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ATLAS MANAGED INTEGRATED SERVICES LIMITED (FORMERLY MIDLAND INTEGRATED SERVICES
LIMITED)

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2010

The directors present their report and the financial statements for the year ended 31 December 2010
STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for preparing the Directors' report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that taw the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that penod In
preparing these financial statements, the directors are required to

. select sutable accounting policies and then apply them consistently,
. make judgments and estimates that are reasonable and prudent,
. state whether applicable UK Accounting Standards have been foliowed, subject to any matenal

departures disclosed and explained in the financial statements,

. prepare the financial statements on the going concern basts unless it 1s inappropnate to presume that
the company will continue In business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explan
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties

PRINCIPAL ACTIVITIES

The principal activity of the company continues to be that of industrial cleaning contractors

The company's name changed by resciution on 8 June 2010 from Midiand Integrated Services Limited to Atlas
Managed Integrated Services Limited

BUSINESS REVIEW

The results for the year are set out on page 5

RESULTS

The profit for the year, after taxation, amounted to £213,402 (2009 - £298,001)
DIRECTORS

The directors who served during the year were

tan Crump (resigned 29 September 2010)
N J Earley
R Empsom

Page 1




ATLAS MANAGED INTEGRATED SERVICES LIMITED (FORMERLY MIDLAND INTEGRATED SERVICES
LIMITED)

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2010

PROVISION OF INFORMATION TO AUDITOR

Each of the persons who are directors at the time when this Directors' report 1s approved has confirmed that

. so far as that director 1s aware, there 1s no relevant audit infformation of which the company's auditor 1s
unaware, and
. that director has taken all the steps that ought to have been taken as a director in order to be aware of

any information needed by the company's auditor in connection with preparing its report and to estabiish
that the company's auditor 1s aware of that information

AUDITOR

The auditor, Barnes Roffe LLP, will be propeosed for reappaintment in accordance with section 485 of the
Companies Act 2006

This report was approved by the board on 24 < Odﬂ&/r 20 {7 and signed on its behalf

ralor

N J Earley
Director
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ATLAS MANAGED INTEGRATED SERVICES LIMITED (FORMERLY MIDLAND INTEGRATED SERVICES
LIMITED)

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF ATLAS MANAGED INTEGRATED
SERVICES LIMITED (FORMERLY MIDLAND INTEGRATED SERVICES LIMITED)

We have audited the financial statements of Atlas Managed Integrated Services Limited (Formery Midland
Integrated Services Limited) for the year ended 31 December 2010, set out on pages 5to 16 The financial
reporting framework that has been applied in their preparation 1s apphcable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice)

Thts report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2008 OQur audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an Auditor's report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITOR

As explained more fully in the Statement of directors’ responsibilities, the directors are respensible for the
preparation of the financial statements and for being satisfied that they give a true and far view Qur
responsibility 1s to audit and express an opinion on the financial statements in accordance with applicable law
and International Standards on Auditing (UK and Ilreland} Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors

SCOPE OF THE AUDIT OF THE FINANCIAL STATEMENTS

An audit iInvolves obtaining ewidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenal misstatement, whether caused
by fraud or error This Includes an assessment of whether the accounting policies are appropriate to the
company's circumstances and have been consistently applied and adequately disciosed, the reasonableness of
significant accounting estimates made by the directors, and the overall presentation of the financial statements

OPINION ON FINANCIAL STATEMENTS

In cur opinion the financial statements

. give a true and fair view of the state of the company's affairs as at 31 December 2010 and of tts profit for
the year then ended,

. have been properly prepared tn accordance with United Kingdom Generally Accepied Accounting
Practice, and

. have been prepared in accordance with the requirements of the Compames Act 2006

OPINION ON OTHER MATTER PRESCRIBED BY THE COMPANIES ACT 2006

In our opmion the information giwen in the Directors' report for the financial year for which the financial
statements are prepared Is consistent with the financial statements
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ATLAS MANAGED INTEGRATED SERVICES LIMITED (FORMERLY MIDLAND INTEGRATED SERVICES

