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Monread Lodge Nursing Homes Limited

Directors' Report
For the year ended 30 Apnl 2012

The directors present their report and the financial statements for the year ended 30 Apni 2012
Principal activities

The company's prncipal activity 1s the provision of residenual care for the elderly

Business review

During the previous year a refurbishment project was commenced to improve the home This was completed 1n
the current year and 6 9% increase 1n turnover achieved from the improvements tn occupancy The costs of the
refurbishment project and markeung impacted on the results and turnover per employee fell from £29,582 to
£24,687 during the period In view of the current economuc chimate the directors consider the results for the year
to be sausfactory

Results

The loss for the year, after taxation, amounted to £139,192 (2011 - loss £53,734)
Directors

The directors who served during the year were

P J Burgan
C Ball
P G Fagan

Financial risk management objectives and policies

Financial instruments

The company uses vartous financial mstruments, which include loans, cash, and leases, as well as various items that
anise directly from 1ts operations, including trade debtors and trade creditors  The existence of these financial
instruments exposes the group to a number of financial nsks, which are described 1n more detail below

Interest rate nsk

The company finances 1ts operatons through a muxture of retained profits, bank borrowings and leased assets The

directors review interest rate movements on a regular basis to determine whether it 1s appropnate to purchase I
varable or fixed rate interest rate hedging instruments

Liquidity nisk and going concern

The company manages financial nsk by ensuring that suffictent hquidity 15 available to meet foreseeable needs, and
to invest cash assets safely and profitably The directors review three year cash flow requirements on a monthly
basis to ensure that bank borrowings are sufficient to support the strategic plans of the company The company
participates in the group’s centralised treasury arrangements and so shares banking arrangements with 1ts parent
and fellow subsidiaries The Directors, having assessed the responses of the directors of the company’s parent,
Mana Mallaband Care Group Limited, to their enquiries have no reason to belteve that a material uncertainty exists
that may east doubt about the ability of the group to conunue as a going concern or its ability to continue wath
appropriate banking arrangements

Credit nsk
The company mimimises 1ts exposure to credit risk by ensurning that no more than 10% of 1ts turnover 1s with one ‘

single organusation or chient The directors review debt ageing on a monthly basis
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Monread Lodge Nursing Homes Limited

Directors' Report
For the year ended 30 Apnl 2012

Directors' responsibilities statement

The directors are responsible for preparing the Directors' report and the finanaal staterments 1n accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements 1n accordance with United Kingdom Generally Accepted
Accountng Practice (United Kingdom Accounung Standards and apphlicable law) Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that period In preparning these
financial statements, the directors are required to

. select suttable accounting policies and then apply them consistently,
. make judgments and esnmates that are reasonable and prudent,
. prepare the financial statements on the going concern basis unless 1t 1s inappropnate to presume that the

company will conunue mn business

The directors are responstble for keeping adequate accounung records that are sufficient to show and explan the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularines

Provision of information to auditor

Each of the persons who are directors at the time when this Directors’ report 1s approved has confirmed that

. so far as that director 15 aware, there 1s no relevant audit information of which the company's auditor 15

unaware, and

] that director has taken all the steps that ought to have been taken as a director in order to be aware of any
information needed by the company's auditor in connection with preparing its report and to establish that
the company's auditor 1s aware of that mformation

Auditor

Grant Thornton UK LLP, having expressed thetr willingness to continue m office, will be deemed appointed for
the next financial year 1n accordance wath section 487(2) of the Companies Act 2006 unless the company recetves
notice under sectton 488(1) of the Companies Act 2006

This report was approved by the board on 26 February 2013 and signed on 1ts behalf

P G Fagan
Director
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o GrantThornton

Independent Auditor's Report to the Members of Monread
Lodge Nursing Homes Limited

We have audited the financial statements of Monread Lodge Nursing Homes Lumuted for the year ended 30 Apnl
2012, which compnse the Profit and loss account, the Note of Historical Cost Profits and Losses, the Balance
sheet and the related notes The financial reporting framework that has been applied 1n their preparation 1s
applicable law and United Kingdom Accounung Standards (United Kingdom Generally Accepted Accounting
Practice)

