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IGE USA Group Limited

Oirectors' report

The directors present their report and the financial stotements for the year ended 31 December 2006
Principal activities

The company acts as a holding company for selected European subsidianes of Genera! Electric Company
Results and dividends

The loss for the year, after taxation, amounted to £14,725,000 {2005 - Profit £16,509,000)

The directors do not recommend the payment of a dvidend {2005 - £NIL)

Directors

The directors who served during the year and up te the date of the directors' report were

G M Wheeler lappointed 30 June 2006)

M Risinger

R G Clork{resigned 30 June 2006)

W H Mornis [resigned 14 August 2006)

ZJCitron

S J Dwyer [appointed 20 January 2006, resigned 30 June 2006 & oppointed 30 June 2006)
P R Hitchin lappointed 30 fune 2006 & resigned 6 March 2007

Since the company meets the defimition 1In s736 (2)(3) of the Comparnes Act 1985 of o wholly owned subsidiary of @
body corporate incorporated outside Great Britain, the company has taken advantage of regulation 3 (1)ia) of
Statutory Instrument 1985/802 exempting the company from the requirement to disclose directors’ share interests
ond options in group companies

Prowvision of information to ouditors

So far as each of the directors 1s aware ot the time the report 1s approved
. there 1s no relevant cudtt information of which the company's auditors are unaware, and

. the directors have token all steps that they ought to have token to make themselves aware of any relevant
oudit information and to establish that the auditors are aware of that imformation

Auditors

The auditors, KPMG Audit Plc, are deemed to be reappointed in accordance with section 386 of the Companies Act
1985 by wirtue of an elective resolution passed by the members on 11 July 1996

This report was approved by the beard on 2 3 { ) ( o ?r and signed on its behalf

12

ZJCitron
Director

100 Barbwroll Square
Manchester
M2 348




IGE USA Group Limited

Statement of directors' responsibilities
For the year ended 31 December 2006

The directors are responsible for preparing the annual report and the finonctal statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financia! year Under that law the
directors have elected to prepare the financial stotements in accordance with United Kingdom Generally Accepted
Accounting Practice {United Kingdom Accounting Standards and apphicable low) The financial statements are
required by low to give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that penod In preparing these financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
. make judgments and estimates that ore reasonable and prudent,
. state whether applicable UK Accounting Standards have been followed, subject to any matenal departures

disclosed and explained in the financial statements,

. prepare the financial statements on the going concern basis unless 1t 1s Inappropriate to presume that the
company will continue in business

The directors are responsible for keeping proper accounting records that disclose with reasonable accurocy at any
time the financial position of the company and enable them to ensure that the financial statements comply with the
Compoenies Act 1985 They are also responsible for sofeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities




IGE USA Group Limited

Independent Auditors' report to the members of IGE USA Group Limited

We have audited the finoncial statements of IGE USA Group Limited for the year ended 31 December 2006 which
comprise the Profit and Loss Account, the Balance Sheet and the related nictes These finoncial statements have been
prepared in accordance with the accounting policies set out therein

This report 1s made solely to the company's members, os @ body, in accordance with Section 235 of the Companies
Act 1985 Qur audit work has been undertoken so thot we might state to the company's members those matters we
are required to state to them in an auditors' report and for no other purpose To the fullest extent permitted by low,
we do not accept or assume responsibility to anyone other than the compony and the company's members as a
body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditers

The directors’ responsibilities for preparing the finencial statements i aoccordance with applicable low and United
Kingdom Accounting Standards {United Kingdom Generally Accepted Accounting Practicel are set out in the
Statement of Directors’ Responsibilities

Our responsibility 1s to audit the financia! statements in accordance with relevant legal and regulatory requirements
ond international Standards on Auditing (UK and Ireland)

We report to you our opimign as 1o whether the financial statements give a true and far view and are properly
prepared in accordonce with the Companies Act 1985 We also report to you whether in our opinion the information
given In the Directors’ Report 1s consistent with the financial staternents

In addition we report to you if, in our opinion, the company hos not kept proper accounting records, if we have not
received cll the information and explanctions we require for our audit, or If Information specified by low regarding
directors' remuneration and other transactions is not disclosed

