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Glossary of terms

Admincos

Admimistrators

Banks
Building
Consultancy
Caley
Commercial
ECPS

ECS

EG Pic

EMS

Group

HLR

Companies placed into administration on 14 Apnl 2008

James Robert Tucker, Myles Anthony Halley, Richard
John Hill, Richard James Philpott

8 Salisbury Square, London, EC4Y 88B

HBoS, Lloyds and HSBC (Secured by a debenture dated
26 July 2006}

Building Consultancy business, Ennaceous Consultancy
Services Limited

Caley Limited

Commercial Management business

Ennaceous Commercial Property Services Limited
Ennaceous Cornmercial Services Limited
Ennaceous Group Plc

Ennaceous Managed Serviced Limited

EG Plc and its subsidiaries as at 14 Apnl 2008

HLR Holdings Limited

Insurance Division The sub-group of companies headed up Erinaceous

Repairs Division

Residential
Management
Division

© 2008 KPMG LLP a UK limited lability partnership and & member firm of the KPMG network of independent member firms affilizsted with KPMG International a Swiss cooperatve All rghts

Insurance Services Limited

3c Asset Management Limited, formerly Erinaceous
Property Maintenance Limited

The sub-group of companies headed by Residential
Management Group Limited, farmerly Dunlop Haywards
Residential Limited
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Executive summary

# This progress report covers the six month period from appointment to 13 October 2008
® The Administrators’ Statement of Proposals were approved on 19 July 2008 and have not been modified (see page 6, Statement of Proposals)

® Since the last report the Administrators have continued to progress the administrations to achieve the statutory purpose and in ine with the proposats
This has included the realisation of assets which now largely consist of trade debtors In addition Administrators” staff have been engaged in managing
the separation of the businesses as set out In the proposals  The Administraters intend to pay a dividend to preferential creditors in a number of entities

Potential returns are being generated for unsecured creditors by way of the Prescrbed Part as a result of floating charge realisations  These are dstalled
on page 10

¢ Based on the expected level of realisations and the amounts owed to the secured creditors, there 1s no prospect of funds being avallable for unsecured
creditors other than from the Prescribed Part

© 2008 KPMG LLP a UK Lvitad lrability partnership and a member firm of the XPMG network of independent member firms affilated with KPMG International a Swiss cooperative All nghts
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Proposalsktolcreditors]

® In accardance with Paragraph 49 of Schedule B1 to the Insolvency Act 1986 the Administrators are required to 1ssue their proposals to creditors for
achieving the purpose of the admimistrations within esght weeks of therr appointment on 14 Apnl 2008

e Due to the complexity of the Group’s affairs an extension to the deadline was granted by the Court and the Administrators' Statement of Proposals was
cireulated to all known creditors on 7 July 2008

® As the company had insufficient property to enable a distribution to unsecured creditors, other than that by virtue of the Prescribed Part, the
Administrators are not required to convene a creditors meeting unless, as set out In the Statement of Proposals, one 1s requested by creditors  No such
meeting was requestsd As a result, in accordance with Rule 2 33(5) of the Insolvency Rules 1986, the Statement of Proposals as circulated was
deemed approved on 19 July 2008

© 2008 KPMG LLP a UK imized hability partrership and a member firm of the KPMG network of independent member firms affilieted with KPMG Intarmational a Swiss cooperative All nights
reserved
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Assets realised to date

fihelassatstonith ol
Admin ‘consisted]
primarilylotl|saseho)
freeholdiproportyStrade

'debtorsNclientfs ntt
[debtors8tangiblelassets]
landlinvestmentsy

Leasehold and freehold property

® The sale of business agreements included the interest in 78 of the
group’s 154 premises

® 65 leases were not included In sale of business agreements, and
surrenders have been agreed on 11 of these properties and are awaiting
acceptance of surrender from the remaining 54 landlords These
properties remain vacant Landlords are not under any obligation to
accept surrender of the leases and some ongoing management of the
properties may be required until the lease habilities are discharged

® Agents were unable 1o secure premiums for any of the leases, and we are
ne longer marketing these interests

® Alicence to occupy the freehold property at Plympton Street, London was
granted to Caley who also purchased an option to purchase the freehold
nterest  This option was exercised on 22 September 2008

e The Administrators appointed a specialist agency, Capa, 1o seek to
recover any overpaid or appealable rates on a contingent fee bas:is  Capa
have recovered £17,221 to date

Trade debtors

& On appointment, gross debtors totalled £19 2 million of which £1 2 million
werg intercompany balances To date £7 0 million has been recovered
from trade debtors Our specialist recervables realisation team continues
10 pursue the outstanding amounts detalled above

® A significant drniver of future collections will be the recovenies from client
account debts, which account for £2 2 million of the total sales ledger
across four entities and eight ledgers  Identifying client account debt and
the managing agents has been a ttime consuming process, however
£377.000 has been recovered to date

® Following investigation intercompany balances of approximately £800,000
have been identified that may be recoverable These balances anise from
pre administration transactions between entities currently in the
administration process and former group entities that have been sold
during the administration

Tangible assets

® An agent has been appointed by the Administrators to progress sales of
all plant and machinery, fixtures and fittings, and IT equipment In
addition to amounts shown under furniture and equipment in the receipts
and payments accounts reahsations from these sources held by agents
total £28,000 {excluding VAT}

Investments
Sale of the Insurance, Residential Management and Repairs Divisions

¢ As noted in the ‘Progress of administrations to date’, the Insurance,
Residential Management and Repairs Divisions have been successfully
sold to a vehicle owned by Ernnaceous’ banks

Sale of interest in Stockley Park joint venture

& [SGO Limited is the holding company for EMS It also held a 49% stake
In a joint venture, Stockley Park Management Limited, this 1s a property
management company managing Stockley Park, Heathrow The
Administrators have now achieved a sale of this shareholding for
£285,000

Realisation from the MC Property Growth Fund

¢ The Administrators of ISGO Limited have also realised £212,000
representing a 90% distribution following the winding up of the fund

HLR debtors

® A sum of approximately £700,000 has been realised in respect of deferred

consideration ansing from the pre-administration sale and leaseback of the
Group's head office in Croydon

Building consultancy — deferred consideration

® A sum of £200,000 was recovered as part of an agency collection
agreement to secure consideration against future debtor recoveries In
Building consultancy

© 2008 KPMG LLP a UK kimited liability partnership and a member firm of the KPMG network of indepandent member firms athiliated with KPMG international a Swiss cooperativa All nghts
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Liabilities (cont.)

