geormal ang dhsted) 7 {523}

4.3

The results shown in the profit and loss account above represent continuing operations.

The Group has no recognised gains or {osses other than the profit or loss for the above two finandial years.

The Company has taken advantage of Seciion 230 of the Companies Act 1985, allowing it not to publish its own

profit and loss account.

The notes on pages 15 to 28 form part of these financial statements

10
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C

BalaMUE
MBER 2004

5

st

S

2003

Note £

Intangible assets 8 10,609,769
Goodwill 9 507,257
Tangibte assets 10 2{3! 7
11,119,343

mreng S

Debtors 12 106 Y 212,096
Cash at bank and in hand ) 58,500 289514
187 3401 501,610
13 14,423,275 (an,164
(BEE,524 (609,554)

8,975,553 10,509,789

Called-up share capitat 14 B4F 0¥ 433,341
Share premiurn account 15 G815, 00 8,867,885
Merger reserve 16 1,209,573 10,756,148
Profit and foss account 7 - 17 0REes 3 (9.547.585)
18 B9VE 533 10,509,789

1

The notes on pages 15 to 28 farm part of these finandial statements
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31 DECEMBER 2004

Note

Intangible assets
Tangible assets
investments

EWLT

Debtors

e

Cash at bank and in hand

bad Uwrrast Lisd

Bipl Asvels

»r%, amounts falling due within one year

10

11 RTINS

12

2003

1,427,802
2,317

9,181,967

10,612,086

211,996
289514

501,510

(1,111,164)

608,654

10,002,432

Canitad sig Reseyves
Called-up share capitat
Share premium account
Merger reserve

Profit and loss account

14
15
16
17

433,341
5,867,885
10,756,148
(10,054,942}

18

10,002,432

The notes on pages 15 to 28 form part of these financial statements
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g LASH FLOW 3TA

HE YEAR ENDED 31 DECEMBER 200

FOR T

o 2003

# e

Lapital supend
Purchase of intangible fixed assets HELS
Purchase of tangible fixed assels

s Ay foancial mveshinems
{33,217

Disp T 2, 20000

ot o
A5 9

Figrarnrisg

Issue af equity shares & 758

woreasaliDeoreate’ I cash durbig the veer

interest received a8 296

2003

(64,593}

(64,297)

(33,217

329,999

292,485

The notes on pages 15 to 28 form part of these financial statements

13
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FE 5 TASH FLDW
FOR THE YEAR ENDED 31 DECEMBER 2004
HECOMOLIATION OF OPERATING LOSS TH MET DA5H
FRODM DPRERATING ALTIVIVIEY
Operating loss (208 BAD
Depreciation £33
{Increase)/Decrease in debtors T8, 595

(Decrsase) increase in creditors
Amortisation of trademarks and intellectual property
Goodwiil amortisation and impairment

Net cash outflow from operating activities

s
sz

2003
£
{1,091,602)
1.353
(197,775}
523,132
180,460
519,839

(64,593)

§YE
[
T
g
Y
-
g
-

(Degrease)/ [ncrea;e inrcrqsh in”the year
Change in net funds
Net {(debb/funds at 1 January 2004

Net funds/(debt) at 31 December 2004 543, 8

Oh OF MET CASH FLOW 7O MOVEMEMT IM NITY FUMDSHDERY

2003
£

292,485
292,485
(2,979}

289,506

AMALYSIS OF CHANGES IN MET FUNDS/IDESD

At Cash flows A

1 January Pk

2004 54

. , £

Cash at bank and in hand 289514 (238,914 50,600
Bank overdraft L.

Net {debti/funds 289,506 (238,506) 36,6048

MOM-CASH TRAMSAOTIONS

During the year, the Company issued 1,323,153 ordinary £0.01 shares in respect of a debt for equity swap

amounting to £754,197,

The notes on pages 15 to 28 form part of these finandial statements

14
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VRO UNMYING PO UITIES

FATEE OF ATIDUNTING
These finandial statements have been prepared in accordance with staterments of standard accounting practice issued
by UK accounting bodies and under the histerical cost convention,

The Group finandal statements combine the finandial statements of Eden Research plc and its wholly owned
subsidiaries Eden Research Europe Lid and Eden Research Inc. No profit and loss account is presented for Eden
Research plc, as provided by Section 230(3) of the Companies Act 1985,

G MG CONOERN
The financial staterents have been prepared on a going concem basis which contemptates the realisation of assets
and the setttemment of liabifities in the ordinary course of business.