We read the Directors’ Report and consider the implications for our report if we become oware of any apparent
misstotements within it

Basis of audit opinion

We conducted our gudit in accordance with International Standards on Auditing (UK and Irelond) 1ssued by the
Auditing Practices Board An gudit includes examination, on a test basis, of evidence relevant to the amounts ond
disclosures in the financial statements It also includes an assessment of the significant estimates ond judgments
made by the directors in the preparation of the financial statements, and of whether the accounting policies are
appropriate to the company's circumstances, consistently applied and adequately disclosed

We planned and performed our cudit so os to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from motenal misstatement, whether caused by fraud or other irregularity or error In forring cur opirion we
also evaluoted the overall adequacy of the presentation of information in the financial statements




IGE USA Group Limited

Independent Auditors’ report to the members of IGE USA Group Limited
Optnion
In aur opinion

. the financial stotements give a true and fair view, in accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of the company's affairs os ot 31 December 2006 ond of its loss for the yeor
then ended,

. the financial statements have been properly prepared in accordance with the Companies Act 1985, and

. the information given in the Directors' Report Is consistent with the financial statements

ke ALl fi.

KPMG Audit Plc

Chartered Accountants
Registered Auditor

8 Salisbury Square
London
EC4Y 8BB

Date aq Smg{j}-‘"




IGE USA Group Limited

Profit and loss account
For the year ended 31 December 2006

Note

Administrative iIncome/lexpenses)
Operating profit/{loss)
Amounts written off investments

Loss on ordinary activities before interest
Interest recewvable and similar income 5
Interest payable and similar charges

(Loss)/profit on ordinary activities before taxation
Tax on lloss)/profit on ordinary activities 7

{Loss)/profit on ordinary activities after toxation 12

All amounts relate to continuing operations

2006 2005
£000 £000
7 (11}
7 {11)
(38,621) -
(38,614) (11
23,998 23,881
- {285)
(14,616) 23,585
{109} {7,076)
(14,725) 16,509

There were no recognised gains and losses for 2006 or 2005 other than those included in the profit ond loss account

The notes on pages 7 to 13 form part of these financial statements




IGE USA Group Limited

Balance sheet
As at 31 December 2006

Fixed assets
Fixed asset investments

Current assets
Debtors

Creditors' amounts falling due within one year
Net current assets

Total assets less current labilities

Capital and reserves

Called up share capttal

Share premium account
Profit and loss account

Shareholders' funds - all equity

Note

10

11
12
12

13

£000

496,912

2006
£000

876,099

496,912

1,373,011

970,032
87,773
315,206

1,373,011

2005
£000 £000

914,720

476,478
{3.462)

473016

1,387,736

970,032
87,773
329931

1,387,736

The financial statements were approved and authorised for 1ssue by the board and were signed on its behalf on

24(6(o7

~

Z JCitron
Director

The notes on pages 7 to 13 form part of these financial statements




IGE USA Group Limited

Notes to the financial statements

1 Accounting policies

11

12

13

14

15

16

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance with
applicable accounting stondards

The company 15 itself a subsidiory company and 1s exempt from the requirement to prepare group
accounts by wirtue of section 228A of the Companies Act 1985 These financial statements therefore
present information about the company as an individual undertaking and not about its group

Cash flow

The company, being a subsidiary undertaking where 90% or more of the voting rights are controlled within
the group whose consolidated financial statements are publicly ovailable, 15 exempt from the requirement
to draw up a cash flow statement in accordance with FRS1

Investments

Investments in subsidiaries are valued at cost less prowision for impairment

Deferred taxation

Full provision 1s made for deferred tox assets and liabilibies onsing from all tirning differences between the
recognitton of gains and losses in the financial statements and recognition in the tax computation

A net deferred tax asset 1s recognised only If it can be regarded as more likely than not that there will be
surtable taxable profits from which the future reversal of the underlying timing differences can be
deducted

Deferred tax assets and habilities are calculated ot the tax rates expected to be effective at the time the
tming differences are expected to reverse

Deferred tox assets and labilities are not discounted
Foreign currencies

Monetary assets and labilities denominated in foreign currencies are translated into sterling at rates of
exchange ruling at the balance sheet dote