Prescribed Part

e The Prescribed Part is a fund set aside for the unsecured creditors from floating charge funds of approximately 20% of net assets, up to a maximum of
£600,000 in each estate

® The Prescrihed Part across the Group I1s forecast to total £1 075 milion  Please refer to the table below for the dvision between companies

£000 EGPlc  Bulding Consultancy ECPS EMS ECS Other
Fioating charge assets, net of costs of - 3,179 526 925 330 a0
admimistration

Estimate of Preferential Cred:tors claims {43) (199) (86) (245) 40) -
Net property Nl 2,980 440 680 290 310
50% of first £10,000 - 5 5 5 5 5
20% of net property in excess of £10,000 up to - 594 86 134 56 180
max prescribed part of £60,000

Prescribed part Nil 529 a1 139 61 185

Source Admunistrators’ records

® These estimates of the Prescribed Part are based on the current view of the estimated outcome 1n each administration  The Administrators continue to
review the cutcome for each entity and as realisations increase the actual amount of the Prescribed Part payable, subject to the maximum of £600,000,
may Increase

Unsecured creditors

® As advised In the Statement of Administrators’ proposals under Paragraph 49, the Administrators do not anticipate there will be any return to unsecured
creditors, other than via the Prescribed Part

® Detalls of potential unsecured creditor's claims were provided in the Statement of Administrators’ proposals under Paragraph 49 The details contained in
this statement were provided by the Directors the Admincos and additional claims received after 7 July 2008 have been added to the records of the
Administrators

© 2008 KPMG LLP a UK irmitad hiability partnership and a mamber frm of tha XPMG natwork of indapendent member firms affiliated with KPMG International a Swiss cooperative All ights 10
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Remaining assets

Leasehold and freehold property

® The remaining freehold and long leasehold interests which hold potential value are summarnsed below The premises at Tewkesbury 1s included with the
sale of business agreements and I1s currently occupied under a hcence agreement

Address Legal interest Estimated date of realisation

Freehold March 2009
® Long leasehold e February 2009
& Long leasehold ® November 2009

Source  Company and Admrnusirators” records

® Agents have been instructed by the Administrators for each of the above properties and appropriate disposal strategies have been adopted
® Land registry searches have not identified any additional freehold properties

& Specialist agency, Capa, continue to seek to recover any overpaid or appealable rates on a contingent fee basis

Trade and chent account dabtors

® The Administrators continue to collect out the trade debtors across the Admincos as described 1n page 8

® FRemamning client account debtors total approximately £2 million  However, due to the insolvency of the Group the administrators do not forecast any
significant recoveries from this source

& With regards to remaining chient debtor balances, key employees have been incentivised and retained to continue the reconciliation and collection process
set up by our Specialist Recevables Realisation team Members of the Group's credit control team will continue to chase clients directly for the debt
where there 1s no prospect of funds being avallable in the client account and where written consent 1s not obtained to offset debt owed from monies held
by Ennaceous debt

Tangible assets

® The majorty of the Group’s tangible assets have now been disposed of and the level of realisations 1s detalled in the receipts and payments account A
balance of £28,000 plus VAT is held by the instructed agents but it 1s anticipated that this will be utilised to meet costs

Investments
® The majonty of the Group's Investments have now been disposed of and no significant items remain
Investigations

® Investigations are being performed by the Administrators in accordance with therr statutory duties  The Adrministrators have complied with requirements
under the Company Directors Disqualification Act 1986

© 2008 KPMG LLP a UK rmited habulty partneeship and a member firmn of the KPMG network of independent mambar firms alfiliated with KPMG Internauonal 3 Swass cooperatve All nghts 12
reserved
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Appendix 1
Statutory information

Statutory information

Company name Erinaceous Group Plc

Companylnumber

3732607

Alexander Millar Kitching Limited

4937795

Balaneegrove Homes Limited

1638228

Dunlop Heywood Lorenz Executive
Board Limited

4203468

Dateloflincorporation! 15 March 1999

20 October 2003

27 May 1982

23 Apnl 2001

8 Sahsbury Square, London, ECAY 8BB

8 Salisbury Square, London, ECAY BBB

8 Salisbury Sguare London, EC4Y BBB

8 Salisbury Square London, ECAY 8BB

High Court of Justice

High Court of Justice

High Court of Justice

High Court of Justice

[Courtlieference; 3014/08

3086/08

3064/08

3090/08

Main proceedings

EUlrequlation]

Main proceedings

Main proceedings

Main proceedings

Myles Halley and Jim Tucker

Richard Philpott and Jim Tucker

Richard Philpott and Jim Tucker

Richard Philpott and Jim Tucker

fateloflappointments 14 Apnl 2008

14 Apnd 2008

14 Apnl 2008

14 Aprl 2008 '

Directors

wgg

Directors

Directors

Directors

HPara)l 00(2)Istatement; All functions or acts to be carmed out by
: B the Joint Administrators are to be

b exercised by all or any one or more of
B the persons for the time being holding

that office

All functions or acts to be carmed out by
the Joint Administrators are to be
exercised by ail or any one or more of
the persons for the time being holding
that office