The Group has reported a loss for the year of £2,295,203 (2003: £1,031,306}. Net current liabtities amounted to
£965,924 (2003: £609,554). The ability of the Group lo continue as a going concern is dependent upon the
amounts and timing of cash inflows from the exploitation of the Group’s Intellectual Property. The directors believe
that the intellectual Property can be lumed into cash in a shert enough period to allow the Group to continue and if
there are 10 be significant delays in generation of cash flows from the exploitation of Intellectual Property, the directors
would seek additional funding from the shareholders. In the opinion of the directors adequate funding would be
forthcoming therefore it is approprate for the financial statements to be prepared on a going concem basis and
therefore no adjustments have been made for the impairment and reclassification of assets which would be necessary
in the event that the Group is no longer a going concern.

N N ]
VRRNUYER

Turnover represents amounts invoiced by the Group in accordance with the provisions of the underlying contract
or licence, stated net of value-added tax (VAT

XED ASSETS

Depreciation is provided at rales calculated to write off the cost of each asset, less its estimated residual value, over
its expected useful life as follows:

DRYRECIATION OF YAaMNGIBLE &

Plant and eguipment — 20% per ansum on a reducing-balance basis
Fumiture, fixtures and fittings — 15-25% per annum on a straight-ine basis
Computer and office equipment -  33.33% per annum on a straight-line basis

AMORTISATION
Amortisation is calculated so as to write off the cost of each asset, less its estimated residual value, over its useful
economic life as follows:

Intellectual property,

licences and trademarks - 10% per annum on a straight-line basis
Goodwill on consolidation — 10% per annum on a straight-line basis

15
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AL OOUNTING POLIDIES (O4ONTINUED:

Rentals applicable to operating leases, when substantially all of the benefits and risks of ownership remain with the
lessar, are charged to the profit and loss account on a straighi-iine basis over the period of the lease.

FINAD ARSETE

Goodwill arising on consolidation is capitalised and armorfised over its useful economic life. Costs in relation to
trademarks are capitalised when they are incurred and are then wniten off over their useful economic fives and the
life of the trademark, which is currentdy deemed to be 10 years. Intellectual property is amaortised over its estimated
life of 10 years.

The directors regularly review the intangibte assets for impairment, and provision is made if necessary.

EERRARCH AND DEVELOPMENT

Researchs and development costs in relation to ali existing products are written off in the year in which they
are incurred.
PMVESTMENTS (N

ROUP COMPARIES

[}

Shares in Group companies are stated at cost less provision for any impairment in value.

DLFERARED TAXATION
Deferred taxation is provided in full with respect to taxation deferred by timing differences between the treatment
of certain items for taxation and accounting purposes. The deferred taxation balance has not been discounted.

Deferred tax assets are recognised to the extent that it is more likely than not that there will be suitable taxable
profits from which the reversai of the underlying timing difference can be deducted.

FOUEIBN CURBRENIIES

Assets and liabilities in foreign currencies are translated into sterling at the rates of exchange ruling at the balance
sheet date. Transactions in foreign currencies are translated into sterling at the rate of exchange ruling at the date
of the transaction. Exchange differences are taken into account in arriving at the operating (oss.

2. TURNOVER AND GROUP LOSS

The tumover and loss of the Group during the year are atributable to the one prindpal activity of the Group.
An analysis of turnover is below:

2004 2003
£ £
United Kingdom 34,483 643

All tumover originates from and all assets are situated in the United Kingdom, with the exception of some of the
intellectual property which is located in the USA.