Transactions in foreign currencies are translated into stering at the rate ruling on the dote of the
transaction

Exchange gains and losses are recognised in the profit and loss account
Transactions with related parties

The company, as o wholly owned subsidiary undertaking of General Electric Company, has taken
advantage of an exemption contained in FRS 8, "Related Party Disclosures®, in preparing its financial
statements  This exemption allows the company not to disclose detalls of tronsactions with other group
companies or investees of the group qualifying as related parties, as the consolidated financial statements
of General Electric Company, In which the company 1s included, are publicly available




IGE USA Group Limited

Notes to the financial statements

17 ODividends on shares presented within shareholders’ funds

18

Dividends unpaid at the balance sheet date are only recognised gs a liability ¢t that date to the extent that
they are oppropnately authonsed and are no longer at the discretion of the compaony  Unpaid dividends
that do not meet these critenia are disclosed in the notes to the financial statements s required by FRS 21
Compliance with this standard has hod no impact as no dividends have been proposed In the two
preceding years ending 31 Decernber 2006

Classification of financial instruments issued by the Company

Following the adopuion of FRS 25, financial instruments 1ssued by the Company are treated os equity l1e
forming part of shareholders’ funds) only to the extent that they meet the following two conditions

1} they include no contractuat obligations upon the Company to deliver cash or other financial assets or to
exchange financial assets or financial habidittes with another party under conditions that are potentially
unfavourable to the Company, and

2} where the instrument will or maybe settled in the Company's own equity instruments, 1t 1s either a non-
derivative that includes no obligation to deliver o varniable number of the Company's own equity
instruments or 1s a dervative that will be settfed by the Company's exchanging a fixed amount of cash or
other financiol ossets for o fixed number of its own equity Instruments

To the extent thot this definition 1s not met, the proceeds of issue are classified as g financial hability
Where the instrument so classified takes the legal form of the Company's own shares, the amounts
presented in these financial statements for colled up share capital and share premium account exclude
amounts in relation to those shares

Where o financial instrument thot contains both equity and financial hability components exists these
components ore separated and accounted for indvidually under the above policy The finance cost on the
financial hability component 1s correspondingly higher over the life of the instrument

Finance payments associated with financial llabilities are dealt with as paort of interest payable and similor
charges  Finance payments qssoctated with financial instruments that are classified as part of
shareholders’ funds [see dividends policyl, are dealt with os appropriations 1n the reconciliation of
movements in shareholders’ funds Compliance to this standard hos had no impact to these financigl
statements as all existing shares remain within shareholders’ funds

Auditors' remuneration

Remuneration of £9,000 (2005 - £9,000) pad to the guditors for their services to the company during the
current and preceding financial year was borne by a fellow group undertaking

Directors' remuneration

Dunng the year, no director received any emoluments (2005 - £NIL)

Staff costs

The company hod no employees during the year {2005- ENIL)




IGE USA Group Limited

Notes to the financial statements

5 Interest receivable and similar income
2006 2005
£000 £000
Interest recevoble from group companies 23,998 23,881
6. Interest payable and similar charges
2006 2005
£000 £000
On loans from group undertakings - 285
7 Taxation
2006 2005
£000 £000
Analysis of tax charge in the year
UK corporation tax charge on (loss)/profits for the year 7,202 7076
Adjustrments in respect of prior periods (7,093) -
Total current tax 109 7076
Tax on {loss)/profit on ordinary activities 109 7076

Factors affecting tax charge for the year

The tox assessed for the year 15 higher than the standard rate of corporation tax in the UK (30%) The
differences are explained below

2006 2005
£000 £000
[Lossi/profit on ordinary activities before tax {14,616) 23,585
[Lossi/profit on ordinary activities multiplied by standard rate of
corporation tax in the UK of 30% (2005 - 30%} {4,385) 7075
Effects of
Expenses not deductible for tax purposes 11,587 1
Adjustments to tax charge n respect of prior periods (7,093) -
Current tax charge for the year (see note above 108 7076

Any future tax charges may be impocted by the announced change in the rate of corporation tax from 30% to
28%, effective from 1 Apni 2008 The impact of this has not been quantified in the financial statements, as the
directors do not consider it practicable to do so