All functions or acts to be carned out by
the Jomnt Administrators are 1o be
exercised by all or any one or more of
the persons for the time being helding
that office

All functions or acts to be carned out by
the Joint Adrministrators are to be
exercised by all or any one or more of
the persons for the time being holding
that office

DirectorsliNolshareshinithe] Nige! Peter Dawis (30,927 — personal N Davis D Lavelle NP Davis
ICompaniesiarelheldlbyithelDiractors)l sharcholding! D Lavelle D Lavelle
Nicholas Rodnay Lowther Fry {20,000 -
personal sharehelding)
The Lord David Charles Poole
Lord Edward Trmothy Razzall CBE (9,400
- controfled company)
| Dominic Lavelle
Ml Tmothy John Redburn
¥Secretaryl(Nojshareslinithey § Robin Simon Johnson RS Johnson JMS Bellis JMS Bellis
Companieslaraiheld]bylthelSecretary)§
% © 2008 KPMG LLP a UK limitad Lability partnership and a member firm of the KPMG network of independent member firms afffiated with KPMG International a Swiss cooperative All nghts 14
> reservad
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Appendix 1
Statutory information (cont.)

Statutory information

Erinaceous Gommercial Property

Company name Services Limited EP2 Management Resources Limited  Francis Graves Limited Graves Holdings Limited
2540610 4984641 1410842 3393444
18 September 1990 4 December 2003 22 January 1979 26 June 1937

8 Salisbury Square, London EC4Y 8BB

8 Salisbury Square London, EC4Y 8BB

8 Sal:sbury Square, London, EC4Y BBB

8 Salisbury Square, London, EC4Y 8BB

MA| Ennaceous

Ernaceous Commercial Property
Management

Dunlop Haywards

PPH Commercial

Douglas Duff

CPAM Commercial Property Asset
Management

Ennaceous Facilities Management
Painter Salter

Egan Lawson

_.@mma High Court of Justice High Court of Justice High Court of Justice High Court of Justice
..@Eﬂﬂm@g . 3071/08 3102/08 3047/08 3050/08

@6% .. Main proceedings Mawn proceedings Main proceedings Main proceedings
JAdministrators} Richard Philpett and Jim Tucker Richard Philpott and Jim Tucker Richard Philpott and Jim Tucker Richard Philpott and Jim Tucker
mﬁd%gugﬁ_ﬁa 14 Apnl 2008 14 Aprl 2008 14 Apnl 2008 14 Apri 2008

_ Directors Directors Directors Directors

All functions or acts to be carned out by
the Joint Administrators are to be
exercised by all or any one or more of
the persons for the time being holding
that office

All functions or acts to be carned out by
the Jont Administrators are to be
exercised by all or any one or more of
the persons for the time being holding
that office

All functions or acts to be carried out by
the Joint Administrators are to be
exercised by all or any one or more of
the persons for the time baing holding
that office

All functions or acts to be carmed out by
the Joint Administrators are to be
exercised by all or any one or more of
the persons for the tme being holding
that office

Directors](Nofshareslinithol § RD Collins N Cuckson D Lavelle D Lavelle
%Bﬂ ReldlbyjthelDitectorsi NP Davis D Lavelle
: moo_.oan (Nolshares! quﬁu@ . JMS Bellis, RS Johnson . RS Johnison JMS Bellis JMS Bellis
iCompaniestarelneld uﬁm@g
% © 2008 KPMG LLF a UK Lmited liability partnership and a member firm of tha KPMG natwork of independent member firms affated with KPMG International @ Swiss cooperauva All nghts 16
reserved
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Appendix 1

Statutory information (cont.)

Statutory information

Company name

Jetilregulation’

DitectorsiNofshareslini
byithelDirectors]] i

[Secretazyl{ Nolsharesting

AbyithelSecretary)! ;

Millar Kitching
Management (Services)
Limited

3221801

Mitiar Kitching
Management Limited

2657058

Painter Salter

3259839

Taskfine
Limited

2522711

Harman Healy Limited

2977186

Mainguild Limited

2009113

| 9 July 1996

24 Qctober 1991

7 October 19596

16 July 1990

10 Cctober 1984

11 Apnl 1986

8 Salisbury Square London
EC4Y 8BB

8 Salisbury Square, London,
ECA4Y 8BB

8 Salisbury Square London
EC4Y 8BB

8 Salisbury Sguare, London,
ECAY 8BB

8 Sahsbury Square, London
EC4Y 8BB

8 Salisbury Square London
ECAY 8BB

High Court of Justice

High Court of Justice

High Court of Justice

High Court of Justice

High Court of Justice

High Court of Justice

3067/08

3070/08

3228/08

3032/08

3119/2008

3035/08

Main proceedings

Main proceedings

Matn proceedings

Main proceedings

Main proceedings

Main proceedings

Richard Philpott and Jim
Tucker

Richard Philpott and Jim
Tucker

Richard Philpott and Jm
Tucker

Richard Philpott and Jim
Tucker

Richard Philpott and Jim
Tucker

14 Apnl 2008

14 April 2008

14 Apnl 2008

14 Apnl 2008

14 Apnl 2008

14 Apnt 2008

Directors

Directors

Directors

Directors

Diractors

Directors

All functions or acts to be
carried out by the Joint
Admunistrators are to be
exercised by all or any one
or more of the persons for
the time being holding that
office

All functions or acts to be
carmed out by the Joint
Administrators are to be
exercised by all or any one
or more of the persons for
the time being holding that
office

All functions or acts to be
camed out by the Joint
Administrators are to be
exercised by all or any one
or more of the persons for
the tme being holding that
office