16
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PEE 2003
ES £
Rental income 253,823 -
G DPERATING LO3Y
The operating loss is stated after charging/lcreditingl:
2004 2003
£ £
Net Joss/(profit) on foreign exchange 1,624
Amortisation of trademarks and intellectual property 1,104,344 180,460
Amoitisation of goodwill Y3074 179,074
Impaiment of goodwill 340,765
Auditors’ remunerations — as auditors 10,000
~ other services 32,400
Depredation — owned assets 1,353
OCperating lease rentals — land and buildings -
Research and developrment costs FEE, 5 4,375
Wirite off loan to Arista Biologics Inc ~ exceptional 265,240 -
impairment of goodwill relates to a piece of intellectual property that the directors do not intend to develop.
G.EMPLOVESDS AMND DIBECYORY
During the year, staff costs, including executive directors, amounted to:
TR 2003
£ £
Wages and salaries LN 1 7,200
Sacial security costs FAze -
5,558 7,200
The average number of employees during the year was as follows:
Mo MNo.
Management 4 4
Administration 3 -
5 4

Details of charges incurred with related parties with respect to management services are set out in note 20,

17
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S, EMPLOYEES AND DIRECYORS ((DNTIRNUED?

Staff costs include the following emoluments with respect to directors:

B 2003
4 £
Directors’ remuneration 51,957 7,200

The number of directors who are acauing benefits under Company pension schemes were as follows:

20 2003
Money purchase schernes . -
3 TAX DR LOSE ON OSRDIMARY ACTIVITIES

2004 2603
£ £
Corporation tax - -

No tax charge arises on the results for the year. Tax losses carned forward amaunt to approximately £5,951,000
(2003: £4,773,000).

FALYHRS AFCEOTING TAX CHARGE SO0 THE YEAR
The UK standard rate of corporation tax is 30% (2003: 30%), whereas the current tax assessed for the financial year
as a percentage of the loss before taxation is nil (2003: nill. The differences are explained below:

2o8s 2003
By %%
Standard rate of corporation tax in the United Kingdom 3030 300}
Effects of:
Losses carfied forward 18,4 227
Other expenses not deductible for tax purposes LG 23
Current tax rate for the year - -
BNPROVIDED DEFERRED 74X ASSEY
2 2003
£ £
Losses at 30% 1RGN 1,431,900

The deferred tax asset has not been recognised due to the uncertainty of suitable future profits against which it may

be realised.

18
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FEGE 2003

2
s
i

Earnings per ordinary share (pence) 4.3)

Earnings per share have been calculated on the net basis on the loss on ordinary activities after taxation of
£2,295,203 {2003: £1,031,306} using the weighted average number of ordinary shares in issue of 43,886,937
(2003: 23,891,957). Due 1o the loss for the year, there is no dilution of eamings arising from options in existence.

BLOINTANMGIEZELE FPIXED ASRSETS

BEGLE Inteliectual Licerices and

property trademarks Total

£ £ £

Lost
At 1 fanuary 2004 TLBIE 457 §58,104 1886537
Additions - $7,.588 E
At 31 December 2004 10,828,467 58,690

At 1 January 2004

7,842
Charge for the year 21738
At 31 December 2004 AR &9, 157 (A8, 148
Mer book value
At 31 December 2004 2495, 5356 TEHARS 5,604,009
Mot bool vaiueg
At 31 December 2003 10,499,167 110,602 10,609,769




At 1 January 2004
Additior}s

At 31 December 2004
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FOR THE YEAR ENDED 31 DECEMBER 2004

CONTINUED

Inteliectual
property

i F

¥y
“ R

Licences and
trademarks Total

3EGE B8

At 1 January 2004
Charge for the year

At 31 December 2004 AR R0 S5 3T S

Bt book ik

At 31 December 2004 {1FE 8% (84,453 §439,0803

Rat ool value

At 31 December 2003 1,317,200 110,602 1,427 802

D.GOORWILL

SEABL Paositive

goodwill
£

Sost

Al January 2004 1FRG, 47

At 31 December 2004 LTG0, F4AR

Sroriisation

At 1 January 2004 LRRE, A8

Charge for the year T7R0F

At 31 December 2004 AR 55

Mot Book valiie

At 31 December 2004 ARH, 83

et ook valus

At 31 December 2003 507,257
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i

st g

Plant and
machinery
£

Furniture, fixtures
and fittings

Computer and
office equipment

Total

At 1 January 2004 EEIE S BRI LRI
Additions £,75% BRRZ #5381 PERE
At 31 December 2004 Pl 2 1 BRS B8 088 ENIN LS
Dapreciation

