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GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2015

Intreduction

The directors present their strategic report together with the audited financial statements for the year ended 31
December 2015,

Principal activities

QTec Analytics Limited (“QTec” or “the Company”) is the UK-registered parent company of a group of
businesses united by the shared commitment to bring big data analytical tools and technologies to key decision
makers. The principal activity of the Company is to serve as a growth platform that provides technology-
enabled anatytical solutions to a range of customers including commerclal enterprises, govemments,
intelligence agencies, foundations and individuals. The Company's two primary business units address
complementary yet distinct market needs:

. Monitor 360 specializes In extracting analytical insights from vast amounts of digital inforrmation and
tuming them into usable, actionable business strategies for commercial, government and philanthroplc clients.
Using its proprietary Narrative Analytics methodology, Monitor 360 is able to harness algorithm-based analysis
of large unstructured data sets, including social media posts, news storles, blogs, surveys and other content
sources, to surface narratives, or undertying bellefs, that are held by different audiences and populations.
Monitor 360 has offices in San-Francisco, CA and Washington DC.

. Voyager Labs is a software company that is developing an atificial intelligence engine that combines
expert systems with deep-learning algorithms. Voyeger's cognitive computing deep-insights technologies
enable Voyager to analyze massive amounts of publicly available unstructured data and provide actionable
insights that enable customers to strongthen and protect their business interests. Voyager has offices in New
York, Washington and London, and an R&D center in Israel.

QTec's principle strategy is to continue transforming into a leading technology player in big data analytics. The
Company's Voyager unit is cora to this strategy, representing a proprietary technology platform for rapid,
insightful analysis of unstructured data. As such, Voyager is able to provide proprietary services and crucial
insights that help guide the strategies and offerings of the Company’s other business units. For example,
Monitor 360 has integrated the analysis of unstructured data into its core Narrative Analytics offering, thereby
praviding its clients with innovative solutions to difficult challenges.

As a part of its core strategy, the Company continually pursues the development of additional related lines of
business that capitalize on the capabilities, resources and experiences of the Company and Iits business units
in big data and social media analytics.
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GROUP STRATEGIC REPORT (continued)
FOR THE YEAR ENDED 31 DECEMBER 2015

Business review

The directors set out below their review of the business of the group for the year ended 31 December 2015,
including an analysis of the position of the Group at the end of the perfod and a description of the principal risks
and uncertainties facing the Group.

We aim to present a balanced and comprehensive review of the development and psrformance of our business
during the year and its position at year end. Qur review is consistent with the limited size and scope of our
business and is written in the context of the risks and uncertainties we face.

Each of the Company's two business units made ithportant progress during 2015;

. Monitor 360: QTec's Monitor 360 unit continued to experience growing demand for its technology-
enabled Namative Analytics offering among corporate, government and non-profit clients. During 2015, Monitor
360 initiated a two-year investment program in technical and sales staff to develop a proprietary technology
platform and accelerate Narrative Analytics future revenue growth. As a result of these investments, the unit
produced operating lossss during 2015.

. Voyager: QTec's Voyager Analytics operation continued to develop its proprietary technologies for
cognitive analysis of unstructured data. As anticipated, Voyager produced operating losses during 2015 as
investments in technotogy exceeded the unit’s revenues. In April 2015, the Company's Vayager unit raised an
additional $§75,000,000 via issuance of shares to a third-party investor. This investment, which diluted QTec's
interest in Voyager from 43% to 34%, provided Voyager with access to additional capital and strategic support
to accelerate the development of its proprietary technologies.

The Company’s twe principal units each operate in markets that are highly competitive and subject to rapid
change. Given QTec's limited size, the Company is relatively refiant on large contracts with a limited number of
customers. In addition, given the importance of technology to the Company's offerings, there is risk that others
might davelop or incorporate technologies that are competitive with or superior to the Company'’s technologies.
With these risks and uncertainties in mind, the board closely monitors the activities of the group and regularty
receives management reports; which include financial results, budgets, cash forecasts and assessments of
current and future business developments for each business unit. In addition, to the extent that QTec’s
businesses are intemational in scope, we are mindful of and closely manage our currency exposura.

The results for the year are set out on page 8. Turnover for the year was £4.80 million preducing gross profit af
£4.68 million. The Group incurred a profit before tax of £12.6 million due to the gain on the valuation of its
Voyager investment of £16.6 mllllon. The Group has not historically been profitable, recently due to substantial
investments in technology and establishing platforms for strong future growth. In connection with its on-going

. transformation into a technology-enabled software and service provider, the Group anticipates future
profitability to result from accelerated revenue growth, management of operating expenses and development of
additional refated lines of business. Accordingly, the Group's directors continue to view QTec's future with
confidence.
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GROUP STRATEGIC REPORT (continued)
fOR THE YEAR ENDED 31 DECEMBER 2015

Principal risks and uncertainties

As a smali, entrepreneurial business, the success of the Group is dependent on retaining and motivating its key
managers and employees who have important capabilities, relationships and lsadership responsibilities. To
support this objective, the group offers competitive remuneration packages and equity in the form of a share
option scheme and other stock option plans to Incentivise and retain key staff,

The Group targets segments in which its current and prospsctive offerings are viewed as unique and
advantaged. However, other enterprises may recognize the attractiveness of thase segments and introduce
competing offerings that could hinder the Group's future growth.