All functions or acts to be
carried out by the Joint
Administrators are to be
exercised by all or any one
or more of the persons for
the time being holding that
office

All functrons or acts to be
carned out by the Joint
Administrators are to be
exercised by all or any one
or more of the persons for
the time being heolding that
office

All functions or acts to be
carned out by the Joint
Admunistrators are to be
exercised by all or any one or
more of the persons for the
time heing holding that office

N Davis NP Davis N Davis NP Davis NP Davis NP Davis
D Lavelle D Lavelle D Lavelle D Lavelle
JMS Bellis, RS Johnson JMS Bellis, RS Johnson JMS Bellis JMS Bellis JMS Bellis, RS Johnson JMS Bellis, RS Johnson

© 2008 KPMG LLP a UK iimitad habihity partnership and @ member firm of tha KPMG network of independant mamber firrns affiliated with KPMG International a Swiss cooperative All nghts

reserved
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Appendix 1

Statutory information (cont.)

Statutory info

Company name

[Company]l
[Datelofhincorp
Registetedlotfice]

LadingInames
fCot
.waag
fEUlogulation

; ,.A, Tucker

fDirectors{(Nolshares iniRs

RThelCompanicsiatolheldl
5 o EIEEE)

FSecrotaulNaEnaresIn
jthelCompaniestarslheldi
Bovjthelseciotay)

Care Facilities
Management Services

3814992

Care International Limited

3815096

Care Services Limited

4026401

Care Services Group
Limited

3815008

Caroline Registrars
Limited

1508161

CPAM Commercial
Property Asset
Management Limited

5349560

27 July 1969

28 July 1999

4 July 2000

28 July 1999

24 July 1980

1 February 2005

8 Salisbury Square, London,
ECAY 8BB

8 Salisbury Square, London,
EC4Y 8BB

8 Salisbury Square, Lendon,
EC4Y 8BB

8 Salisbury Square, London,
ECAY 8BB

8 Salisbury Square London,
EC4Y 8BB

8 Salisbury Square London
EC4Y 6BB

High Court of Justice

High Court of Justice

High Court of Justice

High Court of Justice

High Court of Justice

High Court of Justice

3136/08

3079/08

3124/08

3106/08

3127/08

3094/08

Main proceedings

Marn proceedings

Main proceedings

Main proceedings

Main proceedings

Masn proceedings

Richard Philpott and Jim

Richard Philpott and Jim

Richard Philpott and Jim

Richard Philpott and Jim

Richard Philpott and Jim

Richard Philpott and Jim

Tucker Tucker Tucker Tucker Tucker
14 April 2008 14 Apnl 2008 14 Apnl 2008 14 Apnl 2008 14 Apnl 2008 14 Apnl 2008
Directors Directors Drrectors Cirectors Directors Directors

All functions or acts to be

office

carned out by the Joint
Administraters are to be
exercised by all or any one
or more of the persons for
the time being holding that

All functions or acts to be
carned out by the Joint
Administrators are to be
exercised by all or any cne
or more of the persans for
the time being holding that

All functions or acts to be
carned out by the Joint
Adrninistrators are to be
exercised by all or any one
or more of the persons for
the time being holding that

All functions or acts to be
carned out by the Joint
Administrators are to be
exercised by all or any one
or more of the persons for
the time baing holding that

Alt functions or acts to be
carned out by the Joint
Admuristrators are to be
exercised by all or any one
or more of the persons for
the time being holding that

All functions or acts to be
carried out by the Joint
Administrators are to be
exercised by all or any one or
more of the persons for the
time being holding that office

cffice office office office
4 D Lavelle D Lavelle D Lavelle D Lavelle NP Davis Ennaceous Property Limited
D Lavelle
5 JMS Bellis, RS Johnson JMS Bellis RS Johnson JMS Bellis, RS Johnson JMS Bellis, RS Johnson JMS Bellis JMS Bellis

© 2008 KPMG LLP a UK imitad hiability partnarshup and 8 member firm of tha KPMG network of indepandent mamber firms affiliated with KPMG International a Swiss cooperative All nghts

reserved
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Appendix 1

Statutory information {(cont.)

Statutory information

Gladelane Investments
Company name Limited

iCompany 4225607

H. Waters Limited

2828657

H.L.R. Holdings Limited

4192518

Haven Villages (Sheltered
Housing) Limited

5260409

Hercules Telecom Limited

3781315

Heritage Insurance Services
Limited

2781016

[Dateloflincorporation 30 May 2001

21 June 1993

2 Apnl 2001

15 October 2004

2 June 19929

19 January 1993

8 Salisbury Square London,
ECAY 8BB

IRegistecedlotfice]

8 Sahsbury Square, London,
EC4Y 8BB

8 Salisbury Square London
EC4Y 8BB

8 Salisbury Square London,
ECAY 8BB

8 Salsbury Square, London,
EC4Y 8BB

8 Seltsbury Square, London,
ECAY 8BB

Cou] High Court of Justice

High Court of Justice

High Court of Justice

High Court of Justice

High Court of Justice

High Court of Justice

ICourtiraterencel 3128/2008

3120/08

3015/08

3082/08

3033/08

3100/08

Main proceedings

Main proceedings

Main proceedings

Main proceedings

Main proceedings

Main proceedings

Richard Philpott and Jim
Tucker

Richard Philpott and Jim
Tucker

Richard Phitpott and Jim
Tucker

Richard Philpott and Jimn
Tucker

Richard Philpott and Jim
Tucker

Richard Phifpott and Jim
Tucker

14 April 2008

14 Agrl 2008

14 Apnl 2008

14 Apnl 2008

14 Apnt 2008

14 Apni 2008

Directors

Directors

Cirectors

Directors

Directors

Directors

All functions or acts to be
carried out by the Joint
Administrators are to be
exercised by all or any one
or more of the persons for
the time being holding that
office