At 1 January 2004 12,691 19,100 54,73
Charge for the year B& 3¥ I FERS
At 31 December 2004 B3 3,528 LRy ¥ 38,498
Mot bool value

At 31 December 2004 2754 3,195 5308 T, 265

Moy ook el

At 31 December 2003

2,317

2317

i FANY

Lawt

Plant and
machinery
£

Furniture, fixtures
and fittings

Computer and
office equipment

£

At 1 lanuary 2004 S 2 47 24,148
Additions 38D 2,232 4631 9852
At 31 Decamnber 2004 7,708 4,923 2E058 &35, 76%
frepreviation

At 1 January 2004 12,681 {3 EEiy it
Charge for the year £& Ex i 1,708
At 31 December 2004 86 12,728 KRR CEidd 33,454
Met ook valus

At 31 December 2004 2, G 2,455 5,388 18,3255

Pt ook valse

At 31 December 2003
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EDEN RESEARCH PLC AND SUBSIDIARIES

R CT O I R O S B
FEF OTRE FIiMANOIAL BV

FOR THE YEAR ENDED 37 DECEMBER 2004
CONTINUED
TEOFINED AYSET IMWESTMENTS

DRES 2003
............................. - £
Fraers i sabsidhary wmwlertakings

Balance at 1 January 2004 20,000

Additions in the year 9,221,967

Disposal in the year {60,000

Balance at 31 December 2004 BIRYBET 9,181,967
The investment in subsidiary companies at book value comprises the following:

008 2003

£ £

Eden Research Inc 9151887 9,181,967

The activities of the Company’s subsidiary undertakings are as follows:

Bl imidAL SeavViCER LTS

+ This company was soid on 1 January 2004 for £1.

ELEM AESEAROH EUROPE LTD

» The company remained dormant throughout the year.

PROFEMPME LTS

= This company was sold on 1 January 2004 for £1.

ELEN BESEARON INT

= Holds a portfolio of intellectual property of antimicrobial products. This company, incorporated in Delaware, USA,
was acquired on 1 December 2003 for £9,181,967 by way of issue of shares. Battlebridge Group Ltd, a shareholder,

held a smail minority interest in Eden Research Inc prior to the acquisition.

ARISTA BiOLOBICS INC

The Company holds 20% of the issued share capital of Arista Biologics Inc, a company incorporated in California,
USA. The Group does not exercise any influence over this company, and it has accordingly been excluded from
the consolidated financial statements. The principal activity of the Company is conducting research into the

agricultural applications of terpenes. Details of the company’s results for the year are set out below.

a4 2003

£ £

Profit/(loss) for the year 17,562 {22,245)
Capital and reserves - (22,245)
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TR DESTORS

GROUF et X 2003
£ f
Trade debtors 46,455 755
Other debtors Y e 185,610
VAT recoverable _ T2 A5G 25,731
16, T 212,096
T PANY FTE 2003
£ £
Trade debtors LWL 735
Other debtors 37,697 185,510
VAT recoverable 25,731
VAT debtlor R 25 ~
1S, 601 211,996

TH, CHEDITORS AMOUMTS FALLING DUE WITHIN OME YEAS
GRAOUD 2004 2003
£ £
Bank overdraft - 8
Trade creditors 5,590 336,759
Other creditors (note 20 xRN LT 754,197
Accruals and deferred income 57,125 20,200
3,123,225 1,111,164
COMPANY Xt 2003
£ £
Bank overdraft 8
Trade creditors 95 4%0 336,759
Other creditors (note 20} 971,018 754,197
Accruals and deferred income EF923 20,200