LIMITED)

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF ATLAS MANAGED INTEGRATED
SERVICES LIMITED {FORMERLY MIDLAND INTEGRATED SERVICES LIMITED)

MATTERS ON WHICH WE ARE REQUIRED TQ REPORT BY EXCEPTION

We have nothing to report in respect of the following matters where the Companies Act 2005 requires us to

report to you If, In our opinion

. adequate accounting records have not been kept, or returns adequate for our audt have not been
received from branches not visited by us, or
. the financial statements are not in agreement with the accounting records and returns, or
. certain disclosures of directors' remuneration specified by law are not made, or
. we have not received all the information and explanations we require for our audit
R e WV
Dawid Aston

Senior statutory auditor

for and on behalf of

Barnes Roffe LLP

Chartered Accountants & Statutory Auditor
3 Brook Business Centre

Cowley Mill Road

Uxbndge

Middlesex

UBS8 2FX

Date 28 Oddoer 201\
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ATLAS MANAGED INTEGRATED SERVICES LIMITED (FORMERLY MIDLAND INTEGRATED SERVICES

LIMITED)

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2010

15 months

Year ended ended

31 December 31 December

2010 2008

Note £ £

TURNOVER 1,2 5,977,577 7,567,185

Cost of sales (4,655,976) (6,058,043)
GROSS PROFIT 1,321,601 1,509,142

Administrative expenses (1,012,050} (1,076,006)
OPERATING PROFIT 3 309,551 433,136
Interest receivable and similar income - 3

Interest payable and similar charges 7 (4,170) {8,799}
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 305,381 424,340

Tax on profit on ordinary achivities 8 (91,979) (126,339)
PROFIT FOR THE FINANCIAL YEAR 16 213,402 288,001

All amounts refate to continuing operations

There were no recognised gains and losses for 2010 or 2009 other than those included n the Profit and loss

account

The notes on pages 7 to 16 form part of these financial statements
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ATLAS MANAGED INTEGRATED SERVICES LIMITED (FORMERLY MIDLAND INTEGRATED SERVICES
LIMITED)
REGISTERED NUMBER 03063453

BALANCE SHEET

AS AT 31 DECEMBER 2010

Note

FIXED ASSETS
Tangible assets 9
CURRENT ASSETS
Stocks 10
Debtors 11
Cash at bank and in hand
CREDITORS ameounts fallng due within

one year 12

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS amounts falling due after
more than one year 13

NET ASSETS

CAPITAL AND RESERVES

Called up share capital 15
Capital redemption reserve 16
Profit and loss account 16
SHAREHOLDERS' FUNDS 17

13,000
1,817,197
1,017

1,831,214

{1,222,153)

2010

107,546

609,061

716,607

716,607

100
500,000
216,507

716,607

2009

£ £

143,580
13,000
1,619,320
919
1,633,239
(757,757)

875,482

1,019,062

(15,857)

1,003,205

100

500,000

503,105

1,003,205

The financial statements were approved and authonsed for issue by the board and were signed on its behalf on

Q6C-Oefste., 200/

fi

N J Earley
Director

The notes on pages 7 to 16 form part of these financial statements
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ATLAS MANAGED INTEGRATED SERVICES LIMITED (FORMERLY MIDLAND INTEGRATED SERVICES

LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

ACCOUNTING POLICIES

1.1

1.2

1.3

14

15

1.6

Basts of preparation of financial statements

The financial statements have been prepared under the histancal cost convention and in accordance
with applicable accounting standards and on the assumption that the company s a going concern

Turnover

Turnover comprises revenue recognised by the company in respect of goods and services supplied,
exclusive of Value Added Tax and trade discounts