Al functions or acts to be
carried out by the Joint
Administrators are to be
exercised by all or any one
or more of the persons for
the time being holding that
office

All tunctions or acts to be
carned out by the Joint
Admintstrators are to be
exercised by all or any one
or more of the persons for
the tme being holding that
office

All functions or acts to be
carmned out by the Joint
Admintstrators are to be
exercised by all or any one
or more of the persons for
the time being helding that
office

All functions or acts to be
camed out by the Joint
Administrators are to be
exercised by all or any one
or more of the persons for
the time being holding that
office

All functions or acts to be
carnied out by the Joint
Admsnistrators are 10 be
exercised by all or any one or
more of the persons for the
time baing holding that office

Directors](NoYshareslin} NP Davis D Lavelle NP Davis Ennaceous Property Limited | NP Davis NP Davis
thelCompaniestareiholdll D Lavelle D Lavelle D Lavelle D Lavelle

(byithelDirectors)

ISecretaryli{iNolsharestin JMS Bellis JMS Bellis, RS Johnson JMS Bellis, RS Johnson JMS Betis JMS Bellis JMS Belhs, RS Johnson

thelCompaniestarelheld]
byithelSecretagyl

rasarved

€ 2008 KPMG LLP a UK hmized habity partnership and a member firm of the KPMG network of indapendant member fwms affiliated with KPMG Intarnatonal a Swiss cooparatve All nghis
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Appendix 1

Statutory information (cont.)

Statutory information

Company name

(Companylnumbesz

Datelotincorporation]
rodlotficel

Courtireferencel
JEUlregulation

_H_E&__% .
Eerakioor Eratomont

DirectorsiiNolshareslin]
the]Companies]arelheld
BylihelDivectors)

Secretaryl(Nojshareslin)
thelCompanies]arelteld
lbylthelSecratany)] ;

Michael Courcier &

Morrison Street

People Resourcing

Property Connection

Square Mile Real Estate

The Hanover Park Group

Partners Limited Management Limited Limited Limited Services Limited mited
4257531 4081262 2040364 3952816 3997848 2339059
23 July 2001 2 October 2000 24 July 1986 21 March 2000 19 May 2000 25 January 1989

| 8 Salisbury Square London

B Salisbury Square, London,

8 Salisbury Square, London,

8 Salisbury Square, London,

8 Salisbury Square, London,

g Sahsbury Square, London,

EC4Y 8BB ECAY BBB EC4Y 8BB EC4Y 8BB EC4Y 8BB ECAY 8BB
High Court of Justece High Court of Justice High Court of Justice High Court of Justice High Court of Justice High Court of Justice
| 313072008 3129/08 3091/08 3132/2008 3107/2008 3097/08

1 Main proceedings

Main proceedings

Main proceedings

Main proceedings

Main proceedings

Main proceedings

Richard Philpott and Jim

Richard Philpott and Jim

Richard Philpott and Jim

Richard Philpott and Jim

Richard Philpott and Jm

Richard Philpott and Jim

] Oirectors

.w Tucker Tucker Tucker Tucker Tucker Tucker
14 Apql 2008 14 Apnl 2008 14 April 2008 14 Apnl 2008 14 Apnl 2008 14 April 2008
Directors Directors Directors Directors Directors

All functrons or acts to be

H carried out by the Joint
| Admunistrators are to be

exeraised by all or any one
or more of the persons for
the time being holding that
office

All functions or acts to be
carned out by the Joint
Administrators are to be
exercised by all or any one
or more of the persons for
the time being holding that
office

All functions or acts to be
carned out by the Joint
Admunistrators are to be
exercised by all or any one
or more of the persons for
the ttme being holding that
office

All functions or acts to be
carried out by the Joint
Administrators are to be
exercised by all or any one
or more of the persons for
the time being holding that
office

All functions or acts to be
carned out by the Joint
Admirnustrators are to be
exercised by all or any one
or more of the persons for
the time being halding that
office

All functions or acts to be
carried out by the Joint
Admunistrators are 10 be
exercised by all or any one or
more of the persons for the
time being holding that office

NP Dawis CPM Asset Management D Lavelle NP Davis D Lavelle O Lavelle
D Lavelle Limited - D Lavelle
D Lavelle
d JMS Bellis, RS Johnson JMS Bellis JMS Bellis, RS Johnson JMS Bellis JMS Belhis, RS Johnson JMS Bellis, RS Johnson

€ 2008 KPMG LLP a UK hmited liabiity partnership and a member firm of the KPMG network of indepandent member firms affiliated with KPMG Intarnational a Swiss cooperatva All nghts

reserved
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Appendix 1

Statutory information (cont.)

Statutory information

Company name

(Court!
(Courtirsferencs;
Elregulation]
faGministrators

QparaY 00( )Istatement;

Directorsi{Nols haresthin]
(helcompeniesiarelheld
bylthelDirectors), .

[Secratany] H.TUﬁ_HHNume C

e o
byithelSect

sfarelheld]
Ly)

Leach Rhodes Walker
Limited

687340

LRW Interior Design
Limited

2248107

Mesh Media Limited

5293320

Monaghans Holdings
Limited

4213370

Deacon Insurance
Services {Holdings})
Limited

2396152

GOS Worldwide Limited

§102009

29 March 2008

26 Apn! 1988

22 November 2004

9 May 2001

11 May 1998

14 Apnil 2004

8 Salisbury Square, London,
ECAY 8BB

8 Salisbury Square, London
EC4Y 8BB

8 Salisbury Square, London,
ECAY 8BB

8 Salisbury Square, London,
EC4Y 8BB

8 Salisbury Square, London,
ECAY 8BB

8 Salisbury Square, London,
ECAY BBB

High Court of Justice High Court of Justice High Court of Justice High Court of Justice High Court of Justice Hrgh Court of Justice
3103/08 3040/08 3085/08 3131/08 3099/08 3122/08
Main proceedings Main proceedings Main proceedings Main proceedings Main proceedings Main proceedings