A significant portion of the Group's current revenue derives from existing clients undsr short-term contracts.
While the Group believes its relationships with these clients to be very strong, there can be no assurance that
such clients will continue to renew contracts or that the terms of such renewals wiil be as favourable to the
Group as its current terms,

The Group uses various financial instruments including cash and items such as trade debtors and trade
creditors that arise directly from its operations. The existence of thess financial instruments exposes the
business to a number of financial risks which include currency risk, credit risk, cash flow and liquidity risk. With
respsct to currency risk, the Group trades internationally and is exposed to movements in US doliars and
Israell shekels. The Group monitors and minimizes as far as possible exposure from currency risk on an on-
going basis. The Group’s principal credit risk relates to the recovery of amounts from trade debtors. In order to
manage credit risk, the Group sets limits for customers based on a combination of payment history and credit
checks for new customers. The Group monitors cash flow as part of its day-to-day control procedures. The
Group's Board of Directors considers cash flow projections on a regular basis and ensures that appropriate
facllities are available to be drawn upon as necessary.

Financial key performance indicators

QTec Analytics Limited and its operating units are developing technology companies investing to build
differentiated, proprietary platforms with strong future revenue growth prospects. For example, Monitor 360
has been transitioning from traditional consuiting to its innovative Narrative Analytics offering while investing in
technology to support its delivery. Similarly, Voyager Is just emerging from a stealthy development phase and
in 2016 is launching its principal offerings into the market.

As such, the directors do not believe that conventional key performance indicators are useful for monitoring the
company’s development, performance or position during this phase of development. The directors closely

monitor the progress of the company and its units relative to their technology roadmaps and cash usage
relative to cash forecasts and reserves.

This report was approved by the boardon (' 2 O‘o_ce. W\(O'(/\ 24 (—and signed on its behalf.

Jonathon Joffe
Dirsctor

e
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DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2015

~ The directors present their report and the financial statements for the year ended 31 December 2015.
Directors
The directors who served during the year were:

David Aftschuter
Michael Davis
Jonathon Joffe
Stephen Kappes
Sir Harry Solomon

Di}ec!ors' responsibilities statement

The directors are responsible for preparing the Group Strategic Report, the Directors’ Report and the
consolidated financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financlal year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial
Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of ireland”.
Under Company law the directors must not approve the financlal statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and the Group and of the profit or oss of the
Group for that period. In preparing these financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;
¢ make judgments and accounting estimates that are reasonable and prudent; and

e . prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the Group will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company’s transactions and disclose with reasonable accuracy at any time the financial posiion of the
Company and the Group and enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the Company and the Group and hence for
taking reasonable steps for the prevention and detection of fraud and other iregularities.

Results and dividends
The profit for the year, after taxation and minority interests, amounted to £12,545,015 (2014 - foss £1,418,543).
Future developments and Post Balance Sheet Event

In July 2018, QTec Analytics Limited completed a $1.88m funding round with its existing shareholders.
Proceeds were used to support Monilor 360's continued technical and commercial development.
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DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

Financial instruments

The Group's activities exposé it to a number of financial risks including credit risk, cash flow risk and liquidity
risk. The use of financial derivatives is governed by the Group's policies approved by the board of directors,
which provide written principles on the use of financial derivatives to managse these risks. The Group does not
use derivative financial instruments for speculative purposes.

Pricing risk

Contracts are generally short term In nature and the Group ensures these are carsfully priced to ensure that
the Group eams healthy margins on services delivered.

Credit risk

The Group's customers are generally large, creditworthy commercial and government entities. Senior
management closely manitors the Group's accounts receivables to aveid significant credit exposure.

Liquidity and Cash flow risk

Each of the Group's trading units maintains budgets and cash forecasts to ensure adequate cash resources
are avallable and to protect against the potentlal variability inherent in their opertations. In addition, the Group
maintains access to additional capital thraugh its shareholder and other relationships.

Disclosure of Information to auditors

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

. so far as that director is aware, there Is no relevant audit information of which the Company and the
Group's auditors are unaware, and

. that director has taken ali the steps that ought to have been taken as a director in order to be aware of
any relevant audit information and to establish that the Company and the Group’s auditors are aware of
that information.

Auditors

The auditors, BDO LLP, will be proposed for reappointment in accordance with section 485 of the Companies

Act 2006.

This report was approved by the board on (2 0 ece fnba 2ol and signed on its behalf.

Jonathon Joffe
Director

In
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INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF QTEC ANALYTICS LIMITED

Wa have audited the financial statements of QTec Analytics Limited for the year ended 31 Dgcember 2015
which comprise the consolidated Statement of Comprehensive income, the consolidated and company
Balance Sheets, the consolidated and company Statements of Changes in Equity, the consolidated Statement
of Cash Flows and the related notes. The financial reperting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice).

This report is made solely to the Company’s mambers, as a body, In accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's
members those matters we are raquired to state to them in an Auditors' Report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company's members as a body, for our audit work, for this report, or for the opinions we
have formed.

Respective responsibilities of Diractors and Auditors

As explained more fully in the Directors’ Responsibilities Statement the diractors are responsible for the
preparation of the financial statements and for being satisfied that they glve a true and feir view. Our
responsibility is to audit and express an apinion on the financial statements in accordance with applicable taw
and International Standards on Auditing (UK and Ireland). Those standards require us to comply with the
Financial Reporting Council's (FRC's) Ethical Standards for Auditors.

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements is provided on the Financia) Reporting Coundil's
website at www.frc.org.uk/auditscopeukprivate.