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less depreciaton Depreciation 1s provided at rates

calculated to wnte off the cost of fixed assets, less ther estimated residual value, over therr
expected useful lives on the following bases

Plant & machinery - 25% straight iine
Motor vehicles - 30% reducing balance
Fixtures, fittings and equipment - 15 - 20% reducing balance

Leasing and hire purchase

Assets obtained under hire purchase contracts and finance ieases are capitaiised as tangible fixed
assets Assets acquired by finance lease are depreciated over the shorter of the lease term and therr
useful ives Assets acquired by hire purchase are depreciated over their useful lives Finance leases
are those where substantially all of the benefits and nsks of ownership are assumed by the
company Obligations under such agreements are included in creditors net of the finance charge
allocated to future periods The finance element of the rental payment 1s charged to the profit and
loss account so as to produce a constant penodic rate of charge on the net obligation outstanding in
each period

Operating leases

Rentals under operating leases are charged to the profit and loss account on a straight ine basis
over the lease term

Benefits received and receivable as an incentive to sign an operating lease are recogrised on a
straight ne basis over the penod until the date the rent 1s expected to be adjusted to the prevailing
market rate

Stock

Stocks are valued at the lower of cost and net realisable vaiue after making due aflowance for
obsolete and slow-moving stocks
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ATLAS MANAGED INTEGRATED SERVICES LIMITED (FORMERLY MIDLAND INTEGRATED SERVICES

LIMITED)

NOTES TC THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

1.

17

1.8

ACCOUNTING POLICIES (continued)

Deferred taxation

Full provision 15 made for deferred tax assets and labities ansing from all timing differences
between the recognition of gains and losses in the financial statements and recognition In the tax
computation

A net deferred tax asset 1s recognised only If it can be regarded as more hkely than not that there will
be suitable taxable profits from which the future reversal of the underlying iming differences can be
deducted

Deferred tax assets and liabliities are caiculated at the tax rates expected to be effective at the time
the timing differences are expected to reverse

Deferred tax assets and labilities are not discounted
Pensions
The company operates a defined contribution pension scheme and the pension charge represents

the amounts payable by the company to the fund in respect of the year, in accordance with Financial
Reporting Standard 17

TURNOVER

All turnover arose within the United Kingdom

OPERATING PROFIT

The operating profit 1s stated after charging

15 months
Year ended ended
31 December 31 December
2010 2009
£ £
Depreciation of tangible fixed assets
- owned by the company 39,408 35,604
- held under finance leases 9,268 46,522
Operating lease rentals
- plant and machinery 218,738 184,458
- other operating leases 18,940 24,039
Loss on disposal of tangible fixed assets 334 1,743
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LIMITED)

ATLAS MANAGED INTEGRATED SERVICES LIMITED (FORMERLY MIDLAND INTEGRATED SERVICES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

AUDITORS' REMUNERATION

15 months
Year ended ended
31 December 31 December
2010 2009
£ £
Fees payable to the company's auditor for the audit of the
cempany's annual accounts 5,000 3,000
Fees payable to the company's auditor and its associates in
respect of
All other services 810 77,875
STAFF CCSTS
Staff costs, including directors' remuneration, were as follows
15 months
Year ended ended
31 December 31 December
2010 2009
£ £
Wages and salanes 2,935,253 3,903,686
Social secunty costs 217,632 293,396
Other pension costs 2,841 22,501
3,155,726 4,219,583

The average monthly number of employees, including the directors, during the year was as follows

Year ended
31 December
2010

No.