Richard Hill and Jim Tucker

Richard Hill and Jim Tucker

Richard Hill and Jim Tucker

Richard Hill and Jim Tucker

Richard Philpott and Jim
Tucker

Richard Philpott and Jim
Tuckar

14 Apnl 2008

14 Apnl 2008

14 Apnl 2008

14 Apnl 2008

14 Apnl 2008

14 Apnl 2008

Directors

Directors

Directors

Directors

Directors

Drrectors

All functions or acts to be
carried out by the Joint

| Administrators are to be

exercised by all or any one
or more of the persons for
the time being holding that
office

All functions or acts to be
carned out by the Joint
Adrministrators are to be
exercised by all or any one
or more of the persons for
the time being holding that
office

Al funcuons or acts to be
carmed out by the Joint
Administrators are to be
exercised by all or any one
or more of the persons for
the time being holding that
office

All functions or acts to be
carned out by the Joint
Administrators are to be
exercsed by all or any one
or more of the persons for
the time being holding that
office

All functions or acts to be
carried out by the Joint
Admimistrators are to be
exercised by all or any one
or more of the persons for
the time being holding that
cffice

All functions or acts to be
carried out by the Joint
Administrators are ta be
exercised by all or any one or
maore of the persons for the
time being holding that office

NP Davis
D Lavelle

D Lavelle

D Lavelle

NP Davis

NP Dawis

NP Davis
D Lavelle

JMS Bellis, RS Johnson

JMS Bellis, RS Johnson

JMS Belhs, RS Johnson

JMS Bellis, RS Johnson

JMS Belis RS Johnson

JMS Bellis, RS Johnson

© 2008 KPMG LLP a UK himitad babslity partnershg and 8 member firm of tha KPMG network of indapendant member firms affiiated with KPMG Intemational a Swiss cooperatrve All nghts
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Appendix 2
Administrators’ receipts and payments account (cont.)

Receipts and payments as at 13 Gctober 2008

EGIRIc) iBuildinglConsultancy;
Statement of Receipts/| Statement of Receipts/| Statement of Receipts/| Statement of Receipts/| Statement of Receipts/| Statement of Receipts/| Statement of Recaipts/

£ Affasrs Payments Affairs Payments Affairs Payments| Affairs Payments Affairs Payments Affars Payments] Affairs Payments
Receipts
Leaseho'd property 350,000 2 - - - 3 - 1 - 2 350000 - - -
Goodwill - 202 - 27515 - 10 - 5 - 21,609 - - - -
Shares and investmants 126 000 000 126 117 713 - 1 - - - - - - - 3 - 496 758
Furniture and equipment . 3,185 7,000 164 987 B 000 141 736 2 000 3 3,000 28,488 - - - B
Motor vehicles 2,000 - 4,000 - 1000 - 4,000 - - 10000 - - - -
Stock/WIP . - 50 000 348 798 - 2 - 1 - 20,282 - - - -
Debtars 100,000 12,806 1 500 000 3,492,564 2,282,000 1,810 380 1 830 000 1,619,672 537,000 491 801 712 Q00 714 641 - -
Cash at Bank - 1361 - - - 218,877 - - - 47 702 - 3 - -
Recharge of trading - 3984 21 - - - - - - - - - - - -
costs
To be aMocated - 241 644 - 115,160 - 131,585 - 26,157 - 75682 - - - -
Sundry refunds - 29 928 - 406 - 1,704 - - - - - - - -
VAT payable - 130 284 - 13937 - 718 - - - 12299 - - - -
Interest on deblors - - - 19223 - 4,876 - 2,299 - 1629 - - - -
Bank nterest - 24 - 36,367 - 16 930 - 21,636 - 4128 - 587 - 11,570
Repaymants - g - - - 54,082 - 201186 . - - - - -
Intercompany receipts - - - - 23,000 - 213 000 - - - - - - -
Rent income - 6,708 - 74,496 - - - - - - - . - -
Plant and machinery - - 13,000 B 10,000 - 16 000 - 1000 - - - - -
Freehold property 950 000 - - - - - - - - - - - - -
Staff loans 3000 - - - 6 000 - 2,000 - 1,000 - - - - -
Total receipts 127,405,000 130,508,126 1,574,000 4,290,493 2,330,000 2,380,903 2,127,000 1,689,891 542,000 713,524 1,062,000 715,229 - 508,327
Note: The distrbunon to secured credaor £1.9 mulhon VAT for pr costs fof which FE61.907 plus VAT was pard to KPMG LLP) winch hava been fundsd snd bome by the Banks

Source. Adrmimstrators recoids

% © 2008 KPMG LLP a UK imited hability partnarship and a mamber firm of the KPMG netwark of indapandent mamber fams affitiated with KPMG Intematonal 8 Swiss cooparatve All nghts 28
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Appendix 3
Analysis of Administrators’ time costs for period 14 April 2008 to 19 September 2009