This report 1s made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Cotnpanies Act 2006 Our audit work has been undertaken so that we mught state to the company's members
those matters we are required to state to them in an Auditor's report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ responsibilities statement, the directors are responstble for the
preparation of the financial statements and for being satisfied that they give a true and fair view Our responstbility
1s to audit and express an opinion on the financial statements in accordance with applicable law and International
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's
{APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 1s provided on the Auditing Practices Board's website
at www frc org uk/apb/scope/private cfm

Opinion on financial statements
In our opinion the financial statements

. give a true and fair view of the state of the company's affairs as at 30 Aprl 2012 and of its loss for the year
then ended,

. have been properly prepared m accordance with Umted Kingdom Generally Accepted Accounung Pracuce,
and

. have been prepared in accordance wath the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In out opinion the nformation given in the Directors’ report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements
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o GrantThornton

Independent Auditor's Report to the Members of Monread
Lodge Nursing Homes Limited

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you 1if, 1n our opinion

. adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

o the financial statements are not 1n agreement with the accounung records and returns, or
. certain disclosures of directors' remuneration spectfied by law are not made, or
. we have not recerved all the informanon and explanations we require for our audit

Andrew Wood (Sentor statutory auditor)
for and on behalf of

Grant Thomton UK LLP

Chartered Accountants

Statutory Auditor

Leeds

26 February 2013
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Monread Lodge Nursing Homes Limited

Profit and LLoss Account
For the year ended 30 April 2012

Turnover

Cost of sales

Gross profit
Administrative expenses

Operating loss
Interest recervable and sumilar income

Interest payable and sumilar charges

Loss on ordinary activities before taxation

Tax on loss on ordinary acnvities

Loss for the financial year

All amounts relate to contimung operations

Note

13

2012 2011
£ £
1,802,181 1,686,176
(999,539) (902,984)
802,642 783,192
(947,751) (839,190)
(145,109) (55,998)
- 227
(5,938) (838)
(151,047) (56,609)
11,855 2,875
(53,734)

(139,192)

Thete were no recognised gains and losses for 2012 or 2011 other than those included in the Profit and loss

account

The notes on pages 8 to 15 form part of these financial statements
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Meonread Lodge Nursing Homes Limited

Note of Historical Cost Profits and Losses
For the year ended 30 Apnl 2012

2012 2011
£ £
Reported loss on ordinary activittes before taxation (151,047) (56,609)
Dufference between a hustorical cost depreciation charge and the actual
depreciation charge for the year calculated on the revalued amount 28,660 28,658
Historncal cost loss on ordinary activities before taxation (122,387) (27,951)
Histortcal loss for the year after taxation (110,532) (25,076)

The notes on pages 8 to 15 form part of these financial statements
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Mecnread Lodge Nursing Homes Limited
Registered number: 03064433

Balance Sheet

As at 30 Apnl 2012
2012 2011
Note £ £ £ L
Fixed assets
Intangible assets 6 901,432 930,092
Tangible assets 7 316,905 185,021
1,218,337 1,115,113
Current assets
Debtors amounts faling due after more than
one year 8 6,803,611 6,668,816
Debtors amounts falling due within one year 8 194,958 276,046
Cash at bank and in hand 10,710 12,652
7,009,279 6,957,514
Creditors. amounts falling due within one
year 9 (448,485) (296,271)
INet curtent assets 6,560,794 6,661,243
Total assets less current liabihties 7,779,131 7,776,356
Creditors: amounts falling due after more
than one year 10 (1,040,800) (896,833)
Provisions for habilities
Deferred tax 11 (17,000) (19,000)
Net assets 6,721,331 6,860,523
Capital and reserves
Called up share capital 12 700 700
Revaluation reserve 13 901,432 930,092
Profit and loss account 13 5,819,199 5,929,731
Shareholders' funds 14 6,721,331 6,860,523

The financial statements were approved and authorsed for issue by the board and were signed on its behalf on 26
February 2013
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Monread Lodge Nursing Homes Limited

Notes to the Financial Statements
For the year ended 30 Apnl 2012

1. Accounting Policies

11

12

13

14

15

1.6

Basis of preparation of financial statements

The financial statements have been prepared under the hustorical cost convention as modified by the
revaluation of lease interests and 1n accordance with applicable accounting standards