Opinion on financial statements

in our opinion the finandial statements:

. give a true and fair view of the state of the group's and the parent company’s affairs as at 31 December
2015 and of the Group's profit for the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been preparad in accordance with the requirements of the Companies Act 2006.
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INDEPENDENT AUDITORS® REPORT TO THE SHAREHOLDERS OF QTEC ANALYTICS LIMITED
(CONTINUED)

Matters on which we are required to repart by exception

We have nothing to report in respact of the following matters where the Companies Act 2006 requires us to
report to you if, in aur opinion:

. adequate accounting records have not been kept by the parent Company, or returns adequate for our
audit have not beer received from branches not visited by us; or

° the parent Company financial statements are not in agreement with the accounting records and retums;
or

. certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

%%Quno

Gary Hanson (Senlor Statutory Auditor)

for and on behalf of
BDO LLP, statutory auditor

55 Baker Street
London .
W1U 7EU e e

Date: ‘%?Wld 20 ‘ G

BDO LLP is a limited liability partnership registsred In England and Wales (with registered number OC305127).
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2015

Turnover
Cost of sales

Gross profit
Administrative expenses

Operating profit/(loss)

Share of other
. comprehensive loss from
associates

Gain on investment in
assgciate

Interest receivable and simifar
income:

Interest payable and similar
charges

Profit/(Loss) on ordinary.
activitles before taxation

Tax (charge)credit

Profﬂ(losé) for the year

Total comprehensive
incomel/(loss) for the year
Non-controlling interests

Ownaers of the parent
Company

The notes on pages 17 to 35 form part of these financial statements.

Continuing Discontinued

Total operations  operations Total
Asrestated Asrestated As restaled
2015 2014 2014 2014
Note £ £ £ £
3 | 4800316  6.367,539  1,809.739 8,177,278
(419,982)  (171,650) (360,952  (532,602)
4,680,334 6,195,889 1,448,787 7,644,676
(6.476,762) (5416,515) (2.608.541) (8,025,056)
4 (1,796,428) 779,374 (1,159,754)  (380,380)
(2,218,419) (59,208) - (59,208)
16,553,868 (991,962) - (991,962)
7 39,871 13,775 - 13,775
8 {12,822) (6,295) - (6,2599)
12,566,070 (264,320) (1,159,754) (1, 424,074)
9 (21,055) 5531 . 5,531
12,545,015 (258,769) (1,159,754) (1,418,543)
42,545,015 (1,418,543)
s—— ———an
(16,147) - (611,426)  (611,426)
12,561,162 (258,789)  (548,328)  (807,117)
12,545,015 (258,789) (4,159,754) (1,418,543)
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CONSOLIDATED BALANCE SHEEY

A3 AT 31 DECEMBER 2015
As restated
2015 2014
Note £ £ £ £
Fixed assets
Intangible assets 11 74,615 124,359
Tangible assets 12 105,010 157,985
Investments 13 15,228,195 892,746
‘ 15,407,820 1,175,090
Current assets
Debtors 14 3,372,264 2,770,665
Cash at bank and in hand 15 2,312,872 2,715,815
5,685,136 5,486,480
Creditors: amounts falling due within one
year 16 (3,022,249) (1,750,488)
Net current assets 2,662,887 3,735,992
Net assets 18,070,707 4,911,082
— [ ————
Capital and reserves
Called up share capital 18 793,669 765415
Share premium account 19 14,296,895 13,867,483
Other reserves 19 - 28,442
Profit and loss account 19 2,996,290 (9.750,258)
Equity attributable to owners of the ——— —
parent Company 18,086,854 4,911,082
Non-controlling interests (16,147) -
18,070,707 4,911,082
—————E ———————

The financial statements were approved and authorised for issue by the board and were signed on Its behalf on

Jonathon Joffe
Director -

The notes on pages 17 to 35 form part of these financial statements,

/) /\v//

Ly
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COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2015

Note

Fixed assets

lnvestm'ents 13

Current assets

Debtors 14

Cash at bank and in hand 15

Creditors: amounts falling due within one

year 16

Net current assets

Not assets

Capital and reserves

Called up share capital 18

Share premium account 19

Other reserves 19
. Eroﬁf and loss account 19

The financial statements wi

2.9

Jonathon Joffe
Director

The notes on pages 17 to 35 form part of these financial statements.

5,763,762
401,351

6,165,113

(1,818,063)

2015

5,662,479

5,662,479

4,347,050

10,009,529

b ————

793,669
14,296,895

(5.081,035)

10,009,529

2014
£
5,662,479

6,662,479

4,354,252

4,354,252

(679,835)

3,674,417 .

9,336,896

765,415
13,867,483
28,442
(5.324,444)

9,336,896

R ———

 and authorised for issue by the board and were signed on its behalf on
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2015

Equity
attributable
Called up Share Profit and to owners of Non-
share premium Other loss parent controiling
capital account reserves account Company interests  Total equity
£ £ £ £ £ £ £
At 1 January 2015 (as previously stated) 765415 13,867,483 28442 (10,004,293) 4,657,047 - 4,657,047
Prior year adjustment - - - 254,035 254,035 - 254 035
At 1 January 2015 (as restated) 765415 13,867,483 28442 (9,750,258) 4,911,082 - 491,082
Comprehensive Income for the year
Profit for the year . - - 12,561,162 12,561,162 {16,447) 12,545,015
Total comprehenslve income for the year - . - 12,561,162 12,561,162 (16,147} 12,545,015
Shares issued during the year 28,254 429,412 - - 457,666 - 457,686
Transfer to/from profit and loss account . - (185,386} 185,386 . - -
Share based payments expense - - 156,944 - 158,944 - 156,944
Total transactions with owners 28,254 429,442 (28,442) 185,386 614,610 - 614,610
At 31 December 2015 793,669 14,296,895 - 2,996,290 18,086,854 (16,147) 18,070,707

—

S ———
—_——— -

—————

—— e ———
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. hL L - CONSOLIDATED STATEMENT OF CHANGES INEQUITY =~ ~ *~ - ° B
‘ . FOR THE YEAR ENDED 31 DECEMBER 2014