EG Plc and subsidiaries {in administration) - consclidated

Senior Semior Jumor Total Total Average rate

Partner Director Manager Manager Adminustrater Admimstrator Support hours cost £ per hour £
Time description
Statutory and planmng 148 4 405 2288 958 13617 490 6 2047 1,344 9 387,606 50 288 20
Sale of business 186 3 2217 3335 2252 - 2615 131 1,241 3 499 140 b0 402 11
Assets realisation 125 - 603 2000 448 2100 - 627 6 152 081 00 288 25
Fairoaks 576 1718 1210 - - - - 3504 176,777 50 504 50
Debtor collection 343 99 2 7202 401 8 11011 1,014 4 64 3,377 4 876,598 00 28216
Sale and leaseback debtor - - 1100 255 - - - 1355 85,970 00 41306
Property 30 80 136 8 8435 2315 226 1Mo 1,256 4 412,568 00 32837
Caley support 625 288 5277 4405 776 8 1,354 6 1412 3,3321 887,227 00 266 27
Employees - 169 184 2 1384 146 6 1007 08 587 6 189,631 50 32255
Tax and VAT 350 29 11086 480 1418 2157 153 5703 163,285 50 286 32
Cashiering 15 15 163 2989 708 334 24 424 8 133,900 50 31521
Client maney - 1165 889 6 1240 - 10825 - 2,1826 685,825 50 314 22
Creditors and clams 9156 52 8 1015 566 74 4091 270 7459 227,714 00 305 29
Investigations 500 1479 129 2091 2165 493 - 6857 245,615 50 358 20
Report/updates and meetings with 355 755 2719 580 64 1298 833 660 4 232,102 50 351 46
creditors
Total hours 7180 984 1 3,8253 3,166 3 28798 5,344 2 505 2 17,4229
Total cost £ 430,800 00 516,656250 1,644,87900 1,076,542 00 691,15200 1,015,398 00 50,520 00 5,425,943 50
Average rate per hour £ 600 00 525 00 430 00 340 00 240 00 190 00 100 00 31143
Disbursements description
Travel 28,842 08
Accommodation and food 28,957 57
Telecoms 839 91
Bordereau and court fees 13,225 94
Subcontracted staff 20,669 26
Other 7,274 22
Total disbursements £ 99,808 98
Total time costs and disbursements 5,625,752 48

Note All statf who have worked on this assignment, including support staff have charged tma directly to the assignment and are included wn the sbove analysis of time spent Tha cost of staff employed in central admumstration functions 1s rot charged diractly 1o the
assignmant but is reflected in the general lavel of charge out rates
The administration covered 72 compames including ona head office function Each admumistration was staffad by either a semior manager or rmanager and an appropriate humber of Admimstralors A central team was established which dealt with safa of
businesses, deblor collaction tax pensions and statutory issues
Freshfialds LLF Ashursts LLP and Lawrence Graham LLP sohcitors alf reputable firms sxparienced in insolvency mattars wera appomted to deal with ali legal matters ansing in the administration Detavled breakdowns were received m raspect of faes paid to
therm

Source  Admunistrators records

% © 2008 KPMG LLP 2 UK hmited liability partnarship and a member firm of the KPMG netwark of independent member firms affiiated with KPMG International 2 Swiss cooperative All nghts 30
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Appendix 3
Analysis of Administrators’ time costs for period 14 April 2008 to 19 September 2009 (cont.)

ECPS {in administration)

Semor Senior Jumor Total Total Average rate

Partner Director Manager Manager Admumstrator Adnumstrator Support hours cost £ per hour £
Time description
Statutory and planning 33 130 50 04 97 97 80 491 16,062 00 32713
Sale of business 630 5156 864 75 - 2415 - 4499 150,424 50 334 35
Assets realisation 30 - - 80 - - - 110 4,520 00 410M
Fairoaks - - - - - - - - - -
Debtor collection 65 665 1630 1426 2569 3432 14 9791 284,150 50 29022
Sale and leaseback debtor - - - - - - - - - -
Property 05 - - - - - - 05 300 00 600 00
Caley support - - 119 538 100 2 136 31 1826 50,351 00 27574
Employees - 90 56 0 410 76 150 - 1286 47,419 00 368 73
Tax and VAT - - - - 07 - - 07 168 00 240 00
Cashiering - 01 20 b2 6 83 40 - 670 21,548 50 321 62
Client money - 630 889 6 1240 - 1,052 5 - 2,1291 657,738 00 30893
Creditors and claims 80 - 179 45 11 13 04 432 16,478 Q0 381 44
Investigations - - 05 - 63 - - 68 1,727 00 263 97
Report/updates and meetings with - - 06 60 - 17 52 135 3,141 00 23267
creditors
Total hours 843 2031 1,2329 440 4 3898 16925 181 4,061 1
Total cost £ 50,580 00 106,627 50 530,147 00 149,736 00 93,562 00 321,575 00 1,810 00 1,254,027 50
Average rate per hour £ 600 00 525 00 430 00 34000 24000 150 00 100 00 308 ...2
Disbursements description
Travel 1,763 35
Accommodation and food 2,698 57
Telecoms -
Bordereau and court fees 1 536 49
Subcontracted staff -
Other 142 65
Total disbursements £ 6,141 06
Total time costs and disbursements 1,260,168 56
Note All staff who have worked on this assignment, including support staff have charged time directly to the assignment and are included in the above analysts of imae spent The cost of staff employed o central adr on functions 1s not chargad diractly to the

assignmant but 1s reflectad tn the general leval of charge out rates

The adnunistration covered 72 compsmes, including one head office function Each admimistralion was staffed by either 8 semor manager or manager and 8 appropriate number of Admimsteators A central toam was astablished which deail with sala of
businessaes, debtor collgction, lax, pansions and statulory 1Ssues

Freshifelds LLP, Ashursts LLP and Lawrence Graham LLP solicitors il reputable finns expengnced in inspivency matters, wera appointed to deal with it lagal matters ansing in the adr Detaiied bragkd, ware recewved in respect of fees paid to
them

Source Adminustrators’ records

% © 2008 KPMG LLP a UK hmited habilty partnershep and a mamber fim of the KPMG network of independent member firms atlibated with KPMG tnternational a Swiss cooparative All nghts 32
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Appendix 3
Analysis of Administrators’ time costs for period 14 April 2008 to 19 September 2009 (cont.)

