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AUDITORS' REPORT TO CITY SCREEN (SOA) LIMITED
UNDER SECTION 247B OF THE COMPANIES ACT 1985

\We have examined the abbreviated accounts set out oh pages 2 1o 6, togeiner with the full
statutory accounts of the company for the year ended 31 December 1999 prepared under
section 226 of the Companies Act 1985.

Respective responsibilities of directors and auditors

The directors are responsible for preparing the abbreviated accounts in accordance with
section 246 of the Companies Act 1985. It is our responsibility to form an independent
opinion as to whether the company is entitled to deliver abbreviated accounts prepared in
accordance with sections 246(5) and (6) of the Act to the registrar of companies and whether
the accounts to be delivered are properly prepared in accordance with those provisions and
to report our opinion to you,

Basis of opinion

We have carried out the procedures we consider necessary to confirm, by reference to the
accounts, that the company is entitled to deliver abbreviated accounts and that the abbreviated
accounts to be delivered are properly prepared. The scope of our work for the purpose of

this report did not include examining or dealing with events after the date of our report on the
full statutory accounts.

Opinion

In our opinion the company is entitled to deliver abbreviated accounts prepared in accordance
with sections 246(5) and (6) of the Companies Act 1985, and the abbreviated accounts on
pages 2 {0 6 are properly prepared in accordance with those provisions.

CAZ f
SILVER ALTMAN =

Chartered Accountants and Registered Auditors

8 Baltic Street East
London EC1Y QUP

5 June 2000
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CITY SCREEN (SOA) LIMITED

PRINCIPAL ACCOUNTING POLICIES

The following policies, which have been consistently applied, are considered material
in reiation to the company's financial statements.

These financial statements are prepared in accordance with applicable UK Accounting
Standards.

Basis of accounting

The financial statements have been prepared under the historical cost accounting rules set out
in Schedule 4 of the Companies Act 1985. The company is exempt from producing a cashflow
statement.

Stocks
Stocks are valued at the lower of cost and net realisable vaiue.

Depreciation and amortisation
Fixed assets are written down in equal instalments over their estimated usefu! lives.
The annual rates of depreciation are:

Fixtures and fittings 15% cost

Plant and machinery 10-25% cost

Short leasehold over the period of the lease
Grants

Grants in respect of capital expenditure are credited te a deferred income account and are
released to the profit and loss account by equal instalments over the expected useful lives
of the relevant assets.

Leasing and hire purchase

Assets obtained under hire purchase contracts and finance leases are capitalised as
tangible fixed assets. Assets acquired by finance lease are depreciated over the shorter
of the lease term and their useful fives. Assets acquired by hire purchase are depreciated
over their useful lives. Finance leases are those where substantially all of the benefits and
risks of ownership are assumed by the company. Obligations under such agreements are
included in creditors net of the finance charge allocated to future periods. The finance
element of the rentaf payment is charged to the profit and loss account so as to produce

a constant periodic rate of charge on the net obligation outstanding in each period.

Operating leases
Rentals applicable to operating leases where substantially all of the benefits and risks of
ownership remain with the lessor are charged to profit and loss account as incurred.
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CITY SCREEN {(SOA) LIMITED

ABBREVIATED BALANCE SHEET AT 31 DECEMBER 1999

Note 1999 1998
£ £
Fixed assets
Tangible assets 1 824,875 875,729
Current assets
Stocks 6,702 4,742
Debtors 8,760 96,431
Cash at bank and in hand 1,258 969
16,720 102,142
Creditors: amounts falling due within one year {474,077) (504,387)
Net current liabilities (457,357) (402,245)
Total assets less current liabilities 367,518 473,484
Creditors: (706,495) (754,903)
amounts falling due after more than one year 2
{338,977) (281,419)
Capital and reserves
Called up share capital 3 2 2
Profit and loss account (338,979) (281,421)
Shareholders’ funds (338,977) (281,419)

The abbreviated accounts have been prepared in accordance with the special provisions
Part VII of the Companies Act 1985 relating to small companies.

Signed of behalf of
the board of directors

YN

LYN GOLEBY
Director
Approved by the board: 5 June 2000
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CITY SCREEN {SCA) LIMITED
NOTES TO THE ABBREVIATED BALANCE SHEET

for the year ended 31 December 1999

1 TANGIBLE FIXED ASSETS

Leasehold Plant & Fixtures & Total
improvement machinery fittings
£ £ £ £

Cost
At 1 January 1999 803,406 85,828 78,733 967,967
Additions 3,575 3,239 373 7,187
Disposals - (482) - (482)
At 31 December 1999 806,981 88,585 79,106 974,672
Depreciation
At 1 January 1999 51,438 21,456 19,344 92,238
Charge for the year 32,197 13,674 11,792 57,663
Disposals - (104) - {104)
At 31 December 1989 83,635 35,026 31,136 148,797
Net book value
At 31 December 1998 751,968 64,372 59,389 875,729
At 31 December 1999 723,346 53,659 47,970 824,875
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CITY SCREEN (SOA) LIMITED
NOTES TO THE ABBREVIATED BALANCE SHEET

for the year ended 31 December 1999

2 CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

1999 1998

£ £

Bank loans 47,890 66,839
Other loans 46,875 54,374
Deferred income 611,730 633,690
706,495 754,903

The bank loan is interest bearing and secured and is repayable over eight years
The other loan is non interest bearing and unsecured and is repayable by monthly instalments.

1999 1998
£ £
Within one year 26,450 26,450
After one and within two years 26,450 26,450
After two and within five years 68,315 70,390
After five years - 24,375
121,215 147,665
1999 1998
£ £

Capital grants received on tangible fixed assets:
At 1 January 1999 655,650 676,110
Received during the year - 1,500
Released to profit and loss (21,960) {21,960)
633,690 655,650
1999 1998
£ £

Due for release:

Within one year 21,960 21,960
After one and within two years 21,960 21,960
After two and within five years 65,380 65,880
After five years 523,890 545,850

633,690 655,650

Page 5




CITY SCREEN {SOA} ILIMITED
NOTES TC THE ABBREVIATED BALANCE SHEET

for the year ended 31 December 1999

3 SHARE CAPITAL

1999 1998
£ £
Authorised
100 ordinary shares of £1 each 100 100
Allotted, called up and fully paid:
2 ordinary shares of £1 each 2 2

4 PARENT UNDERTAKING

The ultimate parent undertaking of the company is City Screen Limited, a company registered
in England and Wales, who are the smallest and largest undertaking required to consolidate
the results of the company.
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