Equity
. . attributable
Called up. Share Profit and to owners of Non-
share premium Other loss parent controlling
capital - account reserves: account Company interests Total equity
£ £ £ £ £ £ £
At 1 January 2014 (as previously stated) 741,027 13,453,863 - 28442 (8,243,274) 5,980,058 (85,274) 5,894,784
Prior year adjustment . - - - (863,966) (863,988) - {863,986)
At 1 January 2014 (as restated) . 741,027 13,453,863 28,442  (9,107,269) $,116,072 am_nﬁ: 5,030,798
Comprehensive income for the year ]
Loss for the year . - - (807,117)  (807,117) 85274 (721,843
Total comprehensive income for the year . . . (807,117) (807,117 85274  (721,843)
Shares issued during the year 24,388 413,620 . - 438,008 - 438,008
Transfer toffrom profit-and loss account - . - {164,119) 164,119 - . -
Share based payments expense - - 164,119 - 164,119 - 164,119
Total transactions with owners , 24,388 413,620 - 164,119 monhuw, - 602,127
At 31 December 2014 ‘765,415 aw,amﬂ.&ww 28,442 (9,750,258) 4,911,082 - 4,911,082

j——"— ——— R ————

The notes on pages. 17 to 35 form part of these financial statements..
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COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2015

At 1 January 2015

Comprehensive income for the
year

Profit for the year

Contributions by and
distributions to owners

Shares issued during the year
Transfer toffrom profit and loss
account

Share based payments expense
Total transactions with owners

At 31 December 2015

Called up Share Profit and
share premium Other loss
capital account reserves account Total aquity
£ £ £ £ £
765,415 13,867,483 28,442 (5,324,444) 9,336,896
- . - 193,381 193,381
28,254 429,412 - - 457,666
R - {50,028) 50,028 -
- . 21,586 - 21,586
28254 429412 (28,442) 50028 479252
793,669 14,296,895 .

e

——

(5.081,035) 10,009,529
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COMPANY STATEMENT OF CHANGES IN EQUITY .
FOR THE YEAR ENDED 31 DECEMBER 2014

At 1 January 2014

Comprehensive incomae for the
year
Loss for the year

Contributions by and
distributions to owners

Shares issued during the year
Transfer toffrom profit and loss

account
Share based payments expense
Total transactions with owners

At 31 December 2014

The notes on pages 17 to 35 form part of these financial _statements_..

765415 13,867,483

Called up Share Profit and
share premium Other loss
capltal account reserves account Total equity
£ £ £ £ £
741,027 13,453,863 28,442  (4,514,408) 9,708,924
- . - (932,059) {932,059)
24,388 413,620 . - 438,008
- . (122,023) 422,023 -
- . 122,023 - 122,023
24,388 413,620 . 122,023 560,031
28442  (5324.444) 9,338,896
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CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2015

As reslated
2015 2014

£ £
Cash flows from operating activities
Profit for the financia) year 12,545,015 (1,418,543)
Adjustments for:
Amortisation of intangible assets 49,744 53,437
Depreciation of tangible assets _ 75414 73,408
Loss on disposal of tangible assets 4,032 281,567
Interest paid 12,822 6,299
Interest received (39,871) (13,775)
Increase in debtors (605,741)  (1,487,257)
Decrease in amounts owed by associates (33,479) -
Increase in creditors 1,255,268 2,888,085
Share of operating (profit)loss in associates . 2,218,419 59,207
Corporation tax 54,112 (5,531)
(Gain)/Loss on disposal of investment in subsidiaries/associate (16,553,867) 991,962
Foraigh exchange {2,819) -
Share based payments expense 156,944 164,119
Net cash generated from operating activities (864,007) 1,592,978
Cash flows from investing actlvities
Purchase of intangible fixed assets - (45,263)
Purchase of tangible fixad assets (23,651) (100,940)
Sale of unlisted and other investments - 229,240
Interest received , 39,871 -
Cash disposed of with business operation - (3.673,645)
Net cash from investing activities 16,220 (3,590,608)
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CONSOUIDATED STATEMENT OF CASH FLOWS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2015

Cash flows from financing activities

Issue of ordinary sﬁares
' Interest paid
Translation differences

- Net cash used in financing activities

Cash and cash squivalents at beginning of year
Cash and'pash equivalents at the end of year

Cash aj,ncj cash equivalents at the end of year comprise:
Cash at bank and in hand

~ Asrsstated
2015 2014
£ £

457,666 438,008
(12,822) (6,299)
- 43,569

444848 475268
2715815 4,238.177

2,312,872 2,715,815

2,312,672 © 2715815
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

Accounting policles

1.1

1.2

1.3

Basis: of preparation of financial statements

QTec Analytics Limited is a private company incorporated in England and Wales under the
Companies Act. The address of the registered office is shown on the contents page and the nature
of the group’s operations and its principal activities are set out in the Strategic Report.

The financial statements are the first financial statements prepared under Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of lreland
and the Companies Act 2006. Information on the impact of first time adoption is given in note 27.

The preparation of fingncial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires Group management to exercise judgment In applying
the Campany’s accounting policies (see note 2).

The following principal accounting policles have been applied:
Basis of consolidation

The consolidated financial statements present the results of QTec Analytics Limited and its own
subsidiaries ("the Group”) as if they form a single entity. Intercompany transactions and balances
between group companies are therefore eliminated in full.

The censolidated financial statements incorporate the results of business combinations using the
purchase method. In the Balance Sheet, the acquiree's identifiable assets, liabiliies and contingent
liabilities are initially recognised at their fair values at the acquisition date. The results of acquired
operations are included in the Consolidated Statement of Comprehensive Income from the date on
which control is oblained. They are deconsolidated from the date control ceases.