Erinaceous Consultancy Services Ltd (in administration)

Senior Senior Junior Total Total Average rate

Partner Director Manager Manager Admimstrator Administrator Support hours cost £ per hour £
Time description
Statutory and planning 42 - 116 89 0% 279 118 649 17,135 00 264 02
Sale of business 445 - 1275 1637 - - 121 3378 134,983 00 399 62
Assets realisation 15 - 02 80 - - - 97 3,706 00 38206
Fairoaks - - - - - - - - - -
Debtor collection 13 - 1837 141 86 2680 4 2471 15 8656 244,710 00 2827
Sale and leaseback debtor - - - - - - - - - -
Property - - 10 35 - 20 - 656 2,000 00 307 68
Caley support 55 . 108 40 934 569 43 174 6 42,832 00 245 32
Employees - - 20 05 44 20 o8 97 2,546 00 262 47
Tax and VAT - 10 - 08 10 - - 28 1,037 00 37036
Cashienng - 04 28 469 60 . 12 573 18,920 00 33019
Client money - - - - - - - . - -
Creditors and claims - - 144 25 03 80 45 297 9,084 00 305 86
Investigations - - 05 - 18 - - 123 304700 247 72
Report/updates and meetings with 10 - 06 60 - 77 33 186 4,691 00 252 20
creditors
Total hours 580 14 3548 3764 407 8 3516 395 1,5895
Total cost £ 34,800 00 735 00 152,564 00 127,976 00 97,872 00 66,804 00 3,950 00 484,701 00
Average rate per hour £ 600 00 525 00 430 00 340 00 240 00 190 00 100 00 304 94
Disbursements description
Trave! 2,216 70
Accommodation and food 5,414 07
Tetecoms 88 86
Bordereau and court fees 82120
Subcontracted staff -
Other -
Total disbursements £ 8,540 83
Total time costs and disbursements 493,241 83

Note Alf staff who have warked cn thes assignment, including support stafi, have charged time directly to the assignment and are included in the abova analys:s of nme spent The cost of staff employed in central admunistration funct:ons 15 not charged directly to the
assignment but s reflected in the gensral lavel of charge out rates

The adsr covered 72 comp mcluding one head office functron Each admumistration was staffed by either 8 senior manager or manager and an appropriate number of Admunistrators A central tearn was established wihich dealt with safe of
businesses debtor coil 1 tax p and Y 1Ssues

Frashfigids LLP, Ashursts LLP and L awrence Graham LLP soficitors all reputable firms experienced in msolvency matters ware appomted 1o desl wath sll legal matters snsing in the admnstration Detaded breakdowns ware received in respect of fees pard to
them

Source  Admimstrators’ records

% © 2008 KPMG LLP a UK imiad kability partnership and & member firm of the KPMG network of independent membar fims aMilated with KPMG Intemational a Swass cooparatve All nghts 34
reserved
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Appendix 3
Analysis of Administrators’ time costs for period 14 April 2008 to 19 September 2009 (cont.)

EG plc {in administration) - dormant subsidiaries

Senior Sentor Junior Tota! Total  Average rate

Partner Director Manager Manager Admimistrator Administrator Support hours cost £ per hour £
Time description
Statutory and planning 43 - B9 6 252 485 2796 1249 5721 126,930 00 221 87
Sale of business 150 - 05 - - - - 155 9,21500 594 52
Assets realisation - - - - - - - - - -
Fairoaks - - - - - - - - - -
Debtor collecton 40 - 110 110 462 770 - 1492 36,588 00 245 23
Sale and leaseback debtor - - 1100 2656 - - - 13656 55,970 00 41306
Property 10 - 03 240 - - - 253 8,889 00 351 34
Caley support - - 30 - - 324 02 366 7.466 00 209 72
Employees - - 05 261 0% 60 - 3356 10,445 00 31179
Tax and VAT - - - - - 10 - 10 190 00 190 00
Cashienng - 03 . 254 23 - - 280 9,345 50 33377
Chent money - - - - - - - - - -
Creditors and claims 05 - 15 120 40 264 24 468 11,241 00 24019
Investigations - - - - 20 - - 20 48000 24000
Report/updates and meetings with - - 124 - - 374 97 595 13,408 00 22534
creditors
Total hours 248 03 2288 1492 1039 4598 1372 1,104 0
Total cost £ 14,880 00 157 50 98,384 00 50,728 00 24,936 00 87,362 00 13,720 00 290,167 50
Average rate per hour £ 600 00 525 00 430 00 34000 240 00 180 00 100 00 262 83
Disbursements description
Travel 42 8O
Accommaodation and food 27518
Telecoms -
Bordereau and court fees 9293490
Subcontracted stat -
Other -
Total disbursernents £ 9,611 88
Total ime costs and disbursements 299,779 38

Note Al staft who have worked on this assignment, including support staff, have charged time directly to the assignment and are included i the above anslysis of time spent The cost of statf employed in cantral adrmimstration funchons is not charged directly to the

assignment but 18 reflectad in tha genaral lavel of charga out rates

The admimstration covarad 72 companies, including one head office function Each admumstration was staffed by either a sarvor manager or manager and an appropriate numbar of Admunistrators A contral team was establishad which dealt with sala of

businesses debtor collection, tax, pensions snd statuto

ry ISsues

Frashfialds LLP Ashursts LLP and Lawrence Graham LLP solicitors, alf reputable firms exparenced in mnsolvency matters, were appowmnted to deal with ail legat matters ansing in the admimistration Detsded breakdowns were received in respect of faes paid to

them
Source Admimstrators’ records

icorG

© 2008 KPMG LLP a UK himited habiity pentnarship and & member firm of the KPMG netwark of indapendent member firms affikated with KPMG Internatonal a Swiss cooperatve All nights
rasarved
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