Cash flow

The company, being 2 subsidiary undertaking where 90% or more of the voting nights are controlled
within the group whose consohdated financial statements are publicly available, 1s exempt from the
requirement to draw up a cash flow statement 1 accordance with FRS 1

Tuarnover

Turnover compnses revenue recogiused by the company 1n respect of goods and services supphed
during the year, exclusive of Value Added Tax and trade discounts

Intangible fixed assets and amortisation

Intangible fixed assets, compnsing the company's interest m leases to operate care homes, are disclosed
at market valuations at the date of acquisition, and are amortised over the life of the lease The
intangible assets are also subject to annual imparment reviews Impairment losses are recognised m
the profit and loss account where caused by a clear consumption of economic benefits  Other
impairments are recogrnused in the statement of total recogmsed gains and losses untl the carrying
amount of the asset reaches its depreciated histonical cost and thereafter 1n the profit and loss account

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost or valuation less depreciaion Deprectation 1s provided at rates
calculated to write off the cost or valuation of fixed assets, less their estimated residual value, over thewr
expected useful hives on the following bases

Fixtores & fitnngs - 5-10 years straight line

Operating leases

Rentals under operating leases are charged to the Profit and loss account on a straight line basts over
the lease term
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Monread Lodge Nursing Homes Limited

Notes to the Financial Statements
For the year ended 30 Apnl 2012

1. Accounting Policies (continued)

1.7 Deferred taxation

Full provision 1s made for deferred tax assets and habihities arising from all trning differences between
the recogmtion of gains and losses in the financial statements and recogninon 1in the tax computation

Defetred tax 1s not provided on uming differences ansing from the revaluation of fixed assets in the

financial statements

A net deferred tax asset 1s recognised only 1f 1t can be regarded as more likely than not that there will be
suttable taxable profits from which the future reversal of the underlying trming differences can be

deducted

Deferred tax assets and Lhabihties are calculated at the tax rates expected to be effective ar the tme the

tmuing differences are expected to reverse

Deferred tax assets and habilities are not discounted

2. Operating loss

The operating loss 1s stated after charging

2012
£
Deprectation of tangible fixed assets
- owned by the company 40,348
Operating lease rentals
- other operating leases 489,235
Amortisation of lease interests 28,660

2011
£

16,971

470,368
28,658

During the year, no director recerved any emoluments (2011 - £NIL})
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Monread Lodge Nursing Homes Limited

Notes to the Financial Statements
For the year ended 30 Apnl 2012

3.

Staff costs

Staff costs were as follows

2012 2011
£ £
Wages and salartes 975,433 896,930
Soaal secunty costs 74,190 70,71
1,049,623 967,721
The average monthly number of employees, including the directors, during the year was as follows
2012 2011
No. No
73 57
Interest payable
2012 2011
£ L
On bank loans and overdrafts 5,938 838
Taxation
2012 2011
£ £
Analysis of tax credit in the year
Current tax (see note below)
UK corporation tax charge/(credis) on loss for the year - (24,499
Adjustments 1n respect of prior periods (9,855) 2,624
Total current tax (9,855) (21,875)
Deferred tax (see note 11)
Onginatuon and reversal of tming differences (2,000) 19,000
Tax on loss on ordinary activines (11,855) (2,875)

Page 10



Monread Lodge Nursing Homes Limited

Notes to the Financial Statements
For the year ended 30 Apnl 2012

5. Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is higher than (2011 - lower than) the standard rate of corporation tax 1n the
UK of 24% (2011 - 26%) The differences are explained below

2012 2011
£ £
Loss on ordinary activities before tax (151,047) (56,609)
Loss on ordinary actvittes multiplied by standard rate of
corporation tax i the UK of 24% (2011 - 26%) (36,251) (14,718)
Effects of:
Expenses not deducuble for tax purposes, other than goodwill
amortisation and tmpairment 14,094 7,805
Capital allowances for year 1n excess of depreciation 681 (18,074)
Adjustiments to tax charge 1n respect of prior periods {9,855) 2,624
Short term nming difference leading to an mncrease (decrease) 1n
taxation - 2,238
Group relief 21,476 -
Marginal rehef - (1,750}
Current tax credit for the yeat (see note above) (9,855) (21,875)
6. Intangible fixed assets
Lease
interests
£
Cost
At 1 May 2011 and 30 Apnl 2012 975,000
Amortisation
At 1 May 2011 44,908
Charge for the year 28,660
At 30 Apnl 2012 73,568
Net book value
At 30 Apnl 2012 901,432