In accordance with the transitional exemption available in FRS 102, the group has chosen not to
retraspectively apply the standard to business combinations that occurred before the date of
transition to FRS 102, being 01 January 2014.

Associates and joint ventures

An entity is treated as an associated undertaking where the Group exercises significant influence in
that it has the power to participate in the operating and financial policy decisions.

In the consolidated accounts, interests in associated undertakings are accounted for using the
equity method of accounting. Under this method an equity investment is initially recognised at the
transaction price (including transaction costs) and is subsequently adjusted to reflect the investors

share of the profit or loss, other comprehensive income and equity of the assoclate. The

Consolidated Statement of Comprehensive Income includes the Group's share of the operating
results, interest, pre-tax results and attributable taxation of such undertakings applying accounting
policies consistent with those of the Group. in the Consolidation Batance Shest, the interest in
associated undertakings are shown as the Group’s share of the Identifiable net assets, including
any unamortised premium paid on acquisition.

Any premium on acquisition is dealt with in accordance with the goodwill poticy.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

1. Accounting policles (continued)

1.4 Going concern

The financial statements have been prepared under the going concem basis as the directors have
prepared projections and forecasts which confirm that the Group can meet its working capital
requiremsnts for at least 12 months from the date of signing of these financial statements. While
the Company operated at a loss during 2015, a substantial portion represents investments in
technology, marketing and other resources intended to support rapid growth in future revenues. In
the meantime, the Company continues to closely manage costs throughout its businesses and the
directors expect that continued growth In revenues will improve the Company's financial
performance.

1.8 Ravenua

Revenue Is recognised to the extent that it is probable that the economic benefits will flow to the
Group and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other
sales taxes. The following criteria must also be met before revenue is recognised:

Rendering of services

Revenue from a contract to provide services is recognised in the period in which the services are
provided in accordance with the stage of completion of the contract when all of the following

_ conditions are satisfied:
- the amount of revenue can be measured relizbly;
. itis probable that the Group will receive the consideration due under the contract;
. the stage of complefion of the contract at the end of the reporting persiod can be measured
reliably; and

. the costs incurred and the costs to complete the contract can be measured reliabiy.
1.6 Intangible assets
Goodwili

Goodwill represents the difference between amounts paid on the cost of a business combination
and the aoquirer's interest in the fair value of the Group's share of its ldentifiable assets and
liabilities of the acquiree at the date of acquisition. Subsequent to Initial recognition, Goodwill is
measured at cost less accumulated amortisation and accumulated impairment losses. Goodwill is
amortised on a straight line basis to the Profit and Loss Account over its useful economic life, The
Goodwill relates primarily to custorner coritracts which are estimated to have a useful life of five
years.

1.7 Tanglble fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impalrment losses. Historical cost includes expenditure that Is
directly atiributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

1.

Accounting policies (continued)

1.7

1.8

1.9

Tangible fixed assets {(continued)
Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the stralght-line method.

Depreciation is provided on the following basis:

Fixtures and fittings - 20%
Computer equipment - 33%

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last
reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying
amount and are recognised in the Consolidated Statement of Comprehensive Income.

Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment. Where merger
relief is applicable, the cost of the investment In a subsidiary undertaking is measured at the
nominal value of the shares issued together with the fair value of any additional consideration paid.
Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are

measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any impairment.

1.10 Cash and cash equivalents

Cash Is represented by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that
matfure in no more than three months from the date of acquisition and that are readily convertible to
known amounts of cash with insignificant risk of change in value.

In the Consolidated Statement of Cash Flows, cash and cash equivalents are shown net of bank
overdrafts that are repayable on demand and form an integral part of the Company's cash
management.

1.11 Financial instruments

The Group only enters into basic financial instruments transactions that result in the recognition of
financial assets and liabilities like trade and other accounts receivable and payable, loans from
banks and other third parties, loans to related parties and investments in non-puttable ordinary
shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and paysble, are initially measured at present value of the future
cash flows and subsequently at amortised cost using the effective interest msthod. Debt
instruments that are payable or receivable within one year, typically trade payables or recelvables,
are measured, initially and subsequently, at the undiscounted amount of the cash or cother
consideration expecled to be paid or received. Howaver if the amangements of a short-term
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

Accounting policies (continued)

1.11 Financial instrumaerits (continued)

Instrument constitute a financing transaction, like the payment of a trade debt deferred beyond
normal business terms or financed at a rate of interest that is not a market rate or in case of an out-
tight short-term loan not at market rate, the financial asset or liabllity is measured, initially, at the
present value of the future cash flow discounted at a market rate of interest for a similar debt
instrument and subsequently at amortised cost.

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on
a net basis or o realise the asset and settfe the liability simultanecusly.

1.12 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
foans, are measured nitlally at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the effective interast method.

1.13 Foreign currency translatlon

Functional and presentatlon currency
The Company's functional and presentational currency is GBP.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary ltems measured at historical cost ars transtated using the exchange rate at the date of
the transaction and non-monetary items measdred at falr value are measured using the exchanges
rate when fair value was delenmined.

Foreign exchange gains and losses resulting from the sstilement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Profit and Loss Account except when deferred in other

comprehensive incoma as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Profit and Loss Account within finance income or costs'. All other foreign
exchange gains and losses are presented in the Profit and Loss Account within ‘other operating
income'. .

On consolidation, the results of overseas operations are transiated into sterling at rates
approximating to those ruling when the transactions took place. All assets and liabilities of
averseas operations are translated at the rate ruling at the reporting date. Exchange differences
arising on translating the opening net assets at opening rate and the results of overseas operations
at actual rate are recognised in other comprahensive income.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

1. Accounting policies (continued)

1.14 Finance costs

Finance costs are charged to the Profit and Loss Account over the term of the debt using the
effective interest method so that the amount charged is at a constant rate on the carrying amount.
Issue costs are initially recognised as a reduction in the proceeds of the associated capital
instrument.