1,023,225

1,111,164

The bank overdraft is secured by an Intercompany Composite Guarantee dated 30 January 2001 in favour of The
Rayal Bank of Scotland.
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PMOBTEL TO THE FIiMAMOIAL STATEMENY
FOR THE YEAR ENDED 31 DECEMBER 2004
CONTINUED
t4, CRLLED.UE SHANE JARITAL
2004
Autherised
100,000,000 ordinary shares of £0.01 each (2003: 100,060,000 T E00800
Allotted and called up
44,707,260 Qrdinary shares of £0.01 each (2003: 43,334,107} #4707

SHARE GPYIORS

b

2003

1,000,000

433,341

In addition 1o the directors’ share options disciosed in the Report of the Directors, options with respect to 1,651,592

shares have been granted as follows:

A3y Dece Exercise Date from which

By Y Joaslery FOEd Pripe £ exercisable Expiry date
For AEE FoR3% £6.01 23.02.02 31,1205
Fieen FEATR £0.20 24.06.02 311205
F, 00 104,500 £0.20 24.06.02 2406.07
SOE.000 S84.000 £0.27 24.06.02 311207
S, RS S04 £0.27 g1.11.04 01.11.09
B H40 SUHGU0 £0.35 28.02.03 28.02.07
354,80 FEG,LB0 £0.35 09.08.04 09.08.09
t, 281,582 EREER IS HE S e
During the year, the Company allotted the following ordinary shares:
24 May 2004 1,323,153 shares at €0.57 to swap debt for equity.
3 June 2004 50,000 shares at £0.135 for cash.
1EOSMARE PREMIUM AJSODUNT
BROUP AMD CUMPANY RN 2003
E , £
At 1 January 2004 8867, 883 8,546,135
Premium on shares issued in the year _ _ AL AL 321,750
At 31 December 2004 9.615,108 8,867,885
19, MEHOER RESERYE
GROUP AND COMBANY 2004 2003
£ £
At 1 January 2004 185,756,148 1,778,225
Acquisition during the year - 8977923
Transfer to profit and loss account on disposal of subsidiary {596,473 -
At 31 December 2004 149,209,673 10,756,148
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SRR 2003
£
At 1 January 2004 (8,516,279
Retained loss for the year (1,031,306}
Transfer from Merger Reserve on disposal of a subsidiary # -
At 31 December 2004 {11, EFE, BT (9,547 585}
T DR 2003
At 1 January 2004 {9,480,762)
Retained loss for the year {574,180
Transfer from Merger Reserve on disposal of a subsidiary -
At 31 December 2004 {10,054,942)
HER . TLEATIONN OF MODYEMENTS ON SnARNEAQLOERS FunMnt
BRI 204 2003
£ £
Loss for the financial year after taxation {RBBE 3G (1,031,306
New equity share capital issued (nominal value} 13,832 212,293
Share premium arising on new share capital subscribed AT 295 321,750
Merger reserve arising on acquisition - 8,977,923
Opening equity shareholders’ funds at 1 January 2004 10,50%, 789 2,029,129
Closing equity shareholders’ funds at 31 December 2004 BOTE, 833 10,509,789
COMPANY 204 2003
S £
Loss for the finandial year after taxation PELADS 16E (574,180)
New equity share capital issued (nominal value) 13,732 212,293
Share premium arising on new share capital subscribed TAY, 25 321,750
Merger reserve arising on acquisition - 8977923
Qpening equity shareholders’ Hfunds at 1 January 2004 10,002,837 1.064,646
Closing equity shareholders’ funds at 31 December 2004 8,845,219 10,002,432
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£

CONTINUED

AL 31 December 2004, the Group had annual commitments under non-cancellable operating leases as follows:
2003

tand and
buiidings

Operating leases which expire - 2-5 years SR Er -

o, RELAVED PARTY DISULGMIRESY
The Company has taken advantage of the exemptions in Financial Reporting Standard 8 with regard to disclosure
of transactions with other Group undertakings.

During the year, the Group traded with BrookStreet Des Roches, a firm of solicitors for which K W Brooks acts as a
consuitant, as follows;

004 2003

£ £

Provision of legal services 21025 -
Trade creditors due at the year end %, 304 -

The Group has also traded with Oxford Commergal Services Lid and Oxford Corporate Services Lid, companies in
which K W Brooks is a director. The transactions in aggregate were as follows:

ERRLE 2003

£ £

Provision of management and statutory secretariat services T ARE 15,839
Trade creditors due at the year end £3F 9,574

During the year, Oxford Cornmercial Services Lid advanced further funds to the Group totalling £nil (2003:
£25,000). At the year end, the amount due to this company was £nil (2003 £172,067).