At 30 Apnl 2011 930,092

Page 11




Monread Lodge Nursing Homes Limited

Notes to the Financial Statements
For the year ended 30 Apnl 2012

7. Tangible fixed assets

Cost

At 1 May 2011
Additons

At 30 April 2012

Depreciatton

At 1 May 2011
Charge for the year

At 30 Apnl 2012

Net book value
At 30 Apnl 2012

At 30 Apnl 2011

8. Debtors

Due after more than one year

Amounts owed by group undertakings

Due within one year

Trade debtors

Other debtors

Prepayments and accrued mcome
Tax recoverable

Fixtures &

fittings

£

202,531

172,232

374,763

17,510

40,348

57,858

316,905

185,021
2012 2011
£ £
6,803,611 6,668,816
2012 2011
£ £
36,047 7,647
- 687
124,557 100,185
34,354 167,527
194,958 276,046
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Monread Lodge Nursing Homes Limited

Notes to the Financial Statements
For the year ended 30 Apnl 2012

10.

11.

12.

Creditors:
Amounts falling due within one year

Bank loans and overdrafts
Trade creditors

Soctal secunity and other taxes
Other creditots
Accruals and deferred income

Creditors:
Amounts falling due after more than one year

Amounts owed to group undertakings

Deferred taxation

At beginning of year
(Released during)/charge for year

At end of year

The provision for deferred taxanon 1s made up as follows

Accelerated capital allowances
Tax losses carried forward

Share capital

Allotted, called up and fully paid
700 Ordmary shares of £1 each

2012 2011
£ £
292,160 125,999
98,363 114,019
18,747 14,322
M1 -

38,504 41,931
448,485 296,271
2012 2011

£ £
1,040,800 896,833
2012 2011

£ £

19,000 -

(2,000) 19,000
17,000 19,000
2012 2011

£ £
19,000 21,000

(2,000) (2,000)
17,000 19,000
2012 2011

L L

700 700
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Monread Lodge Nursing Homes Limited

Notes to the Financial Statements
For the year ended 30 Apnl 2012

13.

14.

15.

16.

17.

Reserves

At 1 May 2011
Loss for the year
Transfer between Revaluauon reserve and P/L account

At 30 Apnl 2012

Reconciliation of movement in shareholders’ funds

Opernung shareholders' funds
Loss for the year

Closing shareholders' funds

Contingent liabilities

Revaluation Profit and
reserve loss account
£ £
930,092 5,929,731
- (139,192)
{28,660) 28,660
901,432 5,819,199
2012 2011
£ £
6,860,523 6,914,257
(139,192) (53,734)
6,860,523

6,721,331

The company 1s party to an unlimited inter-company composite guarantee securing the borrowings of the
members of the Mania Mallaband Care Group Limuted group At 30 Apnl 2012 these amounted to

£38,343,842 (2011 £38,876,379)

Operating lease commitments

At 30 Apnl 2012 the company had annual commutments under non-canceliable operating leases as follows

Expiry date:

After more than 5 years

Transactions with directors

There were no transactions with the directors dunng the penod under review

Land and buildings

2012
£

478,400

2011
£

478,400
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Monread Lodge Nursing Homes Limited

Notes to the Financial Statements
For the year ended 30 Apnl 2012

18. Ultimate parent undertaking and controlling party

Mr P ] Burgan 1s this company's controlling related party by virtue of his majonity shareholding in Mana
Mallaband Care Group Lumted

In the opmion of the directors the ulumate parent undertaking 1s Maria Mallaband Care Group Limuted, a
company mncotporated in Great Britan and registered in England and Wales Copies of the ulumate parent
undertaking’s financial statements may be obtaned from the Registrar of Companies, Companies House,
Crown Way, Carciff, CF14 3UZ
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