1.15 Share based payments

Where share options are awarded to employees, the fair value of the options at the date of grant is
charged to the Profit and Loss Account over the vesting period. Non-market vesting conditions are
taken into account by adjusting the number of equity instruments expected to vest at each Balance
Sheet date so that, ultimately, the cumufative amount recognised over the vesting period is based
on the number of options that eventually vest. Market vesting conditions are factored into the fair
value of the options granted. The cumulative expense is not adjusted for failure to achieve a market
vesting condition.

Falr value Is measured by use of the Black Scholes pricing model which is considered by
management to be the most appropriate method of valuation. The expected life used in the model
has been adjusted, based on management’s best estimate, for the effects of non-transferability,
exarcise restrictions, and behaviourai considsrations.

The fair value of the award also takes into account non-vesting conditions. These are either factors
bayond the control of either party (such as a target based on an index) or factors which are within
the control of one or other of the parties (such as the Group keeping the scheme open or the
employee maintaining any contributions required by the scheme).

Where the terms and conditions of optiens are modified before they vest, the increase in the fair
value of the options, measured immediately before and after the modification, is also charged to
Profit and Loss Account over the remaining vesting period.

Where equity instruments are granted o persons other than employees, the Profit and Loss
Account is charged with fair value of goods and services received.

1.16 Operating leases: the Group as lessee
Rentals paid under gperating leases are charged to the profit and loss account on a straight line
basis over the lease term.

1.17 Pensions
Defined contributlon pension plan
The Group operates a defined contribution plan for its employess. A defined contribution plan is a
pension ptan under which the Group pays fixed contribytions into a separate entity. Once the
contributions have been paid the Group has no further payments cbligations.
The contributions are recognised as an expense In the Profit and Loss Account when they fall due,

Amounts not paid are shown in accruals as a liability in the Balance Sheet. The assets of the plan
ara held separately from the Group in independently administered funds.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

1.

2'

Accounting policies (continued)

1.18 Interest income

Interest income is recognised in the Profit and Loss Account using the effective interest method.

4.19 Taxation

Tax is recognised in the Profit and Lass Account, except that a change attributable to an item of
income. and expense recognised as other comprehensive income or to an item recognised directly
in equity is also recognised in other comprehensive income or directly in equity respactively.

The curént income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countriss where the Company
and the Group operate and generate income.

Judgements in applying accounting policies and key sources of estimatlon uncertainty

In the application of the Group's accounting policies, which are described in note 1, management is
required to make judgements, estimates and assumptions about the carrying values of assets and
liabilities that are not readily apparent from other sources. The estimates and underlying assumptions
are based on historical experience and other factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revisions affect only that
period, or in the period of the ravisions and future periods if the revision affects both curmrent and future
periods. -

The 2015 accounts reflect certain judgements related to the application of accounting policigs. In
particular, the Company has assessed the recoverability of [oans to third-parties as waell as estimated
market rates of interest applicable to such loans in order to reflect their present value in the financial
statements. The Company has also estimated the fair value of options issued during the accounting
period for purposes of recording the assoclated expense.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

Turnover

Analysis of tumovaer by country of destination:

United Kingdom
Rest of Europe
Rest of the world

All revanue arises from the rendering of services.

Opaerating loss
The operating loss is stated after charging:

Depreciation of tangible fixed assets
Amortisation of intangible assets, including goodwill

Fees payable to the Group's auditor and its associates for the audit of the
Company’s annual financial statements ‘

Exchange differences

Other operating fease rentals
Defined contribution pension cost
Loss on disposal of tangible assets

2015 2014

£ £

. 1,455,125

- 354,613
4,800,316 6,367,540
4,800,316 8,177,278
2015 2014

£ £

78,515 73,408
49,744 53,437
38,673 5_1_,333
(844,127) 606,007
307,795 492,819
191,205 140,983
4,032 135,529
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

6'

Emiployees
Staff costs, including directors' remtneration, were as follows;
. 2015 2014
£ £
Wages and sslsries _ 4,294,905 8,857,400
Social security costs 283,491 485394
Cost of defined contribution scheme . 191,205 140,983

4,769,60 6,183,777

Ee——

The average monthly number of employees, including the directors, during the year was as follows:

2015 2014
No. No.
Security and technglogy 26 48
Investigations - 1
Management and administration : 16 8
42 57
Directors’ remuneration
2015 2014
£ £
Directors' emoluments 374,223 832,500
Coampany conlributions to defined contribution pension schemes 8,662 8,784

2892 541264

Curing the year retirement benefits were aceriing te 1 director (2074 - 1) in respect of defined
contriliution pension schemes. '

The highest paid director recaived remuneration of £327,118 (2074 - £482,800).

The value of the cormpany's contribufions paid to a defined contribution pensien scheme in respsct of the
highest pald dlrectar armounted to £8,669 (2074 - £8,784).