307

15 months
ended
31 December
2009

No

338
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ATLAS MANAGED INTEGRATED SERVICES LIMITED (FORMERLY MIDLAND INTEGRATED SERVICES
LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

DIRECTORS' REMUNERATION

15 months

Year ended ehded

31 December 31 December

2010 2009

£ £

Emoluments 97,501 118,344
Company pension contnbutions to defined contribution pension

schemes - 20,686

Compensation for loss of office 30,000 -

Dunng the year retrement benefits were accruing to no directors (2009 - 1) in respect of defined
contribution pension schemes

7. INTEREST PAYABLE

15 months

Year ended ended

31 December 31 December

2010 2009

£ £

Other interest - 4

On finance leases and hire purchase contracts 3,521 8,795
Other interest payable 649 -

4,170 8,799
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ATLAS MANAGED INTEGRATED SERVICES LIMITED (FORMERLY MIDLAND INTEGRATED SERVICES

LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

TAXATION
15 months
Year ended ended
31 December 31 December
2010 2009
£ £
Analysis of tax charge in the year/penod
Current tax (see note below)
UK corporation tax charge on profit for the year/penod 95,500 132,600
Adjustments in respect of pror penods (10) -
Total current tax 95,490 132,600
Deferred tax (see note 14)
Ongination and reversal of tming differences (3,511) (6,261}
Tax on profit on ordinary activities 91,979 126,339

Factors affecting tax charge for the year/penod

The tax assessed for the year/penod 1s higher than (2009 - higher than) the standard rate of corporation
tax in the UK of 28% (2009 - 28%) The differences are explained below

15 months
Year ended ended
31 December 31 December
2010 2009
£ £
Profit on ordinary activities before tax 305,381 424,340
Profit on ordinary activities multipled by standard rate of
corporation tax in the UK of 28% (2009 - 28%) 85,507 118,815
Effects of-
Expenses not deductible for tax purposes, other than goodwill
amortisation and impaiment 6,072 7,505
Depreciation for year/penod in excess of capital allowances 3,51 6,270
Adjustments to tax charge in respect of pnor penods {10) -
Overprovision 410 10
Current tax charge for the year/period {see note above) 95,490 132,600

Factors that may affect future tax charges

There were no factors that may affect future tax charges
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ATLAS MANAGED INTEGRATED SERVICES LIMITED {(FORMERLY MIDLAND INTEGRATED SERVICES

LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

10.

TANGIBLE FIXED ASSETS

Plant & Motor Office
machinery vehicles equipment Total
£ £ £

Cost
At 1 January 2010 160,396 249,935 94,922 505,253
Addions 3,435 15,091 1,046 19,572
Disposals - (29,513) - (29,513)
At 31 December 2010 163,831 235,513 95,968 495,312
Depreciation
At 1 January 2010 147,594 157,809 56,270 361,673
Charge for the year 7,728 30,497 10,451 48,676
On disposals - {22,583) - (22,583)
At 31 December 2010 155,322 165,723 66,721 387,766
Net book value
At 31 December 2010 8,509 69,790 29,247 107,546
At 31 December 2009 12,802 92 126 38,652 143,580

The net book value of assets held under finance leases or hire purchase contracts, included above, are

as follows

Motor vehicles

STOCKS

Firushed goods and goods for resale

2010 2009

£ £
21,626 80,537
2010 2009

£ £
13,000 13,000
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ATLAS MANAGED INTEGRATED SERVICES LIMITED (FORMERLY MIDLAND INTEGRATED SERVICES

LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

1.

12.

13.

DEBTORS
2010 2009
£ £
Trade debtors 1,789,053 1,239,593
Amounts owed by group undertakings - 318,647
Other debtors 5,206 -
Prepayments and accrued income 12,872 54,525
Deferred tax asset (see note 14) 10,066 6,555
1,817,197 1,619,320
CREDITORS
Amounts falling due within one year
2010 2009
£ £
Net obligations under finance leases and hire purchase contracts 3,219 11,368
Trade creditors 441,504 403,108
Corporation tax 31,149 132,600
Social security and other taxes 277,993 154,795
Other creditors 415,795 -
Accruals and deferred income 52,493 55,886
1,222,153 757,757

A balance of account guarantee 1s In place from South Midlands Group Plc in favour of monies owed to
Barclays Bank Plc with regards tc Atlas Managed Integrated Services bimited (formerly Midland
Integrated Services Limited)

CREDITORS:
Amounts falling due after more than one year
2010 2009
£ £
Net obligations under finance leases and hire purchase contracts - 15,857

Obhgations under finance leases and hire purchase contracts, included above, are payable as follows

2010 2009
£ £
Between one and five years - 15,857

The hire purchase habilities are secured on the assets to which they relate
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ATLLAS MANAGED INTEGRATED SERVICES LIMITED (FORMERLY MIDLAND INTEGRATED SERVICES

LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

14,

186.