During the year, the Group traded with Management (TG) Ltd, a company controlied by T Griffiths. The transactions
in aggregate were a5 follows:

ansg 2003
£ £
Provision of consultancy services and reimbursement of expenses 57.83% 18,131

Trade creditors due at the year end -
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During the year the Group traded with Insight Medical Writing Limited, a company controlied by T Griffiths and his
spouse K Waiker. The transactions in aggregate were as follows:

ZRGA 2003

& £

Medical writtng fees 4%.004 -
Trade creditors due at the year end 587E -

During the year the Group traded with 3DM Worldwide PLC, a company in which K W Brooks is a director. The
transactions in aggregate were as follows:

PRV 2003

£ £

Rent receivable 23,823 -
Trade debtor at the year end 1,573 -

The directors regard all the transactions disclosed above as being on an afms’ length basis and in the normal course
of business.

During the year, the Group paid £121,200 {2003: £124,200} to Battlebridge Group Litd, a shareholder, with respect
to management services.

Other creditors indude the following foans advanced by the shareholders of the Company

ks ] 2003

£ £

Batifebridge Group Limited V48,585 330,026
Battiebridge Nominees Limited F0A, 200 122,436
Oxford Corporate Services Limited - 56,667
Oxford Commercial Services Limited - 172,068
Oxford Equities Limited 130,000 -
Litdemore Nominees Lid - 73,000
DEFFES 754,197

The loans are unsecured, interest free and there are no fixed terms for repayment.
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Eden has reached an agreement in principle to acquire the entire issued share capital of all of the companies forming
Rebest-Maturol Group. The companies being, The Sustainable Projects Development Group Lirmnited and Agfresh UK
Limited, incorporated in the United Kingdom, Rebest Pty Limited, Australian Technology No2 Pty Ltd and Australia
Technology No3 Ply Ltd, incorporated in Australia.

The consideration payable by Eden for the entire issued share capital of the rebest-Naturol Group shall be £2,375,000.
This amount will be settled by Rebest-Naturoi Group subscribing for 10,666,666 Eden shares at a price of 15p, to a
vaiue of £1,600,000 and Eden issuing £775,000 in Convertible Loan Notes. The loan notes will be issued at par and
carry interest at 7% p.a. Both capital and accrued interest will be repaid on 31 May 2010 or such other time as shall
be agreed between the parties. The loan notes will also carry an option at 15p exercise price for Rebest-Naturol Group
to convert the par value of the lean notes into Eden shares at that date or at such other time and at such a value as
shall be agreed between the parties.

Rebest-Naturol group hotds hydrophonic growing facilities and a unique plant extraction process and is considered
complementary to Eder’s activities.

2. FIMANCIAL INSTRUMENTS
Where permitied by FRS 13, short-term debtors and creditors are excluded from these disclosures,
DEST IMETRUMENTS
At the present time, the Company is financed with short-term borrowings and equity. All borrowings at the year end
were at floating rates, repayable on demand and denominated in pounds sterling.

TURBENOY RISK

The Group publishes its finandal statements in pounds sterfing and conducts some of its business in US doliars. As
a result, it is subject to foreign currency exchange risk due to exchange movements, which will affect the Group's
transaction costs and translation of the results. No finandial instruments are utilised to manage risk and currency
gains, and losses are charged to the profit and loss account as incurred. At the year end, the Group had the following
net foreign currency debtors or creditors:

2004 2003

ES £

Euros Debtor 34 4B% -
US Dollars  Debtor - 4,509
US Dollars  Creditor 37,344 -

IMTEREST RISK
The Group has an exposure to interest rate risk. Currently, the directors ufilise variable rate borrowings.

LinlEinITY
An analysis of financial liabilities is set out in note 13,

FALE YALUES

The directors consider that the carrying value of finandal assets and liabilities is not materially different to their fair values.
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