Interest receivable and similar income

=

2018 2614
£ £
Other interest recalvable 39,874 13,775
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QTEC ANALYTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

Interest payable and similar charges

Bank interest payable

Taxation

Corporation tax

Current tax on profits for the year

Total current tax

Factors affecting tax charge for the year

2015 2014

£ £
12,822 6,299
2015 2014

£ £
21,055 (5,531)
21,055 - (5,531)

The tax assessed for the year is higher than (2014 - higher than) the standard rate of corporation tax in

the UK of 20.25% (2014 - 21.49%). The differences are explained below:

Profit on ordinary activities before tax

Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 20.25% (2014 - 21.49%)

Effects of:

Expenses not deductible for tax purposes, other than goodwill amortisation
and impairment

Utilisation of tax losses

Non-taxable income

Unrelieved tax losses carried forward

Overseas tax rate higher than UK corporate tax rate

Foreign tax

Other differences leading to an increase (decrease) in the tax charge

Total tax charge for the year

Factors that may affect future tax charges

2015 2014
£ £
12,566,070  (1,424,074)
2,544,629 (306,034)
7,045 146,226
(42,390) (17,233)
(2,948,913) (95,374)
568,302 272,405
5,922 -
19,069 (5,531)
(132,609) 10
21,055 (5,531)

The group has estimated tax losses of £4,145,889 (2014: £2,044,459) available to be carried forward

and offset against future profits.
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NOTES TO THE FINANCIAL STATEMENTS

" FOR THE YEAR sum’-:o 31 DECEMBER 2015

10.

"

Parent company profit for the year

The Company has taken advantage of the exemption allowed under section 408 of the Companies Act
2006 and has not presented its own Statement of Comprehensive Income in these financial statements.
The profit after tax of the parent Company for the year was £193,381 (2014 - Joss £932,059).

Intangible assets

Group and Company

Cost
At 1 January 2015

At 31 December 2015
Amortisation
At 1 January 2015

Charge for the year

At 31 December 2015

Net book value
At 31 December 2015

At 31 December 2014

Goodwill

248,719

248,719

124,360
49,744

174,104

74,615

124,359
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

12,

Tangible fixed assets

Group

QOst or valuation
At'1 January 2015
Additions

: 6isposals

Exchange adjustments

At 31 December 2015

Depreciation

At1 January 2015 :
Qh_aige for the period
Disposals '

Exchange adjustments .

At 31 December 2015

Netbook value
At 31 December 2015

At 31 December 2014

Fixturesand  Computer .
fittings equipment - Total
£ £ £
117,793 151,388 269,181
2,441 21,210 23,651
(8,221) (14,700) (22,921)
5,538 7117 12,655
117,551 165,015 282,566
41,613 69,583 111,196
29,250 49,265 78,515
(3,967) (13,415) (17,382)
1,956 3271 5,227
68,852 108,704 177,556
48,699 56,311 105,010
76,180 81,805

157,985
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

13.

Fixed asset investments

Gi‘oup

Cost

-At 1 January 2015

Gain in year
Share of loss

Net book value

At 31 December 2015

At 31 December 2014

Subsidiary undertakings

investments
in
associates

£

892,746
16,553,868
(2,218,419)

15,228,195

892,746

ihe following were subsidiary undertakings ofvt'he Company:

g Country of  Class of
Name incorporation shares
Monitor Government USA Ordinary
Venture Services
Lc
QTec Analytics LLC USA Ordinary
QTec Services Inc  USA Ordinary

Holding Principal activity

94 % Professional services

100 % Holding company
100 % Holding company

The aggregate of the share capital and reserves as at 31 Decembaer 2015 and of the profit or loss for the
year ended on that date for the subsidiary undertakings were as follows:

Monitor Government Venture Services LLC

QTec Analytics LLC (including QTec Services Inc)

Aggregate
of share
capital and
resorves Profit/(Loss)
£ £
6,319,595 (1,431,081)
1,837,639 1,074,940
8,157,234

(356,141)
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

13.

Fixed asset investments (continued)

Participating interests

-Assoclates

Country of
Name " incorporation

‘Vofagar AnalyticsLtd UK

* Bionic 8 Analytics Ltd  Israel

Company

Cost or valuation

. At 1 January 2015

At 31 December 2015

Class of shares Holding

Principal activity
Ordinary 34% Software development and

sale

Ordinary 34% Software research and

Investments
: in
subsidiary
companies

£

3,018,126

development

Investments
L
assoclates

£

2,644,353

Tota]
£

5,662,479

-3,018,126

2,844,353

5,662,479
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

14.

15.

16.

Debtors

Due after more than one year
Other debtors

Due within one year
Trade debtors
Amounts owed by group undertakings

Amounts owead by joint ventures and
associated undertakings

Other debtors

Called up share capital not paid
Prepayments and accrued Income
Tax recoverable

Cash and cash equivalents

Cash at banpk and in hand

Creditors: Amounts falling due within one year

Trade creditors
Corporation tax
Other creditors
Accruals and deferred income

Group Group Company
As restated  Company  As restated
2015 2014 2015 2014
£ £ £ £
1,280,491 1,165,224 1,235,730 1,132,691
1,280,491 1,165,224 1,235,730 1,132,691
723,769 632,323 - -
- - 4,358,741 2,845,263
33,478 - 33,478 33,478
456,889 25,759 - -
122,637_ 122,637 122,637 122,637
745,768 777,870 13,176 220,183
9,232 46,852 - -
3,372,264 2,770,665 5,763,762 4,354,252
Group Group  Company Company
2015 2014 2015 2014
£ £ £ £
2,312,872 2,715,815 401,351 -
== e S
Group Group  Company Company
As restated As restated
2015 2014 2015 2014
£ £ £ £
138,540 51,1687 - -
16,493 - . -
2,438,313 898,805 1,734,690 608,644
428,903 800,496 83,373 71,191
3,022,249 1,750,488 1,818,063 679,835
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

17.

18.

Financial instruments

Group Group  Company Company
2015 2014 2015 2014
£ £ £ £
Fimancial assets
Financial assets measured at fair value
through profit or loss 2,312,872 2,715,815 401,351 -
Financial assets that are debt instruments
measured at amortised cost 3,228,266 2,608,651 5,759,680 4,350,485

5,541,138 5,324,466 6,161,031 4,350,485

eeRa——

Financial liabilities

Financial liabilities measured at amortised
cost (2,989,998) (1,740,710) (1,818,063) (679,834)

e

Financial assets measured at fair vajue through profit or loss comprise cash and cash equivalents.
Financial assets measured at amortised cost comprise trade and other debtors.
Financial_Liabiiities measured at amortised cost comprise trade and other creditors.