There were no omounts of provided or unprovided deferred taxation as at 31 December 2006 or 31 December
2005




IGE USA Group Limited

Notes to the financial statements

8 Fixed asset investments

Shares In
subsidiary
undertakings
£000

Cost or valugtion
At 1 January 2006 and 31 December 2006 972,709

Imparirment

At 1 January 2006 57,989
Charge for the year 38,621
At 31 December 2006 96,610
Net book value -
At 31 December 2006 876,099
At 31 December 2005 914,720

Details of the company's subsidianes are listed below  All subsidiary undertakings are incorporated in
England ond Wales

Name and nature of business Class of shares Percentage of
held shares held

International General Electnc (USA) Qrdinary 100%

Holding company

Smallworldwide Limited Ordinary 100%

Providing loans to group undertakings

PIl Group Limited Ordinary ‘A’ 100%

Holding company

GE Speciality Materials (UK Limited Ordinary 100%

Non trading

Advanced Ceramics (Europe) Limited Ordinary 100%

Non trading

Internationa! General Electric {USA) holds investments in o number of group undertakings, details of which are
disclosed in thot company's financial statements

10




IGE USA Group Limited

Notes to the financial statements

10

11

Debtors

Amounts owed by group undertakings
Corporation tax

Creditors:
Amounts falling due within one year

Corporation tax
Accruals and deferred income

Share captal

Authorised

850,000,000 ordinary shores of £1 each
350,000,000 shares of £1 each
25,000,000 preference shares of £1 each
300,000,000 redeemable shares of £1 each

Allotted, called up and fully pard
570,715,931 ordinary shares of £1 each
99315912y shares of £1 each
300,000.000 redeemable shores of £1 each

11

2006 2005
£000 £000
493,518 476,478
3,394 -
496,912 476,478
2006 2005
£000 £000
- 3,447
- 15
- 3462
2006 2005
£000 £000
850,000 850,000
350,000 350,000
25,000 25,000
300,000 300,000
1,525,000 1,525,000
570,716 570,716
99,316 99,316
300,000 300,000
970,032 970,032




IGE USA Group Limited

Notes to the financal statements

12

13

2006 2005

£000 £000
Shares classified as labilities - -
Shares classified in shareholders' funds {970,032} {570,032
Total {970,032} {970,032}

The redeemable shares rank pari passu with the other issued shares in the company, save that any redeemable
shares moy be redeemed at par at any time The redeemable shares con be only redeemed at the discretion of
the directors of the company

The v’ shares entitle holders to receive, in prionty to other members, a dividend equal to the maximum amount
which could hove been paid by way of dividend by one of the companry's indirect subsidiory undertokings, GE
Capital Corporation Other than os aforesaid, holders of 'Y’ shares have no further nights to participation in the
profits of the company On g winding up, holders of 'Y’ shares are enutled to receve, in prionty to other
members, an amount equal to the net ofter tax sale proceeds of the share capital or net assets of GE Capital
Corporation Cther than as cforesod, holders of 'Y shares shall have no further nghts to porticipate In the
assets of the company on a winding up or other return of copital

Holders of 'Y" shares are entitled to 100 votes for each 'Y* share held

Reserves
Share

premium profit and loss
account account
£000 £000
At 1 Jonuary 2006 87,773 329,931
Loss retained for the year - (14,725}
At 31 December 2006 87,773 315,206

Reconciliation of movement in shareholders' funds
2006 2005
£000 £000
Opening shoreholders' funds 1,387,736 1371227
{Loss)/profit for the year {14,725) 16,509
Closing shareholders' funds 1,373,011 1387736

12




IGE USA Group Limited

Notes to the financial stotements

14

Ultimate parent undertaking and controlling party

The company's iImmediate parent undertaking 15 IGE USA Investments, ¢ company registered in England and
Woales

The smallest and largest group n which the resuits of the company are consohdoted 1s that headed by the
company's ultimate porent undertaking, General Electric Company, a company incorporated in the United
States of Americo The consolidated financial statements of this company are availlable to the public and may
be obtained from 3135 Easton Turnpike, Fairfield, Connecticut 06828 or at www ge com

13