16.

17.

DEFERRED TAX ASSET

At beginning of year/period
Released dunng year/penod

At end of year/pernod

The deferred tax asset 1Is made up as follows

Decelerated capital allowances

SHARE CAPITAL

Allotted, called up and fully paid
100 Ordinary shares of £1 each

RESERVES

At 1 January 2010
Profit for the year
Dividends Equity capital

At 31 December 2010

RECONCILIATION OF MOVEMENT IN SHAREHOLDERS' FUNDS

Opening shareholders’ funds
Profit for the year/penod
Dividends (Note 18)

2010 2009

£ £

6,555 294

3,511 6,261

10,066 6,555

2010 2009

£ £

10,066 6,555

2010 2008

£ £

100 100
Capital

redempt'n Profit and
reserve loss account

Closing shareholders' funds

£ £
500,000 503,105
213,402
(500,000)
500,000 216,507
2010 2009
£ £
1,003,205 705,204
213,402 298,001
{500,000) -
716,607 1,003,205
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ATLAS MANAGED INTEGRATED SERVICES LIMITED (FORMERLY MIDLAND INTEGRATED SERVICES

LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

18.

19

20.

21,

22,

DIVIDENDS
15 months
Year ended ended
31 December 31 December
2010 2009
£ £
Bidends paid on equity capital 500,000 -

PENSION COMMITMENTS

The company operates a defined contnbutions pension scheme The assets of the scheme are held
separately from those of the company In an independently administered fund The pension cost charge
represents contnbutions payable by the company to the fund and amounted to £2,841 (2009 - £22,501)
The amount outstanding to the pensien fund at the year was was £Nil {2009 - £Nif)

OPERATING LEASE COMMITMENTS

At 31 December 2010 the company had annual commitments under non-cancellable operating leases as
foliows

Land and builldings

2010 2009
£ £

Expiry date
Within 1 year 10,960 20,440

RELATED PARTY TRANSACTIONS

The company 1s 100% owned within the group for which consolidated financial statements are prepared
and 1s therefore exempt from disclosing transactions with other group companies under FRS 8

At the year end the company owed £395,691 (2009 - £Nif) to Atlas Cleaning Limited, a company under
the control of common directors

During the year Atlas Cleaning Limited provided management services In relation to staff costs to the
company amounting to £3,110,726 (2009 - £Ni)

POST BALANCE SHEET EVENTS

At the end of January 2011 the company's contract with one of its main customers came fo an end and
was not renewed The amounts reported as of 31 December 2010 will not be adjusted since those
amounts were correct as of 31 December 2010 The average monthly income from this contract was
approximately £350,000

On 1 January 2011 a dividend of £2,000 per share totalling £200,000 was voted and paid

Page 15




ATLAS MANAGED INTEGRATED SERVICES LIMITED (FORMERLY MIDLAND INTEGRATED SERVICES

LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

23.

ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY

The ultimate parent undertaking at the year end was Atlas Contractors Limited, incorporated in England
and Wales, by virtue of its 100% shareholding The company was controlied by the directors N J Earley
and R Empsom by virtue of therr families shareholdings of Atlas Contractors Limited

Consohdated accounts for Atlas Contractors Limited are available at Companies House, Crown Way,
Maindy, Cardiff, CF14 3UZ This 1s the only group company for which consoiidated group accounts are
prepared
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