Share capital
2015 2014
£

Shares classified as equity
Allotted, called up and fully paid

793,669 (2014 - 762,637) Ordinary shares of £1 each 793,669 762,637
2014 - 2,778 'A’ Ordinary shares of £1 each - 2,778

793,669 765,415

During the year, the 2,778 "A' Ordinary shares were redesignated as 2,778 Ordinary shares,
Ouring the year options were exercised resulting in the foliowing issues of shares:

1,884 Ordinary shares with a nominal value of £1 each at a price of $30.51 par share. Consideration of
$57.481 was received by the company.

10,896 Ordinary shares with a nominal value of £1 each at a price of $15.14 per share. Consideration of
$164,965 was received by the company.

15,474 Ordinary shares with a nominal value of £1 each at a price of $30.51 par share. Consideration of
$472,112 was received by the company. ’
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

19..

Reserves

Share premium

Includes premium on issue of share capital.

" Other reserves

Includes expenses recognised in relation to share based payments and transfer of these expenses to
the Profit and Loss account.

Profit and loss account’

Includes all current and prior period retained profits and losses.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

20,

21.

Share based payments

The Group has a share option scheme for executives and senior employees of the Company and its
subsidiaries. In acoordance with the plan, options may be granted by the Board to purchase ordinary
shares. Each employee share option canverts to one ordinary share on exercise. No amounts are paid
or are payable on receipt of the option and they do not camry rights to dividends or voting rnights.

The vesting period is generally four years. Options are forfeited if the employee leaves the Group before
the options vest.

Details of the share options outstanding during the year are as follows:

Weighted Weighted

avarage average

exerclse exercise

price price
{pence) Number {pencs) Number
2015 2015 2014 2014
Outstanding at the beginning of the year 1487 52,107 1677 139,128
Granted during the year ' 0 - 3333 5,307
Forfelted during the year . 0 - 2015 (67,939)
Exercised during the year 1624 (28,254) - 1508 (24.389)
Outstanding at the end of the year 2166 23,853 1487 52,107

The fair value of the share oplions st the grant date was calculated using the Black Scholes modsl,
which is considered to be the most appropriate generally accepted valuation method of measuring fair
value. ’

The Group recognised total expenses related fo equity-seftled share-based payment transactions in
2015 and 2014 as detailed below:

2015 2014
£ £
Equity-settled schames 156,944 164,119

Prior year adjustment

A number of adjustments relating to the 2014 figures were not accounted for in one of the subsidiaries.
A prior year adjustment has been put through to account for this. The effect of this adjustment has been
to increase expenses by £254,035, relating to corporate expenses and overaccrued bonuses.

In 2013, the 2012 brought forward figure in relation to the cumulative loss attributable to the minority
interest was misstated by £863,986. This impacted the allocation of losses attributable to the group and
to the minority interest. The prior year figures have been altered to reflect these adjustments which
affect the balance sheet only.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

22

23.

24.

25.

26.

Pension commitments

The Group operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the Group in an independently administered fund. The pension cost charge
represents contributions payable by the Group to the fund and amounted to £191,205 (2014 -
£140,983). Contributions totalling £201,449 (2014 - £Nil) were payable to the fund at the balance shest
date.

Commitments under operating leases

At 31 December 2015 the Group and the Company had future minimum lease payments under non-
cancellable operating leases as follows:

Group Group

2045 2014

£ £

Not tater than 1 year : 301,351 266,546
Later than 1 year and not later than 5 years 606,757 522,792

908,108 789,338

Related party transactions

Ouring the prior year QTec Analytics LLC entered into a loan agreement with a Director of the Company
for $623,000. The loan bears interest at 1.86% per annum and is nine years In duration.

In December 2014, Monitor Government Venture Services, LLC (MGVS) entered into a consulting
relationship with Argotyche, which is an interest of the Chairman of MGVS. MGVS paid Argotyche £80k

in 2015 for consulting services, including expenses. No payments were made (o Argotyche in 2014.
There were no outstanding liabilities to Argotyche at 31 December 2015.

Post balance sheet avents

Subsequent to the year end, an agreement was reached whereby the £1,000,006 loan granted in 2014
to QTec Analytics Limited and repayable in 10 years time will be repaid prior to June 30, 2017 at a
discounted amount of £750k to reflect early repayment.

in July 2016, QTec Analytics Limited completed a $1.88m funding round with its existing shareholders.
Proceeds were used to support Monitor 360's continued technical and commerclal development.

Controlling party

There is no ultimate contralling party.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

27.

First time adoption of FRS 102

This is the first year that the Group has presented its financial statements under Financial Reporting
Standard 102 (FRS 102) issued by the Financial Reporting Council. The last financial statéments under
previous UK GAAP were for the year ended 31 December 2014 and the date of transition to FRS 102
was therefore 1 January 2014.

As a result of adopting FRS 102, a long term ini,eroompany loan receivable in the parent company has

been discounted using a market rate of interest. The impact of this transition adjustment can be
reconciled as follows:

Group Company
31 December 31 Decembsr
2014 2014
£ £
Statement of Changes in Equity as previously stated 5,234,589 9,660,413
Impact of FRS 102 transition (323,517) {323,517)
Statement of Changss in Equity as restated 4,911,082 9,336,896
Group
31 December
2014
£
Statement of Comprehensive Income as previously  (1,095,026)
stated .
Impact of FRS 102 transition ‘ (323.517)

Statement of Comprehensive Income as restated . (1,418,543)
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